What is MADdash? A multi timeframe dashboard looking at price's distance from a moving average.
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How does it work?

On the left hand side you have the same 8 currency groups that csDash uses.
Please bear in mind that MADdash is still locating "strong" and "weak" pairs just like csDash, but by using a
different technique.
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For each timeframe, the MA distances are averaged to give a derived MA distance for each currency (the
bottom line of each of the 8 boxes)
Green means that price is above the MA, red means that price is below the MA.
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These derived figures are then recombined in much the same way that csDash does to give a
calculated/theoretical MA distance for each pair:
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It is important to note the distinction between the actual MA distance of a pair and the derived MA distance.
They are not the same:
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The pairs are then sorted in order of the derived MA distance, with the pairs showing the greatest distance
(either above or below) towards the top of the list.
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You will also see a graph for each TF showing which currencies are "strongest" (showing greatest distance
above the MA) and "weakest" (showing greatest distance below the MA)

Finally, there is a column showing active alerts. The alerting criteria at the moment is as follows (hard to
explain, I'll come back and edit this later):

TF1 means Time Frame 1 (default is M1)

TF2 means Time Frame 2 (default is M5)

TF1 base currency >= Alert Threshold, and

TF1 quote currency <= -Alert Threshold, and

TF2 base currency > TF1 base currency, and

TF2 quote currency < TF1 quote currency



The idea behind the Moving Average Distance Dashboard stems from the fact that every currency pair is made

up of 2 currencies - the base and the quote currencies. Sound basic right ¥ A currency pair therefore moves
because either (a) one of the 2 currencies is weak and the other strong or (b) one of the 2 currencies is very,
very weak or very, very strong. This is the basic concept taught by Mark M of Forex Early Warning.

Therefore to benefit from price movement, we want to match and trade a strong currency against a weak one
as trading 2 strong currencies or 2 weak currencies will not give us any mileage. We are looking for that extra
edge. Therefore | went one extra mile - | want to trade the strongest currency against the weakest currency if
possible, and decided to group the popular currencies under 8 major groups with their related pairs (nothing
new here as others have been doing the same thing), hoping that this will give a bird's eye view of what each
group is doing. | shared the idea with Andrew and he went to work, added a few ideas of his and produced this
outstanding piece of work. Thank you again Andrew.



How Do We Identify the Strongest and Weakest Currencies

Each currency group has 7 currency pairs; and | will be looking for a group that is showing strength or
weakness on at least 4 or more of the associated currency pairs - the more, the stronger or weaker. See this
live example taken around 9 pm PST (US/Canada)
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In the above screenshot, you can see that the USD group has shown consistent strength against all pairs in its
group while AUD has shown equal weakness against all pairs in its group too. The next strongest is GBP and
next weakest is NZD. See the resultant AUDUSD chart taken a few minutes after | took the dashboard
screenshot. You can also check the charts of NZDUSD, GBPAUD and GBPNZD. The advantage of the
MADdash is that you can easily see and pick the strongest and the weakest.
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How do | use the Dashboard?
You have seen the example of how | use the dashboard above.

A lot of traders have this wrong impression (IMHO) that moving averages lag. While this is true, we forget that
nothing moves in a straight line, and every price movement must rest and retrace, during which it falls behind

its moving average before continuing its original trend movement. This is the area or point of interest to me,
where | turn a lagging indicator into a leading one as shown in the example below.




It is the same thing with the MADdash. | focus on the M5 to M30 time frames and wait for the M1 to diverge
from them, which signifies the pullback | am waiting for. | therefore look for groups showing consistency of
trend on 4 or more pairs and match the strongest with the weakest. | check the charts as soon as | see this,
and like a sniper wait for the M1 TF to recycle into the M5 and HTFs, and join the trend as price breaks through
S/R or PPT levels. This is the way | suggested the alert be coded - to alert us of possible setup when M5 and
M15 are in agreement, so we can be proactive and start checking the charts; and a final alert when M1
recycles into M5 and higher.

Warnings and Drawback of the Dashboard

Until you get very accustomed to how the dashboard operates, you will likely be entering trends late - this is
the drawback of the dashboard as well as other CSMs. This is why | believe in my humble opinion that the
MADdash is superior to most CSM because you can adapt it to the moving average you use on your preferred
time frame. You can also focus on a few currency groups and only match them when they meet your
benchmark and still make your pips.

Another warning which you should also note on the attached dashboard is the low values on all the groups
hinting that this movement will not last. We need a total value above 10 for any sustained movement.

Finally, the dashboard is not a standalone system; it is an entry and trade management tool. You need to have
your own trading system and can plug in your preferred MA and get accustomed to how it works. From my
folder directory, you can see that | take screenshots almost every 15 minutes when I'm trading and can go
back to review what | could have done differently at the end of a trading day or week. And just for your
information, | do not trade the one minute TF but trade the M30 candle on the M1 TF.

And a final word of caution: The main goal of trading the strongest vs the weakest is to have a small edge with
momentum and price movement following. If however price is not moving within 10 - 15 minutes of entry, there
is no edge in that instrument again, and should be closed as fast as possible. | will rather sit on the sidelines
and wait for another opportunity than nursing a good trade gone bad and in the process, miss other good
trades that will eventually come along.

Green pips and good trading to all, and | sincerely hope you find the dashboard useful in your trading.

Shalom © |, and God bless



This was what happened on Wednesday, June 17, 2015 around London open

The MADdash
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The NZFCHF chart
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