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The Core Concept: Measuring Momentum Acceleration 
FTLM (Fast Trend Line Momentum) is a momentum oscillator designed to measure the acceleration 
or deceleration of a trend. Unlike indicators that simply show if the market is going up or down, FTLM 
aims to show how forcefully it's moving. 
Think of it this way: 

●​ Price tells you where the market is. 
●​ A regular moving average tells you the direction of the trend. 
●​ FTLM tells you the speed or strength of the trend. 

It's called "Fast Trend Line" because it's calculated to be highly responsive to recent price changes, 
making it a leading or coincident indicator rather than a lagging one. 

 



How is FTLM Calculated? (The Simplified Logic) 
While the exact calculation can be proprietary depending on the trading platform, the general principle 
involves a two-step process: 

1.​ Detrending the Price: First, it removes the overall trend from the price data to isolate pure 
cyclical movements. This is often done using a complex moving average or a linear regression 
filter. 

2.​ Measuring Momentum: It then applies a momentum calculation (like a rate-of-change) to this 
"detrended" data to create the FTLM oscillator. 

The result is a line that oscillates around a Zero Line, which is its most important feature. 
 

How to Interpret and Use FTLM in Forex 
The interpretation of FTLM is similar to other momentum oscillators like the MACD or RSI, but it's 
often considered smoother and more precise for trend analysis. 
1. The Zero Line: Bullish vs. Bearish Momentum 

●​ Bullish Momentum: When the FTLM line is above the Zero Line, it indicates that the underlying 
momentum is bullish. This suggests buyers are in control. 

●​ Bearish Momentum: When the FTLM line is below the Zero Line, it indicates that the underlying 
momentum is bearish. This suggests sellers are in control. 

Primary Use: The most reliable FTLM signals are generated when you trade in the direction of the 
Zero Line cross. For example, look for buy opportunities when FTLM is above zero, and sell 
opportunities when it's below zero. 
2. Signal Line Crossovers 
Many FTLM indicators are paired with a slower Signal Line (a moving average of the FTLM line). 

●​ Buy Signal: When the FTLM line crosses above its Signal Line. 
●​ Sell Signal: When the FTLM line crosses below its Signal Line. 
●​ These crossovers work best when they occur on the "correct" side of the Zero Line (e.g., a 

bullish crossover above the zero line is stronger). 
3. Divergence: High-Probability Reversal Clues 
This is one of the most powerful applications of FTLM. 

●​ Bullish Divergence: The price makes a Lower Low, but the FTLM indicator makes a Higher Low. 
This indicates that the downward momentum is weakening, and a bullish reversal is likely. 

●​ Bearish Divergence: The price makes a Higher High, but the FTLM indicator makes a Lower 
High. This indicates that the upward momentum is weakening, and a bearish reversal is likely. 

 
 
4. Overbought/Oversold Levels 
While not its primary function, FTLM can also identify potential overbought and oversold extremes. 
Traders often draw horizontal lines at specific levels (e.g., +0.5 and -0.5, or levels unique to the asset). 
A reading above the upper level suggests overbought conditions, and below the lower level suggests 
oversold. 

 
A Practical Forex Trading Example 
Scenario: You are analyzing the GBP/USD on the 4-hour chart. 

1.​ The Setup: Price has been in a downtrend but is now starting to consolidate. 
2.​ The Signal: 

○​ You notice that price makes a new low, but the FTLM indicator forms a clearly Higher 
Low (Bullish Divergence). 

○​ Shortly after, the FTLM line crosses above its Signal Line. 
○​ A few bars later, the FTLM line itself crosses above the Zero Line. 



3.​ The Interpretation: This is a triple-confirmed bullish signal. The divergence showed weakening 
sell pressure, the signal line crossover gave an early entry hint, and the Zero Line cross 
confirmed that bullish momentum has now taken control. 

4.​ The Action: You enter a long (buy) position. Your stop loss can be placed below the recent 
swing low, and you can use the FTLM line staying above the Signal Line or Zero Line as a 
trailing guide for your exit. 

 
FTLM vs. Other Momentum Indicators 
Feature MACD RSI FTLM 

Primary Focus Trend change & 
momentum. 

Overbought/Oversold 
conditions. 

Speed and acceleration 
of the trend. 

Calculation 
Base 

Moving Averages. Price gains vs. losses. Detrended price cycles. 

Signal Clarity Can be lagging. Can be noisy. Designed to be smoother 
and more responsive. 

Best For Identifying the start of a 
new trend. 

Finding reversal points in 
ranges. 

** gauging the strength 
of an existing trend and 
spotting early 
exhaustion.** 

Advantages and Disadvantages 
Advantages Disadvantages 

✅ Clear Momentum Readings: The Zero Line 
provides an unambiguous view of bullish/bearish 
momentum. 

❌ Not a Standalone Tool: It should always be 
used with other forms of analysis like price action 
or trend lines. 

✅ Smoother Signals: Less prone to noise than 
oscillators like the RSI or Stochastic. 

❌ Can Give False Signals in Ranges: Like all 
momentum indicators, it can whipsaw in a 
sideways market. 

✅ Excellent Divergence Tool: Its design makes 
divergences relatively clear and reliable. 

❌ Less Common: It's not as universally available 
or well-known as RSI or MACD, so finding 
resources can be harder. 



✅ Leading Quality: Aims to provide signals as the 
trend changes, not after. 

❌ Requires Confirmation: The "fast" nature 
means you should wait for confirmation (e.g., a 
candle close) before acting on a crossover. 

Conclusion 
FTLM - Fast Trend Line Momentum is a sophisticated and underrated momentum indicator that 
excels at showing the force behind a price move. Its strength lies in: 

●​ Providing clear buy/sell momentum bias via the Zero Line. 
●​ Generating high-probability reversal warnings through divergence. 
●​ Offering timely entry signals through its Signal Line crossovers. 

For best results, use it to confirm the strength of a trend identified by other means (e.g., a breakout 
from a chart pattern or a moving average crossover). It is a powerful component of a comprehensive 
trading system, not a standalone strategy. 
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