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&1 US doesn’t have a wealth creation monopoly

RUCHIR SHARMA, PAGE 15

WORK & CAREERS, PAGE 10

USA $3.00

How to switch work off during holidays

Energy boom
Spain burnt
by solar glut

Photovoltaic panels have been the
‘building blocks ofa solar power boom in
Spain — but the country’s support for
renewables, plus its abundant sunshine,
have created an energy glut.

Atsome points in the year as much as
60 per cent of Spain’s electricity comes
from the sun, pushing down both prices
and operators’ profits.

Spanish prime minister Pedro
sanchez calls his country a “global
‘benchmark” in the transition to carbon-
free energy, and has offered stalwart
support for renewables. But power com-
panies and investors say the boom has
gonetoo far, too fast.

A sharp slowdown in new projects is
forecast for next year, while M&A activ-
ity has shifted to fire sales of assets.
Solar projects which sold for €200,000
per megawatt two years ago are now on
the market for €28,000-€89,000.
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Boomberg Creatve.

Europe urges US to raise sanctions heat
on Putin ahead of Ukraine war summit

o Alaska talks set for Friday & Allies seek Zelenskyy'’s attendance & Trump land swap plan under fire

ANNE-SYLVAINE CHASSANY — BERLIN
PAOLA TAMMA — BRUSSELS
CHRISTOPHER MILLER — NEW YORK

Europeaneaders are pressing Washing-

ers argued Washington should apply
pressure on Russia through sanction
threats, according to several officials in
attendanceor briefed on the falks.

Merz added that the Alaska meeting
‘must yield tangible results, “either in
the direction of increasing pressure on
Russia, urthat Russia realises of its own

ton to ratchet up

Moscow as they race to shape the out-
come of a meeting between Donald
Trump and Vladimir Putin that could
determine the fate of Ukraine and the
long-term security of the continent.

As the US president and his Russian
counterpart prepare for talks in Alaska
on Friday, European capitals have been
rushing to forge a united front over the
format and substance of a meeting that
couldbeaturningpoint in the war.

At a summit this weekend, hosted by
UK foreign minister David Lammy and
attended by US vice-| prcsldcnt]D Vance,

i

pressure,” Ger-
man chancellor Friedrich Merz said yes-
terday. “Clearly the military pressure is
not strong enough, and US sanctions
haven't yet been applied. If they were,
the impact on the Russian economy
would be significant. T've been urging
theUS presidenttodothat.”

‘If [US sanctions were
applied], the impact on
Russia would be significant’

German chancellor Friedrich Merz

Europeanand Uk advis-

ar cannotgoon”.

European officials have argued that
any future ceasefire agreement should
be enforced with tough sanctions for
violations, ensuring that Russia cannot
bank economic benefits from peace
before resumingthe war.

Vance yesterday described the
planned meeting as a “major break-
through for American diplomacy”, say-
ing the push was tofind anegotiated set-
tlement “where the killing stops”. He
told Fox News: “Both the Russians and
the Ukrainians probably at the end of
the day aregoingtobe unhappy withit.”

Vance also warned Europe the US

» Smotrich says Ne

plan not aggressive enmlgh
Israeli finance minister Bezalel
Smotrich has said he has “lost
faith” that the premier can win a
“decisive victory” in Gaza, days
after the security cabinet agreed
to expand the offensive in the
enclave.— PAGE 2; FT VIEW, PAGE 14

» Big oil steps up drilling
The world’s leading oil companies
have intensified their hunt for oil
and gas reserves, as a slower than
expected transition to clean
energy implies fossil fuel demand
for decades to come.— paGe 5

» New Nvidia China licences
The US commerce department
has started issuing licences for
the chip group to export specially
designed H20 chips to China,
after chief Jensen Huang met
Donald Trump last week.— PAGE &

» US consumers stay home
Cost-conscious Americans have
taken to staying home to eat as
they worry about a slowing
economy and stubbornly high
prices. Leading restaurant chains
are warning of a sales fall.— PAGE 7

» Rolls-Royce pension shift
‘The engineering group has agreed
totransfer its pension obligations
to Pension Insurance Corporation
asit becomes the latest British
company to shift liabilities offits
balance sheet.— pace 5

» Swiss target gold industry
Switzerland’s failure to negotiate
Tower tariffs with US President
Donald Trump has sparked a

the role of

would no k Putin, have national ds

had. “Ifyou Ukraine its gold industry, with calls for it

flict, you should be willing to play a  should be partof T settlement. “Secu- | toppay for the “damage”.— pace +
fal [part]  rity

in funding this war yourself,” he said.
Europe is looking at frozen Russian

sovereign assets as a point of leverage,

with Brussels floating the idea of using

the assets to fund Ukraine, two EU offi-

cials said.
o

tance for Ukraine,” smd anEquﬁcml
Europeans warned against exchanges
of territory, an idea floated by Trump
last week, fearing it would amount to
Ukraine ceding land. Europeans have
argucd instead that the current front

under discussion would
involve borrowing the cash accumu-
lated at the Belgian clearing house Euro-
clear on the €190bn of assets, and lend-
ingit to Ukraine.

Europeans have been pushing for
Ukraine President Volodymyr Zelen-
skyy toattend the Alaska meeting, Merz
said. With Trump intent on discussing
possible territorial concessions with

point.

“The Russian position is framed as a
territorial swap, but it appears as a
rather one-sided swap,” said the EU
official.

In Kyiv, senior officials voiced con-
cerns that Trump may try to pressure
Zelenskyy into accepting adeal.
Additional reporting by Stefania Palma
What Putin wants page 3

» Brazil fears more tariffs
Lawmakers in the second-biggest
agricultural exporter say they
fear additional US tariffs as Brazil
has been a big buyer of Russian
diesel and fertiliser since the war
in Ukraine began.— pace 2

» Global rice prices tumble
Record harvests and the ending
of export bans in India have
flooded the market with supply,
pushing prices to their lowest in
cight years and dealing a blow to
many farmers across Asia.— PAGE 5

Indian outsource groups
rue late arrival to Al party

India is a latecomer to Al innovation,
despite having leading IT companies
and one of the world's largest pools of
software engineering talent. While its
tech industry generated $284bn in
annual revenues, cutbacks in the
sector are predicted as clients turn fo
Al o trim spending. As one analyst
observes: ‘They're riding the wave of
Al, but not planning heavily for a
scenario where the wave actually
disrupts them or their business model."
Playing catch-up » PAGE &

Sanctioned oil trader sues corporate
spooks over alleged ‘smear campaign’

TOM WILSON — LONDON

The only European sanctioned for
trading Russian oil has sued a US cor-
porate intelligence firm for libel and
slander, accusing the New York group
of spreading disinformation on behalf
ofhis former business partner.

The lawsuit is the latest twist in a bitter
dispute between Dutch trader Niels
Troostand his erstwhile partner Gauray
Srivastava, whom Troost has accused of
having claimed falsely that he was a cov-
ert operative with the CIA in order to
defraud him.

The Financial Times reported last
year that Srivastava had promised to
use his US intelligence connections to
secure Troost a licence from the US
Treasury toallow his company tolegally
trade with Russia after its full-scale
invasion of Ukraine.

Srivastava denies having claimed to
work with the CIA, and he hired New
York-headquartered Arkin Group to
helphim counter theallegations.

‘The lawsuit alleges that Arkin Group,
founded by CIA veteran Jack Devine,
acted with “actual malice” by carrying
out an “unrelenting and devastating
smear campaign’”.

In March, Victoria Kataoka, a manag-
ing director at Arkin, appeared on a
podcast alongside Srivastava in which
she accused Troost of creating a “well
developed and expertly designed ..
disinformation campaign” involving a
“shiny . . . sexy fakespy story”

‘Arkin and Kataoka “manufactured
and spread” an “untrue and defamatory
claim’, the lawsuitsays.

It adds that they had disregarded
“credible evidence refuting Srivastava’s
claims”, which it says included “Srivas-

tava’s publicly documented history of
aud”.

when the FT reported in December
that Srivastava had claimed to be a CIA
operative in order to acquire half of
Troost’s oil trading company, Srivastava
called the account a “fiction” and
repeatedly accused Troost of lying.

Troost was sanctioned last year by
both the UK and the EU after the FT
reported that his company, Paramount
Energy and Commodities, had contin-
ued to trade Russian crude at prices
abovea G7-backed cap.

Troost alleges in the lawsuit that
Srivastava defrauded him of at least
$25mn, anallegation Srivastava has pre-
viously denied.

Srivastavadid notrespond torequests
for comment. Devine said he “looks for-
ward to the truth coming out through
the USlegal system”.
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Military offensive

Gaza war plan will fail, says Israeli minister

Far-right Smotrich says he
has lost faith that PM can
achieve ‘decisive victory’

NERI ZILBER — TEL AVIV

Israeli finance minister Bezalel Smot-
rich said he had “lost faith” that Ben-
jamin Netanyahu could achieve a “deci-
sive victory” in Gaza, days after the
country’s security cabinet agreed to
expand the military offensive in the
shattered enclave.

Smotrich, an ultranationalist and key
member of the governing coalition,
accused Netanyahu of conducting an
“about-face” after having promised this
time to “go all the way”, and criticised

the premier for leaving open the poss

bility of a ceasefire-for-hostages deal

with Palestinian militant group Hamas,

in a blistering three-minute video on
turday.

Smotrich said he had remained in
government “as long as I believed we
were driving for decisive victory”, but
that he had now “lost faith that the
prime minister can and wishes to lead
the [Isracli military] there”.

‘The veteran premier has come under
pressure from his far-right allies,
including Smotrich and national secu-
rity minister Itamar Ben-Gvir, for more
hardline policies throughout the Gaza
war. While the statements on Saturday
were the most expansive to date by the
finance minister, he did not explicitly

threaten to resign or bring down Netan-
yahus government.

Netanyahu in a press conference yes-
terday rejected the criticism of his war
plan, saying that “contrary to what has
been said, this is the best way to end the
war, and the best way to end it speedily”.

While Smotrich has attempted to
outflank Netanyahu from the right, the
premier’s decision to expand the offen-
sive against Hamas in Gaza has been
heavily criticised as reckless both at
homeand abroad.

Netanyahu's security cabinet ordered
the Israeli military to begin prepara-
tions to “take control of Gaza City” after
amarathon session that lasted into Fri-
day morning. The cabinet suggested
that civilians sheltering in what was

once the enclave’s largest population
centre would be forced to evacuate. Yet
the expanded military offensive could
be delayed until early October to allow
time to call up reserves, forcibly evacu-
ate hundreds of thousands of Palesti

native plan — which he did not describe
in detail — he claimed would lead to “a
lightning-fast military victory”.
Smotrich and his far-right allies have
publicly supported the full reoccupa-
tion of the entire Gaza Strip, the “volun-

ans, and humanitar-
ianaid infrastructure.

tary emigration” of the territory’s 2mn
people to undefined foreign countries,

yesterday
that the “timeline that weve set for
actionis fairly quickly”.

Smotrich, who took part in the delib-
erations, had said the plan amounted to
“launching a military operation that is
not aimed at resolving the issue, but
rather at putting pressure on Hamas to
agree to a partial hostage deal”. “That’s
not how you win a war,” Smotrich
added, highlighting an aggressive alter-

and the of Israeli set-
tlements across the enclave.
Netanyahu’s governing coalition con-
sists of the premier’s Likud party, two
far-right parties and two ultra-Orthodox
factions. Despite the coalition troubles,
political analysts remain sceptical that
snap elections are likely. Elections are
not formally meant to be held until the
autumn of2026.
SeeFT View

Last month’s clashes in Sweida
have exposed the fragility of
the post-Assad government

RAYA JALABI — BEIRUT

‘When Zain and dozens of other civil
society activists staged a sit-in outside
Damascus’s shuttered parliament to
protest against sectarian violence in
southern Syria last month, they were
first insulted by passers-by, then
attacked.

Young men carrying wooden sticks
descended upon the group, accordingto
multiple people present, accusing them
of defending “traitors” from Sweida’s
Druze community, which was
embroiled in clashes with Sunni
Bedouin tribes and government forces
thatkilled hundreds of people.

“The youths who attacked us kept
shouting ‘We are not Syrians, we are
tribes’” Zain said, describing how they
tore up protesters’ signs that included
slogans such as “Syrian blood on Syrian
handsis forbidden”.

‘The 34-year-old was among the many
‘who cautiously welcomed Sunni Islam-
ist rebel leader Ahmed al-Sharaa in
December, euphoric at the ousting of
dictator Bashar al-Assad and the oppor-
tunity to rebuild the shattered nation —
even if she disagreed with Sharaa’s ide-
ology. But the jubilation that character-
ised those early days has been slowly
replaced by sectarian tension and a bur-
geoning Sunni populism.

This has been subtly encouraged by
the new Islamist rulers, who have
stoked majoritarian feeling by compar-
ing their reign to that of Damascus’s Sth-
century Sunni Umayyad Dynasty, while
their supporters have become less toler-
antof criticism.

“Whereas in 2011, the masses backed
the protesters,” Zain said, referring to
the popular uprising against Assad that
led to the civil war, “today they are
betraying [them].”

Last month’s violence in Sweida
severely undermined the cautious faith
‘many Syrians had placed in Sharaa. The
national mood has instead darkened,
leaving many — including Sunnis, who
make up about two-thirds of the 25mn
population — asking whether Sharaa
will foster unity or sectarian strife.

Syria’s patchwork of ethnic and reli-
gious groups, which include other Mus-

Middle East. Sunni rule

Faith in Syria regime shaken by sectarian killing

Southern
violence: a
gunman stands
in front of
burning grass as
clashes between
analliance of
Bedouin Arabs
and Inba] forces
and arm

Druze l'acuons
flared up in
Sweida in July

lims, Druze and Christians, were often
pitted against each other during 50
years of brutal minority rule under the
Assads, themselves part of the Shia off-
shoot Alawite sect.

Sunni rebels formed the backbone of

the in2011, and many
Sunnis were forced either to submit to
the regime or flee during the war. This
power dynamic has reversed dramati-
cally since Assad’s ousting by Sharaa,
Syria’s first Sunnileader in decades.

Sharaa, whose rebel group was once a
former al-Qaeda affiliate, has promised
o protect minority rights and govern
inclusi at

little to tamp down the growing sense of
Sunni nationalism, in part becauseitisa.
useful tool with which to placate his
base.

“It gives Sharaa’s Islamist project a
more nationalist bent and endears him
to the streets, who have long awaited
Sunnirule,” said Malik al-Abdeh, aLon-
d i Iyst

of which make up the core of Syria’s :
security forces — had a history of abuses Sunnis
against Christians and Druze. feel that
Some minorities increasingly fear
they are vulnerable. “Sunnis feel that Lhey ?IC
they are the victors, that they arenot  the victors,
onk jorit now powerful
rulers,” said Amal Georges, a 56-year- that [hey
old Christian shopkeeperin Damascus. ~ Are NOt
“All of my Sunni friends, they’re
e o e e T e e only tl_“
is doing because they don’t want togive  MMAJjOTity
up on this sense of victory,” she said. “So Ale
T e et e ] butalso
Tike we are their subjects and that we ~ NIOW
have to walk on shell d them
or they will punish us.” power,ful
The first major flare-up came in  Tulers

March, when clashes between govern-
ment forces and pro-Assad Alawite
forces in coastal regions spiralled into
killings of civilians in which more than
1,400 people died. The government,
eager to restore confidence, ordered an

The more extreme elements in
Sharaa’s base view other sects and reli-
gions as heretics, while his former rebel
‘group, Hayat Tahrir al-Sham — veterans

into the violence. It later
concluded some state security forces
participated in mass atrocities.

National outrage was limited in part
because of the involvement of Alawite

insurgentsstill seen as supporters of the
Assad regime. But many Syrians are
findingit harder to overlook the killings
inSweida.

Government forces, sent in to quell
the violence, were accused of participat-
ingin reprisal killings against the Druze.
Israel in turn launched strikes against
Sharaa’s security forces in the name of
defending the minority, further inflam-
ing divisions and mistrust.

Druze residents told the Financial
‘Times that sectarian killings of civilians
were rampant, particularly following
the arrival of Sunni tribes from other
parts of the country to defend their
Bedouin brethren.

One video from Sweida shows what
appear tobe government fightersasking
a bloodied man on the ground if he is
Druze or Sunni. The man replies only
that he is Syrian — an answer that leads
tohim being shot dead.

“Thave been a fan of Sharaa’s and as a
‘Sunni, Tam proud of what he’s been try-
ing to do. But that video broke my faith
in himabit,” said Abdallah Omar, a 24~
year-old university student in Aleppo.

“Pm not saying the massacres are his
fault completely — but he is showing
that he cannot control his own people or
‘maybe that he doesn’t want to ... . Is he
actually here to make Syria better? I
don’tknow anymore.”

Sharaas government has tried to win
back support, condemning the reported
violations and announcingan investiga-
tion similar to the one conducted after
themassacres in March.

He also announced parliamentary
elections will take place in September,
with one-third of the 210 seats allocated
by him — including for areas not cur-
rently under government control such
as Sweida and the Kurdish-run north-
easl Bul ‘more violence last week —such

bet ighters

Brazil fears
extraUS
tariffs over
Russian diesel
purchases

MICHAEL STOTT — RIO DE JANEIROG.
MICHAEL POOLER AND
BEATRIZ LANGELLA — SAO PAULO

Brazil, the world’s second-biggest agri-
cultural exporter, is braced for addi-
tional punitive US tariffs because it has
been one of the largest buyers of Rus-
sian diesel and fertiliser since the war
in Ukraine began, enjoying hundreds
ofmillions of dollars in discounts onits
fuel purchases.

President Donald Trump has already
imposed 50 per cent duties on most
Brazilian goods to press his demands
that Brazil halt the trial of his far-right
ally Jair Bolsonaro on coup charges and
case off on regulating US social media
companies.

But after Trump raised tariffs on
India, the biggest market for Russian
crude since 2023, and ordered officials
to monitor other countries’ purchases of
Moscow’s oil products with a view to
additional duties, Brazilian politicians
and business leaders believe the coun-
try could be the next target.

“The latest sanctions on India con-
firm what could happen to Brazil,” said
Carlos Viana, one of a group of Brazilian
senators who travelled to Washington
last month to discuss trade. “Brazil buys
large quantities of diesel [from Russia]
and most of the fertilisers used in Brazil-
ian agricultural production.”

Trade between Brazil and Russia, its
partner in the Brics bloc of emerging
nations, has more than doubled over the
past five years, reaching $12.4bn in
2024.

Sérgio Araujo, head of Brazil’s fuel
importers’ association Abicom, said
there was a threat of more US tariffs.
“Russia is an important supplier of a
product [diesel] which we are highly
dependent on,” he said.

Brazil imports at least a quarter of its
diesel, which powers the trucks moving
goodsaround the vast country, as wellas
tractors and machinery on its farms.
The US used to be the main source of
diesel imports, but after Russia invaded
Ukraine and the EU imposed sanctions,
an opportunity opened up to buy diesel
more cheaply from Moscow, energy
experts said.

Discounts of up to 30 per cent were
initially offered to Brazilian buyers by
Russia, according to a senior industry
source, and they responded eagerly.

Brazil's diesel imports from Russia
shot up from $95mn in 2022, the year
the war began, to $4.5bn the next year
and $5.4bn last year. This made Brazil
the world’s second-biggest buyer of Rus-
sian diesel after Turkey, oil experts said.

Alan Gelder, vice-president of refin-
mg, chemlca]s and oil markets at Wood

said: i that the

and Kurdls}r]ed forces — has further
derailed efforts to unify the country.

For some Syrians it is too late. Hos-
sam, a 52-year-old Druze teacher,
worked for months with members of
Sweida’s secular movement to call for
more inclusive governance, including
free and fair elections, a national dia-
logue and a constitution. “They refused
everything,” Hossam said.

“We are Syrians . . . But today, we
cannot accept that these terrorists are
governing us from Damascus. If we deal
with them, it means we will sign our
death

Andthatis

dlscounled i, Bt e
Brazil annual savings of over $500mn in
2023 and more than $400mn in 2024.
Now Russian diesel imports had
become established in Brazil, he added,
“the pricing discount has been signifi-
cantly reduced”.

Brazil’s position with the US is further
complicated because it is already subject
tosome of the highest tariffs in the world
after Trump’s 50 per cent rate came into
effect on Wednesday. President Luiz
Inécio Lula da Silva has refused to speak
tothe US leader, saying he does not want
tosuffer “humi
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Tax rises

Romania returns to austerity in battle against high deficit

MARTON DUNAI
SOUTH-EAST EUROPE CORRESPONDENT

Austerity measures that stoked public
anger and led to the collapse of govern-
mentsacross Europe over a decade ago
are making a comeback in Romania,
where officials seek to rein in a record
deficit.

Finance minister Alexandru Nazare
told the Financial Times that a first set
of tax rises and spending freezes came
into force on August 1, with two more
packages planned for later this year —
despite protests in part stoked by the
far-right opposition.

“Of course it is not easy,” Nazare said,
adding that the coalition government
‘was committed to passing all necessary
‘measures. “We are all fully aware of the
current state of the budget.”

At 9.3 per cent of GDP, Romania’s
public deficit was the highest in the EU
in 2024, well above the 3 per cent
threshold prescribed in the bloc’s fiscal
rules. The previous government, how-
ever, was reluctant to adopt any belt-
tightening measures in the run-up to
elections last year.

Austerity measures remain deeply

unpopular after the country passed one
of the harshest sets of spending cuts and
tax rises in Europe in the wake of the
sovereign debt crisis.

n2012, thegovemmenlm Bucharest

ingagencies have downgraded it tojust
one notch above non-investment grade
— or “junk status” — because of the
country’s rapidly ballooning debt and
highinflation.

collapsed amid protests,
echoing similar events in Greece, Portu-
gal and Ireland. This time, the Roma-
nian government is seeking to stagger
themeasures.

still, hundreds of protesters took to
the streets of Bucharest and other cities
earlier this summer, with far-right AUR
party leader George Simion calling for
early elections and vowing to “refuse
paying taxes” levied by what he de-
scribed as an “illegitimate government”.

The August 1 package includes an
increase in the top VAT bracket from
19 per cent to 21 per cent, as well as
higher excise duties. Any increases to
public sector wages and pensions are on
hold until 2026. But the more difficult
measures, including overhauling the
governance of state-owned companies
and slashing generous pensions and
other perks for former government offi-
cials, are yetto be agreed.

Romania’s economic fundamentals
remain challenging: all three major rat-

GDP exp: just 0.3 per centin the
second quarter, with the central bank
warning that growth is likely to slow
down even further as inflation forces it
to keep the key interest rate at 6.5 per
cent. The economic malaise was com-
pounded by a months-long political cri-
sis after the constitutional court in
December cancelled a presidential elec-
tion due to alleged Russian interference.

Alexandru Nazare: ‘We are all fully
aware of the state of the budget”

The new government took office in
June, following the victory of pro-EU
President Nicugor Dan in the election
rerun. But the four-way coalition
remains fragile, with tensions running
highamongthe partners.

The contentious measures still pend-
ing approval — on pensions and over-
hauling the governance of state compa-
nies, a sector prone to clientelism — are
particularly urgent as they are condi-
tionsto access EU post-pandemic recov-
ery funds, which need to be used by the
end of nextyear.

Bucharest also aims to speed up the
digitalisation of public services,
improve tax collection and local admin-
istration, and target regulators of sec-
tors such as energy or telecoms to
reduce costs and increase transparency.

But Nazare acknowledged that this
and other difficult reforms would prob-
ably be fully implemented only towards
the end of this government’s term, three
years from now. Asked about potential
intra-government strife thwarting these
efforts, he said: “I remain optimistic
that this coalition will continue to func-
tion cohesively until we have success-
fully navigated this difficult period.”
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Putin attempts
to hit several
goals in Trump

peace deal talks

Ending the war will test the skills of
both presidents at this week’s summit

ANASTASIA STOGNEI — BERLIN
FABRICE DEPREZ — KYIV.

Alaska, the venue set for Vladimir Putin

But this impatient mood shifted
almost overnight after US special envoy
Steve Witkoff's visit to Moscow last
— just two days before

and Donald Tr ing on Frida
could hardly be more symbolic of the
Kremlin's view of the world.

Unlike Putin’s military seizure of
around a fifth of Ukraine, Russia’s 19th-
century sale of Alaska to the US under
Emperor Alexander Il was a peaceful
transaction. Still it serves as a reminder
that national borders are not set in
stone, and land can be a currency for
statecraft.

Neither the battlefield balance nor
budget strains are forcing the Russian
president to scale back his maximalist
territorial ambitions or consider unfa-
vourable peace terms, according to ana-
lysts. His focus instead is on keeping
communication open with Trump, lest
the president’s frustrations with Mos-
cowstart to carrya cost.

“Putin has no incentive to wind down
the war right now,” said Alexandra
Prokopenko, a fellow at the Carnegie

issia Eurasia Centre. “What matters
to him is keeping Trump’s attention.”

On that front, Moscow is facing more
risk. Trump, who came to office promis-
ing to end the war within 24 hours, has
voiced irritation with Putin being “very
nice” while simultaneously attacking
Ukraine and feeding Washington “a lot
of bullshit”.

For the first time since taking office,

T S P

Trump’s ceasefire-or-sanctions dead-
line. Rather than more trouble for the
Kremlin, what emerged was Putin’s first
invite to America to meet a US president
since he saw George W Bushin 2003.
The Alaska meeting, which came out
of it, is the result of both Putin and
Trump “backing themselves into a cor-

ner”, said a of Rus-

Thed 9 5 ingas

sian politicsat King’s College London.

Putin, Green said, was never going to
announce the deal on Trump’s timeline,
signalling weakness under pressure,
and Trump was uneasy about the pros-
pect of imposing sanctions that might
ultimately prove ineffective and
“appearing weak twice”.

The Trump-Putin meeting without
Ukraine’s President Volodymyr Zelen-
skyy — long a prize for the Kremlin —
appears to come without Russia making
significant concessions on its core war
goals. To Andrei Kozyrev, a former Rus-
sian foreign minister, it underlined that
the meeting itself would be “a political
gain for Putin”.

For Ukrainian officials the move to
talks represents an attempt by Putin to
achieve at least three distinct goals. Aly-
ona Hetmanchuk, the new head of
Ukraine’s mission to Nato, said it was to

cant transfers of weaponry to Kyiv, and
threatening to apply tariffs on India for
buyingRussian oil.

emerge from isolation, avoid new sanc-
o Yopmeiminands W sar

toend the war “in order to solve by dip-
lomatic means the tasks he failed to
complete by military means”.

approach:

Vladimir Putin,

seenat the

Tomb of the

Unknown

Soldier at the

Kremlin in June,
has stated that

his conditions

for Ukraine

remain the same

Gerry Images

Ukrainian forces face increasing pres-
sure in the east, with the Russian mili-
tary now i ircl it

said. after the meeting,
Moscow called Witkoff’s proposals
“acceptable” but did not comment on
T alandswap.

ies that have served as strategic strong-
holds for Ukrainian defenders.

DeepState, a war monitoring group
with ties to the Ukrainian ministry of
defence, reported yesterday that Rus-
sian forces had managed to advance
nearly seven kilometres in an area near
the city of Pokrovsk, which Russian
forces have attempted to surround for
the past year.

On the economic front, Russia feels
less confident as its energy revenues
have been down 20 per cent year on year
over the first seven months amid lower-
ing oil prices, with Trump’s new tariffs
on Indiaaddingto the pressure.

‘The full details of Putin and Witkoff’s
talks have not been disclosed, but key
elements emerged in US calls with Euro-
pean and Ukrainian counterparts and
public statements, including the possi-
bility of exchanging Ukrainian territory.

“There'll be some swapping of territo-
ries, to the betterment of both,” Trump

Putin has repeatedly stated that his
conditions for Ukraine remain
unchanged. “They are not even condi-
tions, but Russia’s goals,” he told Belaru-
sian dictator Alexander Lukashenko as
thetwosatonabench in Valaam Monas-
teryinnorthern Russia on August 1.

“The main goal is to eliminate the root
causes of this crisis,” Putin added, citing
his nearly 90-minute speech from last
June, in which he listed his demands,
interspersed with historical anecdotes.

They include Ukraine’s official renun-
ciation of Nato membership and its non-
nuclear status, its “demilitarisation”
and “denazification” —a. e demanc
that s essentially tantamount to Zelen-
skyy'sremoval.

He also said Ukraine had to “fully
withdraw” its forces from four Ukrain-
ian regions that Russia occupies only
partly, but still decided to officially
incorporate them into its territory.
Putin “does not exclude” that Ukraine

‘[The
Alaska
meeting is
the result
of both
Putinand
Trump]
backing
themselves
intoa
corner’

‘Putin would like to
divide the world into
spheres of influence
with Trump and Xi’

could “maintain sovereignty” over
Kherson and Zaporizhzhia regions as
long as it gives Russia access to Crimea
through them. “Kyiv has to guarantee a
servitut [legal term for a right to use
land],” headded.

‘The demand for Ukraine to pull back
its troops from the Donetsk and
Luhansk regions is “a negotiating trap”,
said Volodymyr Fesenko, a Kyiv-based
political analyst.

“Putin understands perfectly well
that Ukraine won't agree to unilateral
concessions, and he’ll try and use this
‘meeting with Trump and our rejection
of the Russian plan to accuse Ukraine of
notwantingto end the war,” he said.

While polls have shown increasing
exhaustion in Ukraine and support fora
potential ceasefire, there remains over-
whelming opposition to Ukraine bowing
to Russian demands by pulling back
from populated areas.

Almost three-quarters of Ukrainians
polled in July by the Kyiv International
Institute of Sociology rejected a plan to
end the war that would involve Ukraine
ceding the entire Donetsk, Luhansk,
Kherson and Zaporizhzhia regions,
renouncing Nato membership and
accepting limitations oniits army.

With the Alaska summit approaching,
both Zelenskyy and Putin have been
working to shore up backing from their

Ukrainian negotiators want Europe
and the US to insist that talks only take
place followinga ceasefire ormeani
reduction in hostilities. Putin, for his
part, has called leaders of seven coun-
tries Moscow considers friendly, includ-
ing China’s Xi Jinping, and has hosted
the UAE president and India’s national
security adviser at the Kremlin.

“There is no real alternative but to
freeze the conflict along the current
front line. The post-Korean war stand-
off is way more likely than lasting
peace;” said Andrey Kolesnikov, a Mos-
cow-based political analyst.

“Putin would like to divide the world
into spheres of influence with Trump
and Xi. A new Yalta and a cold war —
that’s just what he wants. He is eager to
claim [Joseph] Stalin’slaurels.”
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Technology

US licenses Nvidia chip exports to China

Door reopens for H20
sales after chief executive’s
visit to White House

DEMETRI SEVASTOPULO — WASHINGTON
MICHAEL ACTON — SAN FRANCISCO

The US commerce department has
started issuing licences to Nvidia to
export H20 chips to China following
weeks of inaction, after chief executive
Jensen Huang met President Donald
‘Trump at the White House.

A US official told the Financial Times
the bureau of industry and security, the
arm of the commerce department that
oversees export controls, had begun to
issue licences for the H20.

Nvidia designed the chip for the Chi-

One person familiar with the ituation
b P .

tion imposed export controls on more

exporl licences came after Huang’s

In April, the Trump administration
appeared to take a tougher line by tell-
ing Nvidia it could not sell the H20 to
China. Trump reversed course after
Huang visited the White House and
directly lobbied the president. But
Nvidia was frustrated that three weeks
after the decision, the

Trumpin the Oval Office.

Rt o] G Gl
ment declined to comment.

The H20 has become the focus of a
debateamongsecurity officials, who say
allowing China to buy the H20 will help
its military. But Nvidia argues that
blocking US technology exports forces
China

‘had not started issuing the licences.
Huang visited the White House last
Wednesday and held another meeting
with the president. Two days after the
‘meeting, the

The Financial Times reporled last
month that 20 security experts, includ-
ing Matt Pottinger, deputy national
security adviser in the first Trump
and David Feith, who

starting issue the licences, according to
people familiar with the decision.

served at the National Security Council
earlier this year, wrote to commerce

secretary Howard Lutnick to urge him
not toallow H20 salesto China.

Inthe letter, the security officials said
the move would be a “strategic mis-step
that endangers the United States’ eco-
nomic and military edge in artificial

thatthe

the legal sale of Nvidia’s Al chips in
China, cutting the company off from a
market that Huang has said will hit
$50bn in the next two to three years.
The company had forecast an $8bn
loss in China revenue for the July quar-

criticism was “misguided” and rejected
the argument that China could use the

ter. The company was, however, explor-
ingthe potential for a redesigned Al chip
for the China market that was compli-

Nvidia took a $4.5bn hit in the July
quarter, as well as an additional $2.5bn
in missed sales, after the White House
introduced the original licence require-
ment. The move came as a surprise to
the company, which had only recently
informed Chinese clients that it
expected them to continue.

It was viewed as a ban that would kill

Huang has warned the restrictions
will result in the likes of Huawei gaining
an edge in a global race to build the
hardware underpinning artificial intel-
ligence.

Nvidia had already gone from a 95 per
cent share of that market to a 50 per
cent sharein four years as Chineserivals

Trade talks

Swiss gold
industry in
crosshairs
after debacle
over levies

MERCEDES RUEHL — ZURICH
LESLIE HOOK — LONDON

Switzerland’s failure to negotiate lower
tariffs with US President Donald Trump
has sparked a national debate over the
role of its gold industry and whether it
should pay for the “damage”.

‘The worlds largest gold refining hub has
been rocked by Washington's 39 per cent

d, Huang said in Ma

Oil & gas. Pacific

Trump’s ambitions for Alaska LNG fall flat

President struggles to persuade
sceptical Asian partners to join
flagship US pipeline project

CHRISTIAN DAVIES — SEOUL
HARRY DEMPSEY — TOKYO
JAMIE SMYTH — NEW YORK

Donald Trump’s trade deal with Japan
turned heads when the US president
announced, in addition to tariffs and
investment pledges, that the allies
would enter into a natural gas joint
venturein Alaska.

‘The claim seemed to mark the resur-
rection of a long-standing US ambition,
aliquefied natural gas project including
an 800-mile pipeline across the state.
Analysts have estimated the project
could cost more than $60bn.

Washington has argued that the pipe-
line linking Alaska’s northern gasfields
to the southern port of Nikiski would
expedite supplies to Pacific allies. It has
sought to press Japan and South Korea —
the world’s second- and third-largest
buyers of LNG, after China —to back the
scheme by bundling it with tariff negoti-
ations. But the Trump administration
has struggled to persuade sceptical
Asian partners to come on board, and
officials, experts and energy industry
executives have cast doubts on its finan-
cial feasibility.

Rapidan Energy Group, a Washing-
ton-based consultancy, described the
project in June as a speculative invest-
ment in which “politics overrides
commercial logic”.

No Asian companies have made
equity investments in the project, while
Japanese and South Korean buyers are
yet to sign even nonbinding letters of
intent to purchase gas from it, despite
trade deals with Tokyo and Seoul.

Ryosuke Tsugaru, chief low-carbon
fuel officer at JERA, the world’s largest
natural gas buyer, said Japanese officials
had asked the energy group to consider
the Alaska LNG project in a “fair, rea-
sonable manner” because they wanted
togive “some sugars” to Trump.

“Normally, the Japanese government
doesn’tsay that,” said Tsugaru.

He acknowledged that Alaska LNG
was a “good concept”, cutting shipping
time to Japan to just eight days, versus
about 35 days eastbound from the Gulf
of Mexico. But he cautioned that the
company needed “detailed informa-
tion” before it could “enter into long-
term supply contracts”.

One person directly involved in
recent trade negotiations between US
and Japanese officials noted that the
‘White House had said only that “the US

Inthepipeline:  andJapan are exploringanew offtake  nonbindingaccord with three Chinese  ‘Ricks are
rendering ofthe  agreement for Alaskanliquefied natural state-owned companies to co-develop
liquefaction gas” — far short of the “joint venture”  the project, signed when Trumpvisited ~accentuated
facility at the boasted by the US president.Japan offi- - President Xi Jinping in Beijing in 2017, |y ¢
southern portof  cially said it had agreed to “examine  hasalso failed to bear fruit. .
ikiskd, Alaska  AlaskaLNG”. In his second term, Trump has [White
B ki condition of appeared to get the project House's]
a South Korean official said Seoul also  off the ground. He claimed in his
harboured “big doubts about the address to Congress in March that ~OVert
project’s cconomic feasibility”, particu-  Japan, South Koreaand other countries 160 o the
larly the pipeline construction, though ~ wanted to invest “trillions of dollars ;
some Korean companies were keento each” init. project to
beinvolved as construction partners. But US officials have secured only o jyance
Seoul agreed to make $100bn of US  limited commitments. ..
energy purchases over the next four  Taiwan’s state-owned energy com-  political
years as part of a trade deal with the  pany CEC signed anonbindingletterof g1
Trump administration, but later clari-  intent (LOI) in March to buy 6mn met-
fied that it had not made any commit-  ric tonnes a year from the 20mn-tonne  Alex Munton,
mentsto Alaska LNG.. project following a visit to Taipei by  Rapidan
“The USi Alaskas governor Mike

tion we need about the costs,” the offi-
cial said, adding that South Korean gas
buyers would “absolutely not” have
considered investing in the project were
itnot for US pressure.

Alaska started shipping LNG to Asia
in the late 1960s. But with its southern
gasfields running out, the state has
sought to find a way to pipe gas from
fields north of the Arctic Circle tolique-
faction plantsin the south.

‘The current proposal dates back more
than a decade, having languished since
US energy majors ExxonMobil and
ConocoPhillips backed out in 2016. A

Dunleavy. Thailand’s state-owned oil
and gas company, PTT, also signed an
LOI for2mn tonnesin June.

Dunleavy told the Financial Times
that talks between the White House and
Asian countries were “very positive”,
and denied that Trump was coercing
allies into participation with threats of
tariffs. “I think that’s part of the discus-
sion, but I don’t think it’s blackmail,” he
said.

Many energy analysts remain scepti-
cal Alaska LNG will be built.

According to Rapidan, the energy
consultancy, the second phase of the

project —a gastreatment plant with car-
bon dioxide removal, an LNG export
facility and associated pipelines — is
likely to cost $60bn, almost double the
initial forecast of $33bn a decade ago.

‘That does not include the cost of the
first phase, the 800-mile pipeline,
which was previously forecast at
$10.8bn but which Rapidan believes
carries risk of overruns and environ-
‘mental legal challenges.

“These risks are accentuated by the
‘Trump administration’s overt use of the
project to advance political goals, both
under its ‘energy domis * agenda

unex-
pected levy on gold bars, which was first
reported by the Financial Times. The
‘moves were spearheaded by Trump as
part of his broader push to reduce Amer-
ica’s trade deficit. The White House said
on Friday it would issue an executive
order “clarifying” the US stance on gold
bartariffs in the near future.

Although Switzerland has no gold
mines itself, the gold shipped by its
refineries to the US — worth about
$61.5bn over the 12 months ending in
June — weighed heavily on the country’s
trade surplus with the US, leading some
in the country to blame the sector for
the failed trade talks.

Gold was the country’s single largest
export last year at 27 per cent, ahead of
pharmaceuticals, according to the Swiss
National Bank. A sharp rise in Swiss gold
exports earlier this year, which was
drivenin part by US investors rushingto
bring metal in ahead of potential future
tariffs, has drawn particular attention in
Washington. The Swiss government,
which returned home empty-handed
from a last-minute trip to the US last
week, has vowed to continue negotia-
tionsforabetter deal.

But some centrist and leftwing politi-
ciansin Switzerland are now openly call-
ing for the gold sector —which employs
around 2,000 people and generates
‘more than $100bn in revenue — to be
‘madeto pay in some form for the fiasco.

“If a sector is damaging a whole
national economy and the sectoritselfis
not really a big value to Switzerland by
employees or taxes, then you have to
think about it, maybe this sector has to
pay for the damage happening right
now;” said Hans-Peter Portmann, alaw-
‘maker from the liberal Free Democratic
party of President Karin Keller-Sutter.

Portmann proposed sending gold
back to where it came from — such as
the UK, Brazil or the Netherlands —and
let that country be responsible for trans-
porttotheUS.

Voices demanding action are growing
louder. Green party leader Lisa Maz-
zone has proposed the industry com-
pensate Switzerland with “appropriate
taxation” to counterbalance the effect of
Trump’s tariffs.

Lawmakers from the Social Demo-
cratic party have also criticised the gov-

ernment for failing to anticipate that

and as a possible condition in bilateral
trade negotiations,” said Alex Munton, a
Rapidan analyst.

“ b: is that the ject d

Nannette Hechler Faydherbe, chief

executive for Europe at Lombard Odier,

a Swiss private bank, said tariffs or
theindustry:

notreachafinal investment decision.”

Brendan Duval, chief executive of
Alaska LNG’s lead developer Glenfarne
Group, declined to disclose an updated
cost estimate for the project. He said
pessimism surrounding it was based on
flawed comparisons with the LNG Can-
ada project near the Alaskan border,
which was dogged by delays and cost
overruns.

“The worst outcome is we end up sell-
ingitall out to some of the other coun-
tries and players and international buy-
ers, and there’s nothing left for the Kore-
ansand the Japanese,” he sai

economic sense if it can help with
negotiations. “[1f] the Trump adminis-
tration is just looking at the overall
headline import number from Switzer-
land . . . [it may] make sense on the
Swiss side to find ways toat least tempo-
rarily disincentive Swiss exports of gold
to the US, through trade barriers of
somesort,” shesaid.

‘The global gold trade flows normally
follow a triangular pattern, with large
bars moving back and forth between
London and New York, via Switzerland,
where they are recast into different
sizes. London and New York do not use

Agriculture

Australia optimistic on maintaining boom in beef sales to US after mild hit from tariffs

NIC FILDES — SYDNEY.

Australian beef producers hope to pro-
long a boom in sales to the US after
Donald Trump’s tariffs handed the
country an advantage over rival
exporters suchas Brazil.

Cattle farmers feared the worst in April
when Trump singled out Australia’s
strict biosecurity laws for criticism and
warned that the US would stop import-
ing red meat from the Pacific country.

“I figured we were about to get rail-
roaded,” said Adam Armstrong, a
Queensland cattle farmer.

But Trump’s extensive new global tar-
iffregime introduced last week imposed
arelatively mild baseline duty of 10 per
cent on Australia, which has an overall
trade deficitwith the US.

Other beef producers faced signifi-
cantly higher levies, including 50 per
cent for Brazil, 35 per cent for Canada
and 15 per cent for New Zealand.

“What this decision means is that,

ofthe

assess-

in conjunction with the changes to
other countries, Australian products
are now more competitive going into
the US,” said Don Farrell, Australia’s
trade minister.

US demand for Australian “trim” beef
— which is blended with fattier Ameri-
can meat to make hamburger patties
and mince — has boomed in recent
years, as the American cattle industry
has been unable to keep pace with con-
sumption.

Exports of beef to the US rose 12 per
centinJuly on the year before to 43,000
tonnes, according to data from Meat &
Livestock Australia, helping boost over-
all shipments last month to an all-time
high.
Constrained domestic supply due to
years of drought has driven US meat
prices to record levels this year and fur-
ther increased appetite for imports.

Australian exports to North America

— including Canada, which has also
imported more Australian beef —areup
30 per cent in 2025, and overall exports
up 11 per cent, accordingto MLA.

Will Evans, chief executive of Cattle
Australia, a trade lobby, said the US was
a “vital” partner, noting the country
imported more than A$6bn (US$3.9bn)

of beeflastyear. li
70 per cent of the beef it produces,
according to the MLA. Prime cuts also
g0 to markets including Japan, China
and Europe.

Robert Mackenzie, a fifth-generation
farmer in northern New South Wales
with 3,500 Angus cattle, said that the US

Cattle ona farm in
New South Wales.
Canberra has
denied it has
compromised on
its biosecurity
regulations to gain
abetter trade deal

with the US
David Gray/Boomberg

industry
tariffs but that the product was “price
driven’, which should play to Australia’s
position.

“Higher tariffs for other countries
that have made political waves have
opened up bigger markets for Australia,
not just US but also China,” he said. “I’s
‘made us more competitive.”

He said this had helped offset the
impact of high energy and labour costs
in Australia, where the industry also
does not enjoy the subsidies offered in
some other countries.

Yet Canberra’s move to lift restric-
tions on imports of cattle processed in
the USbut sourced from other countries
—which wereintroducedin 2003 to pre-
vent mad threats

‘ment of beef from the United States is
the culmination of a decade of science
and risk-based import assessments and
evaluations,” Farrell said in July.

Many cattle farmers remain cynical,
pointing to the eleventh-hour
announcement and alleging a lack of
consultation with industry. They also
fear that the country’s reputation for
producing “clean, green, disease-free
meat” could be jeopardised.

“It only takes one infected cow or
infected piece of beef to spread the dis-
ease. Why would we take the risk?” said
Mackenzie.

Armstrong cautioned that the beef
industry was a “blood sport”, with fre-

from infecting local herds — has stoked
concern among farmers. The Australian
government denied it had oompl'omlsud
onits biosecurity in service

quent between global win-
ners and losers and no room for trium-
phalism. “Brazil is in the line of fire and
um bodes well for us,” he sald “But

ofabetter trade deal with the US.

mething
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Companies & Markets

Big Oil set to
drill, baby,
drill’ as green
push falters

® Renewed focus on building reserves
@ Bosses highlight shift in earnings calls

MALCOLM MOORE — LONDON
JAMIE SMYTH — NEW YORK

The world’s leading oil companies are
stepping up their hunt for new oil and
gas reserves as a slower than expected
transition to clean energy sets the stage
for stronger fossil fuel demand for dec-
adestocome.

Executives from B, Chevron, Exxon-
Mobil, Shell and TotalEnergies all used
recent earnings calls to highlight how
they have begun refocusing on securing
new reserves after years of prioritising
renewables.

Expectations for a rapid energy tran-
sition have moderated in recent years as
elevated inflation and interest rates
raised costs and slowed development of
renewables.

zie, said there was a “huge need” for
more oil and gas. “There is a very big
supply gap that M&A cannot solve .
: . : "

Grain glut Blow to Asian farmers as rice price
slumps after record harvests engu]f markets

Prakash SighyBoomberg

‘ Rice prices have plunged over the past year

Thai 5% broken rice (US$ per fonne)

N

pipeline, not just in drill-ready pros-
pects but in access to the areas where
theywould consider drilling.”

Ciosek noted that the industry was
playing catch-up after neglecting explo-
ration earlier in the decade, choosing
instead to focus on slashing costs and
gearing up for a quick shift to clean
energy.

Last year, a total of 5bn barrels of oil
were discovered, according to Rystad,
another energy consultancy, equivalent
tojust 19 per cent of the world’s annual
production.

The most striking pivot has come at
BP, since 2021 pursu-

‘There s a very big supply
gap that M&A cannot
solve in the long run’

Jessica Ciosek, Wood Mackenzie

Geopolitical instability has led gov-
ernments to prioritise energy security
over decarbonisation. President Donald
Trump has directed oil and gas produc-
ersto“drill, baby, drill”.

‘Wood Mackenzie estimates a slower
transition could leave the world needing
about 5 per cent more il per year than

ing a clean-energy strategy that alien-
atedinvestors.

Under pressure to boost profitability
and replace reserves, BP announced in
February that it would sharply increase
investmentin oil and gas.

The company now plans to drill 40
exploration wells over the next three
years and recently made its biggest dis-
coveryin25 years offthe coast of Brazil.

Chevron is also changing tack after
years of prioritising cost-cutting and
shale investments over riskier deep-
‘water opportunities, which reduced its
o reservesto0.8bn barrelslast year,the

previousls mt]

lowestin: th

Tk y
the world will require more than 100bn
extrabarrels of oil and gas from explora-
tion by 2050 to help fill this gap.

The expectation of greater demand is
raising concerns that years of under-
investment have left the industry
unprepared.

Jessica Ciosek, head of Americas
exploration research at Wood Macken-

il is branching out after
spending the past decade focused
largely on Guyana. The group has signed
a deal to study four offshore blocks in
Libya and it is preparing to resume
exploration activities in Trinidad and
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Rolls-Royce
agrees deal
on pension
liabilities

Rolls-Royce has agreed to transfer
its UK pension obligations to Pension
Insurance Corporation in a deal that
will shift liabilities worth £4.3bn off the
engineeringgroup’s balance sheet.

The deal, covering the retirement sav-
ings of 36,000 people, is the latest exam-
ple of a pension risk transfer (PRT) deal
in which organisations such as PIC pay
pension plan sponsors to take on their
financial obligations to members.

UK businesses from Boots to British
Steel have insured their pension obliga-
tions or offloaded them to PRT special-
istsin recent years. Higher interest rates
have reduced the value of the liabilities
in pension plans, making the deals more
affordable.

Helen McCabe, chief financial officer
of Rolls-Royce, said the deal to transfer
’s liabilities for 15,000 pen-
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SUSANNAH SAVAGE — LONDON

Global rice prices have tumbled to
their lowest level in eight years ina
blow to many farmers across Asiaas
record harvests and the ending of
export bans in India flood the market
with supply.
Export prices for Thai 5 per cent bro-
ken whiterice, the global benchmark,
have dropped to $372.50 per tonne in
recent days, a 26 per cent fall since
late last year and their lowest level
since2017.

That extends a slide that began
after India, the world’s largest
exporter, started lifting restrictions

T
2018

T T T
2019 2020 2021

tion last year was a record . . . The
crop they just planted is going to be
another record crop.”

The price decline marks a sharp
reversal from early last year when rice
soared to its highest level since 2008
after India introduced a series of
export curbs. That sparked a wave of

T
2022

T T T
2023 2024 2025

out — there’sno demand for whiterice
right now,” Mohanty said.

India’s unusually strong supply
position reflects advances in the
country’sagriculture, hesaid.

Almostall the farms in India’s main
rice-growing regions have irrigation
systems now, making production

panic buying among an increas-
prompted protectionist measures in  ingly erraticmonsoons, headded.
other producing countries. Farmers are also i buy-

India’s policy shiftlatelast year, fol-
lowing a record harvest in 2023-24
that swelled government inventories,
was “the main reason” for the
dramatic drop in prices, said Oscar
ke esiansaalys ot Kabotanly
top of strong produc-

The UN’s All Rice Price index is
down 13 per cent this year, according

uon in Thailand and Vietnam, which

sioners and 21,000 deferred members
‘was “awin-win for all our stakeholders”.

Demand for PRT deals is expected to
reach £500bn by 2033, according to
estimates from consultancy LCP.

Insurers specialising in the arrange-
‘ments have, meanwhile, become prime
takeover targets for alternative asset
managers, since they provide a captive
customer for asset management serv-
ices. The Rolls-Royce agreement comes
weeks after Athora, an insurer backed
by US private capital group Apollo,
announced thatit would acquire PICina
£57bn deal.

Mitul Magudia, chief origination
officer at PIC, said that, after the acqui-
sition, which remains subject to regula-
tory approval, PIC “expects to have
strong appetite to complete many

ing new seeds each season, which
boosts yields, and expanding acreage
of rice thanks to the country’s mini-
mum support price system and state
bonuses, which helps shield farmers
from global price swings.

Growers in most other Asian coun-
s AR )

more”

Regulatorsarestarting to worry about.
the growing shift of pension assets to
private equity owners.

‘The Bank of England warned recently
that such groups could bemore vulnera-
ble to a credit downturn because they
areleveraged and typically owna larger
proportion of

pnces plunge, said Tjalra. Low

to the body’s Food and

has taken global rice output to a
recor year.

Organization.

“It’s that simple: there’s just too
much stock,” said Samarendu
Muhanl.y, dlrecwr of the cemre for

Demand, meanwhile, has fallen.
Indonesia, one of the biggest buyers,
frontloaded imports last year and has
nol re- enLercd the market in 2025.

ippines has banned imports

a Develop-

TotalEnergies and Shell have simi- ment Studies at Professor
larly their i Telangana State Agricul-
findingnewreserves. tural University. “India’s rice produc-

unu] October to protect domestic
prices duringits main harvest.
“Indonesia is out, the Philippines s

de farm earnings, whi
lspamcu]nrlycha.lleng)ngwlthlngher
input costs and inflation,” he added.
For consumers, however, the slump
offers welcome relief after several
years of high food prices. In countries
that depend on rice imports, cheaper
prices can help ease headline inflation
and

pressure

However, Liz Airey, chair of trustees
at the Rolls-Royce UK Pension Fund,
said its members would be “in safe
hands” at PIC.

Canadian asset manager Brookfield,
which already had a presence in the UK
PRT market, recently announced plans
to pay a75 per cent premium to buy Just
Group, another PRT specialist, which

Apple and BofA chiefs among
leaders to butter up president
with corporate interest in mind

Management. Company kowtowing

Bosses find flattery gets you everywhere with Trump

ised his country’s military aid. “He
smacks these leaders in the nose and
they've learned not to respond the way,
say, President Zelenskyy did,” said Jef-
frey Sonnenfeld, senior associate dean

FT REPORTERS
America’s corporate leaders are dou-

bling down on a strategy to promote
their companies in the Donald Trump

dies at the Yale School
nf Mznagement.

Thebosses charm offensive hasled to
some eye-popping claims and reversals.
Last month Ford chief executive Jim
Farley said the government was “very

era: butterup

Apple boss Tim Cook offered a mas-
terclass in the Oval Office last Wednes-
day, presenting Trump with an
engraved glass plaque on a gold mount.
“President Donald ] Trump: Apple

to supporting companies
like Ford”, despite the carmaker’s taking
an $800mn hit from the White House’s
‘high tariff rates.

This contrasted with Farley’s com-
ments dunng the :drly weeks of the
Trump that tariffs were

American Program,”
itread.
“You've been a great advocate for

adding “alotof costand alot of chaos”.
“The president’ targeting ofaw firms

American innovation an
ingand I'm grateful for your leadership
and your commitment,” Cook told
Trump, whose “liberation day” tariff
announcement in April helped
wipe $700bn from Apple’s market capi-
talisation. Moments later Trump
announced his plans for steep new tar-
iffs on chip imports — but said Apple
would be spared.

Aday earlier, it was Bank of America
boss Brian Moynihan’s turn to praise the
president. Trump had lambasted
Moynihan for “kissing my ass” during
his first term but then declining to open
a bank account for him. Speaking to
CNBC hours later, the chief executive
Taughed off the choice language and said
the president was “after the right thing”
onthe question of bankaccessin the US.

Some see the recent kowtowing as a
sign that corporate leaders have learnt.
from the example of Ukraine President.
Volodymyr Zelenskyy, whose fiery visit
to the Oval Office in February jeopard-

he
lsvnllmg touse the power of his office to
retaliate against critics, making corpo-
rate leaders nervous about what they

of everything the administration is
doing, but he can’t speak up for fear of
puttinga target on his company’s back,”
said a top adviser to Fortune 500 com-
panies. “They're walking on eggshells.”

One biotech boss, Leonard Schleifer
of

Others poured money into his inaugura-
tion party. Jeff Bezos’s Amazon soon
after paid $40mn to buy the rights
to a biopic of Trump’s third wife, Mela-
nia. On Thursday, his company signed
a deal to provide $1bn in cloud

sug-
gested Trump owed hislfe to his com-
pany. “I think the president probably
knows Regeneron and my first name,
given that it was Regeneron’s cocktail
for Covid-19 that may have saved his
life,” Schleifer said on a recent call with
analysts.

Flattery has been an effective tool
with the president. In addition to the
concessions won by Cook and Apple,
Jensen Huang, chief of semiconductor
company Nvidia, has lavished praise on
‘Trump’s vision for America. The presi-
dent has now rolled back the export
control policies that would have hurt

Nvidias global chip sales.
Some of the buttering up began soon
after Tr i last year.

say in public. Elon Musk,
more than $250mn to Trump’s cam-
paign, is the most notable boss to pay
the price for crossing the president.

Musk, who once said “I love Donald
Trump as much as a straight man can
love another man”, turned opponent
after the president’s sweeping spending
bill slashed electric-vehicle incen-
tives, costing Tesla billions in profit.

‘Trump went from praising Musk as a
“super-genius” on election night to
branding him a “TRAIN WRECK” in
July and has threatened to cancel gov-
ernment contracts for the tech boss’s
SpaceX and his satellite internet busi-
ness, Starli

Behind c]osed doors, advisers say the
level of unease is among the highest they
have seen in years. “A big pharma CEO

Chief executives made a beeline for
Trump’s Mar-a-] Lago resort to fum up

p services to the federal gov-
ernment, gratis.

Even among business leaders who
had supported opponent Kamala Har-
ris, there was initially optimism that
Trump would pursue a pro-business
agenda of deregulation. The reality has
been more chaotic than many were
anticipating. Trump’s aweepmg tariffs
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in particular have caused
disruption for large
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paniessuchas Apple.
Just as the benefits of currying favour
with the White House were on display

Tastweek, the cost of loo:
being felt. A day after Cook placed the
gold-mounted glass plaque on the presi-
dent’s Oval Office desk, T
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another tech boss, Intel's new chief
executive, Lip-Bu Tan. He called Tan
“highy conflicted” and demanded um
here:

ties with the incoming

Apple chief ’l‘lm Cook’s overtures

told

is petrified

won an from chip tariffs

past investments in China’s semicon-
ductor industry.

Bernstein analysts wrote in a research
note: “Unfortunately, unlike other tech
CEOs, Lip-Bu does not appear to have
cultivated the kind of personal relation-
ship with Trump that would help to
assuage hisire”

After staying quiet for some hours,
Intel released a statement saying it was.
“deeply committed” to advancing US
national security interests and that it
looked forward to “our continued
engagement with the administration”.
Reporting by Joshua Franklin, James Fonta-
nella-Khan, Patrick Temple-West, Michael
Acton, Stephen Morris and Jamie Smyth
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Indian outsourcing groups play catch-up on Al

The vast IT sector races to roll out new tools but struggles for growth as clients divert spending to the new technology

CHRIS KAY, KRISHN KAUSHIK, JOHN REED
AND PATRICK JENKINS — BENGALURU
India’s IT services giants are racing to
reinvent themselves for the age of artifi-
cial intelligence, rolling out new tools to
customers from banks to sporting bod-
ies even as the technology threatens to
slash client spendingin the near term.

The country’s vast outsourcing sector
has been struggling with tepid customer
demand for its services in the US, its
largest market, as a “Trump bump”
from anticipated tax cuts and easing
regulations has failed to materialise.
Instead, the US president’s trade battles
— including a 50 per cent tariff slapped
on India that nevertheless excludes
services — have delayed business
decision-makingand investment.

Sector growth has been in the low sin-
gle digits for the past two years, accord-
ing to HSBC, which last month attrib-
uted the sluggishness to economic
uncertainty, competition from corpo-
rate in-house global capability centres
beingset up rapidly across India, as well
as “ambiguity” over the impact of gen-
erative AL

Major players Infosys, Tata Consul-
tancy Services and Wipro are keenly
aware that Al is a double-edged sword.
Nandan Nilekani, Infosys co-founder
and chair, told the Financial Times that
his company was working on “hun-
dreds” of AI projects with corporate
partners, even as “this Al stuff has taken
away some of the spending, because
everybody is diverting money from
other thingsto AT”.

The tech billionaire said the sector’s
niche would befinding practicaluses for

Fortune 500 compamcs get their AT

ln Tcs 's recent quarterly results,

the “whole cornucopia of -

going, that req approach
— that’s wh

SLIT company reported that

developed by a handful of pi
companies, such as OpenAl and
Anthropic, that were “competing to
plant their stake in the ground” as Big
Tech in the US ploughed hundreds of
billionsof dollars into AL

“Ithink in the next few years, the bal-
ance of spending will go from buying
core infrastructure to making it useful
to companies,” Nilekani said in an inter-
view in Bengaluru. “If you're helping

Infosys last month said it had built
300 agents, while it recently announced
Alimplementation deals with German
energy provider Eon, Norway’s DNB
Bank and the UK’s Lawn Tennis Associ
ation. At the same time, chief financial
officer Jayesh Sanghrajka told analysts
that some “discretionary programmes”
had been paused by companies because
of “significant investments” in AL

revenue climbed just
1.3 per cent year on year, falling below
analysts’ forecasts despiteits signing Al
deals, such as modernising Virgin
Atlantic’s tech operations.

Aarthi Subramanian, new chief oper-
ating officer at TCS, said the Mumbai-
based company had seen “strong
demand” for Al and analysing data. She
noted that TCS had built a product for
AmTrust, a New York-based property
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major playersin  generate personalised quotes quickly. o
the Indian IT Infosys and Wipro fared better with  Iiding the
sector are their earnings reports, which revealed A ywave
Keenly aware signs of recovery as they secured multi-
that Alisa billion-dollar projects and achieved ~but not
double-edged  sales growth that exceeded expecta- i
sword for them tions. HCLTech, the third-largest IT out- planmng
montage Gety sourcer in India, reported more mixed  fOI' &
results, with revenue expansionexceed g cenario
ing forecasts, but quarterly net profit
declining 9.7 per cent from a year ago. where the
Kumar Rakesh, a Mumbai-based IT
analyst at BNP Paribas, said the June V0 C
quarter was usually good for the sector,  diSTUPLS
jents released budgetsearlierinthe (o
year. But more concerning for investors
was commentary that demand had “fur- ~ Anirudh Suri,
ther deteriorated for someof thesecom- ~ Carnegie India

panies”.

India’s IT services leaders are out of favour with investors
Share price and index rebased in Indian rupee terms
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“What that meansis that the expecta-
tion that things will start improving in
the second half may not necessarily
‘materialise,” he said.

While India’s tech industry generated
$284bn in annual revenues, some ana-
lysts predicted the sector faced inevita-
ble cuts, as clients used Al to trim spend-
ing. Aparna Iyer, chief financial officer
at Wipro — India’s fourth-largest IT
company, owned by the billionaire
Premji family — said in an interview
that AT adoption was still in the “very
early” stages, but Wipro’s strategy was.
“anchored around that”.

“Even as we are forming and rethink-
ing, Ithink alot of our clients are pretty
‘much inthe same phase,” she added.

The size of India’s Al market is
expected to grow from up to $9bn in
2023 to as much as $22bn by 2027,
according to estimates published last
year in ajoint report by Boston Consult-
ing Group and Nasscom, India’s IT
industry trade body.

Yet, despite having leading IT compa-
nies and one of the world’s largest pools
of software engineering talent, Indiais a
relative latecomer to AI innovation.
Prime Minister Narendra Modi’s gov-
ernment only launched its IndiaAl Mis-
sion to promote development last year
while Chinaissued an Al planin 2017.

New Delhi has now earmarked about
$1.2bn to help increase Al capabilities
and infrastructure over five years.

Indian government officials have also
privately bemoaned the relatively late
startin AI by some top companies. “Ide-
ally, TCS or Infosys should have invested
in models 10 years or five years back,”
oneofficial in New Delhi told the FT.

“Almost none of them are looking to
use the Al wave asa way to move up the
value chain, and build Al [largelanguage
models] themselves, or invest heavily in
R&D in AL’ said Anirudh Suri, non-
resident scholar at the Carnegie India
think-tank. “In a way, they're riding the
‘wave of AL but not planning heavily fora
scenario where the wave actually dis-
rupts them or their business model.”

Cost-cutting and streamlining oppor-
tunities presented by AI have also left
questions over future hiring in India’s
tech industry. The sector is one of the
few to provide large-scale white collar
work to more than 5mn people, in a
country that s struggling to find formal
employment opportunities for its vast
population.

Last month, TCS said it would cut
2 per cent of its workforce, about 12,000
‘mainly middle- to senior-level staff, as
part of “future-ready” plans to invest in
newtechnology and deploy Al “at scale”.

BNP Paribas’s Rakesh said generative
Al tools and automation required fewer
people, and for Indian outsourcing,
“part of the revenue model is based on
per-hour effort basis . . . that is being

o~
% \ disrupted”.
“If [Aladoption] leads to productivity
o A i A\ infosys and therefore you can do more things
HCL with fewer people, that’s the right way,”
Technologies Nilekani said. “We have seen many iter-
70 Tata ations and generations of technology in
I J | ! ! Consultancy thelast 40 years . . . sol think we havea
Jan2025 Feb Mar  Apr  May Jun  Jul Services f TS 00o 2
veryagileway of retraining our people.
Source: LSEG Pilita Clark see back page
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Co-founder calls for EG to sell US business
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One of thebillionaire co-founders of EG
Group has called for the petrol station
giant to explore a sale of its $5bn-plus
US business, offering up an alternative
to private equity backer TDR Capital’s
plan for an initial public offering of the
entire operation.

Zuber Issa, who retains a 25 per cent
stake and aseat on the board of EG after
stepping down as its co-chief executive
last year, told the Financial Times that
he wants EG to pursue a sale of its US
business toreduce debt.

“There are people who want to buy
the US assets,” said Zuber in an inter-
view at EG's global headquarters in his
‘"hometown of Blackburn, Lancashire. “It
will be an auction process which would
get to a clear end goal much quicker
[than an IPO] and we can pay the debt
oft”

The comments mark a rare public
intervention from Zuber and suggest a
divergence of opinion with TDR on the
best way to exit what has been a highly
successful investment.

EG was formed by the 2016 merger of
Euro Garages, the forecourt business
built up by Zuber and his brother,
Mohsin, with TDR’s European Fore-
court Retail Group.

The end of the low interest rate
era curtailed years of debt-fuelled
expansion and forced EG into selling
assetstoreduce leverage.

The group’s net debt now stands at
$5.3bn, equivalent to almost five times

last year’s adjusted earnings. EG is 50
per cent owned by London-based buy-
out group TDR with th split

options would be trying to sell the US in
its entirety. And lhmk that should be

between thelssas.

The brothers sit on EG’s nine-strong
board as non-executive directors along-
side two TDR representatives.

The group has more than 5,500 sites
across nine countries and generated
revenuesof $24.2bn last year.

EG has been working towards an IPO
in the US for several months, a process
which could involve selling some of its
European assets beforehand, the FT
previously reported.

That would pave the way for TDR to
begin exiting its investment, potentially
around the middle of nextyear.

“The shareholders are still thinking
about the options,” Zuber said. “Other

The comments mark a rare public
intervention from Zuber Issa

anoption

Zuber said a sale was attractive
because there were comparable busi-
nesses in the US market for valuation
purposes and a disposal would leave the
wider group with leverage of about
three times earnings.

EG's US business made adjusted profit
of $449mn last year, just under 50 per
centofgroup profit.

In its period of rapid growth, EG
attracted scrutiny over its corporate
governance.

Addressing the controversy around
the Issas’ decision to buy two privatejets
usinginterest-free loans from EG, Zuber
said that, while the planes were for busi-
ness use, he and Mohsin were advised to
register them in their own names.

“When you gointo the US, all the busi-
nesses have jets, especially in our sec-
tor,” he said. “But there’s a taboo here in
the UK, unfortunately.” He added that
theloans had been paid off.

The partnership between the Issas
and TDR deepened in 2021 when they
teamed up on the £6.8bn acquisition of
Asda, the UK’s third-largest supermar-
Ket chain. Under their ownership, Asda
‘haslost market share torivals.

Zuber acknowledged that the broth-
ers underestimated the strength of the
competition, particularly from dis-
counters Aldiand Lidl.

Hesold his 22.5 per cent stake in Asda
last year to TDR, handing the buyout.
group majority control.
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Restaurants hit amid fears over US economy

Americans dine at home to
save cash as they fret about
job security and high prices

TAYLOR NICOLE ROGERS — CLEVELAND

US consumers are eating at home to
save money as they worry about a slow-
ing economy and stubbornly high
prices, leading restaurant chains to
warnof decliningsales.

IHOP and Applebee’s owner Dine
Brands, Sweetgreen, Wendy’s and
Denny’s all warned investors last week
that consumers’ hesitancy to spend is
hurting sales. Chipotle Mexican Grill
gavea similar warninglastmonth.

Americans ate 1bn fewer meals at

Testaurants between January and March
than in the same quarter of the year
before, according to data from market
research firm Circana.

The decline came after the share of
meals eaten at home versus at restau-
rants had remained more or less steady
since 2023,

McDonald’s chief executive Chris
Kempezinski said that, while the burger
chain’s sales had returned to growth last
quarter, visits from low-income custom-
ers in particular had fallen by “double-
digits” between April and June as their
realincomes had declined.

“You're seeing people either skip
occasions, so they're skipping ...
‘breakfast or they're trading down either
within our menu or they're trading

down to eating at home,” Kempczinski
said.
Fears of a slowing labour market and
the economic impact of President Don-
ald Trump’s tariffs have discouraged
spending, leading to what Denny’s chief
executive Kelli Valade called “a very
choppy consumer environment”.
Denny’s chief financial officer Robert
Verostek added that “macroeconomic
changes” had made the diner chain’s
sales “pretty volatile” inJuly.
Consumers’ growing efforts to seek
savings by cooking more of their own
food has sparked a wave of value meals,
ranging from Taco Bell’s “luxe cravings
boxes” to McDonald’s $5 meal deal to try
todraw in diners, with mixed success.
Visits to US restaurants have fallen

1 per cent this year compared with
2024, according to market research
firm Black Box Intelligence.

Fast-food restaurants have been hit
‘worst with their traffic sliding 2.3 per
cent in the second quarter compared
with the previous year.

“Right now we have highly leveraged
consumers,” said Sally Lyons Wyatt, a
Circana adviser who focuses on the food
service industry. “It’s going to take alot.
of levers being pulled in order toget con-
sumers more comfortable to spend
‘more money out of home. And it’s not
goingto be this year.”

Dine Brands chief executive John Pey-
ton said that, when Americans did eat
out, they were cutting back on bever-
ages and appetisers or “trading down”

to more inexpensive menu items in an
attempt to lower their bill.

Michael Skipworth, chief executive of
Wingstop, said: “Through our regular
consumer research, we hear concerns
about elevated prices, future job pros-
pects and general anxiety about the
future.”

While overall food inflation has
slowed, the cost of eating out is outpac-
ing that of cooking at home with the
consumer price index for food at home
up 2.4 per cent and food away from
home climbing 3.8 per cent in the 12
‘monthstoJune.

The US Department of Agriculture
said the costs of eating out will keep
risingmore quickly than home meals.
Additional reporting by Gregory Meyer

How weak is the UK jobs market?
Investors will be hoping that official
data due tomorrow sheds some light on
the state of the UK jobs market.

There is near-universal gloom among
employers, who worry about tariffs
abroad, new taxes at home, ongoing
Tabour shortages and a slew of new legis-
Tation on workers rights.

But while some business surveys
point toa catastrophic slump in hiring,
others paint a less dramatic picture —
where employers are not hiring much,
butneither are they firing.

Recent official data has been similarly
‘mixed, with tax records pointing to flat
or falling payroll employment, while
the labour force survey from the Office
for National Statistics shows a recent
pick-up in both employment and
unemployment.

The extent of weakness matters, with
the Bank of England’s Monetary Policy
Committee split on whether it should
worry more about the risks of job losses
orof stubborn inflation.

Economists polled by Reuters expect.
tomorrow’s figures to show unemploy-
ment steady at 4.7 per cent and wage
growth in the three months to May slow-
ing to an annual pace of 4.7 per cent,
down from 5 per cent a month earlier.
Delphine Strauss

Wil US inflation numbers
withstand Trump’s pressure?

US statisticians are scheduled to release
aclosely watched measure of consumer
price inflation this week, the first such
release since Donald Trump fired their
boss.

The Bureau of Labor Statistics will
reveal its consumer price index for July
tomorrow. Economists polled by Reu-
ters expect the index to have risen
0.2 per cent in the month, slightly less
than its 0.3 per cent rise in June, accord-
ingtoLSEG.

The data will be the first CPI release
since the US president ordered the firing
early this month of Erika McEntarfer,
head of the BLS, after a downbeat jobs
report. The move sparked widespread
alarm for potentially undermining con-
fidence in US government statistics,
used by global investors to price assets
worth trillions of dollars.

Thierry Wizman, global currency and
rates strategist at Macquarie Group,
said he and colleagues had been fielding
questions about McEntarfer’s firing,

Market questions. Week ahead

Data quality in spotlight as investors crave clarity

Commuterson  while noting that response rates to BLS
London Bridge:  business and household surveys had
markets will be been in decline for years, raising doubts
looking fora over the quality of its data. “Still, if polit-
clear steer on ical manipulation of the ‘official’ [data]
UK employment s suspected to continue, those suspi-
tomorrow, while  cions will certainly seep into the CPI
inthe USofficial  report . . . and that could have direct
isticians will B et e
release the first July’s CPI will be the last for a full
inflation report  month before Trump’s new “reciprocal”
since Donald tariff regime came into effect last Thurs-
Trump fired day, four months after his “liberation
their boss day” announcements, although many
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new customs duties are already being
collected. Markets have weathered
months of turmoil as the president and
his negotiators have announced, backed
away from and doubled down on
numerous tariff proposal

Strategists at Goldman Sachs said
Trump’s import taxes would “continue
to boost monthly inflation” over the

IS YOUR SHARE PRICE

next few months. They expect annual ’¢
CPTinflation of 3.3 pery i miopm July S CPI .
ber, or 2.5 per cent excluding tariff reading will
effects. Will Schmitt be the last
‘Wil the RBA pull another full month
surprise?
The Reserve Bank of Australia is widely before B
expected to cutits policy interestrateby  LTUMP'S
a quarter of a percentage point tomor- ‘reciprocal'
row, taking the rate to 3.6 per cent, as N
the bank attempts tosteer the country’s  tariffs came
economy down a narrow pathofeasing o force
inflation while avoiding recession.

But that was true last month, too, last week

when the central bank surprised mar-
Kets by keeping the rate unchanged
despite high conviction that it would
cut. Australian rate traders learnt a
hard lesson that the RBA is “not here to
‘make friends”, said Chris Weston, head
of researchat brokerage Pepperstone.
Michele Bullock, RBA governor, said

the decision to hold was driven by tim-
ing and did not reflect any directional
issue. Policymakers opted to wait for

Financials

SGX poised
for revival
after shiftin
capital flows,
says chief

OWEN WALKER — SINGAPORE

Singapore’s stock exchange is primed
for a revival with tens of companies in
talks to list, according toits chief exec-
utive, signalling the exchange may be
recovering after decades of companies
withdrawinglistings.

SGX reported its strongest annual reve-
nues and net profits in 25 years on Fri-
day as the bourse pushes to expand its
commodity business through acquisi-
tions.

Chief executive Loh Boon Chye said
this was partly due to increased trading
on the back of disruption in global mar-
Kets caused by uncertainty surrounding
US tariffs.

“The US still [has] the largest capital
markets but because global investors
are thinking about . . . greater diversifi-
cation, it has created shifting capital
flows,” Loh told the Financial Times.

He added that SGX was benefiting
from investors moving their money to
Asia. The exchange reported S$1.3bn
($1bn) of net revenue over the past year,
up12 per cent on the previous year, and
$$648mn of net profit, up 8 per cent.

Singapore’s St Times index,
which tracks the performance of the top
30 companies listed on SGX, has risen
37 per cent over the past 12 months.

Companies have been withdrawing
Tistings from Singapore for years aslarge

“The US has the largest
capital markets but global
investors are thinking
about diversification’

south-east businesses favoured bigger
US markets.

‘The number of companies listed in
Singapore fell to 608 in June, its lowest
level for more than two decades.

But Loh said there were more than 30
companies in talks about listing on SGX
with more than 10 already in talks with
the exchange’s regulatory arm about
applyingforanIPO.

Since Loh became chief executive a
decade ago, he has tried to diversify the
business away from depending on its
stock market revenue.

One of his first moves was buying the
UK’s Baltic Exchange, which traces its
origins back to London’s 18th century
coffeehouses.

‘The Balticis best known for compiling
‘The Baltic Dry index, which charts the
cost of transporting commodities such

greater clarity on

Recent data showed that annual
“trimmed mean” inflation — the RBA's
preferred measure, which gives a
reduced weight to the most extreme
movements in prices — fell to 2.7 per
centin]June, its lowest rate since Decem-
ber 2021, while unemployment ticked
higherto4.2 per cent.

Belinda Allen, senior economist at
Commonwealth Bank, said the data
would give the RBA confidence to
resume its easing cycle. “A rate cut
[tomorrow] isa done deal,” she said.

in'n bulk.

SGX's results reflected its range of
business areas, which include fixed
income, currencies and commodities,
which made up 26 per cent of group rev-
enue.

Loh said the group was focused on
growing its commodities business and
was weighingup further deals.

“We also want to grow our business
inorganically with targeted acquisi-
tions,” he said. “[Commodities] is
clearly a space that we're seeing shifting
investment flows.”

makesa
faster pace of easing unlikely. Allen sai
that a further quarter-point cut in
November, followed by more easing
next year, is to be expected if inflation
continues to slow. Nic Fildes

pore’s fortunes have diverged
from some other exchanges in the
region, which have recorded high
growth. Hong Kong’s stock exchange
recently said ithad 208 companies nts
1PO pipeline, anall-time high.
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WORK & CAREERS

The secret to a good summer work party

Fix your own dinner, know
how to end a conversation,
and always keep in mind
who you actually like,
writes Stephen Bush

he work — or work-related

— summer party has much

to recommend it. It’s a neat

way to make new contacts

and to reconnect with peo-
pleyou have been rubbishat speakingto
that year. But it also comes with costs
and pitfalls.

Nonetheless, there are some good
rules of thumb, which remain useful
even in therelative lull between the July
party rush and the early September
engagements.

First and foremost, even though I
have noted a welcome increase in the
number of parties providing good and
plentiful nibbles, grab something to eat.

beforehand. The risk is not, in my expe-
rience, drunkenness on the night itself,
which, upsettingly as Ilove a good gos-
sip, 1 have never observed or experi-
enced. More common, through bitter
experience and second-hand, is a per-
sistent, low-level hangover the day after
because you have consumed exactly
four canapés and four glasses of wine.

One solution is to have dinner plans
afteran event, especially if you are going
with colleagues you particularly like.
Anotheris to haveagood sandwich right
before. One reason why Iam so fond of
Gail’s is that it takes some beating as a
place you can geta sandwich, in central
London, after five o'clock. Regardless,
although non-alcoholic options are
improving all the time, make your own
plan for food and your own plan for
‘water.

This last point on hydration has
become particularly acute as more and
more summer parties scem to be taking
place at statement venues. I had a thor-
oughly lovely time at a recent event,

|
A

FT monvagelDreansiime

courtesy of a company who will remain

just one glass of wine, I felt like I had
k ftera 48-hour bender.

roof left us all feeling like we were left-
overs in a microwave. By the end I was
so dehydrated that, despite having had

Secondly, remember this is a work
event. Again, I am not referring to
inappropriate behaviour that you

wouldn't wish your to see;
sadly, summer parties are mostly free of
that sort of thing nowadays. The
more common problem is that hyper-
awareness of being at an industry mixer
can result in gatherings with the overly
formalised feeling of some wedding
between warring nations, rather than a
useful coming together. This is a prob-
lem, I'would say, that I experience more
in the academic and corporate worlds
than when the summer party is in
Westminster.

‘When it comes to interacting, it is per-
fectly fine to be bluntly transactional.
Not to the extent you are looking over
someone’s shoulder, of course. But it is
actively agood idea to say “well, 1 must
talk to so and so before I leave”, or “I
need to circulate” after a conversation
has runits course. Certainly thisis a bet-
ter approach than claiming you need to
gototheloo.

Also advisable when meeting new
contacts, in an age when the physical
business card has gone out of fashion

rywhere but the di
is to put new numbers into your phone’s
notes app, rather than your contacts.
That way you are much more likely to
remember to send follow-up messages
in a timely fashion. Either that, or
exchange numbers and connect on
LinkedIn at the same time.

Last of all, begin with an honest
account in your mind of who you actu-
ally like. Thad a lovely time a few weeks
back at a garden party in Westminster,
but I realised afterwards that I had
learnt very little about the inner life of
the political party in question and
rather alot about people’s new gardens
— a consequence of talking too much to
contacts I actually like. If you see some-
one at a work summer party whose
company you enjoy enough to invite to
your own home, the best approach isto
have a quick check in and then do
exactly that. You'll do much more useful
networkingand you can look forward to
abetter evening during the August void
between parties.

Research suggests most
high earners check in with
the office while away. We
ask FT'writers and
contributors what they do

hat do you look for in a
holiday? Doing nothing
by a pool, or extreme
sports? Would you pre-
fer to spend time alone,

or with a group? Go on an adventure or

take time to relax in luxury?

Whatever you aspire to do, it’s
unlikely a dream holiday involves
checking emails. But for many of us it’s
the reality. According to the CIPD, 30
per cent of UK employees say they and
colleagues use allocated time off to work
— a form of what the HR professionals
body calls “leaveism”. A separate sur-
vey by NatWest found two-thirds of
high earnerswork on holiday.

Is it possible to actually get away from
it all? We asked writers and industry
leaders how they takea break —and the
best holidays that resulted.

Rachel Carrell, CEO of childcare
company KoruKids

As an entrepreneur with three kids,
“off” time doesn’t happen unless we
explicitly ringfence it. So on holiday,
‘my husband and T use a system we call
“Golden Time” — two hours a day
when each parent gets to do whatever
they want without judgment. That
could mean a nap, arun, asolotriptoa
wine bar, or even a work call. It might
sound unromantic to schedule free-
dom — but it really helps avoid the sit-
uation where we both feel “on” all day
long, or one of us somehow always
feels “in charge”.

This summer, we're piloting some-
thing I've dreamt about since Covid —
working remotely from a beautiful
place with childcare. We're going to Bor-
deaux for a month, with our nanny
coming for two weeks. We've chosen to
stay in the city itself, so our nanny can
take the kids out while we work. I'm
not militant about “switching off”. 1do
check Slack while I'm away, and I tell
people that if something is really
urgent, they should WhatsApp me.

Favourite holiday
Any sking holiday! When you're skidding

EmmaJacobs, FT features writer

T should be the ideal holiday-maker. T
manage no one, so if anyone has any
problems, whether I'm there or not
makes no difference. The only prep T
need to doiis grind through a backlog of
workto deliver before I go. The problem
is, 1 have no willpower. Someone at the
office will have a query; before I knowit,
T'm scrolling through my inbox. Then,
inevitably, something interesting
catches my attention, and I'm trapped
in email ping pong all of my own mak-
ing. So this year, I plan to impose self-
control, scheduling impulsive replies
for when I get back to the office.

Ifind the best way to get into the holi-
day spirit is togo to a holiday supermar-
ket: something about browsing different
food and drink signifies I'm not in my
usual routine. Then I read a gateway
book. Ithas to be a page-turner — some-
thing to make reading an urgent habit.
Once 'm back into reading compul-
sively, thenTknow 1 can distance myself
from work. Because the reality is, [am
not important. While work seems to
expand to fill whatever time you have,
as children grow increasingly independ-
ent, the time they spend with parents
only diminishes.

Favourite holiday

It changes every year. Interrailing a
couple of years ago was great. Home
swaps are a new experiment. After a
long time in lockdown, I enjoyed a trip
with family, from whom we’d been
separated for months, in a cottage on a
river, in a heatwave, which seemed

1o be mindful and present, or you'l break
yourleg. At least that's how it always feels
for me. Then at the end of the day f'm too
exhausted to do anything but eat
potatoes and cheese, then sleep.

blissful and si
Cesar Carvalho, CEO and
co-founder of Wellhub

The biggest mistake I see leaders make
is believing they’re doing their team

Work-life balance

Getting away from it all: how to actually
take a holiday from work

afavour by staying available on holiday,
Il the

Taylor Rogers, FTlabour

replying to emails and
time. They are modelling that bounda-
ries aren’t priorities, and that their peo-
ple can’t be trusted to handle things
without them.

I also used to answer emails while
‘my Kids played in the sand, thinking I
was being responsible. But I was also
teaching them work always wins. Now
I'm intentional about taking time off,
but this only works because I spend
the year empowering my team and
building trust. During my time off, T
only respond to emails and chats once a
day in the morning before my family
‘wakes up. That’s it. 1 also leave one per-
son in the team assigned to call me right
away if a topic deserves my attention
and can’t wait for the next morning.
Mostdon't.

To be a good leader to others, one has
tobe good to oneself, so I try to signal to
‘my body something s different. I don’t
shave on my day off, and exercise more
and eat healthier —which is easier with-
outbusiness dinners.

AL

Favourite holida
One week in Croatia with my family,

and equality correspondent
My penchant for high-energy holidays
‘means I've often returned to the news-
room more physically exhausted than
before Ileft. I spent the first few years
of my career dashing from office to air-
port for some camping or skiing trip,
occasionally running straight back to
‘my desk from my return flight.

So my paid-time-off experience was
forever changed when I started adding
an extra day off at home at the end of
every trip. Weekend days do not count.
Having that extra day to catch up on
sleep after an overnight flight or com-
plete household tasks like cleaning,
laundry and grocery shopping takes
the pressure off the transition back
into work. The week before a vacation
no longer feels like a sprint to get
ahead, nor the week after a dash to
catchup.

If your time off goal is to prevent
burnout, give your holiday some space
onyour calendar to doits job.

I
aan,
LY

Favourite holiday
My mind has never been as still as on my.

beach fo visit. | returned more creative
and energised than Id beenin
months — and my team had thrived,

rece of
the national parks of Zimbabwe and South
Africa. Being out of cell phone range and

OFFICE

Marco Amitrano, senior partnerat
PwCUK
Taking a meaningful holiday is a disci-

sonable amount oftime craftingan 000
‘message (“I'm in Italy, supporting the
gluten industry in its time of need.”) I
also try to “mise en place” my return
week — booking exercise classes, order-
ing groceries to be delivered, and mak-
ing sure T have “digital catch up” time
blocked on my calendar.

Once we're off (usually to Europe), it
takesaday or two for my brainand body
to slow down. I'll tease my husband for
walkingatan NYC clip even ona holiday
stroll. But soon enough we ease into a
new rhythm. We love a boutique coun-
tryinn, butalsoan Airbnb where we live
as temporary locals. In fact, every trip
ends up being part holiday, part retire-
‘ment research — a mix of savouring the
‘moment and broadening our horizons
towhatlifecould be.

Favourite holiday
I've been travelling with my friend
Jenessa for decades. In our younger
years we had exciting adventures. Now,
we mostly just have aperitivo in Italy.
My favourite holiday of late was the
road trip we took with our families
through Umbria. I remember a meal of
grilled vegetables, meats, cheeses, and
Tocal wine as wessat lfresco at our rental
house overlooking the Umbrian hills. I
looked around at people I love in this
paradise and knew: this was Peak Life.
My favourite holidays take me there.

James Thornton, CEO of Intrepid
Travel

plineinitself. L eel the
pull to stay connected, but rest isn't just.
areward for hard work — it’s a funda-
‘mental partofit.

ALPWC, we encourage our people to
take a proper break, and leaders are
expected to model this too. Before Igo, T
‘make sure my teams are fully briefed,
empowered to make decisions, and
clear on what can and can't wait for my
return. Ina client-facing business, issues
canarise every day and it’s my responsi-
bility to be there, so1 can never really go
uncontactable. However I set bounda-
ries. Any urgent matters go to my
immediate support team first, which
creates asafety valve.

‘While I'm away, I enjoy the opportu-
nity to give more time to my family and
do some new thinking. Knowing what
energises you and drains you is the
important thing when deciding what's
worth tuning into while on holiday.

Favourite holiday

Nerano, an Italian fishing village where
the Amitrano family comes from. Hav-
ing lots of family together, in one of my
favourite places, is unbeatable — no
agenda, just time to reflect on what
made me, rebuild my energy reserves,
and renew that vital sense of passion
and self-belief.

Bree Groff, author of “Today Was
Fun’

For me, the first step of a holiday is
reaching the brink of divorce with my
husband as we scrutinise each other’s

without me hovering.

i 1
stress about actually matter.

Asyoud the CEO of aglobal
travel company, I prioritise taking holi-
days, so 'm regularly planning my next
adventure. I travel for work about 200
days a year, and my family makes sacri-
fices because of this. Holidays are really
important to us, and a time when we can
be together and share new experiences.

T've been fortunate to travel to all the
continents, including family adventures
inJapan, Peru, and Jordan.

When I'm on holiday, 'm extremely
disciplined about not checking my
inbox. When I'm at work, T have close to
azero-inbox policy, but on leave, I step
away completely. I probably unusual
fora CEO, but I find the separation good
for creative thinking.

I'll always keep a ist on my phone of
opportunities or challenges that Id like
Intrepid to be focusing on once I get
back to work. I also still prioritise exer-
cise —arun orlongwalk every morning.

Favourite holiday
My holiday happy place is Croatia. My wife
is Australian Croati i

money.

Luckily, it gets better from there. In
the run-up to the trip, I clear my calen-
dar of obligations and spend an unrea-

= i
stand stillfor too long. The food is also
‘amazing — 1 love salty fish on the BBQ.
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ARTS

The fantastical
made ferocious

Thestrange, ceaselessly inventive art of Leonora Carrington is
celebrated in a show in New York State, writes Ariella Budick

didn’t have time to be anyone’s

muse,” the surrealist painter Leon-
ora Carrington once said. “I was too
busy rebelling against my family
andlearningtobe anartist.”

sanguinary one, with crimson leaves
edged in papery grey. I don't think I've
ever seen a single item of produce ren-
dered with so much sentient vitality.
Carrington didn’t see it as an inert food-

Carrington, who died at 94 in 2011,
had time to lead a twisty, unconven-
tional life, become famous as Max
Ernst’s mistress, survive the early years
of the second world war in France and
settle in Mexico. And yet she painted so
prolifically and well that her 1945 opus
“Les Distractions de Dagobert” sold at
auction for $28.5mn last year, handily
beating Ernst’s record price of $24.4mn
n2022.

There’salot of drama, trauma, mysti-
cal vision, technical virtuosity, formal
grace and plain old eccentricity packed
into Leonora Carrington: Dream Weaver, a
compact retrospective of her work at
the Katonah Museum of Art, an hour
outside of Manhattan. If the gaudy gath-
ering of grotesque “Rabinos” (“The
Rabbis”) from 1960 isn't to your taste,
slide a few feet over and you come to an
adorably tender “Portrait of Gooky”
from 1933, or the pencil drawing “Girl,
Horse, Tree” (c1940), in which the
three subjects merge into a vaporous
interspecies concoction.

Afewsteps away is “Pastoral” (1950),
a complex tableau of creatures, spirits
and humans picnicking in a dappled
wood. Here, Carrington evokes Gior-
gione’s “The Tempest” and Manet’s “Le
déjeuner sur I'herbe” to endow the
scene with art-historical gravitas, but
she animates the breeze-stirred trees,
‘mint green meadows and twilit sky with
alight brush all her own.

Her fierce eye imbued the most
improbable objects with intensity. Con-
sider the solitary vegetable she painted
in1987:it’s not just a red cabbage; it's a

fui

Intelligence
—

stuff, waiting to be chopped and
browned, but as the “alchemical rose’, a
talisman pregnant with sacred meaning
and capable of inducing some freaky
psychedelic experiences. It’s also a vic-
tim of human appetites, which, she
claimed, “screams when dragged out of
the earth and plunged into boiling water
or grease — forgive us, cabbage”.

To her, style was a tool,
and she was ready to
trade it in for a new one
when the occasion arose

Reading these words does her a dis-
service. Perhaps she takes empathy for
plant matter alittle far, and some view-
ers may wrinkle their noses at her
‘mash-up of Tibetan Buddhism, Kabba-
lah, ghost stories, alchemy, shamanism,
Robert Graves’s The White Goddess,
Celtic legends and Mayan mystical
epics. But skip the texts and cryptic
symbols, and you find that her art itsel{
is ceaselessly inventive and appealingly
strange. I find it helpful to focus on the
quality of her brushstroke and line, and
on the wisps of insoluble mystery.

To her, style was a tool, and she was
ready to trade it in for a new one when
the occasion arose. She kept returning
toher life-long themes — incidents from
her life, a menagerie of real and fantasti-
cal creatures, horses, landscapes
imbued with a spiritual buzz — but gave
them constantly shifting forms. Edward

James, a surrealist impresario and pro-
moter of Magritte and Dali, remarked
that “she has never relinquished her
love of experimentation; the results
being that she has been able to diversify
and explore a hundred or more tech-
niques for the expression of her creative:
powers. She continues to try new media
which help her to clothe her vital ideas
with fresh shapes.”

Carrington was born in 1917 in
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Clockwise, from
above: Leonora
Carrington,
“Nunscape at
Manzanillo’

(1987); “Untitled
(Griffin)’ (1950)

Leonara Caringion/ARS

Lancashire, north-west England, into a
wealthy Catholic family with a grand, if
creepy, neogothic house, aptly named
Crookhey Hall. First, she i

Threatened by a Nightingale”, an expe-
rience that changed herlife.

She was 19 when she met Ernst, who
was 45 and twice married (not counting
his ménage A trois with Paul Eluard and
his wife Gala). Stricken with bolts of
mutual infatuation, Carrington and
Ernst settled in an old farmhouse in the
village of Saint-Martin-d’Ardéche in the
Rhone Valley.

“It was an era of paradise,” she later
said. Together, they decorated the inte-
rior with equine women and waggly leg-
ged lizards, and set a stiff monumental
‘mermaid toguard the terrace.

The idyll came to an end with the war.
Ernst was arrested twice — by the
French for being German and by the

her parents, and then the nuns at a
series of convent schools, who kept
throwingher out.

She got her revenge in “Nunscape
at Manzanillo” (1956), in which a boat-
load of sisters founder on rocks. Some
sing in the surf or dance on the beach,
one tries to swim while her habit drags
her down, another cradles a great fish
like an overgrown baby. Somewhere out.
of the frame or beneath the waves, one
of the nuns must be up to something un-
nun-like because her underclothes hang
fromanimprovisedline.

After hunting for an education in
Florence, she alighted in London in
1935, and in 1936 she studied with the
French modernist painter Amédée
Ozenfant. Her pencil sketch of a man
with sensuous lips, conspicuous nose
and vigilant eyes is a testament to her
respect for the teacher who, she said,
“gave me the first tools”.

That was a watershed year for Car-
rington. Herbert Read published his
seminal book Surrealism, and her
mother understood enough about Leon-
oratogive her a copy. She also attended
London’s first surrealism exhibition and

saw Max Ernst’s “Two Children are

She fled to Madrid, he to the US with
Peggy Guggenheim (who became his
third, butnot final, wife).

Carrington experienced a psychotic
episode and landed at an asylum in
Santander, northern Spain. Shortly
after her release, she met the Mexican

poetand journalist Renato Leduc, who
married her and whisked her first to
New York and then, in 1942, to Mexico
City. Though the marriage dissolved,
Carrington fell in love with the city,
which suited her eclectic sensibility
and remained her home for the rest of
her life.

The 1950s marked the apex of her
career, when she could dwell on her past
and in her imagination without the dis-
tractions of war or sexual adventures.
(In Mexico, she enjoyed a long, appar-
ently stable marriage with the photogra-
pher Chiki Weisz.) In the stunning 1957
“Country House”, a castle much like her
childhood home is veiled in extravagant
greenery and watched over by charm-
ingly sedate monsters. This uncharac-
teristically misty painting is rendered in
the manner of the frescoes in the
ancient Roman Villa Livia, giving it the
air of a bucolic retreat from stress and
the passage of time.

Afewyears later, she used a contrast-
ing technique with a similar degree of
control in the fearsome “Bird of Prey”.
The avian predator, executed with ruth-
less precision in white chalk lines on
black card and finished in gouache,
gazesat arodent that wriggles in itstal-
ons. The bird’s eye is a black circle with
spokes of light; the victim’s is a white
disc of terror. Like so many of her busy
paintings and quick sketches, this
supremely elegant drawing lingers in
the zone she knew best: the eerie fusion
of cruelty and beauty.

To October 5, katonahmuseun.org

Carrington’s ‘Pastoral’ (1950)

Leanora Cartngron/ARS

Righteous rage over a wrongful conviction

Fiona
Sturges

12001, 33-year-old Kathleen

Folbigg opened her front door in

Singleton, New South Wales, toa

police detective who said he was

there to arrest her. In the
preceding decade, she had endured
unfathomable loss with the deaths of
all four of her infant children. The
youngest was just 19 days old when he
died; the oldest was 18 months. She
said they all died in their sleep.

1n 2003, Folbigg was convicted of the
‘murder of three of her children, and
the manslaughter of her fourth, and
ordered to serve a minimum of 25
years in prison. Branded “Australia’s
worst female serial killer”, she spent
‘much of the first decade of her 20 years
in prison in isolation to keep her away
from other inmates enraged by her
alleged crimes. But Folbigg’s conviction
was quashed in 2023 after an
independent enquiry deemed the
evidence against her unreliable.

In The Lab Detective, a powerful new
podcast and the latest in the Tortoise
Investigates series, journalist Rachel
Sylvester talks to Folbigg and others
about the horrific miscarriage of justice
that led to her imprisonment. Research
undertaken by Carola Vinuesa, a
specialist in genetics, helped secure
Folbigg’s freedom by showing that she
and her children carried DNA
containing a genetic mutation that can
potentially cause infant death. “I

wouldn’t want my worst enemies to go
through this sort of stuff,” Folbigg says.
“It is something that will be with me
for the rest of my life.”

Folbigg’s story is shocking, but The
Lab Detective isn't solely about one
woman’s wrongful conviction.
Sylvester uses the familiar true-crime
framevwork to explore a wider theme
about motherhood and how society,
and the justice system, believes
‘mothers should be: nurturing, selfless,
perfect. Sylvester observes how, when
babies die in unexplained
circumstances, fathers are rarely
accused of killing them even though
they may share parenting duties
equally. Folbigg’s case, she says, “fits
into a troubling pattern of mothers
accused of murder when their children
die, often on the basis of scant
circumstantial evidence”.

‘There is much in this series that is
sad and enraging, Sylvester, an
empathetic host, gasps more than once

at the tragedy of a woman traumatised
by the loss of her babies, only to be
accused of killing them. But there’s an
unexpected thread of optimism, 100, as
she talks to Vinuesa about her work
and digs into the role of genomics to
help right legal wrongs and combat
‘misogyny. Through Vinuesa and her
colleagues’ vital research, a pictured is
painted of a battle playing out between
science and the law.

In the fourth and final episode,
Sylvester and Vinuesa discuss a
recent case in Greece where a mother,
Roula Pispirigou, dubbed in the
press a “modern-day Medea, received
three life sentences for the murder of
her three daughters. There are
apparent similarities to Folbigg’s
case. Pispirigou, who has so far been
denied genetic testing, maintains
‘her innocence.

tortoisemedia.com/listen/
the-lab-detective

Kathleen
Folbigg after her
conviction was
quashed in
2025; she had
served 20 years
in prison for
Killing her four
children - s
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Prime Minister Pedro Sanchez has pushed for his country to be become the ‘global benchmark’ in the
transition to greener, carbon-free energy. But oversupply has led to prices and profits plunging.
By Barney Jopson and Nassos Stylianou

How Spain’s solar boom overheated

he dusty terrain has been
levelled by tractors and
rammed with ranks of
metal rods. They will soon
support thousands of solar

panels, rotated by mini-motors being

screwed on by workersin 35C heat.

“Setting up a solar plant is like build-
ing a factory in the countryside,” says
Miguel de la Rosa, an engineering chief
for project owner Zelestra, as cable reels
and crates of electrical gear imported
from China sit ready for connection to
the power grid early next year.

‘The project in Belinchon, 50km south
of Madrid, is another tract of sun-baked
Spain now blanketed by rectangles of
blacksilicon, but it may also be the final
echoofan era of breakneck growth.

Photovoltaic cells have been the
building blocks of a solar power boom
spurred by Prime Minister Pedro
sanchez, whose support for renewables,
combined with Spain’s abundant sun-
shine, has driven a wave of construc-
tion. Since he took power in 2018,
energy developers have built solar
parks, proved that power generation
hadattractive returns and pulled in cap-
ital from yield-hungry investors.

In 2023 and 2024, Spain added more
solar power capacity than any other
European country except Germany,
whose economy is more than twice its
size. Aggressive bidding between com-
petitors in the M&A market drove
prices for existing projects ever higher.

At some times in spring, as much as
60 per cent of Spain’s electricity comes
from the sun. That has enabled Spain to
slashiits use of gas and coal-fired power
stations. Consumers have reaped the
rewards, as cheap electricity frees the
country from the angst elsewhere in
Europe over utility bills.

sanchez calls his country a “global
benchmark” in the transition to
greener, carbon-free energy as Europe,
the world’s fastest-warming continent,
bearsthe brunt of climate change.

But the sunlit uplands of solar have
begun to overheat.

‘Spain has built so much solar capacity
that at certain times of day it produces
far more electricity than it needs. Prices
have plunged as a result, dragging down
owners’ profits with them, Over the past
year, “day ahead” wholesale electricity
prices were zero, or even negative, 10
per cent of the time, according to data
from grid operator Red Eléctrica. In
May, they were at zero or below for one-
third of the entire month.

Free power is gratifying for custom-
ers, but bad for Some solar

“The sector is
suffering the
consequences
of oversupply,
whichis
havinga very
grave effect
onthe
profitability
of solar
projects’

‘They donot question solar’s essential
role in the clean energy transition. But
due to oversights or

at a solar plant. At 12.03pm, an
unnamed facility in Badajoz in western
pain " oscilla-

unveiling “anti-blackout” legislation in
June. “There’s been more regulation in

they say Spain has not adapted to its
reliance on solar energy. Prices and

lemand are too low. Its grid and use of
battery storage are behind the times. In
a country that is a test case for renewa-
bles, the solar boom appears to have
gonetoo far, too fast.

Legacy projects such as Zelestra’s
are being completed, but a sharp slow-
down in new projects is forecast for
2026. M&A activity has switched to fire
sales. Solar projects that were selling
for €200,000 per megawatt two years
ago are now on the market for
€28,000-€89,000, accordingtonTeaser,
adeals marketplace.

“The sector is suffering the conse-
quences of oversupply, which is havinga

tion in grid frequency — the rate at
‘which the electrical current alternates.
Tt was so bigiit registered in France and
Germany.

The presence of a solar plant in the
causal chain was telling. No longer is the
Spanish system centred on a few dozen
fossil fuel and nuclear plants whose
‘huge turbines are located close to urban
demand hubs. Instead, it relies on a web
of smaller renewable plants dispersed
across rural areas, including 54,000
solar installations. They generate power
intermittently, depending on cloud
cover and the rotation of the earth, and
do not help to stabilise grid frequency
and voltage in the same way as giant gas
and nuclear turbmes

very ffect on the profitability of
solar projects,” says Mario Ruiz-Tagle,
who heads the Spanish business of Tber-
drola, Europe’s largest utility.

Yet the building is supposed to con-
tinue apace. Today Spain has 36GW of
total solar capacity and the govern-
ment’ targets to reach 76GW by 2030.

“What

“This has pushed the
grid to the limits of the generation mix,”
said José Bogas, chief executive of
Endesa, a big Spanish utility, in May.
Yet, he added, “we have continued to
operate the system as we used to”.

But Spain’s electricity grid has been

‘the past few in the past five
years,” says Iberdrola’s Ruiz-Tagle.

Joan Groizard, Spain’s secretary of
state for energy, told the Financial
‘Times that “we’ve reflected not only on
how we reinforce the electricity system
now, but how we prepare a system that.
will continue to evolve” up to 2030.

The legislation gave Red Eléctrica a
Tonglist of new ordersto do more to con-
trol voltage, to deploy new technology,
andto use extraleeway to adapt ts plan-
ningwhen circumstances change.

But Groizard adds a caveat. “Let’s
remember that the key opportunity
here is price competitiveness. If I mas-
sively increase investment in the grid
without any clear criteria, and as a
result drive up costs on electricity bills, T
‘will no longer be competitive.”

On July 22 that point became moot.
The legislation was voted down in
Spain’s Congress in a rebellion led by
both conservatives and the hard left,
who complained the government was
not hnldmg anyone to account for the

neglected. Accordingto )
ithasbeen s stil grid inves-

map is one thing” says Pablo Martinez,
Iberia lead at Modo Energy. a data pro-

tor since 2020, putting $0.30 into the

blackout. Tl is now trying
to achieve some of the same goals via
regulatory reforms that do not need

grid for every $1investedin

vider. “But the price sig-
nalsin the market say something lse.

hen Sdnchez became
Spain’s Socialist prime
‘minister, heendedarun
of barren years for

revious

Versusap: $070.
“Spain was very early and very fast
‘with renewable deployment, but it has

approval.

“What happened was a serious act of
irresponsibility on the part of the groups
that voted against the bill” says Sara

not been as speedy
planning,” says Axel Thiemann, chief
executive of Sonnedix, an international
power pmduccr that generates renew-
peninsula.

leftwing government had used subsidies

to encourage an incipient solar sector

but,as the Eurozone crisis deepened, a
conservative

‘The authorities had been happy to see
renewable energy production rising
while grid costs, which generally get

tion swiped away that support as part of
efforts toreduce public debt.

Sanchez helped restart a solar boom
by committing himself to decarbonisa-
tion and easing some permitting. He did
not offer subsidies like the kind of clean
energy tax credits in the now semi-
repealed US Inflation Reduction Act.

Investors warmed to Sanchez’s prom-
ise of no more U-turns. But the blackout
that hit at 12.33pm on April 28 high-
lighted the shortcomings of a vital part
of the system: the electricity grid.

The government has blamed the out-
age on mistakes by both Red Eléctrica
and i dnuclear

passed on tayed afforda-
ble, says one executive at a big energy
producer who asked not to be named.
“They exhausted the economic model
to the most cost-efficient point,” the
executive adds. But the blackum
showed “thereareno free lunches’

‘s long ago as 2017 a group of Euro-
pean grid operators, Entso-e, warned
that the growth of renewables risked
creatinginstability in the grid and called
for the deployment of devices that
mimic the stabilising function of tur-
Dines, known as grid-forming inverters.
Portuguese grid operator Ren, whose
system was dragged down by the Span-
ish outage, mad for

power stations, saying they failed to
damp down a voltage surge on the grid.
But its official report noted something
else: the surge was linked to instability

e T e ot o g
ment in aDecember 2024 plan.

But Spain’s minority government
acted only after the network collapsed,

operators are told to shut down by Red
Eléctrica to curb oversupply, via “cur-
tailment” orders for which they are not
always compensated.

The hit to profits has been com-
pounded by another blow: the Therian
blackout in late April, which began in
Spain and left 58mn people without
power for at least five hours, and in
‘many places for much longer.

The government has concluded that
solar power did not cause the outage,
but its prevalence in the energy mix is
important context for what went wrong.

Investors and power companies said
their doubts about the adequacy of the
Spanish electricity system had been
confirmed by the blackout.

Spain’s solar power capacity
has surged in recent years...
Installed solar power capacity (GW)

2018 2019 2020 2021 2022 2023 2024 2025

...but oversupply at certain times

of day is driving down revenues
Electricity price solar plants receive vs average
wholesale price - monthly capture rate (%)

Aagesen, prime minister
and energy minister.

nsome ways, Spain's solar boomisa
victim of its own success. In spring
and autumn, the sun is still strong
enough to maximise solar output,
but mild temperatures mean con-
sumers have no need for things like air
conditioningor heating.

‘The result is that the day ahead elec-
tricity price set by OMIE, the Iberian
‘market operator, falls to zero or below.
On May 11, the spot price hit a record
low of minus €15 per megawatt hour.

But that does not mean every genera-
‘tor is giving away free electricity. Power
producers have pioneered the use of
long-term supply contracts, known as
power purchase agreements (PPA),
which they sign with corporate clients
for10-20 yearsto secure price stability.

Zelestra’s Belinchon project, a
150MW facility planned last year when
the market was less strained, has a
deal with a group of pharmaceutical
companies including Takeda and Teva.
When it was signed, the average PPA
price in Spain was €39 per megawatt
hour, according to Our New Energy, a
services group.

But zero prices in the spot market
remain a problem, says Zelestra’s
Moreno, because they make clients less
inclined to sign solar-only PPAs.

Spain has limited options for the sur-
plus energy on its hands. Several power
producers, including Rolwind, Gren-
ergy, Sonnedix and Zelestra, are now
switching their attention to batteries.
Their bet s that charging them during
solar inthe

NG

Solar capture rareV
dropped below 10% in May

P D
2018 2019 2020 2021 2022 2023 2024 2025

capture rate s

evening will lift daytime prices off the
floor and give them more electricity to
sell profitably at peak hours.

“The operators of existing plants
know that to defend themselves against
the price curve they need to install

Workers
preparing the
platforms that
will hold solar
panels at
Zelestra’s site
in Belinchén.
Legacy projects
such as this

are being
completed, but
new ones are
slowing down

Nacho Hermandez/FT

‘The interest
[from tech
giants for
data centres]
isreal. The
speed at
‘which they
can actually
buildis
uncertain’

batteries,” says Luis Marquina, head of
Aepibal,a batterytrade group.

Others argue that batteries are nota
panacea, in part because they cannot
‘match the vast capacity of hydro plants
that store energy by using it to pump
water uphill. But in recent years both
California and Australia, big generators
of solar power, have successfully used
batteries to flatten out prices.

In Europe, the UK has installed SGW
of battery capacity while Italy has 1GW,
according to Rabobank. Energy execu-
tives say that Spain — with only 60MW
of battery capacity — has again been
behind the pack. One obstacle is a slow
permitting process, says Moreno, even
when batteries are just being added to
anexistingsolar plant.

Another complaint is that while bat-
teries can help prevent blackouts by
providing backup generation or voltage
control, Spain — unlike the UK — has not
setuparegulated market where owners
canget paid to offer those services.

Measures to tackle those barriers
werea pillar of the anti-blackout legisla-
tion. But while it remains blocked, and
the alternative regulatory reforms are
pending, some investors say there is too
‘much financial risk in batteries.

Shuffling supply and demand around
during the day masks a more profound
challenge: Spain’s overall electricity
consumption s flat — no higher last year
than it was in2004.

“Electrification has not been as fast as
we would have hoped in Europe overall,
but in Spain in particular. In a rational
world you would say low prices incen-
tivise consumption and that has not
‘happened,” says Sonnedix’s Thiemann.

Power utilities counter that industrial
demand for cheap power is emerging,
but cannot be satisfied because the grid
doesnot have enough capacity.

The bottleneck is in se an access
point from Red Eléctrica, because the
petition process is clogged. Utilities had
toreject 34GW of 67GW in requests last.
year, says Aelec, a trade group that rep-
resentsIberdrola, Endesaand EDP.

One-third came from data centres,
and US tech giants including Amazon,
Metaand Microsoft have all announced
big Spanish projects that require huge
amounts of power.

But the companies will face familiar
obstacles. “Grid interconnection? It's
going to take a long time to assess. Per-
‘mitting? It’s hard,” Moreno adds. “The
interest is real. The speed at which they
canactually buildis uncertain.”

Spain’s problem is not that its solar
boom went too fast, “it’s that the gov-
ernment has been too slow”, says
another energy executive.

Energy minister Groizard demurs.
The rejected anti-blackout bill sought to
resolve the grid access problems by pri-
oritising genuine projects, and the regu-
latory initiative replacing it tries to do
thesame.

More generally, he argues that genera-
tion capacity had to be built before
demand would follow. By his rationale,
solar oversupply and zero prices are not
a failure, but “transitional” phenomena
that are now attracting industry as they
‘were meantto.

“There will be a balance between sup-
ply and demand at competitive prices,”
Groizard says, “withinjusta fewyears.”
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Netanyahu's disastrous plan to take control of Gaza

A small window exists for
Israel’s allies to dissuade it
from further escalation

For weeks, foreign leaders have been
raising the pressure on Benjamin Netan-
yahu to end his catastrophic war in
Gaza. Instead, Isracl’s prime minister
has devised anew plan that would inflict

scale as Hamas is believed to be holding
Israelihostages there.

By endorsing the plan, Netanyahu is in
effect putting two fingers up to a world
increasingly appalled by Israel’s actions
and the suffering it is causing in Gaza.
Heisalso ignoring the advice of his mili-
tary chiefs, and the wishes of the hos-
tage families and the majority of Israe-
lis. Many have begun torealise the harm
thewaris doingto their country —diplo-

yet more death and destruction on the
2.1mn Palestinians inside the besieged
strip. A day after Netanyahu signalled

is intent to fully take over the enclave,
his security cabinet ordered the army to
prepare to take control of Gaza City, its
shattered capital.

This would mean more civilians being
killed and hundreds of thousands of Pal-
estinians once more being forcibly dis-
placed, even as a man-made famine
stalks the strip. And it would only be the
beginning, The next targets are likely to
be urban areas in central Gaza where
Israeli troops have not yet deployed at

‘maticall

Expandingthe offensive would be dis-

crimes mounting and tens of thousands
of Palestinians killed.

Netanyahu insists his mission is “total
victory” over Hamas: freeing the hos-
tages, demilitarising Gaza, ensuring
Israeli control over the strip and, even-
tually, establishing a “civilian adminis-
tration” that excludes the militant
group and the Palestinian Authority, the
‘western-backed body that administers
parts of the occupied West Bank. But he
has never presented a coherent plan
beyond the destruction of the strip and

astrous for Israel, as well as
jans. It would imperil the remaining 20
living hostages Hamas seized during i

abhorrent October 7, 2023 attack, who
arealso starving and enduring a hellish
existence. It would mean

Nor has Netanyahu ever seriously

considered a potential alternative. The

UK, France and Arab states have been

formulating a plan that envisages a
of Palestinian

thousands of reservists, straining a
weary military and putting more Israeli
lives at stake. And it would further
erode Israel’s moral standing. The Jew-
ish state long ago lost any justification
for pursuing its offensive i retaliation
to H f war

backed by the PA, governing Gaza, with
security overseen by local police and PA
personnel. They have mooted an inter-
national “stabilisation” force in the
strip. Importantly, Arab states have
fnallyjoned Europeanallesin pubicly
that Hamas needs

Trump s the
one man with
the political heft
to hold the
prime minister
to account. But
he is either
unwilling or
unable to force
him toend

the war

to relinquish power and be disarmed.
The plan is not perfect and may not be
workable. But it is better than the alter-
native Netanyahu is bent on pursuing.
He has repeatedly resisted US and Arab
efforts to secure a permanent ceasefire
and the withdrawal of Israeli troops
from Gaza — even though Hamas’s mili-
tary structure has been decimated and
itsleaders killed. Instead Netanyahu, on
trial for corruption and beholden to
extremists in his ruling coalition, puts
his political interests before the nation’s.
Donald Trump is the one man with
the political heft to hold Netanyahu to
account. But while the US president
appears to have finally awoken to the
starvation caused by Israel's weapor
tion of aid, he is either unwilling or una-
ble to force Netanyahu to end the war.
Yet he is not only failing the Palestini-
ans, but Israel as well. There is a narrow
window to prevent the Israeli leader’s
latest calamitous scheme becoming
reality. Trump, and Israel’s other allies,
mustactnowto preventit.

Opinion Sport

What padel taught me
about the power of play

Bentickey

Jemima
Kelly

ts a funny thing, becoming an
adult. We spend our childhoods
and teenage years learning the
piano, going to dance classes,
drawing, singing, playing sports —
often at vast expense to our parents.
And then we get to an age at which
these things feel too silly, too indul-
gent, too juvenile, so we often give
them up entirely in favour of more
grown-up leisure pursuits: fancy
‘meals, farmers’ markets, saunas, yoga
classes, and, if we're really evolved,
personal development.

But then at a certain point some
of us get a different feeling. All of
sudden we wonder: why am I not
doing any of those fun, frivolous,
joyful things that T used to do? Why
do Ionly have hobbies that involve
cither consuming something someone
else has created for me or some form
of navel gazing? When did T give up
playingaround?

Iam doing something
T'm not very good at —
excellent for relinquishing
the fat, relentless ego

Don’t get me wrong — I am all for
“doing the work”, as they call it. Tuse
the term “navel gazing” somewhat
facetiously: T believe we should all be
consciously trying to make ourselves
into better, kinder, happier human
beings, and I think that is a life-long
effort. No undertaking in this vein is
t00 “out there” for me;  have a quar-
terly column in HTSI called “Adven-
tures in Woo Woo”, and adventure I
do. But I also wonder whether we
spend so much time looking into
either ourselves or our phone screens
that it leaves us with little time for
lookingout.

Tsuddenly realised earlier this year
— while, yes, doinga deep dive into my
soul via the medium of writing “morn-
ing pages” — that I had an inexplicably
profound craving for playing some
form of sport. Specifically one that
involved whacking something quite
‘hard with a racket or bat (I'm sure a
psychoanalyst would have thoughts).
For whatever reason, my heart was
calling out for tennis, squash, badmin-
ton, rounders, even ping pong.

And so, two weeks ago, I did some-
thing about it. T always slightly resist
gettinginvolved in crazes —feeling the
need to maintain some kind of coun-
tercultural credibility — but not this
time. Nick Clegg, Kate Middleton,

David Beckham, and now me too.
Having listened to a friend go on about
how much fun it was for several
months, I caved, and took myself
along to an introductory session at
my local padel club. I am utterly,
wonderfully, ruinously addicted to it:
T've played every day I have been in
Londonsince.

I've long envied the kind of men
who meet up once aweek to play foot-
ball together — yes, I know I could do
that too, but it is not a default activity
for women in the same way that it is
for men (or at least for the moderately
sporty ones). There has always been
something appealing to me about the
idea of spendingtime in other people’s
company without speaking very much
to them, and for the decidedly non-
stressful and uncomplicated purpose
of winningagame.

Padel, designed to be played in dou-
bles on a court small enough to feel
intimate, benefits from having both
the social factor and the network
effect of football. It is the world’s
fastest-growing sport and is surging in
‘popularity in Britain: at least 400,000
people played in 2024, according
to the Lawn Tennis Association, up
from 129,000 the previous year. Fur-
thermore, the fact that one of
the ways you can win a point is by
‘smashing the ball hard enough against
the glass at the back of the court to
make it rebound across to the other
side of the net makes it feel, particu-
Tarly for those of us who have played
tennis, not just novel but decidedly
rebellious. It’s the kind of innocent fun
that one doesn’t get to experience
muchasanadult.

My introduction to the game was a
humblingexperience: Thadn't realised
we were being graded during the
session, and at the end T was given a
1.5, from arange of 1to 7. But this, 1am
realising, is part of the beauty of my
new addiction: not only am I engaging
in an effortful, offline, social activity
but I am also doing something I'm
not very good at — excellent for relin-
quishingthe fat, relentless ego, for giv-
ingus the rewarding possibility of get-
ting better at something, and, studies
‘suggest, for making us even better at
the things we're already good at.

Most importantly, though, I'm
switching off my overthinking brain
in a delightfully cathartic, joy-giving
way — one that connects me to
other human beings, rather than
leaving me isolated and untethered
in the way that turning to screens
tendstodo.

We have long known that play is
crucial to the development and
wellbeing of children. Why would
we assume it was different from
adults? Maybe we just need to reframe
it: if you're not playing, you're not
really doing the work.

jemima kelly@ft.com
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Al can’t own the thoughts that make us human

Ofall the life-defining moments I can
remember — graduation, my first job,
heartbreak — my brain insists on
clinging to a 2016 development
economics exam, held in a sweltering
basement classroom. The question:
“Explain Schumpeter’s theory of
innovation” I dutifully wrote about
“creative destruction”, throwing in all
the right textbook clichés. Back then, it
felt like just an economic theory. Now,
it feels almost brutal.

Your piece on artificial intelligence
and cognitive offloading (“The risk of
letting Al do your thinking”, FT View,

August 1) brought that concept home,
and with a thud.

At Wimbledon this year, something
was off. The crowd still followed the
rallies with polite concentration. But
the line judges were gone, replaced by
Al that now calls the shots, literally. No
one blinked. The humans had vanished
without ceremony.

Back home in India, the same silent
shift is happening in offices. Tech
groups like TCS and Infosys are
“reskilling” thousands in AL while
discreetly laying off thousands more.
Progress is marching on, but not

everyone’s invited. And somewhere
along the way, we stopped thinking. We
haven't lost the ability, we've just lost
the habit. Why wrestle with a half-
formed thought when a chatbot can
finish the sentence for you?

That exam memory still lingers. Still
there. Still useless. Still human. But it’s
still mine.

Maybe what Al can't replace isn’t
intelligence, but ownership of our
thoughts, our doubts, our pointless
little moments that make us human.
Tanvi Bagadiya
Pune, Maharashtra, India

Here's a proposal for the
UK Treasury to consider

‘When I continued in paid employment
past retirement age, I thought it wrong
that I was no longer required to pay
national insurance. The same thought
arises in relation to my good final
salary pension income. These
exemptions could be ended (Interview,
July 21).

If my use of the IFS tax calculator is
correct, the measure would raise some
£7bn per year. Even if employer
contributions were reduced to avoid
too much extra burden on them, the
revenue would still be valuable
depending on the precise reduction.

‘The contributions could
designated as the beginning of a system
of Care Social Insurance. The principle
of compulsion is justified because
although some 20 per cent of those in
their eighties will develop some form of
dementia, everyone thinks that they
will be in the 80 per cent. Even the
‘Treasury, with its traditional hostility
to hypothecated taxation, might find
the proposal acceptable given the
pressure it would ease on the demands
on general revenue.

Professor Albert Weale
Cambridge, Cambridgeshire, UK

Time politicians forswore
new uncovenanted benefits

Robert Shrimsley’s article “Starmer,
Farage and the fight to own fairness”
(Opinion, July 25) is important.
However, the political furore over the
winter fuel payments misses the point
about contribution. Those (such as
‘me) who for decades paid
contributions to a notional state
pension fund did so without the
contributions earning any right to a
winter fuel payment as part of the
return for our investment. The sad
truth s thatall politicians need to
come together to forswear introducing
new uncovenanted benefits.

Nicholas Davidson KC

London TW10, UK

Before the creation of the
NHS, it wasn't all bad

Stephen Bush gazes wistfully at his
doctor friend wh three days

Emergency vehicle sirens ‘blast,
shrick and how!’in every big city

Global effort is needed to
close the digital divide

Maha Hosain Aziz (Al is stepping up
as the new foreign aid”, Opinion,
July 31) asks the right questions about
what happens when development is
‘powered by artificial intelligence.
As traditional forms of foreign
id are chal

d, itis

Starmer awards agency to
Israel, but not to Palestine
Richard Wright's analysis of the
government tying itself in knots over
recognition of Palestine (Letters,
August 1) is excellent. The state of
Palestine is already recognised
internationally in law. If it were not so,
the International Court of Justice would
certainly not have referred to it in its
advisory opinion of July 19, 2024.

S0, the UK should formally recognise
it without prevarication. But there is,
perhaps, amore compelling reason for
Sir Keir Starmer’s conditional offer. Its
‘most obvious characteristic is that it
awards agency solely to Israel, not to
Palestine. Why?1 think he is sending a
public message to Israel’s Prime
Minister Benjamin Netanyahu along
the lines of: “Look, I must appease my
party and the electorate who are
accusing me of complicity. My proposal
will come to nothing if you only make
the right public remarks now. You can
then Kick the can down the road, while
Ishan't have to implement any kind of
serious economic sanction.”

The Trump factor apart, Starmer will
be anxious to avoid a real rift with
Israel because the UK and Israel share
intelligence, cyber skills, weapons
technology, etc, mostly derived from

important that we apply lessons from
past failures and successes.

Above all, it is important to avoid
new dependencies — Al and data
colonialism if you will — and uphold
the agency of countries and
communities over their digital future.

The global framework that she asks
for is on the agenda of the UN, since
the Summit of the Future adopted
path-breaking decisions on the global
governance of Al last September.
Following up on these decisions,
Ant6nio Guterres, the UN secretary-
general, will present a report to the UN
General Assembly next month on
innovative options for Al capacity
building. This will take into account.
Tessons from past models of
development co-operation in areas
such as global health and climate
change.

‘The digital divide is real: all of Africa
has lcss than 1per cent of global data

aweek working with Canadian
urbanites for a good salary, with two
days treating Indigenous people
(Opinion, August 5).

‘The tragedy is that before the advent
of the NHS, Britains doctors treated
just such a mixture. According to
James ’s The Welfare State

keeping pied territory in
subjugation for half a century,
something that has proved useful to
Israel’s western allies. Too cynical? I'd
love to think so but remain
unpersuaded.

David McDowall

London TW10, UK

Liberalism’s big task is to
rebuild trust in institutions

Edward Luce (Opinion, July 29) is right
to highlight the volatility facing centrist
and centre-left parties, but he
misdiagnoses its causes. Public
dissatisfaction is metastasising across
the spectrum; voters are “shopping
around” not because liberalism is
uniquely weak, but because trust in
institutions and governing competence
has eroded everywhere.

Covid-era policy is a poor lens
through which to view this. Some
measures warrant scmuny masking

Osborne’s crypto warning
is right on the money
Former chancellor George Osborne is
right to say in his recent comments
that the UK has been “completely left
behind” in terms of crypto regulation
(Opinion, August 4).

Britain's legacy as a world-leading
financial centre was built on embracing
change. If we want to stay competitive,
we need to do the same with erypto.

‘The UK still has a chance to benefit
from what many are calling a “second
mover advantage”, where the UK can
learn from other countries that have
gone first, and implement a framework
that’s both clear and competitive.

But, and this is crucial, only if we
move quickly.

The government can and should
address immediately two real-world
barriers crypto firms face in the UK:
access to banking, which is still being
denied to many licensed firms, and the
registration of crypto firms, where the
Financial Conduct Authority has only
registered 51 compani s
shockingly low for a G7 economy.

Lord Vaizey of Didcot

Gurinder Singh Josan MP

Co-Chairs of the Crypto and Digital Assets
All-Party Parliamentary Group (APPG),
UK Parliament, London SW1, UK

Demerging can re-energise
London Stock Exchange

So Lex tells us that the London Stock
Exchange Group prefers the name
LSEG and surmises that “discussions
on how to re-energise the City take up
an outsized amount of LSEG boss

Schwimmer’s time relative to
their impact on his business” (Lex,
August 6).

Does not a simple solution beckon?
Why not demerge the London Stock
Exchange and appoint fresh
'management fully and unambiguously
dedicated to the vital task of its re-
energising? This would allow the data
and analytics business to take the
name LSEG, with its management no
Tonger troubled by distracting tedium.

The London Stock Exchange is far
too important for the City, and the UK
economy, to be in the rounding
numbers of a group with its mind
elsewhere.

Barry T Gamble
Banbury, Oxfordshire, UK

Blast of ambulance sirens
irks more than music critics

Sorry to hear about your classical
music correspondent’s enjoyment of a
concert being disturbed by sirens
outside the Royal Albert Hall
(“sparkling concerto for piano — and
siren”, Arts, August 5).

Sadly, this is 2 common experience at
homes throughout the land, day and
night, as emergency vehicles blast,
shriek and howl their way to an
incident — or a false alarm. Yes, there
must be benefits, in terms of seconds
saved en route to an emergency. But
there are costs too: not only the

of added stress and

and accounts for less
than 1 000 GPUs, the powerful but it 15 nusgunded to suggest
processors that AT ds il rises or falls on
This would be a rounding error in the | the restrictiveness of pandemic policy.

numbers being deployed by Big Tech. A
global effort is needed to put a floor
under the Al divide. As we do so, we
need to avoid fragmented actions, link
funding to evidence for outcomes, and

We're In, 40 per cent of the population
paid directly, 45 per cent paid through
the long-forgotten 1911 national health
insurance scheme or through friendly
societies and the like, while doctors
typically treated the remaining 15 per
cent without charge.

David  Critchl

Winslow; Buckinghamshire, UK

respect choices that countries and
communities need to make in light of
their political-economic and cultural
contexts.

Luce also cites elite dismissiveness of
the Wuhan lab leak hypothesis as
evidence of liberal intolerance.

‘The broader story is larger than
Covid. Political volatility reflects
economic insecurity, media
fragmentation and electorates
punishing whoever governs.

Rebuilding trust in democratic

Amandeep Singh Gill competence — not just in liberal parties
Under-Secretary-General and Special but in gov itself — is the
Envoy for Dlgltal and Emerging central task.

Technologies, United Nations, Brian James Gross

New York, NY, US

Austin, TX, US

anxiety these sirens induce (scientists
say that loud, unexpected noises are
the worst); but also accidents caused
directly by panicked drivers, and
indirectly by the disturbed sleep and
shattered peace of the large numbers of
homes anywhere within several
hundred metres of the routes these
vehicles take.

Today’s cars bristle with electronics;
accepting that saving a few seconds of
travel time is essential for genuine
emergencies, we can, I'm certain, come
up with more subtle and focused ways
of asking road users to move to one side.
Ronnie Horesh
Chester, Cheshire, UK
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nyone going about to set
ablaze someone’s business
or property should be shot
in the leg, taken to hospital
and taken to court. They
should not kill Lhem bul break their

Why young Kenyans are so angry

writer and political analyst, argues that
his choice of Swahili over English for
this edict was calculated to avoid inter-
national opprobrium and to separate
the president’s slick image overseas
from his ruthless instincts in the cut-
throatworld of Kenyan politics.

public. People saw the bill

by the profligate borrowing of previous
need

Ruto’s mettheinitial  Belarus. Of course demonstrations
protests head on. At least SO people  sometimes turn violent, though agents
‘hen, be partly

governments and the
topaythe money back, asa betrayal.
Ruto, though deputy president in the
previous administration, cleverly cam-
paignedin2022 asan outsider. A chicken

‘momentarily he appeared to relent. A
year ago, he sacked his cabinetand drew
the formal opposition into his political
web. Repression soon returned. Dozens

Kenya is in many f Africa’s
most successful economies. But its
political class has failed to build on that
to create the investment climate or
growth momentum needed to meet the
aspirations of its increasingly well edu-
cated and sophisticated youth. The
resull hasbeen ‘more thanayear of roll-

leg” These are favigi-
lante property owner urging summary
justice, or of a Haitian gang leader seek-
ing to impose Queensberry rules on
gangland warfare. No, these are the
words of Kenya’s president, William
Ruto — issued last month as an order to
police dealing with the most persistent
wave of youth protests the east African
country has seen in decades.

Ruto, charming and articulate when
addressinga foreign audience, turns out
to be a thug when he talks to his own
people. Nanjala Nyabola, a Kenyan

They have been led
by members of Gen Z, those born after
the late 1990s, though they have
appealed to broader sections of society.
Gotoany of the capital’s glitzy restau-
rants, and you’ll hear members of
Kenya’s elites — against whom the pro-
tests are ostensibly targeted — expressa
sneaking admiration for the issues the
sonsand daughters of Kenya are raising
on the streets. The protests began in
June 2024 when thousands marched
against a proposed finance bill that
sought to squeeze more tax out of the

farmer who, determi-
nation, broke nto Kenya's dynastic poli-
tics, he billed himself as representing

Protests have morphed
into a broader call for
political accountability and
justice for killed protesters
theaspirations of the “hustler nation” —
those outside the system clamouring to
getin. The pitch carried him to victory.
But instead of supporting the hustlers
and reining in venal politicians, Ruto
was seen as per inga corrupt sys-

of people were picked up in raids remi-
niscent of Latin America’s dirty wars.
Some emerged alleging torture. Some
never emergedatall.

Protests have morphed into a broader
call for political accountability and jus-
tice forkilled protesters. Demonstrations
revved up again last month on the 35th
anniversary of the so-called Saba Saba
‘movement, when a previous generation
successfully pushed for multi-party
democracy. Added impetus came from
the death in custody of Albert Ojwang, a
Kenyan blogger who had posted persist-
ently about police corruption. More
protesters have been killed, prompting
Ruto’s cynical call for restraint —
below the waist.

tem. He is now being held toz
young people whose ies have

Hisattempt tobrand his critics as rab-

for that. The bigger truth is that Kenya's
protests are propelled by young people
intent on nation building — who use the
tools of social media to organise and to
educate and whose ideology mostly
transcends ethnic divisions so expertly
‘manipulated by old-style politicians.

If the initial strength of the Gen Z
‘movement was its lack of obvious lead-
ers, that now looks like a weakness and
it’s unclear where it goes from here. For
its part, Kenya’s state can choose to
retreat further into authoritarianism.
Or, still plausibly, it can edge towards a
more representative system in which
politicians have less licence to steal and
‘more incentives to serve their people.

There is a broader warning to ruling
elites from Mozambique to Nigeria and
from Uganda to Togo, all of which have
seen recent protests against politics-as-
usual. Africa’s youth — often lauded as

Intel must not
bow to Trumps
attack on
its CEO

Michael
Moritz

he latest character that US

President Donald Trump is

attempting to assassinate

is Lip-Bu Tan, recently

appointed chief executive

of Intel. Firing from his perch on Truth

Social, the president wrote, “The CEO of

INTEL is highly CONFLICTED and must
resign, immediately”

While presidents have sometimes

expressed their outrage about the

evolved more quickly than those of the
political class who represent them.

from an old playbook. It has been used
by repressive regimes from China to

david pilling@ft.com

US doesn't have
amonopoly on
wealth creation

Ruchir o

Sharma

n the last decade, as the US stock
market tore up the competition,
generating returns three times
higher than the average for the rest

of the world, a belief took hold that

the US has a monopoly on wealth crea-
tion. That refrain can be heard even
now, when many foreign markets are
finally outperforming. But it’s not true
and never was.
The dri Ith creati id

However, my latest research shows
that below the world’s top 10 businesses
and individuals, many nations are in
fact also generating significant wealth.
Even over the past decade, when Amer-
ica’s stock market returns were truly
exceptional, its rivals held their own.
Since 2015, the world has generated a
total of 444 companies with average
annual returns in dollar terms of more
than 15 per cent, and a market cap that
today exceeds $10bn. A solid majority of
these — 248 —emerged outside the US.
These rapid wealth generators, also
known as steady “compounders”, are
spread all over the globe. Countries such
as Japan, Canada, Taiwan, Switzerland
and Germany have their fair shares but
the big numbers are in China, with more
than 30, and, India despite

the US vary in type and impact, from
manufacturing in India to metal mines
in Canada, defence contracting in
Europe and even some state-backed
industries in China. But all belie the con-
ventional wisdom that no nation other
than America has a booming entrepre-
neurial culture capable of creating seri-
ouswealth.

The illusion remains because the arti-
ficial intelligence-led tech mania is con-
centrating wealth in the US to astonish-
ing degrees. The country now accounts
for eight of the world’s 10 richest
tycoons and eight of the 10 most valua-
ble companies by market cap. Since
December, it has produced the first per-
son worth more than $400bn (Elon
Musk, briefly) and the first company
‘worth more than $4tn (Nvidia).

its relatively low income per head. The
home of the last decade’s only major bull
market in stocks outside the US, India
has produced 40 steady compounders
inthat time.

Most of the compounders have arisen
in manufacturing, tech or finance. The
US has a narrow lead in tech, but other
nations have also produced major con-
tenders in this category — such as TSMC
of Taiwan and SAP of Germany. Mean-
while, the rest of the world has a clear
lead in manufacturing and finance indus-
try compounders, with examples ranging
from a Korean maker of railway hard-
ware to a Saudi banking service. These
don’t get the attention that tech draws
but havestill generated real wealth.

No region worries more about falling
behind the US than Europe. Last year,

the Draghi report battered the conti-
nent with dismal statistics on its lapses
in technology, including the fact that
fewer than one in 10 of the world’s 50
largest tech companies are European.
Alltrue — the EU has issues.

But again, beyond tech the picture
is less damning. More than 50 — and
thus more than one in five — of the
steady compounders are European.
And after a long slumber, signs are
emerging of an entrepreneurial awak-
ening: the number of tech start-ups in
Europe more than quadrupled in the
last decadeto 35,000.

‘Where multibillion dollar businesses
are emerging, so probably are billion-
aires. Since 2015, the global billionaire
‘population grew by 1,200 to over 3,000,
and seven out of 10 new ones surfaced

Headlines trumpeting
vast fortunes ignore the
gains in the rest of the
world, and history

outside the US. While the number of
‘names on the Forbes list grew by 70 per
cent in America, it grew by 90 per cent
or more from India and China to Can-
ada, Israel and even Italy.

Not surprisingly, many of the Forbes
Tist billionaires run or own a steady com-
pounder. They include ten from India’s
manufacturing sector, five Dassault
family members of French aerospace
fame, Australian mining magnate
Andrew Forrest and Prajogo Pangestu,
an Indonesian chemicals tycoon. Out-
side India, all these individuals and fam-
ilies are worth more than $10bn — not
Musk money, but serious wealth.

Mat Keryer

The US has undoubtedly had an
exceptional run over the past decade,
but it has created wealth mainly at the
very top. That is not necessarily a plus
for society, particularly not in a time of
growinganger against wealth inequality
and oligopoly power. America’s wealth
‘machine is now run largely by and for
ilicon Valley.

But, dazzled by headlines trumpeting
these vast fortunes, many people have
come to believe that America has a
stranglehold on wealth — ignoring the
gains in the rest of the world, and his-
tory. Before this period of US dominance
began in 2009, its stock market returns

Another cloak obscuring
tion worldwide is the market for private
equity, credit and other assets, also
widely seen asa US preserve. Nearly half
of the $13tn in these private assets, and
more than half in categories such as
venture c: 1 and infrastructure
projects, is held outside the US. Uni-
corns — private firms valued above $1bn
— are not an exclusively American spe-
cies either; roughly 40 of the top 100 are
‘based in other countries.

That state of balance is the normal
state. Amid signs that it is returning,
with foreign markets significantly out-
performing the US so far this year, the
coming decade is likely to demonstrate
even more clearly that no country hasa
‘monopoly on wealth creation.

the writer is chair of Rockefeller Interna-
tional. His latest book is ‘What Went Wrong
With Capitalism’

Simon
Hoare

awmakers, economists, pub-

lic sector workers, academics

— every profession attempt-

ing to understand and shape

modern society relies on good

data. Foralongtime, the UK’s Office for

National Statistics (ONS) was seen as

a global leader, seemingly beyond
reproach. But the mask has slipped.

Those working on our official statis-

tics, including at the UK Statistics

Authority (UKSA), which oversees the

ONS, have been forced to acknowledge

significant problems on several occa-

sions before quickly reassuring us that

they have it under control. Concerned

Litany of failures in UK statistics must stop

country’s vital statistical data function
has overseen a catastrophic decline in
standards. A weak board, defined by
what they are not responsible for rather
than what they are, has failed to con-
front systemic failures and lost the con-
fidence of the government, parliament
and most ofits staff.

Take one example that came up in a
recent session. An internal ONS report
found deep-seated problems including
poor communication between the lead-
ership and junior staff. How did the
chair of the UKSA learn of this work? By
chance, during a random water-cooler
chatayear later. It would be comical if it
weren’t so depressing.

So where does the buck stop? When
the committee asked the current (fairly
newly-appointed) interim national stat-
istician, Emma Rourke, if anybody had
been held accountable, we were simply
told “no”. When we tried to pin down

those who took crucial decisions before
leaving their role — including former
head of the ONS, Sir lan Diamond.
‘Thankfully, the past few years have
seenaseries of very important and seri-
ous reviews. You might presume that

carte blanche to hire and fire without
due process, believing they knew better.
‘The result was disastrous. Square pegs
met round holes, with the inevitable
consequence of senior staff jumping
ship. If the organisation is to recover,

beinstalled in a new role as ONS perma-
nent secretary, effective immediately.
Tierney must prioritise rebuilding the
leadership culture, starting with shat-
tering the glass ceiling of information
that prevents junior staff from speaking

this means a roject is
well under way. I refer the reader back
to Rourke’s earlier answer. The inces-
sant delays while we await review after
review are beyond tiresome. If the

The leadership of our
country’s vital data function
has overseen a catastrophic
decline in standards
houseis on fire, why do the bosses need

to wait for five people to tell them the
building’s about to collapse before they

thata.

ately hidden from view, the committee
of MPs I chair took a closer look. I'm
afraid what we've. dlscovcrcd was noth-
ingshort of staggering.

Let’s be clear: the lcadcrship of our

. we were
e T e—
left. Isimply do not accept that a public
figure can leave their role and avoid
scrutiny of past choices. The committee
will, therefore, seek evidence from

Pl

Asis so often the case, the rot can be
traced back to the organisation's appar-
ent disregard for basic rules. Hiding
behind their reputation and prestige, it
appears that officials gave themselves

We have diagnosed the illness, nowit’s
time for the cure. As ministers hastily
attempt tofill gaps left by the rapid sen-
ior exodus,  am intent on preventing a
repeat of past failures. Concerned by a
lack of detail on the responsibilities of
each role, T am pushing the Cabinet
Office for transparency. This cannot
wait for long, complex recruitment
processes. Another request 1have made
is for interview panels to include
respected statisticians. This will restore
confidence and credibility to an organi-
sationwhichisin short supply of both.

Toits credit, the government is begin-
ning to show it has grasped the scale of

Other structural reforms could also
be considered, suchas whether the cabi-
net secretary should be more directly
involved or if it's still necessary to
require royal approval when appointing

My

of a corporate sector,
Trump’s assault has no modern prece-
dent. The source of the president’s ire
(and that of Tom Cotton, Republican
chair of the Senate intelligence commit-
tee), is Tan's business dealings with
China as both venture capitalist and in
his prior role as chief executive of Cali-
fornia-based Cadence Design Systems, a
‘maker of electronic design systems.

The president and senator point toa
$140.6mn payment agreed by Cadence
last month as part of a plea agreement to
settle claims of illegal exports to China
between 2015 and 2021. They have also
lambasted Tan’s venture investments in
a number of Chinese semiconductor
companies.

In addition, they are seeking to ques-
tion whether, with Tan at the helm, Intel
is jeopardising the $8bn grant it was
given under the Chips and Science Act
that was passed by the Biden adminis-
tration.

The attack on Tan comes at a time
when the president’s policy towards
China — and the Chinese tech sector —
seemsto change by the hour.

Of course, it’s much easier to smear
a man with accusations than examine

The last thing Tan
needs is to be
distracted by a

vindictive sideshow

his record and character. Tan, 65, is a
longtime American citizen and much-
admired figure in Silicon Valley who is
known for operating with a soft-spoken,
authoritative dignity. I have known him
as an acquaintance for almost 40 years
and can think of no one better equipped
totransform Intel’s fortunes.

Born in Malaysia and educated in Sin-
gapore, Tan studied at MIT, where he
was awarded a master’s degree in
nuclear engineering. After moving to
San Francisco he joined the Walden
Group, one of California’s early venture
firms. Instead of ploughing the Silicon
Valley furrow, he elected to head to Tai-
wan. Later, he made investments in
China — the majority in companies with
deep technology roots. His deep under-
standing of both Taiwan and China is an
asset many US chief executives would
like to possess.

‘When he later became chief executive
of Cadence, which had fallen on hard
times, the wiseacres assumed he would
fail given his lack of operating experi-
ence. Instead, he transformed the busi-
ness. Inhis 12 yearsat the helm the com-
pany’s revenue tripled to almost $3bn
and the stock price appreciated by over
3,200 per cent. Today, Cadence is worth
closeto$100bn.

Earlier this year he became the chief
executive of Intel, a job which in my
book amounts to public service. It is no
secret that over the past 20 years Intel
has ceded its mantle as the world’s most
important semiconductor company to

i ia, Broadcom,

Six different leaders have failed to
return Intel to the glory days that it
enjoyed under the late Andy Grove. It
failed to capitalise on the rise of the
mobile phone industry and was out
gunned by Nvidia as the supplier of sili-
con engines for the Al revolution. Its
manufacturing prowess — a rarity
among US chip companies — has been

the national statisti
will keepa keen eye on discussions.

1f those who produce and deliver our
official statistics are to restore their rep-
utation, they must be open to change. It
may be the case that the tipping point
has been reached; if the UKSA was
decommissioned, a suitable structure
couldreplace it. My committee’s inquiry
will help ensure the next stage of this
process is about action, not just talk.

and UKSA must com-

the and s finally

mit

powerful position of national statisti-
cian into two separate roles, it has just
announced that the former propriety
and ethics director Darren Tierney will

The writer chairs the House of Commons
public administration and constitutional
affairs select committee

consigned TSMC. Today,
Intel is an also-ran, lacking much in the
‘way of financial firepower.

The last thing Tan needs is to be dis-
tracted by a vindictive political side-
show. Now the Intel board must decide
whether to march to the beat of so many
other corporate leaders and capitulate
to the president’s artless bullying or to
setan example for other companies and
display some backbone. Early signs of
defiance are encouraging, Let’s hope
that Intel’s overseers abide by the
refrain of that old Tammy Wynette song
and continue to “stand by their man.”

The writer is a Silicon Valley investor
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Can we just
have one day
when no one
mentions AI?

Pilita Clark
Business Life

 the first Monday of this
‘month, Al made it into
headlines around the
‘world more than 2,100
times.

Artificial intelligence was reported to
be scamming people in Malaysia;
learning the Luganda language in
Uganda; reshaping the Indian tech
sector; and creating billionaires across
the US and China.

It was a different story on the same
Monday in August last year, when AT
only made it into 764 headlines,
according to a search of Factiva, a huge
global database of newspapers,
magazines and other sources.

‘The number was just 140 in 2022,
and 110 in pandemic-struck 2020.

Go back a decade to 2015 and there
were only nine such headlines, two of
which concerned the Chinese artist
Ai Weiwei.

The AT boom that followed the 2022
release of ChatGPT shows little sign of
busting. But there are many times
when I wish it would.

To be precise, I wish there were just
one day — or even half a day — when I
never read, heard or was asked about
anything to do with AL

It not so much the depressing

number of times one hears that the
technology is killing jobs, making us
dumber, making stuff up,
supercharging fraud, stealing creative
work and driving up carbon emissions
asit enriches a cluster of tech giants.
Nor is it the exploding valuations of

thousands of hours of work, or
researchers who say it makes it easier
to spot abnormalities on chest X-rays.

Ican see why the Al models of Nobel
Prize-winning researchers might
eventually help overcome a
smorgasbord of scourges, from

di d i

said giants, and the $ ignin,
bonuses they are now reportedly
offering Al research stars.

It’s more that the rising tide of news
about AT is manifestly failing to bring a
commensurate level of insight about
exactly how it is being used and what it
will end up doing.

In the nearly three years since
ChatGPT’s launch, the gap between
insider and amateur Al knowledge
seems to be widening rather than
narrowing.

Speaking as a confirmed amateur, I
donot doubt the people in, say,
professional services firms who claim
Al-generated reports are saving

66 The rising tide of news
about the tech is failing
to bring an equal level

of insight about how it

is — and will be — used 99

bacteria and plastic pollution.

The other day I spoke to the chief
executive of the Gates Foundation,
Mark Suzman, who said AT models in
apps are giving farmers real-time help
to grow and sell crops. He thinks such
models will have a “transformative”
effect in Asia and Africa.

‘The trouble is that all this still seems
so remote from what we read about Al,
not to mention our experience of it.

Those Factiva database searches to
check Al mentions took a bit of time,
and required a subscription. But they'
produced verifiable, credible results.

ChatGPT, on the other hand, took
just seconds to misinform me that, on
August 42025, “only one” headline in
major news outlets explicitly included
the term “AI”.

Moments like this make me worry
about the number of people who rely
on Al tools to diagnose medical
ailments, compose legal contracts or

Kenceth Anderszon

“fact-check” what they read online.

On the upside, my experience, slight
as it was, adds weight to a study last
‘month showing that experienced
software programmers — whose jobs
seem at risk from AT — took 19 per cent
Tonger to do a set of tasks with AT
coding tools than without them.

Things may change. The share of
Americans now using AT daily at work
is double what it was 12 months ago,

But for the moment, we are stuck
‘with mass Al confusion.

Arecent Gallup poll found 49 per
cent of Americans think AT is just
another tech advance that will improve
our lives, and 49 per cent think it is
very different and threatens to harm
‘humans and society.

Notably, 64 per cent plan to resist
using Al in their own lives. That’s alot.
‘Tobacco and fossil fuel companies
know how hard it is to shift public
perceptions once they take hold. But
it's still early days. Back in the year
2000, more than 20 per cent of adult
Americans said they would never get a
‘mobile phone, and we all know how
that worked out.

pilita.clark@ft.com

Lex.

Record butter prices leave
bakers with indigestion

ne of life’s little culinary

pleasures — a freshly

baked croissant — grows

ever more dear. Across

the globe, record butter
prices threaten the affordability of an
everyday indulgence.

‘The UN Food and Agriculture
Organization’s butter price index is at
an all-time high, according to the
latest reading in June. An imbalance
between supply and demand suggests
little relief in sight. At the most
recent Global Dairy Trade auction,
which helps set the direction for
prices, butter reached an average of
‘more than $7,200 per metric tonne.
‘While that is down from the highs set
in May, it is still 54 per cent higher
than two years ago.

In Poland, the cost of butter was
elevated enough that the government
announced plans in December to sell
off 1,000 tonnes of its reserves in a
bid to curb the surge.

In New Zealand, the issue has
become a topic of political
recrimination. In France, where
butter consumption per capita is
among the highest in the world, there
are growing concerns over supply
shortfalls. Grim news for lovers of the
Kouign-amann, a Breton pastry made
of nearly 30 per cent butter.

‘The problem with butter starts
with milk. The global dairy industry
is experiencing a decline in milk cow

Milk fat mayhem

Butter price index
250
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Source: Food and Agricuture Organization
of the United Nations

herds amid droughts and diseases.
That has kept a lid on production.
World milk supplies from five leading
producer regions — the EU, the US,
New Zealand, Argentina and
Australia — is forecast to grow less
than halfa percentage point this year.

In the hierarchy of dairy
processing, bottlers are typically first
in Tine to get milk. Then come makers
of ice cream, yoghurt, cheese and
butter. In recent years, competition
for cream — a key component of
butter — has grown as low-fat diets
‘have faded in popularity and
consumers, especially in the US,
Middle East and Asia, return to
‘higher-fat dairy products.

The squeeze on butter churns has
been further exacerbated by the
explosion in demand for whey
protein. Originally a waste product of
cheesemaking, whey is now a
multibillion-dollar industry, giving
dairy processors more reasons to
devote more milk to making cheese
instead of butter.

The high price of butter will be felt
by food and confectionery makers
who are already facing high costs for
cocoa after prices for beans hit a
record this year. Those who make
premium products will presumably
do their best to pass along higher raw
ingredient costs to buyers of
dairy-based goodies and flaky
breakfast treats. Quel dommage!
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ACROSS

1 Alcohol induced confidence of crude
gaucho developed over time (57)

8 Plant evidence finally after trap brought
about return of American students (7)

9 Agreed to get high-backed bench then
died (7)

11 On which fo post new source of
tittle-tattle without delay 7)

12 Polish needed on fellow’s shoes (7)

13 Get rid of English class system (5)

% Letter showing account including hire of
transport? Just the opposite (9)

16 Crude oil painting initially has part to play
in dumb show actor’s withdrawal (9)

19 Introduction of energy during concert (5)
21 Hellenic people rebuilding on Sinai (7)

23 Argue against portent and commit
forever (7)

24 Plead for space to have free
entertainment

25 Burn most of leter revealing sweet
conveyance of rugby anthem (7)

26 Wear perfume to meet soldiers in
recreation facility (66)

DOWN

1 Mentally assimilates abstract poems at
last (7)

2 Mounting bitterness hindering restraint
in husbandry )

3 Heather upset over Bills anguish (9)

4 Drives out in posh street in the middle of
Crosby (5)

5 Plump architect’s principal round building
@

6 Girlleft social worker for dashing young
man (7)

7 Lack of self-control in popular apostle
concerned with inferrupting (12)

10 Record speed over a short time fo note
differences (12)

15 Cram case designed to carry earliest of
handguns into weapons store (45)

17 Lose against leading pole jumper (4,3)
18 Derelict area not enjoying spell of great
success (214

19 Identifying flag of old queen upraised by
knight in port (7)

20 Opening with soldiers assuming that
coldness of manner (7)

22 Locates spectadles reportedly (5)
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