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What’s

News

Business &3 Finance

@ Nvidia reported a nearly
80% rise in sales for its latest
quarter that showed spend-
ing on its chips continues to
soar despite jitters about the
outlook for the Al boom. Al

4 Major U.S. stock indexes
ended mixed, with the Nasdaq
and S&P 500 rising 0.3% and
less than 0.1%, respectively,
and the Dow falling 0.4%. B10

# Eli Lilly plans to build four
new manufacturing plants in
the U.S, a $27 billion invest-
ment the company expects
will create 3,000 high-skilled
jobs and employ 10,000 con-
struction workers. B1

@ BP said it would boost
oil-and-gas production and
sharply cut investments in
clean energy, pivoting back to
fossil fuels in a bid to revive
its flagging share price. B1

@ Stellantis expects to re-
turn to profitable growth
and positive cash generation
this year, but investors were
disappointed by the auto-
maker’s guidance. B1

@ Anheuser-Busch InBev’s
shares rose after the brewer
reported earnings that beat
analysts’ expectations,
boosted by higher prices and
improvements in the U.S. B3

@ Lowe’s beat Wall Street’s

views for sales and earnings
after the home-improvement
market reached an inflection
point in the latest quarter. B3

@ Activist investor Trian plans
to push Solventum to further
simplify its business after the
company’s $4.1 billion deal
to sell its filtration unit. B3

@ TJX expects demand to keep
rising this year after a strong
quarter for customer trans-
actions as its chains largely
resist weak retail trends. B3

World-Wide

—‘—

# Trump said he revoked a
Biden-era license to produce
oil in Venezuela, responding
to what he said was strong-
man Nicolas Maduro’s failure
to assist in deporting mi-
grants from the U.S. Al

# Kyiv and Washington are
expected to sign a frame-
work deal over mineral re-
sources Friday whose most
contentious element—mili-
tary support to Ukraine—is
yet to be negotiated. A1l

¢ Trump officials asked fed-
eral agencies to plan for a sig-
nificant reduction in staffing,
cuts that would swell layoffs
of government employees al-
ready made or threatened. A4

@ Chief Justice Roberts tem-
porarily halted a judge’s re-
quirement that the Trump ad-
ministration resume nearly $2
billion in foreign-aid payments,
hours before the deadline. A3

¢ Hamas handed over what
it said were the last four dead
hostages included in the first
phase of a cease-fire with Is-
rael, mediators said, as they
race to extend the truce. A7

4 An unvaccinated child
who tested positive for mea-
sles died in West Texas, the
state health department said,
amid a wider outbreak. A3

@ The Justice Department
concluded that Trump’s pardons
of Jan. 6 defendants should ex-
tend to separate conduct un-
covered in searches stemming
from the Capitol attack. A3

# Iran sharply increased its
stockpile of highly enriched ura-
nium in recent weeks as Teh-
ran amasses a critical raw ma-
terial for nuclear weapons. A7

@ Died: Michelle Trachtenberg,
39, millennial-era screen star. A6
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Musk Gets Thumbs-Up at Cabinet Meeting

ANDREW HARNIK/GETTY IMAGES

ACCORD: President Trump defended Elon Musk, standing in back, at a cabinet meeting Wednesday and raised the possibility
that federal workers who didn’t respond to an email from Musk asking what they accomplished last week could be fired. A4

The Trump ‘Special’ Staffers
Who Get Paid by Private Clients

Katie Miller, a top aide to
Elon Musk at the Department of
Government Efficiency, spends
much of her time on White
House grounds, helping Musk

By Josh Dawsey,
C. Ryan Barber
and Katherine Long

plan and communicate his ef-
forts to slash the federal gov-
ernment.

But she also spends time
working for P2 Public Affairs, a
major Republican consulting

firm in Washington, which pays
her full salary. She has contin-
ued to work for Fortune 100 cli-
ents, including Apple, offering
public relations advice, accord-
ing to people familiar with the
matter. Since starting at the
White House, Miller has also
helped P2’s leaders pitch the
firm to new clients for lucrative
contracts. Her husband is White
House Deputy Chief of Staff Ste-
phen Miller, among the most
powerful advisers in the admin-
istration, controlling all domes-
tic policy.

She’s one of a set of influen-
tial Trump employees who are
working for the administration
while simultaneously doing pri-
vate-sector work.

They carry a three-letter des-
ignation that allows them to
wear both hats: “SGE,” or spe-
cial government employee. It’s a
status under federal ethics laws
that permits private-sector em-
ployees to work inside the gov-
ernment without having to re-
linquish their outside salaries or
investments. Only a sliver of
cases must publicly disclose cli-

ents or potential conflicts of in-
terest. While the rules limit
work to up to 130 days in any
given year, it can be extended if

the administration desires.
Others with the status in-
clude Steve Witkoff, who is han-
dling peace talks between
Ukraine and Russia and in the
Middle East, Corey Lewan-
dowski, now a top aide at the
Department of Homeland Secu-
rity, and Musk himself. Top offi-
cials such as Musk, Miller and
Witkoff aren’t receiving govern-
Please turntopage A10

Nvidia’s
Bumper
Sales

Show Al’s
Strength

Results and outlook
beat expectations,
signaling the boom
hasn’t lost steam

By Asa FiTcH

Nvidia reported a nearly
80% rise in sales for its latest
quarter that showed spending
on its chips continues to soar
despite jitters about the out-
look for the AI boom.

Nvidia brought in $11 billion
of revenue from its new Black-
well AI chips, the company
said in its earnings report on
Wednesday, making good on a
prediction last year that sales
would be strong. The new
chips made up nearly a third
of the revenue in Nvidia’s data
center division for the quarter.

Underpinning the buying
surge, Chief Executive Jensen
Huang cited a shift in Al to-
ward “reasoning” models that
require more computing power
as they use their digital brains
to think through their answers.
DeepSeek, the Chinese Al de-
veloper that spooked Nvidia in-
vestors recently with a reason-
ing model that used fewer of
the company’s chips, had “ig-
nited global enthusiasm,”
Huang said in a call with ana-
lysts.

Huang called DeepSeek “an
excellent innovation,” adding
that nearly every AI developer
was using it or techniques in-
spired by it. Reasoning models
required a hundred times more
computing resources, he said,
and future ones were destined

Please turntopage A6

Ukraine Minerals Pact
Has Unresolved Issues

KYIV, Ukraine—Both the
U.S. and Ukraine touted a pro-
posed deal over mineral re-
sources as important, but the
most contentious element—
military support to Ukraine—
and other details have yet to
be negotiated.

By Jane Lytvynenko,
Ian Lovett
and Alan Cullison

President Volodymyr Zel-
ensky of Ukraine said on
Wednesday that the success of
the proposed deal depends on
his broader conversations
with President Trump and
Trump’s commitment to help-
ing Ukraine.

“This agreement can have a
major success or quietly pass

by,” said Zelensky, signaling
that the proposed framework
required more work. “And I
believe that a major success
depends on our conversation
with President Trump.”
Trump said in his first cab-
inet meeting Wednesday that
he expected the Ukrainian
president to come to Washing-
ton on Friday to sign the
agreement, which he said
would share Ukraine’s mineral
resources. Earlier in the day,
Zelensky said he wasn’t sure if
he would go.
The financial benefits of
Pleaseturntopage A8

@ Extracting Ukraine’s
minerals will be hard..... A8

@ Leaders perfect art of the
WHISPET...nsrmsesssesssssessinens A8

THE
FUTURE
OF
EVERYTHING

ROBOTS GET TO WORK
POWERED BY Al
R1-10

U.S. Hits Venezuela
By Pulling Chevron

License for Drilling

By KEJAL Vyas

President Trump said
Wednesday he was revoking a
Biden-era license allowing
Chevron to produce oil in
Venezuela over what he said
was strongman Nicolas Ma-
duro’s failure to assist in de-
porting migrants.

The move is a reversal of
the Trump administration’s
monthlong rapprochement
with Maduro and appears to
be a setback for Chevron, the
U.S. oil company that former
President Joe Biden granted
an exception to U.S. sanctions
to pump in Venezuela in

2022. Trump didn’t mention
Chevron but said on social
media that he was canceling a
Nov. 26, 2022, license, the
same time the company got
its concession.

Trump said Chevron’s li-
cense will be terminated as of
March 1, requiring the com-
pany to wind down its Venezu-
elan operations within months.

Trump’s  announcement
came nearly a month after se-
nior White House envoy Rich-
ard Grenell met with Maduro
in Caracas to strike a deal that
would restart deportation
flights to the country, a pact

Pleaseturntopage A8

Trump Day?
GOP Bills
Push Tributes
Loyalists want to
turn adulation

into law

By KaTy STECH FEREK
AND XAVIER MARTINEZ

WASHINGTON—Congress
didn’t make George Washing-
ton’s birthday a federal holi-
day until 80 years after his
death. The Lincoln Memorial
was dedicated nearly three
score after the Gettysburg Ad-
dress. Ronald Reagan had
been out of office for almost a
decade when Congress named
National Airport for him.

President Trump’s most ar-
dent supporters don’t plan to
wait for the commemorations
to start.

A Florida GOP lawmaker
wants Trump’s face chiseled
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An Innocent Download

Upends Worker’s Life

By ROBERT MCMILLAN
AND SARAH KROUSE

The stranger messaging
Matthew Van Andel online last
July knew a lot about him—in-
cluding details about his lunch
with co-workers at Disney
from a few days earlier.

His mind raced; he knew
no one outside Disney would
have access to that informa-
tion. How did the person mes-
saging him on chat forum
Discord know what he had
said in a private workplace
Slack channel?

“I have gained access to
certain sensitive information
related to your personal and
professional life,” another Dis-
cord message said. Van Andel
realized he had been hacked.

The next morning, the
lunchtime Slack exchange be-
came one of more than 44
million Disney messages from
the workplace collaboration
tool published online by a
cryptic hacking group with

murky motivations. The
hacker had used Van Andel’s
login credentials to steal from
his employer.

The hack sent Disney’s cy-
bersecurity team in motion to
assess the damage. Private
customer information, em-
ployee passport numbers, and
theme park and streaming
revenue numbers were in the
huge data dump.

The breach upended Van
Andel’s life. The hacker stole
his credit-card numbers and
racked up bills—and leaked
his account login details, in-
cluding those to financial ac-
counts. The attacker published
Van Andel’s personal informa-
tion online, ranging from his
Social Security number to
login credentials that could be
used to access Ring cameras
within his home.

“It’s impossible to convey
the sense of violation,” said
Van Andel, a 42-year-old fa-
ther of two boys.
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lot has changed

since November’s

election, but not

this: The economy

is still pretty solid,
and people are still really
down on it.

The latest evidence of the
disconnect is a Conference
Board report Tuesday that
consumer confidence plum-
meted 6.7% in February from
January, the largest drop
since 2021. The other major
confidence survey, by the Uni-
versity of Michigan, also has
recorded falling confidence,
as have several business sur-
veys.

The mood might be spilling
over to perceptions of Presi-
dent Trump. More respon-
dents to recent polls for both
Gallup and Quinnipiac Univer-
sity disapproved than ap-
proved of his handling of the
economy.

There’s very little hard
data on how the economy has
performed since Jan. 20. But
what’s available suggests the
economy remains pretty solid.
Job growth was strong in
January, the unemployment
rate dropped a tad, and new
claims for unemployment in-
surance have oscillated
around the same low level in
recent weeks, albeit with in-
creases in Washington, D.C.,
which is being hit hard by

CAPITAL ACCOUNT | By Greg Ip

As the Economy Hums, Gloom Persists
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Trump’s cuts.

Stock prices dropped ear-
lier this week but are still
higher than on Election Day.
Bond yields and oil prices
have fallen, signaling some
concern about growth but
also relief on mortgage rates
and gasoline prices.

sume that Trump, like his

predecessor Joe Biden,
will be tormented by a public
mood at odds with objective
reality. That said, the anxiety
that has long permeated the
public isn’t going away just
because the White House
changed hands.

I t’s way too early to as-

February: 64.7
V10% from
previous month

20 21 22 23 2425

Dig a little deeper, and
some explanations for weak
confidence emerge. First, con-
fidence measures popped fol-
lowing the election, especially
among businesses. Some of
the recent drop might simply
be a return to earth. (In ret-
rospect, perhaps Trump
shouldn’t have promised to
slash prices on Day 1.)

Second, partisanship is at
work. Democrats have turned
sharply pessimistic, Republi-
cans optimistic, according to
the University of Michigan.
Independents are little
changed.

Third, the anxiety is about
the future, not the present. In

=

Hiring signage was displayed at a job fair in Hendersonville,

N.C., in November, shortly after the election.

both the Conference Board
and Michigan surveys, con-
sumers’ assessments of their
current situation are about
where they were in October,
whereas expectations of the
future have slid sharply.
Much of the anxiety is
about inflation. It has been
stubborn: Consumer price in-
flation rose more than ex-
pected, to 3% in January, the
last month on Biden’s watch.
Still, the measure most
closely watched by the Fed-
eral Reserve is around 2.5%
and likely moving lower.
While no one blames
Trump for where inflation
has been, some consumers

clearly worry about where he
will take it, given his plans to
hit imports with tariffs. Even
there, fear and reality seem at
odds. Trump has thus far
only raised tariffs on China.
(He has scheduled them for
aluminum and steel, threat-
ened them on Canada and
Mexico, and is studying them
for everyone else.) Consumers
expect inflation to rise more
than do investors or econo-
mists.

Expectations can be self
fulfilling. Consumers worried
about a recession might
spend less. Workers sensi-
tized to inflation might de-
mand higher wages, fueling a

ALLISON JOYCE/BLOOMBERG NEWS

wage-price spiral.

But in practice, sentiment
measures are lousy predic-
tors. There is little evidence
of any slump in consumption
at present that could fore-
shadow recession. Retail sales
fell in January, but econo-
mists blamed seasonal distor-
tions. Walmart shares plum-
meted on a prediction of
softer sales growth, not any
weakness at the cash register
thus far. Meanwhile, Republi-
cans in Congress are planning
to extend tax cuts and per-
haps add new ones.

Inflation fears, too, might
subside. There is a feedback
mechanism at work: The
more concern about tariffs
hurts the stock market and
the economy, the less likely
Trump is to actually imple-
ment them.

he lesson here, though,
T is that political leaders

are vulnerable to a pub-
lic that is deeply unhappy, not
just in the U.S., but around
the world. They have pun-
ished incumbents at a stag-
gering rate in recent years,
and honeymoons of the newly
elected have been brief.

If Trump is going to break
this pattern, he really does
have to make good on his
promised “golden age.” Silver
or bronze won’t cut it.

YUKI IWAMURA/BLOOMBERG NEWS

The Bureau of Labor Statistics recently pegged the average
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price of eggs at $4.95 a dozen, nearly double from a year ago.

U.S. Strategy to Import More Eggs
To Stem Price Hikes Shows Cracks

By KiIrRk MALTAIS
AND ROSHAN FERNANDEZ

Agriculture Secretary
Brooke Rollins said the U.S.
government will consider in-
creasing imports of eggs to
help address soaring prices.

Egg imports are part of a
five-point strategy Rollins in-
troduced Wednesday to help
bring down record egg prices
because of the worst outbreak
of avian influenza in U.S. his-
tory. About 160 million laying
hens have been culled owing
to the outbreak since 2022,
federal officials have said.

“We will proceed with im-
ports only if the eggs meet
stringent U.S. safety standards
and if we determine that do-
ing so won’t jeopardize Amer-
ican farmers’ access to mar-
kets in the future,” Rollins
said.

The Agriculture Depart-
ment plans to invest as much

as $1 billion to address egg
costs. That includes $500 mil-
lion for expanded biosecurity
measures at farms, $400 mil-
lion in financial relief for af-
fected farmers and $100 mil-
lion for further research into
vaccinations for egg-laying
chickens.

The U.S. imports eggs and
egg products from a relatively
small number of countries, in-
cluding Canada, Taiwan and
Lithuania, according to the
USDA’s Economic Research
Service.

The Bureau of Labor Statis-
tics recently pegged the aver-
age price at $4.95 a dozen,
nearly double from a year ago.
Increasing egg imports could
help bring down prices, but a
lot of what has pushed retail
egg prices so high is consumer
stockpiling, said Brian Ear-
nest, lead economist for ani-
mal protein at agricultural
lender CoBank.

Farmers said that they sup-
port boosting imports, as long
as it remains temporary.

“You’ve got people to feed,
and just because we import
now doesn’t mean we will
next year,” said Jeff Hafner,
who operates a 1,500-acre
farm in Panora, Iowa, where
he also produces 200 to 300
eggs a day. He said that his
flock has been spared from
bird flu.

United Egg Producers, a
farmer-owned cooperative
that estimates its members
are responsible for about 90%
of the nation’s egg production,
has supported temporary egg
imports.

The National Chicken Coun-
cil, a trade group, petitioned
the Food and Drug Adminis-
tration last week to change
federal rules that require the
broiler industry—which raises
chickens for meat—to discard
unneeded eggs.

The group said that move
would free up almost 400 mil-
lion breaker eggs annually and
could help relieve pressure on
the overall egg supply.

The USDA aims to expand
biosecurity measures to safe-
guard farms against avian flu,
which has largely been spread
by wild birds. Common prob-
lems include gaps in fencing
or wiring to keep wildlife out,
and feed spills that aren’t
properly cleaned up and at-
tract wild birds.

At 150 facilities that fol-
lowed new protocols, only one
has had an outbreak, the
USDA said.

The USDA is also working
with states, industry experts
and public-health partners to
research bird-flu vaccinations,
including methods that don’t
involve injection. They are
also researching vaccinations
that can protect against multi-
ple virus strains.
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New-Homes Sales Fell in January,

Weighed Down by Prices and Rates

By Ep FRANKL

Sales of new homes sank in
January, as high prices and
mortgage rates continued to
weigh on potential customers,
the Commerce Department
said Wednesday.

Sales of new single-family
homes fell to 657,000, down
10.5% compared with Decem-
ber. Sales had been expected to

come in at 671,000, fewer than
the upwardly revised 734,000
in December, according to
economists polled by The Wall
Street Journal.

Monthly data on sales are
volatile and tend to be revised.
January data came with a
19.9% margin of error.

Compared with January
2024, sales were down 1.1%, ac-
cording to the Commerce De-

partment.

The estimate for new houses
for sale was 495,000, repre-
senting supply for nine months
at current sales rates, up from
eight months in December.

Sales of existing homes fell
4.9% in January, separate data
published by the National As-
sociation of Realtors said last
week, as elevated prices and
mortgage rates put off buyers.

Trump Adds to Threat
Against EU, Floats
205% Tarifls on Bloe

By GAVIN BADE

The U.S. is considering 25%
tariffs on the European Union,
President Trump said at the
White House on Wednesday,
adding more detail to the tar-
iff threat he has issued against
the 27-nation bloc.

Trump had previously said
he would target the EU with
tariffs in re-

“As previously stated, the
EU will react firmly and im-
mediately against unjustified
barriers to free and fair trade,
including when tariffs are
used to challenge legal and
non-discriminatory policies,”
the spokesperson said.

The eventual tariffs, if im-
posed on the EU, could be less
than Trump’s quoted number

on Wednesday.

sponse to the
bloc’s own du-
ties, taxes and

Bloc reiterated

In recent
weeks, EU offi-
cials have

o on  thatitis ready  openednesot
but he hadnt tO Strike backif Trump admin-
P enber During  the U.S.imposes  aron o e
a cabinet meet- dutieS. own tariffs and

ing on Wednes-

trade barriers,

day, Trump told
reporters that
the tariffs will be “25%, gener-
ally speaking, and that will be
on cars and all the things.”

Trump didn’t specify when
the EU tariffs would be im-
posed, but he said many trade
actions would come on April
2, after the completion of a
trade policy review he ordered
on his first day in office.

An EU spokesperson reiter-
ated that the bloc is ready to
strike back if Trump hits it
with tariffs.

particularly on
automobiles,
and Trump has said publicly
that he has been pleased with
their engagement—a line he
has repeated privately to allies
on Capitol Hill.

“I talked to President
Trump about the automotive
tariffs with Europe and he was
very pleased to see them move
in our direction,” Sen. Bill
Hagerty (R., Tenn.) said on
Monday, adding that it’s some-
thing that he and the president
have “talked about for years.”

CORRECTIONS &5 AMPLIFICATIONS

In the photo with U.S.
Watch on Wednesday, Odai Al-
fayoumi, the father of a slain
6-year-old boy, appeared on
the right. In some editions,
the photo caption incorrectly
said he was second from right.

The surname of Lynn Con-
nelly was misspelled as Con-
nolly in an Exchange article

on Saturday about real-estate
developer Stephen Ross.

Chef Emmanuel Renaut no
longer works with Princess
Cruises. An Off Duty article on
Saturday about star chefs who
collaborate with cruise lines
incorrectly said his restau-
rants are on four of Princess’
ships.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.
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Child Dies of Measles
In Texas Outbreak

State says victim
wasn’t vaccinated in
first U.S. death from
disease since 2015

By JENNIFER CALFAS

A child who tested positive
for measles died in West Texas,
the state health department
said, marking the first death in
an outbreak that has sickened
nearly 140 people.

The school-age child died af-
ter being hospitalized in Lub-
bock and wasn’t vaccinated,
the Texas Department of State
Health Services said. It marked
the first measles-related U.S.
death since 2015.

In the past month, nearly
140 people in Texas and New
Mexico have been sickened
with measles. At least 18 peo-
ple have been hospitalized, and
children make up the majority
of those infected.

Measles causes a fever, rash
and cough, among other symp-
toms, and can be particularly
harmful for babies and young
children, according to the Cen-
ters for Disease Control and
Prevention. Federal officials

said measles was eliminated
from the U.S. in 2000. But mea-
sles outbreaks have risen as
vaccination rates have fallen.

“We’re now seeing a very
serious consequence of what
happens when we have mea-
sles in our community,” said
Dr. Amy Thompson, chief exec-
utive of Covenant Children’s
Hospital, where the young pa-
tient died. Hospital officials de-
clined to provide more details
about the patient.

At least 124 people in Texas
have tested positive since Jan-
uary, according to the Texas
Department of State Health
Services, with residents of ru-
ral Gaines County making up
nearly two-thirds of the state’s
cases. All but five of the Texans
who tested positive for measles
are unvaccinated or have an
unknown vaccination status,
according to the state health
department. An additional nine
people, including four children,
tested positive for measles
across the state line in New
Mexico’s Lea County.

The measles, mumps and
rubella, or MMR, vaccine is re-
quired for children to attend
school in Texas, but not all
schoolchildren are inoculated

due to exemptions under state
law. A child can get an exemp-
tion for reasons of conscience,
including religious beliefs.

Vaccination rates for kinder-
gartners across the U.S. have
fallen since the Covid-19 pan-
demic, according to the CDC. In
Gaines County, around 18% of
kindergartners reported ex-
emptions for any vaccine last
school year.

The early spread of the out-
break occurred in the Menno-
nite community in Gaines
County, said Lara Anton, a
spokesperson for the state’s
health department.

This outbreak comes on the
heels of the confirmation of
Health and Human Services
Secretary Robert F. Kennedy
Jr., who has criticized vaccine
mandates and has made the
debunked claim that vaccines
cause autism. Kennedy said
during his confirmation hear-
ing that he supported the mea-
sles and polio vaccines.

During a cabinet meeting at
the White House on Wednes-
day, Kennedy said the depart-
ment was following the out-
break, and that they weren’t
unusual. “We have measles
outbreaks every year,” he said.
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Chief Justice Lets Trump Halt Foreign Aid for Now

By JESS BRAVIN

WASHINGTON—Chief Jus-
tice John Roberts temporarily
halted a judge’s requirement
that the Trump administration
resume nearly $2 billion in
foreign-aid payments before
midnight, in an order issued
hours before the deadline.

Roberts’s order doesn’t re-
solve the dispute but gives the
Supreme Court time to con-
sider the administration’s
claim that a lower court over-

stepped its authority when it
ordered the government to
quickly pay aid contractors for
work completed before Feb. 13.
Still, it reflects the first sub-
stantive action the Supreme
Court has taken in the deluge
of litigation that has followed
the Trump administration’s
aggressive actions to remake
the federal government.
Roberts gave aid organiza-
tions challenging the foreign-
assistance freeze until Friday
to file their response, suggest-

ing that his order will remain
in place at least into next
week.

Upon taking office in Janu-
ary, President Trump sought
to terminate humanitarian as-
sistance to poorer countries
and dismantle the principal
organ that dispenses it, the
U.S. Agency for International
Development.

Nonprofit groups that hold
U.S. government contracts to
carry out health, sanitation
and other projects overseas

sued to stop Trump’s effort,
arguing that the administra-
tion couldn’t unilaterally nul-
lify appropriations that Con-
gress had approved. On Feb.
13, a federal district court or-
dered contractors to be paid
for work already performed,
finding that the blanket freeze
on foreign aid likely was un-
lawful, a temporary measure
to protect them from injury
while litigation over the dis-
pute proceeds.

The district judge, Amir Ali,

cited “evidence detailing the
devastating effects on Ameri-
can businesses and nonprofits,
which have been forced to
shut down programs, to fur-
lough or lay off employees,
and in some instances to shut-
ter altogether” by Trump ad-
ministration actions that
likely violated federal law re-
quiring the government to
make or alter policy through
reasoned and transparent
methods.

The administration says it

has complied with Ali’s tem-
porary restraining order, but
the plaintiff groups, including
ones that work to contain
AIDS and HIV in Africa, re-
turned to the district court ar-
guing that the government
has found ways to flout the
directive.

Ali had denied a request by
aid recipients to hold the ad-
ministration in contempt but
on Tuesday ordered that the
government make the pay-
ments by Wednesday night.

Justice Department Says Pardons
For Jan. 6 Riot Cover Other Crimes

By C. RYAN BARBER
AND SCOTT CALVERT

The Justice Department is
taking a broader view of Presi-
dent Trump’s pardons of Jan. 6
defendants, concluding that the
sweeping clemency should also
extend to separate conduct un-
covered in searches stemming
from the 2021 Capitol attack.

The approach embraces an
argument advanced by some
pardoned defendants who,
while absolved of crimes con-
nected to Capitol riot, have still
faced charges or prison terms
in other federal cases.

On Tuesday, the Justice De-
partment said Trump’s pardon
covers the conviction of an
Oath Keepers member on
charges he unlawfully kept gre-
nades and classified material
from his time in the military.
The move came at the urging
of top Trump White House offi-
cials, people familiar with the
matter said.

In September 2021, federal
agents found two grenades, a
sawed-off shotgun and a classi-
fied document in an RV as they
arrested Jeremy Brown, a re-
tired Army Green Beret, on
misdemeanor Jan. 6 charges.

Brown’s Jan. 6 charges were
pending and then dropped af-
ter Trump took office and par-
doned nearly all of the roughly
1,500 people charged in the
Capitol attack. In Florida, how-
ever, a jury had found Brown
guilty, and a judge sentenced
him to more than seven years
in prison, for unlawful posses-
sion of weapons and a classi-
fied military report.

During his trial, an official
from U.S. Central Command
testified that, if disclosed, the
classified material found in the
RV could have led to the arrest,
torture and killing of a confi-
dential source discussed in the
document, according to a court
filing.

Brown’s bid for release be-
came a cause célébre among
prominent Trump allies, in-
cluding Roger Stone, who
posted on his website that
Brown was “being denied his
freedom due to the decision by
rogue federal agents to keep
him in prison in direct opposi-

]
o

Pam Bondi’s Justice Department has extended the clemency
covered by the Jan. 6 pardons. Jan. 6 charges against Jeremy
Brown, above, were dropped after Trump took office.

tion” to Trump’s pardon.

The federal government
agrees the pardon applies to
Brown.

“Based on consultation with
Department of Justice leader-
ship, it is the position of the
United States that the offenses
of conviction in this case are
intended to be covered by this
Pardon,” a federal prosecutor
in Florida wrote Tuesday.

In recent days, the Justice
Department cited Trump’s par-
don to clear the names of other
Jan. 6 defendants who also
faced additional prosecutions
beyond those directly tied to
the Capitol attack.

Federal prosecutors in Flor-
ida, for instance, moved to
dismiss a firearms charge
against Daniel Ball that
stemmed from a search con-
nected to alleged Jan. 6 crimes

that were pending when
Trump pardoned him.

Ball was charged with ille-
gally possessing a gun and
ammunition given prior felony
convictions, including for do-
mestic-violence battery by
strangulation, court records
show. His lawyer, Amy Collins,
had urged prosecutors to dis-
miss the firearms charge, say-
ing in an interview it “only
came about because of the
Jan. 6 case.”

As recently as Feb. 14, pros-
ecutors disagreed, with a
spokeswoman for the U.S. At-
torney’s Office in Tampa say-
ing, “the pardon does not apply
to Mr. Ball’s conduct in the
Middle District of Florida.”

A week later, though, the of-
fice moved to dismiss Ball’s in-
dictment. In a motion filed Feb.
20, prosecutors cited the presi-

dential pardon but didn’t ex-
plain the change of position.
The spokeswoman said Monday
the office had no further com-
ment. A judge on Tuesday dis-
missed the case.

Also last week, the Justice
Department moved to immedi-
ately end the one-year prison
term that Elias Costianes re-
ceived after pleading guilty in
Maryland federal court to un-

o, lawfully possessing a firearm.
g The Federal Bureau of Investi-
= gation discovered the firearm
& at issue when it went to arrest
5 Costianes on charges related to
Z the Capitol attack.
“After consulting with the
2 Department of Justice’s leader-
S ship, the United States has con-
cluded that the President par-
doned Mr. Costianes of the
offenses in the indictment,” an
assistant U.S. attorney wrote in
a court filing.

Federal prosecutors in
Washington also reversed
course in the case of Kentucky

» resident Dan Wilson, telling a

OMODEV!

: % judge his pardon does in fact
I < apply to his firearm convic-

Earlier this month, the gov-
z ernment argued otherwise. Its
gFeb..G court filing note@ the
% presidential-pardon certificate
said it applied only to “convic-
tions for offenses related to
events that occurred at or
near” the Capitol on Jan. 6,
2021. Court records show the
firearms crimes to which Wil-
son pleaded guilty took place in
Kentucky in 2022.

“Thus, by the plain language
of the certificate,” a prosecutor
wrote, “the pardon does not
extend to these convictions.”

U.S. District Judge Dabney
Friedrich, a Trump appointee,
agreed and said Wilson would
have to resume serving a five-
year prison sentence for the
firearms convictions.

In a hearing Wednesday,
Friedrich questioned the gov-
ernment about its reversal and
later put on hold an order re-
quiring Wilson to report to
prison the next day. The Jus-
tice Department followed up
with a court filing arguing that
its expansive interpretation of
Trump’s pardon “should be ac-
corded deference.”

STAPLETO!

High Court Weighs

Reverse-Bias Suits

By JESS BRAVIN
AND ERIN MULVANEY

WASHINGTON—Amid a
MAGA-led backlash to diversity,
equity and inclusion policies,
the Supreme Court signaled it
would rule that white people
and members of other majority
groups who file reverse-dis-
crimination lawsuits shouldn’t
face tougher legal scrutiny than
Black and other minority em-
ployees with bias claims.

Wednesday’s case came
from Ohio, where Marlean
Ames claims the state agency
where she works denied her a
promotion and then demoted
her because she is heterosex-
ual, instead giving both her old
job and the one she had sought
to gay people. A federal ap-
peals court in Cincinnati threw
out Ames’s law-

lican leadership now finds politi-
cally toxic because it appears to
help racial minorities or LGBT
employees more than those who
are white or heterosexual.

Ohio Solicitor General T. El-
liot Gaiser told the court that
the state agrees that the same
legal test for discrimination
should apply to both majority
and minority employees—the
same position taken by Ames
and the Justice Department
under both the Biden and
Trump administrations.

He further confounded the
court by arguing the Sixth Cir-
cuit had not actually imposed a
higher burden on Ames be-
cause she was straight.

“I don’t know exactly what
to make of this,” said Justice
Elena Kagan. “The question
presented is whether a major-

ity-group plain-

suit, finding tiff has to show
hat she fail . i

o show e Awoman claims et
“-backgtrounsi’ an Ohio agency gro%l}ll) plaingff.ji
circumstances e ivi
suggesting the demoted her Rights Act of
mmplover e because sheis 5510 e
straight peo- heterosexual. crimination be-
ple—a threshold cause of an
step that “individual’s

wouldn’t have
been required had a gay em-
ployee claimed discrimination.

That rule, which stems from
a 1981 appeals court opinion,
“was apparently based on an
intuition about the way in
which most employers behave.
And maybe it was sound at the
time,” Justice Samuel Alito
said during oral arguments.
But maybe “it’s no longer
sound today,” he said.

Justice Brett Kavanaugh
suggested that the case could
be resolved by “a really short
opinion that says discrimina-
tion on the basis of sexual ori-
entation, whether it’s because
you're gay or because you're
straight, is prohibited, and the
rules are the same whichever
way that goes.”

“I entirely agree,” said
Ames’s attorney, Xiao Wang.

The issue proved knotty for
Ohio’s attorney, who was defend-
ing a decision the agency won
against Ames at the Sixth U.S.
Circuit Court of Appeals—but on
alegal theory the state’s Repub-

race, color, reli-
gion, sex, or national origin,”
protection the Supreme Court in
2020 extended to LGBT workers.

Ames has worked for de-
cades at the Ohio Department
of Youth Services, which runs
the state’s juvenile correctional
facilities. She was in charge of
the agency’s prison-rape pre-
vention program in 2019 when
she applied for a promotion.
Ames didn’t get the job and, ac-
cording to her suit, a depart-
ment supervisor suggested she
consider retirement. The follow-
ing month, Ames was stripped
of her current post and offered
the choice of demotion to a
lower-paying position or leaving
the department altogether.

A lesbian received the pro-
motion Ames had sought, and
administrators gave her old
prison-rape prevention job to a
25-year-old gay man. Where
Ames alleges discrimination,
the state argues she was reas-
signed due to a reorganization.

A decision is expected by
the end of June.

SEBASTIAN ROCANDIO/REUTE-RS
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New York City Marks Anniversary of '93 World Trade Center Bombing

REMEMBRANCE: A bell tolled at 12:18 p.m. Wednesday at the Trade Center’s memorial plaza on the 32nd anniversary of the attack, which killed six people, including a pregnant woman.

Islamic extremists attempted to bring down the twin towers with 1,200 pounds of explosives. Six people, including accused ringleader Ramzi Yousef, were later convicted in the bombing.

Trump Backs Musk in First Cabinet Meeting

President suggests
some workers who
didn’t respond to

email could be fired

By NATALIE ANDREWS
AND ANNIE LINSKEY

WASHINGTON—President
Trump defended billionaire ad-
viser Elon Musk on Wednesday
and raised the possibility that
some of the more than one mil-
lion federal workers who didn’t
respond to an email asking
what they accomplished last
week could be fired.

“Those people are
bubble, as they say,
they’re going to be gone,”
Trump said at the White
House in the first cabinet
meeting of his new term. Some
of the people who didn’t re-
spond may be dead or don’t

on the
maybe

exist, Trump added. One mil-
lion workers responded to the
email, according to the White
House, or more than 40% of
the federal workforce of
roughly 2.3 million.

Musk, who is running the
administration’s Department of
Government Efficiency cost-
cutting initiative, said he was
confident he could find $1 tril-
lion in savings across the gov-
ernment’s roughly $7 trillion in
annual spending, or a cut of
about 15%.

Trump praised Musk and
asked his cabinet if anyone was
dissatisfied with the Tesla chief
executive’s efforts. Members of
the cabinet, seated around a
long table in the West Wing,
laughed and none indicated
any dissent. But several senior
agency officials instructed fed-
eral workers to pause or not
respond to Musk’s email asking
federal workers for a bullet-

point list of five things they ac-
complished last week.

“Some disagree a little bit,
but I will tell you, for the most
part, I think everyone’s not
only happy, they’re thrilled,”
Trump said. He added later, ad-
dressing his cabinet, “Is anyone
unhappy with Elon?”

The president said his ulti-
mate goal was to balance the
government’s budget, “maybe
by next year or the year after.”
The last time the U.S. govern-
ment had a budget surplus
was 2001.

According to the Congres-
sional Budget Office, the deficit
is projected to be $1.7 trillion in
fiscal 2027. That figure as-
sumes that Trump’s expiring
tax cuts get extended and that
none of his new tax cut propos-
als get implemented. Balancing
the budget that year without
touching Social Security, Medi-
care or interest costs would re-

quire eliminating almost half of
all other spending.

Agency leaders across the
government are working on
plans to reduce the size of their
workforce and cut spending.

Trump declined to say
whether he would stop China
from taking Taiwan by force.
“I never comment on that,”
Trump said, “because I don’t
want to ever put myself in
that position.”

As negotiations over an end
to the three-year-old war in
Ukraine continue, Trump said
the country’s president, Volod-
ymyr Zelensky, would come to
Washington on Friday to sign a
mineral resources agreement.
Though the details of the deal
still need to be worked out,
Trump said it would bring
money to the U.S. in a bid to
recoup some of the billions in
aid sent to Ukraine. But Trump
stopped short of committing to

use American military re-
sources to protect Ukraine.

Trump also appeared to mo-
mentarily open the door to a
delay on scheduled 25% tariffs
on Mexico and Canada, which
are set to go into effect on
Tuesday if they are not delayed
like they were at the beginning
of this month.

During the cabinet meeting,
Trump told reporters those
tariffs would be imposed on
April 2.

But Commerce Secretary
Howard Lutnick jumped in to
say that Mexico and Canada
still face a tariff deadline on
March 4, unless they can con-
vince Trump they have done
enough to curb migration and
the fentanyl trade.

After the meeting, a White
House official confirmed that
Trump still hasn’t made a de-
cision about whether to give a
further extension of the North

American tariffs.

The president asserted that
the European Union was
formed to “screw the United
States.” He added that he was
considering 25% tariffs on EU
automobiles and other prod-
ucts.

The eventual tariffs imposed
on the EU could be less than
25%. In recent weeks, European
Union officials have opened ne-
gotiations with the Trump ad-
ministration on reducing their
own tariffs and trade barriers,
particularly on automobiles,
and Trump has said publicly
that he has been pleased with
their engagement.

Watch a Video

Scan this code
to watch a
video from the
Trump cabinet
meeting.
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Laid-off federal workers visited GOP Sen. Susan Collins’s Washington office this week.
° ° °
Administration Orders

More Federal Staff Cuts

The Trump administration
on Wednesday asked federal
agencies to draw up plans to
cut staff, review existing con-
tracts and freeze workers’
credit cards, accelerating the
president’s efforts to drasti-
cally reduce the government’s
scope and spending.

By Lindsay Ellis,
Lindsay Wise
and Ken Thomas

President Trump signed an
executive order Wednesday
that requires federal agencies
to review their contracting
policies and procedures and
where appropriate, “terminate
or modify (including through
renegotiation)” contracts and
grants to improve efficiency
and reduce spending.

The order also demands
that agencies justify nones-
sential travel, and orders them
to freeze credit cards held by
agency employees for 30 days,
except for those used for di-
saster relief or natural disas-
ter response benefits.

Earlier, a memo from the
heads of the Office of Manage-

ment and Budget and the Of-
fice of Personnel Management
Wednesday asked senior
agency leaders to plan for “a
significant reduction” in full-
time positions. It is seeking to
reduce management layers,
“non-critical” workers, field
offices and outside contrac-
tors. Agencies will have about
3% months to plan for the
cuts and notify affected em-
ployees.

The reorganization efforts
will extend beyond the layoffs
of probationary and diversity-
focused workers that are al-
ready affecting potentially
hundreds of thousands of gov-
ernment employees.

Trump made reducing the
size of the government a key
element of his plan to reduce
federal spending. “We’re cut-
ting down the size of govern-
ment,” he said during a cabinet
meeting on Wednesday. “We
have to—we’re bloated, we’re
sloppy. We have a lot of people
that aren’t doing their job.”

Efforts to scrutinize federal
spending have been spear-
headed by Elon Musk’s De-
partment of Government Effi-

ciency. The executive order
Wednesday says it is moving
to implement the agency’s
agenda, to spark a “transfor-
mation in Federal spending on
contracts, grants, and loans.”

Federal workers have been
under particular scrutiny. The
Trump administration this
month began pushing out
thousands of federal workers
who were in their jobs for less
than a year. It has also en-
acted a hiring freeze, ordered
workers back to offices and
incentivized a resignation plan
that tens of thousands of em-
ployees accepted.

Government agencies were
asked Wednesday to acceler-
ate those efforts, cutting “un-
derperforming employees”
and reducing head count by
not filling roles when staff
leave. In general, the guidance
from OPM and OMB says, “no
more than one employee
should be hired for every four
employees that depart.”

By mid-March, departments
must detail how many full-
time employees they plan to
cut and how much money
those reductions will save.

MIKE SEGAR/REUTERS (2)

ANNA MONEYMAKER/GETTY IMAGES
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A few weeks later, Van An-
del, nicknamed Dutch, was
also out of a job. After a fo-
rensic analysis of his work
computer, Disney fired him,
telling him it found he had ac-
cessed pornographic material
on the device. Van Andel de-
nies accessing porn on his
work computer.

“Mr. Van Andel’s claim that
he did not engage in the mis-
conduct that led to his termi-
nation is firmly refuted by the
company’s review of his com-
pany-issued device,” a Disney
spokesman said in a statement.

Disney said in an August
regulatory filing that it was
investigating the incident and
that it wasn’t expected to
have a material impact on its
operations or financial per-
formance.

The company told employ-
ees after the hack that it
planned to move away from
Slack in an effort to stream-
line its collaboration tools.

Van Andel’s experience is a
cautionary tale for compa-
nies—and individuals—of how
vulnerable they are to oppor-
tunistic hackers.

During the pandemic, com-
panies quickly made sure
workers could access systems
from home—and hackers soon
realized home computers had
become corporate back doors.

Hackers have built a variety
of malicious tools, called in-
fostealers, that hide in soft-
ware that people download
from the internet. The hackers
swipe their credentials, which
are resold online.

Stolen credentials were used
in nearly 40% of financially
motivated cyber intrusions last
year, up from half that rate in
2022, according to Google’s

Disney fired Matthew Van Andel after he downloaded software that gave a hacker access to his digital life.

Mandiant group, which investi-
gates cyber intrusions.

Sinister software

Van Andel’s digital unravel-
ing began last February, when
he downloaded free software
from popular code-sharing
site GitHub while trying out
some new artificial intelli-
gence technology on his home
computer. The software
helped create Al images from
text prompts.

It worked, but the AI assis-
tant was actually malware
that gave the hacker behind it
access to his computer, and
his entire digital life.

The hacker gained access to
1Password, a password-man-
ager that Van Andel used to
store passwords and other
sensitive information, as well
as “session cookies,” digital
files stored on his computer

that allowed him to access on-
line resources including Dis-
ney’s Slack channel.

Van Andel learned he had a
problem at lunchtime on
Thursday, July 11, when he
saw the Discord message from
the stranger.

He thought it was a scam
and almost deleted it, but read
on and saw the reference to
his Disney Slack conversation.

Van Andel called Disney’s
“fire team,” a corporate group
set up to quickly respond to
cyber threats. They confirmed
that his Slack account had
been breached, but saw noth-
ing suspicious on his corpo-
rate laptop and told him to
check his personal devices.

Van Andel’s antivirus soft-
ware hadn’t turned up any-
thing on his PC, but he in-
stalled a second antivirus
program that found the mal-
ware almost immediately.

The hacker said that he
was part of a Russia-based
hacktivist group. He had been
on Van Andel’s computer for
five months.

Since the hack, security re-
searchers said that Nullbulge
is most likely a single person
and an American.

While Van Andel was on
the phone with Disney’s re-
sponse team, the hacker sent
an email that made it clear he
had access to Van Andel’s per-
sonal email account.

He complained that Van An-
del had marked his first mes-
sage as spam and that he then
put the second one into the
trash. The hacker warned of a
new stage of his campaign.

“Respond, do what we
want, or end up on the net,”
the hacker said.

As far as Van Andel knew,
there was only one way the
hacker could have gained ac-

cess to his email: 1Password,
the software he had used to
secure his digital life.

Assessing damage

The next few days passed
in a blur; Van Andel reset the
hundreds of credentials stored
in his 1Password.

The hacker made good on
his threat the next morning
and published online every
1Password login credential
Van Andel had stored.

His children’s Roblox ac-
counts were hijacked. His on-
line social-media accounts
were filled with offensive lan-
guage from strangers who
used the leaked credentials.

Many of these accounts, in-
cluding email, were protected
by two-factor authentication.
The hacker needed more than
a username and password to
break into two-factor ac-

ADALI SCHELL FOR WSJ

counts. People often use a text
message or a mobile phone
app, but Van Andel’s second
factor was 1Password.

As he investigated his
break-in, Van Andel realized
that the key to his kingdom—
the 1Password account—
wasn’t itself protected by a
second factor. It required just
a username and password by
default, and he hadn’t taken
the extra step of turning on
two-factor authentication.

Once someone has a keylog-
ging Trojan program on his or
her computer, “an attacker has
nearly unrestricted access,” a
1Password spokesman said.

A marketplace for stolen
credentials has blossomed in
recent years, as have the
hacking tools designed to
steal them, cybersecurity ex-
perts say.

Van Andel barely slept or
ate, and he has suffered panic
attacks. Soon after he filed a
police report, the hacker
posted his personal informa-
tion online. Van Andel started
getting phone calls from me-
dia outlets and he received
creepy calls and text messages
from strangers.

Eleven days after the or-
deal began, a representative
from Disney’s human-re-
sources department called to
say Van Andel was fired in
light of the laptop examina-
tion’s findings. “I'm the one
who got hacked,” he told the
HR representative.

His health insurance was
terminated, and he lost about
$200,000 in bonuses.

Van Andel is trying to get
his life back. He has found
contract work to help pay the
bills, and his sister set up a
GoFundMe campaign to help
with expenses.

On Dec. 19, his lawyer sent
a demand letter to Disney
seeking an eight-figure settle-
ment for lost wages and emo-
tional distress.

Van Andel said he still sees
signs online that people are
trying to use the stolen cre-
dentials Nullbulge published
to break into his accounts.

U.S.WATCH

LIE-DOWN COMEDIAN: Conan O’Brien, who will be hosting this year’s Academy Awards this coming Sunday, lay on the red
carpet for the Oscars arrivals area as it was rolled out along Hollywood Boulevard during Wednesday’s preparations.

WASHINGTON, D.C. :
Greer Confirmed as :
Top Trade Official

The Senate on Wednesday
voted 56-43 to confirm Ja-
mieson Greer in the post of
U.S. trade representative,
bringing a seasoned trade
lawyer and avowed protec-
tionist to President Trump’s
economic team.

Greer previously served as
chief of staff to Trump’s first- :
term trade chief, Robert Ligh-
thizer, helping him implement
paradigm-shifting duties on
China and U.S. allies alike. Al-
though few question Greer’s
protectionist commitments,
some Republican senators
have expressed hope that he
will inject some legal and poli-
cymaking nuance into a trade
agenda that has so far largely
featured bellicose tariff
threats and blanket duties
without exemptions.

Some Republican senators
have expressed concerns
about the White House’s no-
exceptions approach to tariffs, :
potential inflation and retalia-
tion from other countries.

Greer will have to work
quickly, with many trade policy
reviews and recommendations
on Trump’s reciprocal trade ac- :
tion due at the start of April.

—Gavin Bade :

: NEW YORK CITY

Adams Seeks

: Dismissal of Case

New York City Mayor Eric

: Adams asked a federal judge
: to toss out the corruption
case against him Wednesday,
: alleging prosecutorial miscon-
. duct, even as the Justice De-
: partment seeks dismissal of

: the charges on the Demo-

: crat’s behalf.

His lawyers alleged that

: the misconduct occurred

* when the government pub-

. licly leaked a letter then-U.S.
Attorney Danielle Sassoon

: wrote to Attorney General

: Pam Bondi explaining why

. charges should not be

: dropped. She wrote the letter,
: offering to resign as she re-

: fused to follow acting Deputy :
: Attorney General Emil Bove’s
: directive to drop the charges
* against the embattled mayor
: two weeks ago. Bove ac-

: cepted the resignation.

Adams is accused of ac-

: cepting more than $100,000

in illegal campaign contribu-

: tions and travel perks from a
. Turkish official and others
seeking to buy influence

: while he was Brooklyn bor-

- ough president.

Adams has pleaded not

¢ guilty.
—Associated Press :

: RELIGION
: Christian Decline
: Slows, Survey Says

The number of Americans

- who identify as Christian has
: declined steadily for years,
but that drop shows signs of
: slowing, according to a new

. survey Wednesday from the
: Pew Research Center.

The Religious Landscape

: Study finds 62% of U.S. adults
: call themselves Christians.

: While a significant dip from

1 2007, when 78% of Americans :
: identified as Christian, Pew
found the Christian share of
: the population has remained
: relatively stable since 2019.

The rapid rise of the reli-

giously unaffiliated—the so-
: called “nones "—has also

reached at least a temporary

plateau, according to Pew.

: Twenty-nine percent of adults
* identify as religiously unaffili-
: ated, including those who are
: atheist (5%), agnostic (6%) or
: “nothing in particular” (19%).

The number of Americans

* who belong to religions be-

: sides Christianity has been

: increasing, though it is still a
: small portion of the popula-
: tion (7%). That includes the
* 2% who are Jewish, and the
* 1% each who are Muslim,

: Buddhist or Hindu.
—Associated Press

: OBITUARY
: Actress Michelle
: Trachtenberg, 39

Michelle Trachtenberg, a

: former child star who ap-

: peared in the 1996 hit movie
. “Harriet the Spy” and went

: on to co-star in two buzzy

* millennial-era TV shows—

: “Buffy the Vampire Slayer”

: and “Gossip Girl’—has died.

: She was 39 years old.

Police responded to a 911

call Wednesday at an apart-

ment in Manhattan. Para-

: medics pronounced her dead
: at the scene. No foul play

: was suspected, and the New
: York medical examiner is in-
. vestigating the cause of

: death, police said.

Trachtenberg was 8 when

: she began playing Nona

: Mecklenberg on Nickelodeon’s
! “The Adventures of Pete &

: Pete” from 1994 to 1996. In

: 2000, Trachtenberg joined

: the cast of “Buffy,” playing

: Dawn Summers.

In 2001, she received a

: Daytime Emmy nomination

: for hosting Discovery’s “Truth
: or Scare.” Trachtenberg went
: on to recurring roles on “Six

: Feet Under,” “Weeds” and

: “Gossip Girl,” where she

: played the gang’s scheming

: nemesis, Georgina Sparks.

—Associated Press

Nvidia Sales
Soar as Al

Endures

Continued from Page One
to need even more.

Net income rose 80% to $22
billion. Sales and net income
came in ahead of Wall Street’s
expectations in a FactSet sur-
vey of analysts.

Nvidia projected around
$43 billion of sales for its cur-
rent quarter, exceeding ana-
lysts’ expectations of about
$42 billion.

Nvidia shares fell slightly
in after-hours trading. The
stock was down about 2% this
year through Wednesday’s
close, after surging by more
than 800% over the preceding
two years.

While sales skyrocketed,
Nvidia also said profit mar-
gins narrowed due to the
higher cost of making its new-
est data center equipment. It
is also spending more else-
where: Operating expenses in
the quarter grew by 48%,
which Chief Financial Officer
Colette Kress attributed
largely to bigger pay packages
for an expanding workforce.

Nvidia still faces uncertain-
ties, including over how the
Trump administration will
follow through on Biden-era
policies tightening the export
of AI technology including
Nvidia’s chips to China and
other foreign countries.

Competition is growing,
too, with competitors from
disruptive startups to tech gi-
ants developing their own
chips to complement or re-
place Nvidia’s.

The emergence of DeepSeek
touched off the first signifi-
cant scare for the company

Nvidia’s quarterly revenue,
change from a year earlier
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since the boom began.
Nvidia’s shares fell 17% in one
trading day late last month,
erasing more than $590 bil-
lion market value.

Some in the chip industry
agree with Huang’s assess-
ment that DeepSeek’s ad-
vances could benefit Nvidia
because such models require
more resources for “infer-
ence” work, something well-
suited to Nvidia’s most ad-
vanced chips. Nvidia said last
year that more than 40% of its
data-center revenue was com-
ing from inference, quelling
fears that its chips wouldn’t
be used as much for that pur-
pose.

Big tech companies subse-
quently laid out plans to
spend record amounts of
money on AI, which eased
concerns about chip demand.
Nvidia said Wednesday that
about half of its data-center
revenue came from major
cloud-computing customers—
a class of tech companies in-
cluding Microsoft, Ama-
zon.com and Alphabet.

Nvidia’s shares have come
back since their fall but are
still down slightly for the
year.

Huang has shepherded
Nvidia through an unprece-
dented climb during the AI
boom, sending its valuation
above $3 trillion. The boom
has also made Huang into an
instantly recognizable vision-
ary to many, a tech oracle who
wears black leather jackets as
he expounds about a future
filled with humanoid robots,
self-driving cars and genius-
level Al chatbots.

As has been the case since
the AI boom, the bulk of
Nvidia’s sales in its latest quar-
ter came from its data-center
division. Big tech companies
have been racing to buy
Nvidia’s chips to put in the
server farms where Al models
are created and operated.

Quarterly net profit

$25 billion
$22B

0
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Iran Has Capability
To Build Six Bombs

Tehran has enriched
uranium stockpile in
recent weeks, U.N.
agency report says

By LAURENCE NORMAN

VIENNA—Iran has sharply
increased its stockpile of
highly enriched uranium in re-
cent weeks, according to a
confidential United Nations
report, as Tehran builds up a
critical raw material for
atomic weapons.

The increase in Iran’s hold-
ings of uranium enriched to
60%, or nearly weapons grade,
gives it enough to produce six
nuclear weapons.

Iran is now producing
enough fissile material in a
month for one nuclear
weapon, according to the re-
port, which was reviewed by
The Wall Street Journal.

Tehran’s strides come as
the country has indicated an
openness to negotiating with
the U.S. on limits to its nu-
clear ambitions. The Trump
administration has said it
would return to a maximum-
pressure policy on Iran but

that it also wants to negotiate
a nuclear deal.

Still, there hasn’t been sig-
nificant direct contact be-
tween the two sides since
President Trump took office.
And Iran has said it won’t ne-
gotiate directly with Washing-
ton while under maximum-
pressure sanctions.

In an interview on Wednes-
day, the head of the Interna-
tional Atomic Energy Agency,
Rafael Grossi, warned that as
Iran’s nuclear activities ad-
vance, “the problem becomes
bigger, not smaller,” and urged
Tehran and Washington to en-
gage. “It is problematic that
we are not moving” on talks,
he said. “We believe it is nec-
essary to move to action.”

The U.N. report said Tehran
had amassed around 275 kilo-
grams, or more than 600
pounds, of 60% highly en-
riched uranium as of Feb. 8,
up from 182 kilograms in late
October. The fuel could be
converted to 90% weapons-
grade material in days.

Iran, which started produc-
ing 60%-enriched uranium in
2021, has expanded its pro-
duction since early December,
after facing a censure resolu-

tion from Europe and the U.S.
at the TAEA.

“The significantly increased
production and accumulation
of high enriched uranium by
Iran, the only nonnuclear
weapon state to produce such
nuclear material, is of serious
concern,” the IAEA said in its
report.

The head of Iran’s atomic
agency, Mohammad Eslami, on
Wednesday said Iran was co-
operating with IAEA inspec-
tors and that the agency
should avoid putting pressure
on Iran.

Tehran has made large ad-
vances on its nuclear work
since Trump was last in of-
fice—when he pulled the U.S.
out of the 2015 Iran nuclear
deal, which placed strict but
temporary restrictions on
Iran’s nuclear work in ex-
change for relief from interna-
tional sanctions.

In 2019, Iran began revving
up its nuclear program and of-
ficials from the U.S. and else-
where now believe Tehran
could develop some kind of
nuclear weapon within a few
months. Iran says its nuclear
work is for peaceful civilian
purposes.

AGENCE FRANCE-PRESSE/GETTY IMAGES

A replica of the Etemad missile was displayed near the Azadi Tower in Tehran this month.

U.S. intelligence reports in
December said Iran hadn’t
made a decision to build a nu-
clear weapon but there was a
growing risk it might do so. U.S.
officials have said Tehran is
working on research that could
help it build an atomic bomb.

Trump this month said Iran
is “too close” to having nu-
clear weapons. In January,
French President Emmanuel
Macon said Tehran’s program
was “close to the point of no
return.”

The Trump administration
has tightened economic pres-
sure on Iran, vowing to slash
Tehran’s oil sales to China
through a stricter implemen-

tation of existing sanctions.
The Treasury Department this
week announced new sanc-
tions on ships and people
dealing in Iranian oil.

Iran is at its most vulnerable
position in years after its larg-
est regional militia, Hezbollah,
was badly damaged in a war
with Israel, which in October
also took out Tehran’s most ad-
vanced air-defense systems.

Israel has warned it would
take military action if Iran
moves toward a bomb. Foreign
Minister Gideon Saar told Po-
litico this week that time was
running out to pursue a diplo-
matic path.

European countries have

started a process that by Oc-
tober could lead them to reim-
pose all international sanc-
tions on Iran that were lifted
under the 2015 nuclear deal.

Tehran has said if that hap-
pens it will quit the interna-
tional treaty banning coun-
tries from pursuing nuclear
weapons. The only country to
have done that is North Korea,
which subsequently built nu-
clear weapons.

Iran’s Supreme Leader, Aya-
tollah Ali Khamenei, this
month  publicly warned
against negotiations with the
U.S., but Iranian officials have
told their European counter-
parts they are eager for talks.

Israel’s Demand to Disarm Tests Syria’s Leaders

By SUDARSAN RAGHAVAN

Israel’s demand for the de-
militarization of southern
Syria near its border presents
a severe challenge for the
country’s new rulers, who
three months ago brought
down the Assad family’s re-
gime.

Israel launched airstrikes
late Tuesday at targets south
of Damascus it said contained
weapons or command centers,
days after Prime Minister Ben-
jamin Netanyahu said the area
must be completely disarmed
and that Hayat Tahrir al-
Sham, the rebel group that
took over the government,
wouldn’t be allowed in.

The demands and airstrikes
reflected Israel’s new calculus
after the Oct. 7, 2023, Hamas-
led attacks that left 1,200 dead
and shook the Middle East.
Some analysts say the country
is seeking to create buffer
zones along its borders to pre-
vent similar attacks.

Yet they also put Syria’s
new government in a bind,
forcing it to choose between
confronting a much stronger
Israel or surrendering control
of some of its territory. Either
option risks destabilizing a
transition in which the gov-
ernment must convince other

=
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Israel is creating buffer zones to prevent attacks. The Israeli military in January blocked a road leading to Quneitra, Syria.

rebel and sectarian groups
that it is able to lead the coun-
try.

Tuesday’s attacks came
hours after Syria’s government
reacted to Netanyahu’s de-
mands by condemning the Is-

raeli army’s seizure of terri-
tory and demanding its
immediate withdrawal.
Israeli Defense Minister Is-
rael Katz said the air force is
“vigorously attacking southern
Syria as part of the new policy

we have defined of demilitar-
ization.”

“We will not allow southern
Syria to become southern Leb-
anon,” Katz said, voicing a
concern that the territory
could be used as a staging

ground for attacks like those
the Lebanese militia Hezbollah
has pulled off for decades
along Israel’s northern border.

Israel sent its troops into
southern Syria shortly after
the Assad regime fell and con-

MOSAAB ELSHAMY/ASSOCIATED PRESS

ducted an extensive bombing
campaign that wiped out much
of the former army and navy’s
equipment and air defenses,
but drew only muted reactions
from the new government.

Syria’s interim president,
Ahmed al-Sharaa, has shown
no signs of challenging those
moves militarily. But a key ele-
ment of statehood for any gov-
ernment is the ability to pro-
tect its borders, and Syria’s
leadership is highly unlikely to
accept Israel’s demilitarization
demands. They also could
make it harder for the new
leadership to unify the county.

“Israel’s actions are pre-
venting Damascus from con-
solidating full control over
Syria, especially the south, and
it is contributing to instability
in an already fragile postwar
country,” said Nanar Hawach,
a senior analyst for Syria at
International Crisis Group.

The new administration
held what it called a national
dialogue this week to bring
the country’s factions to-
gether. It is due to begin form-
ing a new, more representative
government soon.

Some analysts said more
military assaults by Israel
could weaken the Syrian lead-
ership’s authority across the
country.

Hamas Says It Returns Last Bodies in Deal

By ANAT PELED
AND SUMMER SAID

Hamas handed over what it
said were the last four dead
hostages included in the first
phase of a cease-fire agree-
ment with Israel, mediators
said, as they race to extend
the fragile truce.

The bodies were trans-
ferred to the International
Committee of the Red Cross
under supervision of Egyptian
officials early Thursday local
time, mediators said. Officials
involved in the talks expected
the bodies of Ohad Yahalomi,
Shlomo Mantzur, Itzik Elgarat,
and Tzachi Idan. All four men
were kidnapped in the Oct. 7,
2023, Hamas-led attack on Is-
rael that sparked the war in
Gaza.

Israel is set to free hun-
dreds of Palestinian prisoners
whose release it had held up
since last Saturday because it
said Hamas was holding hu-
miliating hostage-release cere-
monies. The latest bodies
were handed over by Hamas
without a ceremony.

The bodies were expected
to be taken to the National
Center of Forensic Medicine in
central Israel for forensic ex-
amination. The release of the
Palestinian prisoners will be
conducted in stages, with
some prisoners to be released
once the identity of the bodies
is confirmed by Israel.

The latest exchange would
complete both sides’ obliga-

SHIR TOREM/REUTERS

A picture of Shiri Bibas, 32, and her sons Ariel and Kfir was displayed in Tel Aviv on
Wednesday, the day of their funeral. The hostages’ bodies were turned over last week.

tions under the first phase of
the cease-fire, during which
Hamas has returned 33 Is-
raeli hostages, including
eight bodies, in exchange for
more than 1,700 Palestinian
prisoners.

The exchange marks the fi-
nal swap in the first stage of a
truce that began in January
and expires this weekend.
What comes next is uncertain.
The two sides remain dead-
locked over the second stage
of the multiphase agreement,
which is supposed to lead to a
permanent end to the war.

Mediators are currently

pushing to extend the first
phase of the truce, while put-
ting off thornier issues for
later. Negotiations are focused
on arranging extra swaps of
either dead or living Israeli
hostages in exchange for addi-
tional Palestinian prisoners,
mediators said, but no agree-
ments have yet been reached,
raising concerns about a re-
turn to the fighting.

Israel has reinforced troops
around the Gaza border, sig-
naling that it is serious about
returning to the fighting if
agreements aren’t reached.
Hamas has also used the pe-

riod of calm to rebuild its bat-
tered forces and map out
where to send troops in the
case of a restart of the fight-
ing, The Wall Street Journal
recently reported.

Before Thursday’s release,
62 hostages taken in the Oct. 7
attacks remained in Gaza,
more than half of whom Israel
says are dead. Hamas is also
holding the body of one Israeli
soldier killed in the 2014 Gaza
war. Many recently returned
hostages have spoken about
poor conditions in captivity,
creating more urgency to free
those who remain.
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Extracting Ukraine’s Minerals Will Be Hard

Corruption, shaky
infrastructure, old
maps hurt mining
efforts in the past

By GEORGI KANTCHEV
AND IAN LOVETT

Ukraine has agreed to a min-
eral-rights deal with the U.S.
Now comes the hard part: Get-
ting anything out of the ground.

Even before the war—which
has left up to 40% of Ukraine’s
critical mineral deposits under
Russian control—the lack of ex-
ploration activities for some
minerals, infrastructure and
even up-to-date maps of the de-
posits were major obstacles to
large new commercial projects,
executives and analysts say.

Corruption, red tape, a
cumbersome legal system and
a history of corporate raiding
have long deterred foreign in-
vestment in Ukraine’s com-
modities sector.

Just ask Andrii Smolin.

His company, Avellana Gold,
was targeted by a fake mining
company, which he said used
faked claims to try to seize
Avellana’s gold mine in western
Ukraine, resulting in a costly
legal journey through Ukraine’s
complex judicial system.

“In Ukraine, anyone can
block your activity, with various
means,” said Smolin, the head
of Avellana’s Ukrainian office.

He said judicial corruption,
which analysts say is especially
prevalent in the lower courts,
meant the case was drawn-out
and that Avellana incurred
losses from not producing dur-
ing that time. It ultimately won

the case at the Ukrainian Su-
preme Court, which Smolin
says remains a fair institution.
Avellana proved it owned the li-
cense, but not before losing all
its initial investors.

Kyiv didn’t respond to a re-
quest for comment.

The details of the mineral
deal, which Trump and Zel-
ensky are expected to sign this
week, remain to be worked out.

Ukraine is believed to have
deposits of at least 20 of the 50
minerals that the U.S. considers

critical. These include lithium,
graphite, titanium, uranium
and rare earths, a collection of
17 elements that are essential
for everything from cellphones
to the defense industry. Their
collective potential value is es-
timated to be trillions of dol-
lars, industry analysts say.
Since the dissolution of the
Soviet Union, economists say
corruption has permeated
Ukrainian society, creating a
system where judges are often
bribed and contractors must

Ukraine is believed to have deposits of at least 20 of the 50 minerals the U.S. considers critical. A man works at a Ukrainian mine.

promise kickbacks to win bids.
Despite some progress in
the past decade, Ukraine ranks
105th out of 180 nations in the
Corruption Perception Index,
a survey by the Berlin-based
advocacy group Transparency
International. The survey
found 23% of users of public
services have paid a bribe in
the past year. Russia ranks
154th on the index.
International energy majors
Shell and Chevron entered
Ukraine more than a decade

ago with high hopes of tap-
ping into its shale-gas re-
serves. Their efforts were sty-
mied by a combination of
bureaucratic hurdles, local op-
position, corruption and, ulti-
mately, Russia’s initial inva-
sion of Ukraine in 2014.
Chevron pulled out of its
$10 billion shale-gas deal in
2014 because of delays in gov-
ernment approvals and regu-
latory challenges. Shell exited
its agreement in 2015, citing
the conflict in eastern Ukraine

EFREM LUKATSKY/ASSOCIATED PRESS

and an unfavorable business
environment.

Even knowing precisely
where and in what quantity
Ukraine’s mineral resources
are located is a challenge.
Most of the maps and esti-
mates available are based on
outdated Soviet-era studies.
To make new mines commer-
cially viable, the owners must
conduct new investigations.

UkrLithiumMining is one
such company. Since getting a
production license from the
government in 2017, the com-
pany, which is developing
Ukraine’s first lithium mine,
has spent more than $20 mil-
lion acquiring the license and
conducting studies to see ex-
actly what is in the ground.

It also spent about $1 mil-
lion paying a British company
to conduct an environmental-
impact report to facilitate in-
vestment.

And, before any mining can
begin, a further investment of
at least $350 million would be
required to conduct a “definite
visibility study” and build fa-
cilities for mining and pro-
cessing the rock, of which lith-
ium makes up a small part.

“There’s an illusion that it’s
someone taking a shovel and
starting to dig money out of
the ground,” said Denys
Aloshyn, chief strategy officer
for UkrLithiumMining.

Moreover, the war is never
too far away. Titanium producer
Velta has faced disruptions to
its electricity supply because of
Russian missile attacks on en-
ergy infrastructure. Last year,
the company operated at 50% of
its plant’s capacity. Logistics
costs more than tripled.

U.S. Halls
Venezuela

Oil Permit

Continued from Page One

that many regional observers
believed meant the president
would allow the oil to keep
flowing. Maduro has long re-
fused to accept deportees af-
ter almost eight million Vene-
zuelans left the country
during his 12-year tenure be-
cause of economic contraction
and political repression.

U.S. officials had said the
deal included Venezuela tak-
ing back members of the Ven-
ezuelan gang Tren de Aragua,
which has been accused of in-
volvement in several high-pro-
file crimes in the U.S.

“The regime has not been
transporting the violent crimi-
nals that they sent into our
country (the Good Ole’ U. S. A)
back to Venezuela at the rapid
pace that they had agreed to,”
Trump, a Republican, said on
Truth Social.

Vice  President Delcy
Rodriguez of Venezuela, who
doubles as oil minister, said:
“The United States has taken a
harmful and inexplicable deci-

sion.” She blamed the govern-
ment’s political rivals for ca-
joling the U.S. toward taking a
hawkish stance against the
Venezuelan government.

Grenell didn’t respond to
requests for comment.

“We are aware of today’s an-
nouncement and are consider-
ing its implications,” Chevron
spokesman Bill Turenne said.
“Chevron conducts its business
in Venezuela in compliance with
all laws and regulations, includ-
ing the sanc-

global output of oil and gas.
Wirth, other oil executives
and industry lobbyists have
enjoyed a friendlier relation-
ship with Trump than they
had with the Biden adminis-
tration, according to people
familiar with the matter.
After Trump’s election in
November, the president’s ad-
visers debated how to deal
with Venezuela’s regime. Some
officials advocated focusing on
negotiating with Maduro to al-
low migrants

tions framework who entered
provided by U.S. the U.S. illegally
government.” Caracas to be sent back

Over  the attacked ‘a to Venezuela.
past  several Other officials,
years, Chevron harmful and including then-
Chief Executive H H Sen. Marco Ru-
Mike Wirth has Inexp_ll_cab’le bio, who is now
spoken  with decision. secretary  of
U.S. officials in state, pushed
the White for a review of

House and the
Treasury and State depart-
ments as administrations and
restrictions on pumping oil in
Venezuela have changed.
Chevron has stated that its
presence in Venezuela bolsters
global supplies and U.S. energy
security, a message it delivered
in meetings with Biden admin-
istration officials just days af-
ter Maduro claimed a disputed
election last year. Chevron
pumps over 200,000 barrels of
oil a day in Venezuela, 6% of its

the license.

Trump’s first administra-
tion made attempts to finan-
cially and diplomatically iso-
late Maduro.

Trump’s  announcement
came just as his son, Donald
Trump Jr.,, was recording a
podcast with Venezuela’s op-
position leader, Maria Corina
Machado, who has been in
hiding to avoid arrest since
leading an effort last year to
challenge Maduro’s claims of
winning re-election. The U.S.

and many of its allies say he
lost and recognize his rival
Edmundo Gonzalez as the
country’s rightful president.

“My father just revoked the
Biden-era oil licenses funding
Maduro’s corrupt illegitimate
regime,” Trump Jr. said.

“Wow, I'm just learning
about it,” Machado said dur-
ing the podcast. “This is proof
for me that President Trump
is on the side of the Venezue-
lan people, of democracy and
prosperity for the U.S. and for
Venezuela as well.”

Severing the Chevron busi-
ness in Venezuela will cut a fi-
nancial lifeline for Maduro,
Machado said.

Her comments were in di-
rect response to some Ameri-
can oil executives and debt in-
vestors who have been
pushing Trump to negotiate
with Maduro, arguing that
Venezuela could help advance
U.S. priorities on migration
and energy security. Many of
those advocates for rap-
prochement had been encour-
aged by the Trump adminis-
tration’s engagement with
Venezuela since taking office.

The visit by Grenell—who
was seen in photos smiling
and shaking hands with Ma-
duro at his presidential pal-
ace—had been seen as a tacit
recognition of Maduro as the
legitimate leader of Venezuela.

Leaders Perfect Art of the Whisper

By STACY MEICHTRY
ANnD MAx COLCHESTER

WASHINGTON—When
French President Emmanuel
Macron visited Washington
this week, President Trump
invited him earlier than
scheduled into the White
House, where the two men
talked alone for over an hour.

Macron pressed Trump to
provide a U.S. military “back-
stop” for the thousands of
troops that the U.K. and France
are willing to deploy in
Ukraine if a peace deal is
reached, a senior official said.
They didn’t get into the details,
the official said, but Trump
was open to the idea and Ma-
cron left Washington believing
they had an understanding.

“We work very well to-
gether,” Macron said later.

Trump’s drive to negotiate
a swift end to the Ukraine
war, and his desire for rap-
prochement with Russia, has
European leaders trying their
hand at a skill they consider
vital to the Continent’s secu-
rity: Trump whispering.

Trump whispering is a
practice that takes many
forms—flattery, reverse psy-
chology and pomp—Dbut its ul-
timate aim is to guide him to-
ward your foreign-policy goals.

Emmanuel Macron and President Trump met this week.

Politicians who pride them-
selves on Trump whispering
say it starts by understanding
his transactional instincts.
Framing geopolitical issues
in real-estate terms is one tech-
nique. So is appealing to
Trump’s sense of status among
world leaders. During Trump’s
first term, Macron invited him
to Bastille Day celebrations,
making him the guest of honor
at France’s annual military pa-
rade. The gesture spawned an
initial bromance. Disagreements
later clouded the relationship.
Mexican President Claudia
Sheinbaum has charmed
Trump, and temporarily avoided
tariffs, by offering 10,000 troops

to guard the U.S.-Mexico border.
Israeli Prime Minister Benjamin
Netanyahu flattered Trump,
calling him “the greatest friend
Israel has ever had.”

A procession of dignitaries
has been arriving in Washing-
ton on a mission to charm, ca-
jole and ultimately persuade
Trump that he is about to
commit a historic error in sid-
ing with Moscow against the
interests of Ukraine and its
European allies. It isn’t quite
clear if whispers are working.

Over the weekend, Andrzej
Duda, the Polish president, got
10 minutes of face time with
Trump after hustling across
the Atlantic for an audience.

TASOS KATOPODIS/GETT

Though Macron believes he
has an understanding with
Trump, a White House official
said the peace agreement that
Trump is forging won’t in-
clude a guarantee of future aid
for war or any commitments
to send U.S. personnel into the
region. Much is at stake for

§ Europe. Trump’s decision to
= press for a rapid peace in

Ukraine risks playing into Rus-
sian President Vladimir Putin’s
hands and upending 80 years
of trans-Atlantic security ties
that have been a guarantor of
relative peace worldwide.

British Prime Minister Keir
Starmer on Thursday is the
next person to try to woo
Trump. To prepare, the UK. an-
nounced the biggest military-
spending rise since the Cold
War. Starmer, a low-key former
human-rights lawyer turned
left-wing politician, is probably
Europe’s most unlikely Trump
whisperer. His aides are hoping
that a combination of warm
words, promises of more mili-
tary spending and shared Brit-
ish-American history can help
him persuade the U.S. presi-
dent to adjust his course.

Starmer also will be dan-
gling the prospect of a state
visit to the UK. for Trump
with the royal family, whom
the president admires.

Delails of
Deal Still

Unresolved

Continued from Page One

the deal remain up in the air.
The text of the deal, which has
been viewed by The Wall Street
Journal, includes the creation
of a fund co-owned by the two
countries, with the details of
the financial arrangement to be
determined down the line.

The agreement lacks ex-
plicit security guarantees for
Kyiv, which Zelensky had pre-
viously said would be neces-
sary for any mineral-rights
deal, and nods toward Kyiv’s
needs for such assurances.
One clause of the agreement
says the TU.S. “supports
Ukraine’s efforts to obtain se-
curity guarantees needed to
establish lasting peace.”

The high-profile signing of
the agreement would be a vic-
tory for Kyiv, which feared
that Trump, who has been try-
ing to broker a peace deal be-
tween Russia and Ukraine,
might meet first with Presi-
dent Vladimir Putin of Russia.

Trump praised the financial
benefits of the deal. “We’ve
been able to make a deal
where we’re going to get our
money back and we’re going
to get a lot more money in the
future and I think that’s ap-
propriate because we have
taxpayers footing the bill,” he
said on Wednesday.

Trump also said that he is
focusing on establishing peace
in the region, but didn’t say
what that meant for the fu-
ture of Ukraine’s government
or borders. “I'm not going to
make security guarantees,”
Trump said, noting Europeans
would place troops in Ukraine,
“but we’re going to make sure
everything goes well.”

Zelensky himself proposed a
minerals deal in the autumn of
2024, sensing that Trump, who
has criticized U.S. support for
Kyiv as a zero-sum drain on
U.S. resources, would be more
amenable to continuing sup-
port if he saw some return on
U.S. investment. The original
idea was to float cooperation
with the U.S. on developing $10
trillion to $12 trillion in critical
minerals and rare-earths ele-
ments, “big numbers that re-
ally did capture Trump’s atten-
tion,” said Heidi Crebo-Rediker,
a senior fellow at the Council
on Foreign Relations.

The Ukrainian proposal also
aimed to help the U.S. counter
China and Russia’s chokehold
on the global supply chain of
critical minerals and rare-
earth elements that are vital
to high-tech and weapons in-
dustry in the U.S.

While large deposits of tita-

nium, graphite and uranium
are well inside Ukraine-con-
trolled territory, many of the
rare earths would need to be
mined in or near contested or
occupied areas of the country,
said Crebo-Rediker. So if these
deposits are to be developed,
the U.S. will need to worry as
well about defending and pro-
tecting Ukraine’s physical se-
curity, she said. The U.S. and
Ukrainian tech and defense in-
dustries, she said, would be
joined at the hip.

“Logically, an economic se-
curity agreement has no value
if the territory is not secure
and protected, which is where
I think the Trump administra-
tion is going with this,” she
said. “The military support
part of the equation should
come next in negotiations.”

Zelensky’s mineral-rights
proposal turned into a flash-
point between Kyiv and Wash-
ington earlier this month
when they began discussing
details. Washington drafted its
own proposal, and then
Trump’s Treasury Secretary
Scott Bessent traveled to Kyiv
to present the U.S. version as
a take-it-or-leave it plan that
Zelensky needed to sign im-
mediately, the Ukrainians said.

Zelensky said he couldn’t
sign an agreement that didn’t
include security guarantees
for Ukraine. Officials across
Europe also expressed shock
at some of the demands the
U.S. had made in the offer, in-
cluding the right to up to
$500 billion in revenue from
mineral development, which
is far more than the U.S. has
contributed to aid Ukraine
since Russia’s invasion began.

After Zelensky refused the
initial offer, Trump called him a
dictator and falsely accused
Ukraine of starting the war. Zel-
ensky said that Trump was liv-
ing in a disinformation bubble.

Fearing an outright break-
down in relations between
Washington and Kyiv, aides
and diplomats sought to medi-
ate the conflict. Zelensky said
Wednesday the current agree-
ment was an improvement on
the original one because it
didn’t ask Ukraine to pay back
aid that the U.S. had already
sent. The exact economic ar-
rangement of the co-owned
fund will need to be deter-
mined in future agreements,
Zelensky said. A portion of the
proceeds from the fund would
be put toward reconstruction
efforts in Ukraine, according
to the text.

0il and natural gas, as well
as critical minerals, are in-
cluded in the terms of the
agreement, but any resources
that are already earning
money for the Ukrainian gov-
ernment are excluded.

“Between the first step and
the second step, we need to
understand where we stand
with the United States of
America,” Zelensky said.
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U.S. Aid Halt S

Slows Haul of

China Data

Funding freeze hits
nonprofit groups
tracking increasingly
scarce information

By CHUN HAN WoNG

China, the world’s second-
largest economy, is one of the
most impenetrable countries.
Now, the Trump administra-
tion’s move to suspend foreign
aid is starting to derail non-
profit efforts to unearth data
on Dbusiness and social
trends—which was already
hard to track.

Nonprofits cited halts to
funding from U.S. institutions
including the State Depart-
ment, the U.S. Agency for In-
ternational Development and
the National Endowment for
Democracy.

Activists and nonprofit ex-
ecutives say the shutdown—
led by Elon Musk’s Department
of Government Efficiency—is
forcing nongovernment organi-
zations to suspend or stop
their research on everything
from human-rights abuses to
socioeconomic indicators
prized by foreign businesses.

One nonprofit has sus-
pended efforts to collect data
on public dissent and worker
unrest—information that in-
vestors and academics have
mined for clues on China’s
economic health and social
stability. Some activists say
they are cutting research on
Chinese supply chains, dis-
rupting work that has helped
foreign companies and con-
sumers navigate legal and eth-
ical concerns over the alleged
use of forced labor.

Other NGOs are dialing
back efforts to track the Com-
munist Party’s suppression of
speech and religious freedoms,
and worry that they may have
to cease contact with Chinese
activists, independent journal-
ists and whistleblowers who
share information that Beijing
tries to suppress. Also at risk
are think-tank studies on Chi-

nese cyber threats and for-
eign-influence  operations,
which have uncovered poten-
tially malicious activities that
democratic governments
around the world are trying to
thwart.

“U.S. government grants of-
ten fund research that cannot
be conducted easily in China
due to Beijing’s formidable
censorship apparatus,” said
Neil Thomas, a fellow on Chi-
nese politics at the Asia Soci-
ety Policy Institute. “Cutting
off support for researchers fo-
cused on understanding Bei-
jing could raise the risk of
strategic misunderstandings
that endanger U.S. national
security.”

Foreign officials, academics
and executives have turned to
China-focused NGOs, and their
local connections, for help
parsing signals from a country
where the Communist Party
has tightened controls on data
and suppressed independent
analysis of social and economic
trends. Many of these NGOs
now say they are scrambling to
seek new funding or lobby for
resumptions to their grants.

Many of these NGOs have
received U.S. government
grants that were meant to
fund research and advocacy
projects that support Wash-
ington’s foreign-policy goals,
according to a U.S. govern-
ment database.

Their findings have in-
formed policy debates in
Washington, with citations by
the House Select Committee
on the Chinese Communist
Party, and in reports pub-
lished by the Congressional-
Executive Commission on
China, a group of lawmakers
and executive-branch officials
that tracks human-rights is-
sues in the country.

Some of these NGOs have
also provided international in-
stitutions such as the United
Nations with information on
alleged human-rights abuses
and forced labor in China,
such as the Communist
Party’s forced-assimilation

PEDRO PARDO/AGENCE FRANCE-PRESSE/GETTY IMAGES

NGOs have detailed alleged human-rights abuses |ncIud|ng the Communist Party’s forced-assimilation program targeting Uyghurs.

The Australian Strategic
Policy Institute, a Canberra-
based think tank, said the
U.S. funding halt has
prompted it to stop work
on China-related research
and data projects—worth
about $1.2 million—that fo-
cused on cybersecurity and
technology issues. The
think tank’s China work has
often been cited by mem-
bers of the U.S. Congress.

“Like many NGOs we'’re

waiting to hear whether
this work will proceed in
the months to come,” said
Danielle Cave, ASPI’s direc-
tor of strategy and re-
search. “In the meantime,
we're looking for alterna-
tive support and staff have
been moved to other proj-
ects where possible.”

U.S. government grants
have accounted for roughly
10% to 12% of ASPI’s fund-
ing and financed roughly

‘We’re Looking for Alternative Support’

70% of its China research
since 2019, which included
studies on Chinese disinfor-
mation and data-harvesting
operations, according to the
institute.

To help finance its work,
ASPI is planning to charge
access fees for some of its
more popular research, par-
ticularly on China-related
projects that require signifi-
cant resources to produce
and maintain, Cave said.

program targeting Uyghurs
and other Muslim ethnic mi-
norities in the frontier region
of Xinjiang, activists and non-
profit executives familiar with
such work say.

One widely cited data set
on social unrest in China came
from Freedom House, a Wash-
ington-based  organization
that tracks political freedoms
around the world, which said
the U.S. aid freeze has forced
it to suspend its China Dissent
Monitor, a platform that docu-
ments protests and other
forms of public unrest.

Launched in 2022, China
Dissent Monitor documents
mainly in-person demonstra-
tions and online dissent by
tracking news reports and so-

cial-media posts, as well as in-
formation from local activists
and NGOs. In its most recent
quarterly report, the initiative
said it tracked 937 instances
of dissent from July to Sep-
tember last year, a 27% in-
crease from the same period
in 2023, and categorized more
than 40% of protests as being
led by workers.

“We hope that we will be
able to continue work on this
important project soon,” Free-
dom House said.

While major nonprofits
suspend U.S.-backed research
projects on China, smaller or-
ganizations say they are
struggling to survive, even af-
ter furloughing or laying off
staff to buy time. Many of

these groups are reluctant to
speak publicly about their dif-
ficulties, since this could make
public their reliance on U.S.
funding and jeopardize the
safety of partners in China,
activists said.

“When smaller NGOs are
broken, they can’t be easily re-
built,” said an Asia-based ex-
ecutive of an American private
foundation that has provided
funding to China-focused non-
profits. “The functions and ca-
pabilities that these NGOs
provide would be lost.”

China Digital Times, a Cali-
fornia-based website that
tracks Chinese censorship,
said it has slashed manage-
ment salaries and working
hours for regular staff after

losing grants from the Na-
tional Endowment for Democ-
racy, a nonprofit funded by
the U.S. Congress.

China Labor Watch, a New
York-based advocacy group
that monitors workers’ rights,
said the aid freeze eliminated
some 90% of its $1 million
budget for this year. The group
has suspended investigations
into the use of forced labor in
Chinese supply chains—work
that helped U.S. authorities
identify and ban imports from
companies that allegedly use
Uyghurs and other ethnic mi-
norities as forced labor.

The Atlantic Council, a
Washington-based think tank,
has paused work on several
China-focused projects that
were funded by State Depart-
ment grants, including re-
search on how Beijing tries to
use international institutions
to advance its interests, and a
program to train Latin Ameri-
can journalists on how to
monitor Chinese influence op-
erations in that region.

The think tank is working
to get the grants restored, ac-
cording to Romesh Ratnesar,
senior vice president of en-
gagement at the Atlantic
Council. “These programs are
cost-effective investments in
U.S. national security,” he
said. “They allow for indepen-
dent research and engagement
to counter China’s strategic
ambitions.”

Germany’s AfD Harnessed

By Tom FAIRLESS

BERLIN—For Germans
browsing social media in re-
cent months, one political
party was tough to avoid.

The far-right Alternative
for Germany, or AfD, which
wants to pull Germany out of
the European Union and fly
immigrants back to their
home countries, dominated
online channels in the run-up
to Sunday’s federal election,
according to Unicepta, an in-
dependent research firm
based in Cologne, Germany.

Social-media users re-
sponded to AfD messaging 17.5
million times between Jan. 1
and Feb. 17 on Facebook, In-
stagram, TikTok and X, the
most of any party and more
than the center-right Chris-
tian Democratic Union and
center-left Social Democratic

Party combined, according to
the firm.

Researchers said this blan-
ket exposure might be one of
the reasons for the AfD’s stel-
lar performance at the ballot,
where it doubled its share of
the votes, scored the biggest
gains of all parties, and fin-
ished first in many socio-eco-
nomic groups, including tax-
payers, voters under 50 and
blue-collar workers.

In a country where one-
third of people now receive
their news via social media,
according to the Reuters Insti-
tute for the Study of Journal-
ism, parties that can harness
these platforms have a huge
advantage in shaping public
opinion.

“If you make a new TikTok
account, you have to scroll
through five or six AfD con-
tent clips. There is sometimes

400 times more AfD content”
than that of the other parties,
said Riidiger Maas, founder of
the Institute for Generational
Research, a think tank in
Augsburg, Germany. Any Ger-
man spending 90 minutes on
social media

Social Media to Win Votes

speech.

The AfD’s online campaign
leveraged its status as a trou-
blesome upstart, founded in
2013 to oppose the economic
policies of former Chancellor
Angela Merkel. It has opened

up new classes

might be seeing

of voters be-

for twothrds Blanket Varty's tradh
ﬁ/f this_dtime, exposure he|ped tional baie

aas said. . among work-

Slick and the fa I"I‘Ight ing-class East
combetve ¥t party gainat S nen
through aneco-  the ballot box.  typically pub-
system of party lish  extracts
officials and in- from heated de-
dependent in- bates or

fluencers, drove millions more
views than any other party,
spilling into popular TV talk
shows and helping to shape
Germany’s public debate
around immigration and free

speeches, while grassroots in-
fluencers focus on emotional
diatribes against terrorist at-
tacks in Germany, decry sup-
posed constraints on free
speech, or pull polemical

stunts, often at the expense of

left-wing activists.

“It’s a ‘breaking out of the
Matrix‘ feeling,” said Naomi
Seibt, a 24-year-old German
living in the U.S. Seibt posts
videos skewering Berlin’s im-
migration and German speech
laws to hundreds of thousands
of followers on X.

“In Germany everything is
very traditionalist...very con-
formist. They don’t want to
step out of line,” Seibt said.

Seibt said she isn’t paid by

the AfD, and only connected
with party leaders after help-
ing to connect them with Elon
Musk last year. “The truth is,
the AfD is a bit disorganized
on social media,” she said.
Nevertheless, 55% of young
German voters said the AfD
does the best job of reaching
young voters via social media,
with the Green party trailing

in second place at 14%, ac-
cording to a recent study by
Maas’s Institute.

The AfD tripled its vote
share among voters aged
18-24 over the weekend com-
pared with the 2021 election,
to 21% from 7%.

It roughly doubled its share
among voters aged 25-44, to
around 25%, according to In-
fratest dimap.

A broader voter base sets
the party up for further gains
at the ballot box.

The AfD’s social-media
campaign “is very strategic,
and you have to say that it
works,” said Jorg Miiller-Li-
etzkow, a board member and
spokesman for cnetz, an asso-
ciation for network policy that
is close to the conservative
CDU party. “There is no good
answer right now from the
traditional parties.”

WORLD WATCH

FRIEZE FRAME A glant fresco uncovered in the Roman city of Pompell which was burled by

the eruption of Mount Vesuvius in A.D. 79, is displayed in a photo released on Wednesday.

SUDAN
Toll Rises in Crash
Of Military Plane

The death toll from the
crash of a Sudanese military
aircraft in the city of Omdur-
man rose to at least 46 people,
including women and children,
officials said on Wednesday.

The Antonov aircraft
crashed on Tuesday over a
populated district, the gov-

ernment-run Khartoum Media :

Office reported. Local media
reported that the aircraft
was on the way to the Red
Sea city of Port Sudan, the
seat of the military-backed
government. Among the dead
were senior military officers
and the aircraft crew, a mili-
tary official said.

Meanwhile, the United Na-
tions’ food agency said it has
paused aid distribution in Su-
dan’s famine-hit Zamzam dis-

placement camp as fighting in- :

tensifies between the country’s
warring sides, and it warned
that thousands could starve.

—Associated Press :

: BOSNIA
: Separatist Serb

: Gets Year in Prison
* A court in Bosnia on

: Wednesday sentenced Milo-

: rad Dodik, the pro-Russia

: Bosnian Serb president, to

: one year in prison and

: banned him from politics for
. six years over his separatist
actions as tensions mount in
: the fragile Balkan state.

The landmark ruling by the
: court in Sarajevo came after
. a yearlong trial against Dodik
on charges he disobeyed the
: top international envoy over-
. seeing peace in the Balkan

¢ country. The judgment be-

¢ comes final after the appeal

. process.

¢ Dodik has said he would

. disobey any conviction and

¢ threatened “radical mea-

: sures” in response, including
. eventual secession of the
Serb-run entity in Bosnia

. called Republika Srpska

: from the rest of the coun-
Ctry.

: ROMANIA
: Far-Right Populist
: Faces Charges

Prosecutors launched a

: criminal investigation on
Wednesday against a far-

: right populist who won the

: first round in a canceled pres-
* idential election last year, ac-
: cusing him of election cam-

: paign funding abuses,

: supporting fascist groups and
. other offenses.

Police detained Calin

: Georgescu in the capital Bu-

: charest and detained him for

: questioning Wednesday. Pros-
. ecutors said they opened crim-
* inal proceedings against him

: for alleged offenses including

“incitement to actions against

. the constitutional order,

: spreading false information,

: and false declarations” regard-
: ing electoral campaign financ-
ing and asset disclosures.

Georgescu has denied

: wrongdoing and called on
: supporters to attend a protest
: on Saturday in Bucharest.
—Associated Press :

—Associated Press
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GOP Seeks
Tributes lo
Trump Now

Continued from Page One
into Mount Rushmore. A New
York Republican wants to
make his birthday—June 14,
which also falls on Flag Day—
a new federal holiday. Another
is proposing to rename one of
Washington’s other main
travel hubs Donald J. Trump
International Airport.
Lawmakers of both parties
often propose “messaging
bills” that have little chance of
becoming law to score politi-
cal points with constituents.
But Congressional Republi-
cans’ message this session is
rare for the volume and lim-

ited focus of one category of
proposals: unabashed adula-
tion for the 47th president
and his agenda, even if some
of the bills are more perfor-
mative than realistic.

“It’s an opportunity for us
to show the country that Con-
gress supports the president,”
said Rep. Andy Ogles (R.,
Tenn.).

The groundswell of tributes
comes as Trump is pushing
executive power to new limits
with the backing of longtime
MAGA loyalists. With moves
to reshape the federal govern-
ment, tear up trade deals and
upend global alliances, he is
flexing the power of the presi-
dency in ways not seen in liv-
ing memory—and facing legal
challenges over how far the
office’s reach extends.

The White House didn’t re-
spond to requests for com-
ment on the proposals.

Even as some GOP lawmak-

ers face backlash from voters
over Trump’s moves, others
are aiming not only to burnish
his historical legacy, but to
keep him around even longer.

Ogles proposed a constitu-
tional amendment that would
increase the presidential term
limits from two to three,
which would enable Trump to
run for another four years in
office. The bill is written to al-
low only presidents who have
served nonconsecutive terms
to seek a third term, meaning
Trump would qualify—the late
Grover Cleveland would have,
too—but Barack Obama,
George W. Bush and Bill Clin-
ton would not.

Trump didn’t ask Ogles to
propose the bill but is “clearly
aware of it,” said the Tennes-
sean. Ogles has also led or
joined efforts related to pur-
chasing Greenland, renaming
the Gulf of Mexico and repur-
chasing the Panama Canal, all

issues touted by Trump.
None of the bills have gath-
ered enough signatures to
suggest they have momentum
to pass the Republican-con-
trolled House any time soon.
In the Senate, which has 53
Republicans, it’s unlikely that
any proposal that clears the
House would win the 60 votes
needed to pass that chamber.
Rep. Claudia Tenney (R.,
N.Y.), the lawmaker behind the
proposal to make Trump’s
birthday a holiday, said that
doing so would ensure his
contributions “are forever en-
shrined into law.” A proposal
from Rep. Anna Paulina Luna
(R., Fla.), meanwhile, would
enshrine Trump’s face in
Mount Rushmore. “Let’s get
carving!” she wrote on X.
Throughout both his terms,
Trump has repeatedly talked
about himself as the second-
best president (after the “late,
great Abraham Lincoln”), and

has toyed with the idea of his
image being added in South
Dakota granite alongside Lin-
coln, George Washington,
Thomas Jefferson and Theo-
dore Roosevelt.

Other bills honor Trump’s
vision, if not his visage. After
the president said he wanted
to take control of Greenland,
Rep. Buddy Carter (R., Ga.) in-
troduced legislation that
would rename the island “Red,
White and Blueland.” It would
also compel the U.S. to begin
negotiating with Danish offi-
cials on Greenland’s acquisi-
tion and require Interior De-
partment officials to oversee
the renaming on federal maps
within 180 days of passage.

Democrats are snickering at
the loyalty exercises—and us-
ing them as an opportunity to
criticize their GOP colleagues
for straying from campaign
promises to reduce inflation.

“At this point, House Re-

publicans should stop filing
these desperate, pointless bills
that do nothing to bring down
the cost of rent or groceries,
and just rent one of Elon’s
rockets to write ‘Love me
Donny’ in the sky in front of
Mar-a-Lago,” said Rep. Jas-
mine Crockett (D., Texas). “It
would be faster.”

Republican Rep. Brandon
Gill hopes his constituents in
North Texas can soon visit
Washington via the Donald J.
Trump International Airport.
Shortly after Trump’s inaugu-
ration, Gill co-sponsored a bill
that would rename Dulles Air-
port in the president’s honor.

Gill said voters across the
U.S. “would love to rename
their state ‘The State of Don-
ald Trump.”” Short of that,
the airport’s renaming would
be “a great way of commemo-
rating all of the incredible
work that President Trump
has done for this country.”

Staff Paid
By Private
Clients

Continued from Page One
ment pay, and it wasn’t known
if any SGEs are.

SGEs have been around since
the 1960s, when Congress first
enabled administrations to
bring in experts without requir-
ing them to leave jobs in aca-
demia or the private sector. The
designation has typically been
used to allow subject matter ex-
perts to sit on advisory boards
or serve in narrow, specialized
roles without giving up their
jobs, as regular government em-
ployees are required to do.

But the Trump administra-
tion has used the status in a
way never before seen, install-
ing multiple people at top levels
who are setting U.S. policy.

Some ethics experts have ac-
cused the administration of us-
ing the loophole to permit enor-
mously powerful government
workers to shield their finances
from public scrutiny. They say
that presents opportunities for
corruption, and threatens to
blur the line between private
enrichment and public service.

“This is just taking this loop-
hole to an extreme,” said Rich-
ard Painter, a University of Min-
nesota law professor who
served as a top ethics lawyer for
President George W. Bush. “Spe-
cial government employees hide
their finances from the public,
so people can’t find out about
the extent of their potential
conflicts of interest.”

The special status is more
appropriately used for part-time
service on government boards
and commissions, he said, or for
expertise on a narrow subject
area. “This is a false use of the
SGE status,” he said.

The clients of P2, Miller’s
firm, include some of the
world’s most powerful technol-
ogy companies and other busi-
nesses, along with LIV Golf, the
Saudi Arabia-backed golf league
that plays tournaments at
Trump courses. Apple CEO Tim
Cook recently met with Presi-
dent Trump in the Oval Office,
and LIV Golf chairman Yasir Al-
Rumayyan called in for a meet-
ing with Trump and the head of
the PGA Tour.

Miller is also working for Jeff
Miller, who isn’t related, an-
other prominent Washington
lobbyist who represents a swath
of corporate America and was a
major fundraiser for Trump’s
2024 campaign. He has paid Ka-
tie Miller through P2 to handle
his publicity, the people said.

Karoline Leavitt, the White
House press secretary, said it
was “standard practice” to hire
SGEs “based on their outside
experience, for a limited period
of time.”

“President Trump’s SGE’s are
highly-talented and well-re-
spected businessmen and
women, policy experts and com-
munications professionals who
are bringing a depth of experi-
ence and knowledge to help the
president  implement his
agenda,” Leavitt said, adding
that they are “abiding by all ap-
plicable federal laws.”

Miller declined to comment
on her specific clients and work
in the Trump administration. P2
declined to comment. Apple and
LIV didn’t respond to requests
for comment.

Key policymakers

A White House official said
there are 13 SGE employees
working within the White
House, along with others across
the federal government.

Other SGEs include David
Sacks, who advises Trump on
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official Stephen Miller; U.S. Middle East envoy Steve Witkoff; Corey Lewandowski and White House Chief of Staff Susie Wiles.

cryptocurrency and AI policy
and is co-founder and partner
of Craft Ventures, a venture-
capital firm. Senior digital ad-
viser Ory Rinat has had a wide-
ranging career as a digital
communications consultant.

The government doesn’t re-
lease regular data on how many
employees are SGEs, but a 2016
Government Accountability Of-
fice report found that from
2005 and 2014, the federal gov-
ernment employed an average
of around 2,000 SGEs a year, ex-
cluding those on federal boards.

Previous administrations
have also been criticized for re-
lying on SGEs. Huma Abedin,
Hillary Clinton’s deputy chief of
staff at the State Department,
was an SGE for a time while she
worked for Teneo, a consulting
firm. That arrangement drew
the ire of Republican Sen. Chuck
Grassley, who said at the time
the designation is for “technical
outside expertise rather than
for a current government em-
ployee’s convenience or desire
for outside employment.” Abe-
din didn’t respond to a request
for comment.

Anita Dunn, a top
aide to President Joe
Biden, held the title
while keeping her
ties to SKDK, a Dem-
ocratic  consulting
and lobbying firm. “I
entered the Adminis-
tration on a tempo-
rary basis to help
with the transition
and the beginning of
the government.
When I returned to
the government in
May 2022, I did so as
a full time employee
and not as an SGE,”

Dunn said.
In the Trump ad-
ministration, SGEs

have extensive ties in

the corporate sector and are
driving some of the country’s
most important policies.

Musk embodies the overlap
between the administration and
the private sector. The world’s
richest person continues to
helm Tesla and SpaceX while si-
multaneously serving as an SGE
advising the president.

As the driving force behind
DOGE, he wields unprecedented
power to overhaul the executive
branch with few restrictions. At
the same time, his space com-
pany has extensive government
contracts, and Trump’s policies
on electric vehicles could have a
significant impact on Tesla’s
profits. Amid questions about
Musk’s official role, the White
House on Tuesday identified
Amy Gleason as acting adminis-
trator of DOGE.

Witkoff is negotiating with
Russia over the Ukraine war—
which could include mineral
rights for the U.S. valued at bil-
lions of dollars—and is also
working on a Middle East plan.

He has kept his vast real-es-
tate portfolio while planning a

major summit of real-estate de-
velopers at the White House to
rebuild Gaza.

Leavitt, the White House
spokeswoman, said Witkoff will
soon divest from his entire real-
estate portfolio.

Lewandowski, who has con-
sulted for an array of private-
sector clients, joined Homeland
Security last month as an SGE.
Lewandowski is personally close
to Kristi Noem, the secretary,
and has sat in on her hiring in-
terviews and in policy meetings.
Lewandowski didn’t respond to
a request for comment.

The SGE designation is ulti-
mately approved by the White
House chief of staff’s office, ac-
cording to people familiar with
the matter.

While SGEs aren’t generally
required to file public financial
disclosures, federal law still
compels them to privately dis-
close potential conflicts of inter-
est to the Office of Government
Ethics. That office earlier this
month issued a legal advisory
reminding non-SGE presidential
appointees they aren’t legally

1 -

A recently fired USAID staffer outside the agency’s Washington office this month.

allowed to receive outside com-
pensation. Five days later,
Trump fired the ethics director,
David Huitema, who had been
confirmed last year under Biden
for a five-year term.

A White House official said
the White House Counsel’s Of-
fice vetted SGE hires for poten-
tial conflicts and said the coun-
sel’s office has instructed the
employees they can’t participate
in White House discussions that
affect their private business.

Many SGEs are clustered
around Musk and his cost-cut-
ters in DOGE. Musk recruited
business associates and employ-
ees of his own firms, some of
whom continue to work for
Musk in the private sector as
they work for him as govern-
ment employees.

Steve Davis, a longtime Musk
deputy at SpaceX who now
serves as the president of
Musk’s underground tunneling
and transportation firm The
Boring Company, is leading
DOGE’s cost-cutting initiatives.
Earlier this month, The Boring
Company signed an agreement
with Dubai’s transit
authority to begin
work on an under-
ground shuttle system
in that city. Davis and
The Boring Company
didn’t respond to re-
quests for comment.

Another longtime
Musk associate at The
Boring Company, Ric-
cardo Biasini, who
works as a senior ad-
viser in the Office of
Personnel  Manage-
ment, has been copied
on emails from his
Boring Company col-
leagues as recently as
Feb. 14, according to
documents received in
response to a Nevada
public records request.

BRIAN SN‘YDER/REUTERS

CLOCKWISE FROM TOP: ALEX BRANDON/AP; KENT NISHIMURA/GETTY IMAGES; EVELYN HOCKSTEIN/PRESS POOL; EVAN VUCCI/ASSOCIATED PRESS

Biasini didn’t respond to a re-
quest for comment.

James  Burnham, who
founded King Street Legal, is a
top lawyer at DOGE and an SGE.
He has been in charge of vetting
DOGE’s moves into government
agencies and occasionally has
told DOGE employees what they
can’t legally do, according to
people familiar with the matter.

Burnham, who served as a
top Justice Department official
in Trump’s first term, has with-
drawn from cases while on
leave from his law firm, court
filings showed.

Tom Krause, the CEO of
Cloud Software Group, is work-
ing with DOGE as a fiscal assis-
tant secretary in the Treasury
Department. Krause has flown
across the U.S., meeting with
Treasury officials and oversee-
ing cuts, according to people fa-
miliar with the meetings.

“I want to share with you
that in addition to my duties as
CEO of Cloud Software Group, I
am advising the US Department
of Treasury as a ‘special govern-
ment employee,” Krause wrote
in an email to employees. “I am
honored to serve our country.
Let me be clear—as CEO of
Cloud Software Group, I am
committed to our company and
you, our employees.”

Krause didn’t respond to a
request for comment. A spokes-
person for Cloud said Krause
and the company are “commit-
ted to upholding the highest
ethical standards and are oper-
ating consistent with the strict
provisions in place for special
government employees to en-
sure there are no conflicts of in-
terest.”

Deep ties

Miller has floated in and out
of Trump’s orbit since 2017,
when her husband became
Trump’s top immigration guru
and speechwriter in the White
House. She worked previously
as a spokeswoman for Vice
President Mike Pence and
worked at Homeland Security in
the first administration. During
the transition, she helped Rob-
ert F. Kennedy Jr. in his confir-
mation process. Trump advisers
said she has become a powerful
figure in the administration.

When she and Stephen Miller
were married at the Trump In-
ternational Hotel in Washington
in March 2020, the president at-
tended the wedding, along with
cabinet secretaries and top
Trump administration officials.

P2, the firm that Katie Miller
works for, is headed by two
prominent Republicans, Phil Cox
and Generra Peck. The firm
touts itself to potential clients
as a Republican powerhouse
with deep ties in the White
House, Congress and elite
Washington circles.

The firm’s top operatives be-
gan working with Musk last
year to boost Trump’s bid for
the presidency. Miller became
the main interlocutor between
Musk and his team and Trump’s
campaign, developing a rela-
tionship with Musk.

After Trump’s win, Miller be-
came a hot commodity in Wash-
ington. She had ties to the
White House through her hus-
band; to Musk; and also to Ken-
nedy, who would become the
Secretary of Health and Human
Services. She decided to stay at
P2 after discussing jobs with
other lobbying firms. The firm’s
leaders have often touted
Miller’s work for the firm to cli-
ents and potential clients.

When Musk came into the
administration, Miller followed.
She was with him on Inaugura-
tion Day and has frequently
been with him since, sitting in
the Oval Office and smiling as
Musk talked on a recent after-
noon about his work, his young
son accompanying him.

The firm, people close to its
leaders said, is busier than ever.
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A Tax Guide for Parents Seeking
To Lower Child-Rearing Cosls

Today’s tax code offers many ways to save money, including education credits, FSAs and 529s

By ASHLEA EBELING

o counter the high costs of

raising children, Congress

has sprinkled various

breaks for parents

throughout the tax code.

But you need to know

where to look and to compare ben-
efits. Funding a flexible-spending
account for child-care expenses
through your employer-benefits
program might save you more
than claiming the dependent-care
tax credit. Education credits for
college or job-skills classes are
among the most overlooked, ac-
cording to the IRS. If your child
has unearned income, study up on
the “kiddie tax.”

Child tax credits
The maximum child tax credit for
2024 and 2025 is $2,000 per child
under age 17 at year-end. This is a
dollar-for-dollar reduction in taxes.
The credit begins to phase out
at $400,000 of modified adjusted
gross income for married couples
filing jointly and $200,000 for sin-
gle filers. A couple with two chil-
dren and MAGI of more than
$480,000 wouldn’t get the credit.
Low and moderate earners may

be eligible for a payment of up to
$1,700 per child, even if they don’t
owe income tax.

The credit for dependents who
are age 17 and older at year-end,
such as an older child or elderly
relative, is up to $500. It has a
similar income phaseout.

Use Schedule 8812 and its in-
structions to calculate and report
the child tax credit and credit for
other dependents. Longstanding
rules define who is a dependent, as
described in IRS Publication 501.

Various proposals to expand
the child tax credit beyond $2,000
are being discussed as Congress
considers the fate of the 2017 tax
cuts.

Child-care expenses
Flexible-spending accounts for
dependent care
Flexible-spending accounts, or
FSAs, are employer-sponsored
plans that allow workers to set
aside pretax dollars to pay certain
unreimbursed expenses. Parents
can use funds in dependent-care
FSAs to reimburse themselves for
daycare and child care. This in-
cludes after-school programs and
summer day camp for children un-
der 13. The contribution limit is

usually $5,000 per family, per year.
Workers’ contributions to FSAs

aren’t subject to federal payroll

taxes or, in many cases, state taxes.

Child- or dependent-care tax credit
Like dependent-care FSAs, the
child- or dependent-care tax credit
covers care expenses for children
under 13. Both tax breaks can ap-
ply to expenses for dependents,
such as older children with dis-
abilities incapable of caring for
themselves.

The credit is 20% of up to
$3,000 of eligible expenses for one
dependent, or up to $6,000 for
two or more. For very low earners,
the credit may be as high as 35%.

For middle- and upper-earning
parents with marginal tax rates
above 12%, a dependent-care FSA
often lowers taxes more than this
child-care credit. So these earners
should consider maximizing con-
tributions to the dependent-care
FSA first.

Parents can claim the tax credit
for care expenses that exceed
their FSA reimbursements, but no
double-dipping is allowed.

IRS Publication 503 explains
the tests you must meet to claim
the credit, and how to calculate

the credit if you also receive de-
pendent-care benefits from your
employer.

Saving for education
529 plans

Parents and others can fund 529
college savings plans that allow
for tax-free growth of assets for
eligible education expenses such
as college tuition and room and
board. Some states offer state in-
come-tax breaks for contributing.

There is no federal cap on con-
tributions. But a federal gift-tax
return may be required on annual
contributions larger than $19,000
in 2025.

Withdrawals are generally fed-
eral and state tax-free if used for
eligible educational expenses.

In recent years, Congress has
expanded what is eligible for tax-
free withdrawals: up to $10,000
per student, per year, for K-12 tu-
ition; some costs for apprentice-
ships; repayments of some student
loans, with a lifetime limit of
$10,000 per borrower. Some states
don’t allow state tax-free treat-
ment for these distributions.

Savers can transfer 529 funds
to 529 ABLE accounts, which are
special savings accounts for peo-

ple with a disability.

A provision of the 2022 retire-
ment law allows 529 account own-
ers to roll over some assets, tax-
free, to a Roth IRA owned by the
529 plan’s beneficiary. The lifetime
rollover limit is $35,000. The 529
account must have been open for
at least 15 years, and only funds
that have been in the account for
at least five years are eligible.

Another type of 529 plan, in-
cluding the Private College 529
Plan, allows parents to buy pre-
paid tuition certificates at current
prices.

Coverdell education saving accounts
Education savings accounts are an-
other way for parents to save tax-
free for their children’s educa-
tional expenses. The accounts offer
more investment options than 529
plans but come with more restric-
tions. Annual contributions are
capped at $2,000 per beneficiary,
and income limits apply to those
who set up the accounts. See IRS
Publication 970 for more details.

More education breaks
The American Opportunity Tax
Credit provides a maximum tax re-
duction of $2,500 per student per
year. It is available for the first
four years of postsecondary edu-
cation and applies to tuition and
course-related expenses but not
room and board.

The Lifetime Learning Credit is
typically less generous but applies
to a broader range of expenses.
The maximum tax reduction is
$2,000 per return per year. It can
be used for graduate education,
continuing education and jobs-
skills classes in addition to under-
graduate education.

Taxpayers with student-loan
interest can typically deduct up to
$2,500 of it each year. The limit is
per tax return, so single filers and
married joint filers get the same
amount.

All three benefits are subject to
income phase-outs. Again, see IRS
Publication 970 for more details.

The ‘kiddie tax’

The unearned income of many
children under age 24 who are de-
pendents of their parents is taxed
at the parents’ marginal income-
tax rate. This “kiddie tax” is com-
plicated, but it often applies to the
child’s investment income above
$2,600 for 2024.

If your child’s only income is
from interest, dividends and capi-
tal-gain distributions, and totals
less than $13,000, you may be able
to elect to include that income on
your return rather than file a re-
turn for your child.

A dependent child must file a
tax return if his or her income ex-
ceeds any of certain thresholds.
These include unearned income of
more than $1,300 or earned in-
come of more than $14,600 or self-
employment income of more than
$400. Note, states have different
filing thresholds.

In some cases, a dependent
child might file a return to get a
refund for taxes withheld. For chil-
dren who have any W-2 or 1099
income, while they may not be re-
quired to file, it is advisable from
an identity protection standpoint.

IRS Publication 501 spells out
the filing requirements for depen-
dent children. IRS Topic No. 553
has more details on the kiddie tax.

Cruise Lines Embrace
Galveston as a Port

By JAcOB PAssy

he cruise-ship industry is em-

bracing a destination that

might surprise you: Galveston,
Texas.

This island city of 53,000 people
on the Gulf Coast may not be syn-
onymous with luxury travel, but
Galveston is the fourth-busiest
cruise port in the U.S. The city,
which served 1.7 mil-

year-old flight attendant and fre-
quent cruiser from San Diego, says
it is usually cheaper to fly to Hous-
ton than Florida. He finds good
deals for hotels around Galveston,
and points to the destinations that
Galveston cruises offer.

“You get to go to different ports
that are not typically found on a
cruise out of Miami or Fort Lauder-
dale,” Ha says, adding that he en-

joys taking in Galves-

lion passengers last

ton’s own

year, is opening a ‘ attractions, too.

new cruise terminal After th_e Ha isn’'t the only
Iatelrdtpist%earbthﬁjt " pandem|c’ o_r;e v(;ho I(}vgs the .
could further build its city. One of Carnival’s
appeal. peOP|e Started newest ships, the Ju-

Galveston’s proxim-
ity to major popula-
tion centers like
Houston and Dallas
means it has a large

coming down
hereindroves.

bilee, is painted with
the Texas Lone Star
in a nod to its home
port. “We made it

market of potential
passengers: Around 50 million peo-
ple live within a 12-hour drive. That
is more than twice as many people
as live in Florida, home to the three
largest U.S. cruise ports: Miami, Fort
Lauderdale’s Port Everglades and
Brevard County’s Port Canaveral.
The two airports in Houston,
about an hour’s drive away, offer
additional access. Jasper Ha, a 44-

clear it’s not going
anywhere,” says
Chris Chiames, chief communica-
tions officer for Carnival Cruise
Line.

Cruises have been sailing out of
Galveston since the 1970s. For
years, the port was known for serv-
ing older, smaller cruise ships that
made it an attractive option for pas-
sengers seeking discounted sailings.

“We used to have to tell people if

Galveston, the only cruise home port in Texas, is opening a fourth cruise terminal this fall.

you want a new ship, you're going
to have to fly to Florida,” says Kel-
ley Austin, a franchise owner with
travel-agency franchise network
Cruise Planners.

The port’s emergence as a major
cruise hub began in earnest when
Carnival Cruise Line started sailing
out of Galveston in 2000.

Then Royal Caribbean agreed in
2019 to develop a new cruise termi-
nal, says Rodger Rees, Galveston’s
port director. Rees previously served
as Port Canaveral’s chief financial
officer. A new Royal Caribbean ter-

minal, designed to accommodate
the cruise line’s largest ships,
opened in 2022. This fall, a new ter-
minal that will serve MSC Cruises is
set to open. The Disney, Princess
and Norwegian cruise lines also sail
from Galveston.

“After the pandemic, people
started coming down here in
droves,” Rees says.

Galveston’s location presents op-
portunities and drawbacks alike to
cruise lines. Markets like the Baha-
mas and the Eastern Caribbean are
well served by Florida ports, says

Lizzie Dove, a Gold-
man Sachs analyst.
Texas is closer to
places like Cozumel
in Mexico that can
take longer to reach
from Florida’s Atlan-
tic Coast.

At the same time,
Galveston’s location
means it takes lon-
ger to get to many
destinations, so sail-
ings out of Galveston
are typically longer
than those out of
Miami and Canaveral.

Cruise companies
are doing what they
can to make that
work in their favor.
Royal Caribbean
chose Mexico for
the next iteration of
its “Perfect Day” pri-
vate island concept,
which combines the
tranquility of a secluded beach with
amenities such as bars, restaurants
and a sizable water park.

The private destination in Quin-
tana Roo is expected to open in
2027 and will feature similar ameni-
ties as Royal’s Perfect Day at Coco-
Cay in the Bahamas. It will build out
Royal’s presence in Mexico, which
also includes the forthcoming Royal
Beach Club in Cozumel.

Both exclusive options are made
for travelers like Ha. “They’re unique
experiences you can’t get anywhere
else in the Caribbean,” he says.

ILLUSTRATION: ELENA SCOTTI/WSJ; ISTOCK

JOHN MIHOVIL/GALVESTON WHARVES
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Red Light Therapy Draws More Converls

The broader benefits of the treatment are unclear, but some users swear by it: ‘The spark that was me has returned’

By ALEX JANIN

ed-light therapy is getting
the green light in some
health circles, but it’s
early yet to say whether
that’s a good thing.

The treatment, a type
of light therapy called photobio-
modulation that involves exposing
the body to low levels of red or
near-infrared light, purports to
help users lose weight, look youn-
ger and balance mood. It’s pop-
ping up everywhere from hotel
spas to European beehives.

While research shows some
promise in certain areas like der-
matology, it’s too soon to say it
clearly provides health benefits
more broadly—despite the many
products being sold that seem to
suggest otherwise.

“To sell photobiomodulation
now is to put the commercial cart
in front of the evidence,” says Jon-
athan Jarry, a science communica-
tor at McGill University’s Office
for Science and Society.

¢ Bodies, brains and bees
In a study on cancer patients, re-
searchers at the University at Buf-
falo found that red and near-infra-
red light therapies reduced side
effects of radiation therapy, in-
cluding skin damage and inflam-
mation. Dr. Praveen Arany, an as-
sociate professor of oral biology
who led the research and founded
a biotechnology company to de-
velop light-therapy devices, be-
lieves there is evidence to suggest
the treatment can improve im-
mune response.

In a clinic at Massachusetts
General Hospital, patients with
mood and cognitive disorders are
also testing the treatment. Vary-
ing doses to the forehead have
helped patients with depression
find relief from the common side
effects of antidepressants, says Dr.
Paolo Cassano, an associate pro-
fessor of psychiatry at Harvard
Medical School and director of the
photobiomodulation clinic.

Red light is thought to work by
penetrating the skin’s surface and
boosting brain cells’ energy, oxy-
gen and blood flow to help them
fire faster, he says.

“It’s similar to what you see
with physical activity,” says Cas-
sano, who also founded a biotech
company to develop photobiomod-
ulation devices. “You’re pumping
more oxygen and more nutrients
to the brain.”

Glen Jeffery, a professor at
University College London’s Insti-
tute of Ophthalmology whose lab
focuses on age-related eye dis-
ease, ran a study in patients with
normal blood-sugar levels that
found red-light therapy on their
backs led to reductions in peak
blood-sugar levels compared with

Red light therapy involves exposing the body to low levels of red or near-infrared

light. Below, Paolo Cassano works with a photobiomodulation device. Tom O’Brien,
below right, says the therapy has made him feel happier and more energetic.

the control group.

The impact appeared minimal
compared with something like ex-
ercise, says Minisha Sood, an en-
docrinologist and obesity-medicine
doctor in New York City, who
wasn’t involved with the study.
Still, she said, she might recom-
mend the treatment for patients
who are immobile or struggle with
physical activity.

In Oslo, Christophe Brod, chief
executive of beekeeping technol-
ogy company Beefutures, who was
inspired by some of Jeffery’s
work, asked him to collaborate on
research investigating whether red
light could help bees be healthier
and more productive in the face of
growing stressors, from pesticides
to climate change.

The red-light bees lived longer
and recovered better from pesti-
cide exposure and extreme
weather. They also produced
honey of a darker color, suggest-
ing they may have flown further
to different crops, says Brod, who
is now developing a commercial
red-light product that can be in-
serted into hives.

e Weighing the evidence
Many of the research findings on

Amazon’s Alexa+ to Get
A Generative-Al Revamp

PERSONAL
TECHNOLOGY

NICOLE
NGUYEN

New York
ALEXA IS (FINALLY) getting
smarter.

Amazon announced the re-
vamped Alexa+ voice assistant, with
“more personalized and conversa-
tional” generative-artificial-intelli-
gence features, at a live event
Wednesday. It starts rolling out to
Echo devices with display next
month, with a wider release over
the subsequent months.

Panos Panay, head of devices and
services at Amazon, fired off com-
mands with natural phrasing: “Alexa,
what’s that song that Bradley Coo-
per sings and it’s like a duet?” A
speaker began playing “Shallow.”

Panay followed up with: “Alexa,
can you jump to the scene in the
movie?” A nearby Fire TV opened
the film “A Star Is Born,” right to
the climactic scene.

The company showed demos on
the Echo Show 21, its largest smart
display, but customers will be able to
try Alexa+ on most existing Echo
and Fire TV devices as well as a new
Alexa.com website and an updated
phone app. The service is included
with a Prime membership, and will
cost $19.99 for nonsubscribers.

A false start

Alexa’s evolution has been a sore
spot. Amazon first promised a
smarter Alexa in late 2023, soon af-
ter OpenAl’s ChatGPT found the
spotlight. But delays stalled Ama-

zon’s initial launch.

At first, Alexa felt like a sci-fi
gadget come alive, and it made its
way to more than 600 million de-
vices worldwide. But now Amazon is
playing catch-up in a space it pio-
neered. Compared with generative-
Al bots such as ChatGPT or An-
thropic’s Claude, Amazon’s bot
seems limited. And next to natural-
sounding, voice-based interfaces
from OpenAl, Meta Platforms and
Microsoft, Alexa sounds..dumber.

In the home, Amazon might re-
tain an edge, especially against ri-
vals Apple and Alphabet’s Google.
The initial Apple Intelligence launch
was meh, without a signif-
icant improvement in the
way Siri understands us-
ers’ voice commands. And
Apple hasn’t brought any
of the incremental up-
dates to its HomePod
speakers. Google rolled out
Gemini on Nest audio de-
vices to a small subset of
paying customers.

Alexa+ will need to rival
the conversational mode
found on its newest com-
petitors—or risk further
disappointment. What
makes the Al special, Am-
azon executives say, is its
ability to integrate with
smart-home devices and
more personalized ser-
vices.

And as Amazon Chief
Executive Andy Jassy
noted at the start of the
presentation, Amazon’s
massive cloud business
gives it a big advantage in
developing and providing

red-light therapy are in animals,
and those don’t always translate
to people. The studies in people
tend to have small sample sizes
and lack clear, standardized pa-
rameters around factors like treat-
ment duration and dosage, says

generative-Al services to its cus-
tomers and clients alike.

A big step forward
Here are the new Alexa+ features
Amazon showed off Wednesday:

Natural language: You won't have
to memorize “Alexa-speak.” In the
demo, the bot understood, “The Red
Sox recently retooled their team in
the offseason, is that right?” and re-

sponded with the team’s new players.

Al agent: After hearing “Book our
usual Friday night date spot,” Alexa
found a reservation on OpenTable.
Then the bot texted the babysitter
to request availability.

When Amazon Alexa lead Daniel
Rausch asked the assistant to look
for tickets to a Boston Red Sox
game, the results were too pricey.
He asked if Alexa could set up a

E)

Jarry, who holds a
master’s degree in mo-
lecular biology. That
can make the findings
difficult to compare or
replicate.

Tom O’Brien, who sustained a
traumatic brain injury after a
crane collapsed onto a parked car
in which he was sitting in 2016,
started infrared and near-infrared
light therapy with Cassano at

ticket monitor to alert him if prices
dropped below $200.

Camera input: The demo’s Echo
Show 21 has a built-in camera.
Panay asked Alexa to look out at
the audience. It responded that the
attendees have “all eyes on you, lap-
tops at the ready, soaking in every
word.”

Alexa can also sift through foot-
age captured by Ring security cam-
eras. “Can you see if anybody
walked a dog in the last couple of
days?” or “Have you seen any pack-
ages around the house yesterday?”
conjured relevant clips from Panay’s
own front doorbell.

Memory: Alexa can store prefer-
ences to inform future requests.
“Can you remember that Mary likes
Greek and Indian food and is a veg-
etarian but doesn’t like peanut but-

Panos Panay, Amazon’s head of devices, announced the Alexa+ generative-Al update.

Massachusetts General Hospital
last year. O’Brien says that while
other treatments didn’t seem to
help, he started feeling happier
and more energetic, and the pres-
sure in his head eased, after try-
ing photobiomodulation.

“The LED light therapy lit a
fire of recovery in my brain and
my body,” he says. “The spark
that was me has returned.”

‘This is being
used for
everything, and
that is usually
not a good sign.’

Red-light therapy is generally
considered safe. Some photobio-
modulation devices have been
cleared by the Food and Drug Ad-
ministration.

For many who look at the lim-
ited downsides, the question is
simply: Why not? The biggest po-
tential cost may be financial: Pan-
els and masks can go for hundreds
or thousands of dollars.

e Buyer beware

That said, not all devices are cre-
ated equal, and there
aren’t established
standards for wave-
length, intensity and
length of treatment.
The most commonly
studied wavelength
is 660 nanometers,
researchers say,
making it a good one
for consumers to
look for.

“It’s the wild
west out there,” says
Jeffery. “There are
SO many companies
that are willing to
take vast sums of
money from you for
basically a couple of
LEDs in a metal
box.”

Checking that a
product has been
cleared by the FDA
is a good place to
start for safety.

It’s also possible
the placebo effect contributes to
the positive outcomes people re-
port, scientists say. Look out for
words like “cure” or assertions
that photobiomodulation is some
kind of magic bullet for all of your
health woes.

“This is being used for every-
thing, and that is usually not a
good sign,” says Jarry. “If some-
thing is claimed to cure every-
thing, it probably cures nothing.”

ter?” When Panay asked for a din-
ner recommendation, the bot spun
up “family-friendly and Mary-ap-
proved” recipes.

Document analysis: Alexa+ re-
viewed a homeowners association
agreement and answered questions
like, “Am | allowed to install solar
panels?”

Alexa+ also answered questions
about a handwritten zucchini bread
recipe and a kid’s next soccer prac-
tice schedule. It was able to add fu-
ture practice dates to a calendar
and set night-before reminders.

The caveats

Al is tricky. Amazon will need to
prevent the freewheeling Alexa+
from giving misleading or wrong in-
formation to millions of customers.

Last month, Apple had to pause
a relatively straightforward Al fea-
ture that summarized news notifi-
cations because the summaries
were occasionally misleading or in-
accurate. The same feature repeat-
edly identified my colleague Joanna
Stern’s son as her husband.

Another concern: How user-
friendly will Alexa+ be on devices
without a screen? The onstage ex-
amples were seamless but they re-
lied on third-party services such as
OpenTable and Uber, so additional
logins are required. There was also
no discussion of using this with
popular services such as Google
Calendar or Outlook.

After a decade of asking Alexa to
set timers and do other basic stuff,
| am ready for this old dog to learn
new tricks—or even improve its cur-
rent skill set. | regularly get into
shouting matches with my Echo
speakers, even for something sim-
ple like lowering the volume of my
music. Alexa, can your Al upgrade
fix that?

We'll have to wait to review the
improved assistant in our own
homes to see.

CLOCKWISE FROM TOP: ABBIE PARR/ASSOCIATED PRESS; TOM O'BRIEN; MASSACHUSETTS GENERAL HOSPITAL

BRENDAN MCDERMID/REUTERS
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By LANCE ESPLUND

Hartford, Conn.
he Wadsworth Athe-
neum is a cultural gem.
Established in 1842, it’s
the oldest continuously
operating public art mu-
seum in the U.S. and

boasts a revered, encyclopedic col-
lection. Its pedigree, in great part,
is thanks to Arthur Everett “Chick”
Austin Jr. (1900-1957), the trail-
blazing tastemaker-extraordinaire
who served as director from 1927
to 1944, and who aimed to turn the
Wadsworth into a “place of pil-
grimage.”

Austin established and rede-
fined what a modern museum—
with thematic exhibitions, lec-
tures, performances and galas—
could be. Under Austin, who
designed its Bauhaus-style Avery
Memorial wing, the Wadsworth
was the earliest American mu-
seum to acquire works by Cara-
vaggio, Piet Mondrian, Joan Miro,
Alexander Calder, Joseph Cornell,
Salvador Dali and Balthus. He
mounted the first U.S. museum ex-
hibitions of Picasso, Neo-Romanti-
cism, Surrealism and Italian Ba-
roque painting—a period he
resurrected. He brought George
Balanchine from Russia, intending
to establish the School of Ameri-
can Ballet and its theater at the
Wadsworth. And he procured the
superb Serge Lifar collection of
about 300 paintings and drawings,
mostly Ballets Russes set and cos-
tume designs.

Less well-known, however, is
the Wadsworth and Austin’s en-
during commitment to drawings.
Before Austin, the Wadsworth
owned 140 sheets. Afterward, 700.
Currently, the museum maintains
a diverse collection of almost
3,700 drawings—nearly 1,250 of
them European, from which 69
were chosen for the dazzling exhi-
bition “Paper, Color, Line: Euro-
pean Master Drawings From the
Wadsworth Atheneum.” Twenty-
five of those drawings were ac-
quired by Austin, and the mu-
seum’s other directors have
generally followed in his discern-
ing footsteps. Austin’s immediate
successor, Charles Cunningham,
added 430 Euro-
pean drawings, 23
of which are in-
cluded here.

“Paper, Color,
Line” isn’t your
typical in-house
drawings show.
Selected by Oliver
Tostmann, the
Wadsworth’s cu-
rator of European
art, its drawings
are largely stellar,
unusual, histori-
cally important or
all of the above.
Like the rest of
the museum’s col-
lection, they ex-
ude personality,
humor, taste,
verve. As the
mostly chronolog-
ical show pro-
gresses, so too
does the Wads-
worth’s history,
and the history
and range of Eu-
ropean drawing.

Opening the
exhibition are
Robert Bakewell’s
large watercolor
landscape-frieze,
“Panoramic View
of New Haven
From East Rock”
(1844); and the
first two draw-
ings to enter the
Wadsworth:
James Sharples’s
austere, finely
rendered pastel
portraits of
George and Martha Washington
(c. 1798). The portraits were be-
queathed by the Washingtons’
close friend Jeremiah Wadsworth,
father of the museum’s founder,
Daniel.

The show then steps back in
time, to establish the importance
and tradition of draftsmanship in
Europe. We encounter a rare nude
from Rembrandt’s workshop; Gov-
aert Flinck’s sublime, dusk-colored
chalk drawing, “A

ART REVIEW

Dazzling Drawings on Display

The Wadsworth Atheneum spans centuries in its show of stellar works on paper from its holdings

Aspertini’s crowded procession at
sea, “Tritons and Nereids” (c.
1510-15), a parade of frolicking
nude Nereids, Tritons, sirens, mer-
maids and satyrs. Other old-mas-
ter standouts include Salvator
Rosa’s dynamic “A Warrior on a
Falling Horse” (early to
mid-1650s), Nicolaes Maes’s inti-
mate “A Scholar in His Study”
(c. 1655-57), and drawings by
Francesco Guardi, Jean-Baptiste
Greuze and Ferdi-

Standing Woman

nand Bol.

(Hagar)” (c. 1650s); TR In Rosalba Carri-
and Carlo Maratti’s The eXhlbItlon era’s pastel “Portrait
allink sketch, highlights the — 6ts Corflonary
gall-ink sketch, ate s), the sit-
“Study for ‘The sweep and Style ter’s roiling, high
Academy of Paint- H H powdered wig un-
ing”’. (before 1682). of this c!ellcate furls like volcanic
Inspired by Ra- medium. smoke and ash—an

phael’s “School of
Athens,” Maratti’s

extraordinary feat of
transformative

bustling, expression-

istic allegory of an idealized ate-
lier depicts Leonardo, among other
artists; the Three Graces, lounging
in clouds; and the Greek sculpture
“Apollo Belvedere,” seemingly con-
versing with other statues.

Its main gallery includes two
16th-century pen-and-ink studies
by the painter and first art histo-
rian Giorgio Vasari, and Amico

painterly realism. In
Thomas Gainsborough’s spare, rus-
tic oil sketch “An Open Landscape
With Resting Drovers” (c. 1772),
wispy figures and cows conjure
apparitions. The show further dis-
tinguishes itself with 19th-century
French works by Théodore Géri-
cault, Eugéne Delacroix, Honoré
Daumier, Jean-Francois Millet and
Gustave Moreau.

Jean-Auguste-Dominique In-
gres’s graphite “Portrait of the Ar-
chitect Louis-Pierre Haudebourt”
(c. 1814-18) is riveting, crystalline.
Its softly rendered head, solid as
marble, rises, with windswept
hair, from out of the architect’s
well-dressed frame—a flurry of
lines expressing youthful exuber-
ance. Beside it, in striking con-
trast, is Gustave Courbet’s robust
“Self-Portrait (The Man With a
Pipe)” (c. 1847-49)—evocative of
blackened, coarsened stone.
Nearby is Gustave Doré’s vision-
ary, dark watercolor-grisaille, “The
Woman of the Apocalypse”

(c. 1865).

Featured also are Henri de Tou-
louse-Lautrec’s twinkling, melan-
cholic oil-on-cardboard, “Jane
Avril Leaving the Moulin Rouge”
(1892); nude bathers by Paul Ce-
zanne and Pierre-Auguste Renoir;
and works by Picasso. Impressive
too are Mird’s jewel-like abstract
watercolor, “Acrobatic Dancers”
(1940); a humorous, entomological
collage by Max Ernst; gruesome,
war-inspired scenes by George
Grosz and Henry Moore; and Paul
Klee’s abstract watercolor, “Greet-
ing” (1922)—a taut interplay of
opposing arrows, colors, forces
and aspirations.

Edgar Degas’s
‘Dancers With Fans’
(c. 1898), top;
Gustave Courbet’s
‘Self-Portrait (The
Man With a Pipe)

(c. 1847-49), above;
Joan Mird’s ‘Acrobatic
Dancers’ (1940), left;
and Jean-Auguste-
Dominique Ingres’s
‘Portrait of the
Architect Louis-Pierre
Haudebourt’ (c. 1814-
18), right.

Austin’s taste and
wit are present
throughout “Paper, ;
Color, Line.” They are !
felt in his acquisitions
such as Giovanni Do-

i
menico Tiepolo’s ir- '
reverent caricature, .

“The Swing” (late

1790s), whose childish
aristocrats—their e
tongues flailing—
swing, dance, flirt and
play; in set and cos-
tume designs by Léon Bakst, Pavel
Tchelitchew, Mikhail Larionov and
Fernand Léger; and in Edgar De-
gas’s painterly pastel, “Dancers
With Fans” (c. 1898). The ravish-
ing “Dancers,” in which four balle-
rinas’ sparkling tutus surge like
fireworks, was the last drawing
Austin secured for the museum.
These and other works in “Paper,
Color, Line” sustain the Wads-
worth as a “place of pilgrimage.”

e —

Paper, Color, Line: European
Master Drawings From the
Wadsworth Atheneum

Wadsworth Atheneum
Museum of Art, through April 27

Mr. Esplund, the author of “The
Art of Looking: How to Read
Modern and Contemporary Art”
(Hachette), writes about art

for the Journal.
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Eagles quarterback Jalen
Hurts scored on the Tush
Push in the Super Bowl.
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The Push to Ban Football’s
Most Unstoppable Play

A new proposal would outlaw the signature quarterback sneak that
helped propel the Philadelphia Eagles to a Super Bowl title

By ANDREW BEATON
hen the Philadelphia Ea-
gles wound up one yard
away from the end zone
in the first quarter of the Super
Bowl earlier this month, there
was no question about what was
coming next.
It was time for the Tush Push.
The Eagles’ near unstoppable
sneak play, which involves a group
of players lining up behind quar-

terback Jalen Hurts and propelling
him forward, came through once
again. Hurts barreled into the end
zone for the first touchdown in
what would turn into a shocking
rout of the defending champion
Kansas City Chiefs.

It’s been three years since Phil-
adelphia began regularly using the
tactic as the NFL’s ultimate short-
yardage weapon, and in that time
the play has proven as polarizing
as it has been effective.

For the rest of the NFL, which
had tried and failed to stop it on
the field, there was only one thing
left to do: Push to get the play
outlawed from the game.

This is the time of year when
the league mulls tweaks to its
rulebook, usually to make foot-
ball safer or the action more
compelling. Many of these pro-
posals go nowhere—and even
those that do can take years of
fine-tuning before they’re actu-

ally approved and implemented.

But the ban on this widely-cop-
ied sneak, first proposed by the
Green Bay Packers this week,
looks suspiciously like an attempt
to get a play eliminated from the
rulebook purely because it’s too
effective behind the guise of
health and safety.

“We’re not very successful
against it, I know that,” Packers
general manager Brian Gutekunst
said. “I think there will be a lot of
discussions about it.”

It’s as though rival teams had
tried to disallow the West Coast
offense when they couldn’t stop
Bill Walsh’s 49ers or tried to get
rid of the Packers sweep play that
helped Green Bay dominate pro
football in the 1960s.

Anyone who has watched foot-
ball over the past two decades
has seen how rule changes de-
signed to make the game safer
can affect the action on the field.

Bone-rattling hits that used to be
celebrated are now penalized, and
even sneezing within a few yards
of a quarterback these days
seems to draw a flag for roughing
the passer.

But when it comes to the Tush
Push, there’s no evidence that the
play poses an outsize risk.

Jeff Miller, the NFL executive
vice president who oversees health
and safety, says the league hasn’t
been able to determine whether
the relatively new play is more
dangerous than others because it
hasn’t been run often enough to
produce significant data.

Still, those within the game
maintain that it leads to more
guys getting hurt, since the Tush
Push often resembles something
more commonly seen on a rugby
pitch than an NFL field.

“I just feel like the health and
safety of our players has to be at
the top of our game,” said Buffalo
Bills coach Sean McDermott. “The
techniques that are used with that
play, to me, have been potentially
contrary to the health and safety
of the players.”

There’s no debate, however,
that the Eagles are in a league of
their own when it comes to sneak
plays. Since the start of 2022, the
Eagles have converted 98 quarter-
back sneaks of two yards or less
into first downs or touchdowns.
That’s more than five times the
average of the rest of the league,
according to Stats.

The only team that attempted
even half as many as Philadelphia
was McDermott’s Bills, who have
become one of its main copycats.
They also might know better than
anyone else why the play can be
so maddening.

Because the play produces a
big blob of guys, it can be difficult
for officials to determine exactly
when and where a player is ulti-
mately down. Which is exactly the
problem Buffalo ran into during
the AFC Championship against
the Chiefs.

In the fourth quarter of that
game, quarterback Josh Allen
lined up for a push play. The offi-
cials ruled that Allen was stopped
short of the first-down line, giving
Kansas City the ball, even though
Bills fans swear he made it.

The call helped the Chiefs ad-
vance to the Super Bowl—where
they couldn’t stop the one play
they were certain the Eagles
would run.
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each case, going 40-11 in the
1969-70 season and 40-12 in
1972-73.

This year, as the calendar
approaches the 60-game
point, only three teams meet
the criteria. They are the de-
fending-champion Boston
Celtics, who have shaken off
a midseason swoon to win
10 of their last 11 games; the
Oklahoma City Thunder,
with the NBA’s best defense;
and the Cleveland Cavaliers,
who overhauled their team
with new head coach Kenny
Atkinson’s turbocharged at-
tack.

Casual NBA fans often
gripe that the regular sea-
son, with an 82-game slate
that allows more than half
the league’s teams into the
playoffs, doesn’t matter any-
more. But looked at through
the lens of the “40-20” rule,
history suggests something
different: that regular-sea-
son dominance is the easiest
way to forecast playoff suc-
cess.

Since the league ex-
panded its playoffs to the
current 16-team format, in
the 1983-84 season, 40
teams have been crowned
NBA champions, excluding

r
& |
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1998-99 year.

In all, 36 of those—90%—
met the “40-20” criteria.

If you’re a fan of one of
the other 27 teams, don’t
write off the season just yet,
though. Because like any
good rule, this one has some
exceptions. Among the
teams that didn’t hit the
mark in the regular season
and still went on to lift the
Larry O’Brien trophy in the
summer are the 1995 Hous-
ton Rockets and 2004 De-
troit Pistons.

Both teams traded for a
star player in the middle of
the season. In Houston’s
case, it was a deal for guard
Clyde Drexler. In Detroit’s
case, forward Rasheed Wal-
lace rode to the rescue.

If those scenarios sound a
little familiar, it’s because
there’s a team that sits at
35-21 this season and still
harbors championship
hopes. The Lakers are an al-
together different team than
the one started the season,
having traded this month for
superstar guard Luka Don-
cic. They have won 13 of
their last 16 games.

Now they just have one
thing left to do: beat history.

o e—
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NATE BILLINGS/ASSOCIATED PRESS

Thunder guard Shai Gilgeous-Alexander, left, drives against Celtics guard Jaylen Brown.

KIRBY LEE/REUTERS
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OPINION

Trump’s Echo of 1829

By Karl Rove

his period in American
politics may seem ex-
traordinary. Donald
Trump’s critics, in particular,
portray him as unprecedented.

November’s election was a
comeback for the ages—a re-
turn to power of a man who
maintains that his opponent
stole the presidency from him
four years prior. Washington’s
cultural and political estab-
lishment was aghast at the
heartland rabble that flocked
to the inauguration.

Accompanied by a fervent
army of outsiders, he wasted
no time exercising his presi-
dential authority. He promptly
attacked the country’s elites in
politics, media, business and
culture. Antiestablishment to
his core, he began firing fed-
eral employees left and right,
justifying his actions with al-
legations of waste, fraud,
abuse and incompetence.

The president’s flood of ex-
ecutive actions caused critical
media and political opponents
to depict him as a would-be
king. He antagonized leaders
of foreign countries—starting
with Denmark—over what he
felt the U.S. was due. He fur-
ther infuriated global opinion
by saying a neighboring coun-
try should be made a state. On
the economic front, he de-
fended high tariffs and picked
a fight with the central bank
over interest rates.

But the truth is, none of this
is new. America has seen it all
before, nearly 200 years ago, in
the person of Andrew Jackson.

Jackson’s election in 1828
was a similar repudiation of
his predecessor, who he
claimed had beaten him in the
last cycle through “a corrupt
bargain.” In 1824, Jackson
won 40.5% in a four-man race,
carried 11 of 24 states, and re-
ceived a plurality of electoral
votes. But he was 32 electors
short of a majority.

The 47th president
mirrors the seventh in
many ways. How far
will the parallel go?

When the House took up
the contest in February 1825,
four states flipped that had
voted for Jackson in the fall.
November’s second-place fin-
isher, John Quincy Adams,
grabbed 13 of 24 states and
the White House. “The peo-
ple” have “been cheated,”
Jackson reportedly said.
“Corruptions and intrigues
. . . defeated the will of the
people.” He decisively won a
rematch four years later with
Vice President John Calhoun
of South Carolina as his run-

ning mate.
During Jackson’s inaugural,
celebrating supporters

clogged the streets, packed
the Capitol to shake his hand,
then mobbed the White
House. One astonished local
compared it to “the inunda-
tion of the northern barbar-
ians into Rome.” You can
imagine a K Street suit saying

the same of MAGA crowds.

Jackson, like Mr. Trump,
castigated the establishment
of his time, telling his wife in
1824 he’d “save the nation
from the rule of Demagogues.”
Upon taking power, he imme-
diately had longtime govern-
ment employees—in his own
words—“unceremoniously re-
moved,” believing democracy
would be refreshed by “rota-
tion in office.”

Jackson wanted to in-
crease the presidency’s
power. His imperious actions
and tendency to ignore Con-
gress led opponents to cari-
cature him in 1832 as “King
Andrew the First,” wearing a
crown and robes and bran-
dishing a scepter.

He got into a dispute with
Denmark and other European
powers over spoliation claims
for American ships seized
during the Napoleonic Wars.
Jackson wanted Texas—part
of Mexico before it declared
independence in 1836—to be-
come a state. He presided
over the “Tariff of Abomina-
tions,” levies so high that
South Carolina threatened se-
cession over them in 1832. He
vehemently opposed the Sec-
ond Bank of America’s high in-
terest rates.

Both presidents were self-
obsessed personalities, stri-
dent partisans and vengeful.
But there are notable differ-
ences. Jackson was a war
hero; Mr. Trump isn’t. Jackson
was born into poverty, Mr.
Trump into wealth. Jackson
wanted to prevent corruption;
Mr. Trump had no qualms

about issuing his own crypto
while president-elect. Jackson
paid off the national debt; Mr.
Trump added massively to it
in his first term.

Both men are complicated
and imperfect, but Jackson
championed democracy and
worked for greater economic
equality. Will Mr. Trump?

The times are profoundly
different and the stakes today
far higher. The world is much
more economically interde-
pendent and dangerous. A
war between European pow-
ers in the mid-19th century
didn’t pose nearly the same
threat to America as it does
today. Vast oceans no longer
guarantee our peace and
prosperity.

With these added -chal-
lenges, will President Trump
deliver on his Jacksonian
promises? Will his progress
on securing the border be
matched by an end to infla-
tion and growing affluence for
working-class Americans of all
backgrounds? Will the U.S.
again stand as a strong, re-
spected power or be dis-
missed as weak and unreli-
able? Will constitutional
guardrails hold?

We’ve lived for five weeks
in a whirlwind of motion and
noise. It’s early. It’ll take time
to see how this presidency
plays out.

Mr. Rove helped organize
the political-action committee
American Crossroads and is
author of “The Triumph of
William McKinley” (Simon &
Schuster, 2015).

USDA Chief: My Plan to Lower Egg Prices

By Brooke L. Rollins

gg prices are skyrocket-

ing, and it isn’t simply a

matter of inflation. Gro-
cery prices rose by more than
20% on President Biden’s
watch, but the average price of
a dozen eggs went up 237%,
from $1.47 in January 2021 to
$4.95 last month. This matters
for American families because
eggs are a healthy, accessible
and generally affordable
source of protein.

In many cases, families are
seeing prices of $6, $7, $10 or
more. This is due in part to
continuing outbreaks of highly
pathogenic avian influenza,
which has devastated Ameri-
can poultry farmers and
slashed the egg supply over
the past two years.

The Biden administration
did little to address the re-
peated outbreaks and high egg
prices that followed. By con-
trast, the Trump administra-
tion is taking the issue seri-
ously. To that end, today I am
announcing a comprehensive
strategy to combat avian influ-
enza. The Agriculture Depart-
ment will invest up to $1 bil-
lion to curb this crisis and
make eggs affordable again.
We are working with the De-
partment of Government Effi-
ciency to cut hundreds of mil-
lions of dollars of wasteful
spending. We will repurpose
some of those dollars by in-
vesting in long-term solutions
to avian flu, which has re-

sulted in about 166 million lay-
ing hens being culled since
2022.

There’s no silver bullet to
eradicating avian flu. That’s
why we have developed a five-
pronged strategy. First, we will
dedicate up to $500 million to
helping U.S. poultry producers
implement gold-standard bio-
security measures. This week,
I visited an egg-production
farm in Texas, where I saw
stringent measures to prevent
any contamination. Vehicles
are hosed down before enter-
ing the property; workers
must wear protective gear and
shower before entering and on
leaving. Yet avian flu can still
penetrate such a facility; it is
transmitted through wild birds
that often enter through pe-
rimeter gaps that need to be
fixed.

USDA has developed a suc-
cessful pilot program, called
Wildlife Biosecurity Assess-
ments, to identify and imple-
ment more safety measures.
Between January 2023 and
January 2025, about 150 sites
have undergone assessments,
and producers have addressed
the risks that USDA inspectors
identified. Only one of these
sites has subsequently been
affected by avian flu. USDA
will now provide this consult-
ing service at no cost to all
commercial egg-laying chicken
farms. We will also pay up to
75% of the cost to repair bio-
security vulnerabilities.

Second, we will make up to

$400 million of increased fi-
nancial relief available to farm-
ers whose flocks are affected
by avian flu, and we will assist
them in receiving faster ap-
proval to begin safe operations
again after an outbreak.
Third, USDA is exploring
the use of vaccines and thera-
peutics for laying chickens.
While vaccines aren’t a stand-
alone solution, we will provide

We will take five steps
to tackle avian flu and
bring down costs for
American families.

up to $100 million in research
and development of vaccines
and therapeutics, to improve
their efficacy and efficiency.
This should help reduce the
need to “depopulate” flocks,
which means killing chickens
on a farm where there’s an
outbreak.

USDA hasn’t yet authorized
the use of a vaccine. Before
making a determination, USDA
will consult state leaders,
poultry and dairy farmers, and
public-health professionals.
We will also work with our
trading partners to minimize
potential negative trade ef-
fects for U.S. producers and to
assess public-health concerns.

Fourth, in addition to tack-
ling avian flu, we will take
other actions to lower the

price of eggs. For starters, we
will remove unnecessary regu-
latory burdens on egg produc-
ers where possible. This will
include examining the best
way to protect farmers from
overly prescriptive state laws,
such as California’s Proposi-
tion 12, which established min-
imum space requirements for
egg-laying hens, increasing
production costs and contrib-
uting to the Golden State’s av-
erage price of $9.68 a dozen.
We also want to make it easier
for families to raise backyard
chickens.

Finally, we will consider
temporary import options to
reduce egg costs in the short
term. We will proceed with
imports only if the eggs meet
stringent U.S. safety standards
and if we determine that doing
S0 won’t jeopardize American
farmers’ access to markets in
the future.

This five-point strategy
won’t erase the problem over-
night, but we’re confident that
it will restore stability to the
egg market over the next three
to six months. This approach
will also ensure stability over
the next four years and be-
yond. American farmers need
relief, and American consum-
ers need affordable food. To
every family struggling to buy
eggs: We hear you, we’re fight-
ing for you, and help is on the
way.

Ms. Rollins is secretary of
agriculture.

It’s Good to Be a Clean-Shaven Yankee

By Matthew Hennessey

aseballs are flying again

in Florida and Arizona,

signaling the imminent
return of America’s great
game. Opening Day can’t come
soon enough. It’s been a long
winter.

For fans of the New York
Yankees that goes double—
maybe triple. The 2024 World
Series could have been a re-
turn to glory for the Bronx
Bombers. Instead it was a di-
saster. Shohei Ohtani’s Los
Angeles Dodgers took the Yan-
kees down in five games.
Aaron Judge struck out seven
times and made an out-of-
character fielding error at a
crucial moment.

The postseason added in-
sult to injury. Slugger Juan
Soto abandoned the team for a
15-year, $765 million contract
with the Mets. The Yankees
usually win hot-stove battles
over marquee free agents.
Something went terribly
wrong, leaving fans to wonder
if owner Hal Steinbrenner and
general manager Brian Cash-
man have lost their edge.

Now comes perhaps the
worst news: The Yankees an-
nounced last week that the

team is abandoning a long-

standing  policy against
beards. Mr. Steinbrenner
called it “the appropriate

time” to allow players to grow
“well-groomed beards.” He
didn’t say why this was the
appropriate time, or how
grooming disputes will be ad-
judicated in the clubhouse. He
simply jettisoned the policy,
he said, after talking to cur-
rent and former players.

Can you imagine Lou
Gehrig with long hair
and a hipster beard?

The Athletic reports that
closer Devin Williams was the
catalyst for the change. This
seems odd. Mr. Williams, re-
cently acquired from the Mil-
waukee Brewers, has never
thrown a single pitch for the
Yankees. He has only 27 wins
and 68 saves in six big-league
seasons. Better players have
bristled at the facial-hair pol-
icy but nevertheless grabbed
their razors. Surely Reggie
Jackson and David Wells
would have preferred to leave
their shaving kits home on

long swings to the West
Coast.

Mr. Steinbrenner’s father,
the late George Steinbrenner,
instituted the beard ban in the
mid-1970s, when teams
started looking less like
Brooks Brothers and more like
the Allman Brothers. The pol-
icy became part of Yankee
lore. If you wanted to wear
the pinstripes, you had to cut
your hair and shave your
beard. The Yankees weren’t
chasing fashions and fads,
they were chasing champion-
ships—27 and counting.

Some say baseball is dying,
hidebound and boring, that it
needs to change to capture
the interest of the TikTok
generation. The league has
adjusted some rules in recent
years, mostly to speed things
up. Not all these changes have
been terrible. I don’t mind the
pitch clock. But a world
where Yankees wear beards is
a world where legacy means
nothing.

What’s next, iPhones in the
bullpen? Games are long.
Maybe Mr. Williams would
like to check his texts.

Tradition is the solution to
a problem that has been for-
gotten, as Canadian writer

Donald Kingsbury put it. How
does a ball club cultivate a
culture of high expectations
and performance—and main-
tain it—when society’s stan-
dards are slipping? That’s the
question George Steinbrenner
was trying to answer half a
century ago when he ordered
his players to tidy up. Throw
away the solution and the
problem comes back.

Over the years, conven-
tional wisdom coalesced
around the canard that the
no-beard rule was a turnoff to
free agents. But kids don’t
grow up dreaming about slip-
ping on the sleeveless tunic of
the Tampa Bay Rays or trot-
ting across the turf at Chase
Field in Phoenix. When little
leaguers close their eyes they
see themselves on the green
grass of Yankee Stadium, in
the pinstripes worn by Babe
Ruth, Joe DiMaggio, Mickey
Mantle and Derek Jeter.

Players won’t come to New
York unless they can look like
lumberjacks? Oh, they’ll come,
Mr. Steinbrenner. They’ll most
definitely come.

Mr. Hennessey is the Jour-
nal’s deputy editorial features
editor.

BOOKSHELF | By Judge Glock
Distrusting
The Process

Why Nothing Works

By Marc J. Dunkelman
PublicAffairs, 416 pages, $32.50

lished “Jefferson and Hamilton: The Struggle for Democ-

racy in America.” In Bowers’s telling, Thomas Jefferson
was at the root of everything democratic and honest in the
nation, and Alexander Hamilton was the source of every-
thing elitist and corrupt. A former and future politician named
Franklin D. Roosevelt thought the book offered a road map for
the Democratic Party. In the only book review he ever wrote,
Roosevelt asked, “Is there a Jefferson on the horizon?”

In “Why Nothing Works,” Marc J. Dunkelman, a fellow at
Brown University’s Watson Institute for International and
Public Affairs, revives this now shopworn distinction
between the two founders as the central conflict of Ameri-
can political history. He argues that the left has become too
enamored of Jefferson’s popular democracy and too suspi-
cious of Hamilton’s centralized power. The problem is that
“progressivism’s cultural aversion to power” has turned the
Democratic Party “into an institution drawn almost instinc-

I : xactly a century ago, the journalist Claude Bowers pub-

————____tively to cut government down.”
= To those outside the progressive
W 3 camp, Mr. Dunkelman’s claim will
Hy sound odd. Did President Biden’s
MO H 1w o record-breaking regulations or pro-
W 0 SELr | gressive governors’ efforts to shut
e R 5 down their states for months during

ol LI | the Covid-19 pandemic demonstrate
g inordinate squeamishness about
government? The modern progres-
sive movement has not shown itself
| untutored in the uses of power.
| Yet when Mr. Dunkelman focuses
on a particular type of power—the
power to build things—it’s clear that
something has changed. Progressives once considered the
Tennessee Valley Authority (TVA), a public corporation that
built dams and provided cheap electricity, the crowning
achievement of the New Deal. Despite FDR’s supposed Jef-
fersonian inclinations, his big Hamiltonian dams became the
model of government building for the common man. The
Marshall Plan was sold in part as a TVA for Europe. Presi-
dent Lyndon B. Johnson thought a TVA for the Mekong Delta
could help end the Vietnam War.

Beginning in the 1960s, progressives became ever more sus-
picious of big projects and their threats to individuals and
local communities. New York’s highway and bridge builder
Robert Moses, once hailed as a progressive reformer, became
instead an archvillain. Moses argued that the “individual has
to yield . . . to the advantages and needs of the majority
of people.” If self-interested individuals didn’t bow to govern-
ment demands, he said, “we wouldn’t build anything!” For
many new activist groups on the left, that was fine.

These progressives typically preferred to block projects not
by criticizing their aims but by objecting to their procedures.
There was always need for more public hearings, public notice,
commission oversight, court appeals and, most importantly,
detailed study. According to Mr. Dunkelman, by the mid-1970s
the federal government and half the states required develop-
ers and bureaucrats to study how proposed building projects
might affect their surroundings—water tables, wildlife, traffic,
air quality, historic properties.

If a procedure had been skipped or a study deemed inade-
quate, lawsuits could send multibillion-dollar plans back to the
drawing board. One of the activist left’s crowning achievements
was the 1971 Supreme Court case Citizens to Preserve Qverton
Park v. Volpe, which stopped the construction of a highway
that would have run through Memphis, Tenn. Justice Thurgood
Marshall ruled that the U.S. Transportation Department hadn’t

Beginning in the 1960s, progressives became
ever more suspicious of big projects and their

threats to individuals and local communities.
|

followed an obscure legal provision requiring it to study
whether there was a “feasible and prudent alternative” to tak-
ing a public park. Activists touted the case as a pre-eminent
example of the people versus big power, yet the Memphis City
Council had voted 4-1 for the road. A similar stalled road in San
Antonio, Texas, had won 2 to 1in a public-bond referendum.
Whatever the wisdom of these urban highways, progressive
activists were blocking the will of the people.

The end result of progressives’ efforts was that Hamiltonian
projects became bogged down by pettifogging procedures. Mr.
Dunkelman labels this tendency toward bureaucratic enerva-
tion “Jeffersonian”: Negotiations over regulations, environ-
mental lawsuits, automated welfare payments—all are
Jeffersonian since they hamstring bureaucratic discretion.
According to this argument, the proposal to create what
became the Public Authorities Control Board to oversee inde-
pendent bureaucracies in New York is also an example of
“Jeffersonian caution.” One would be hard-pressed to find
examples further afield from Jefferson’s small-state vision.

Mr. Dunkelman’s book provides a strong case for the
pitfalls of excessive procedure. But like many so-called sup-
ply-side progressives—leftists who want to unburden gov-
ernment to accomplish their aims—he imagines that the
root of our modern ills is “a failure of process.” If prospec-
tive Hamiltons could rip up the flowcharts, in this view,
government could fulfill its destiny.

A more convincing case can be made that modern govern-
ment’s problems come from the concrete demands progres-
sives place on it. After all, they haven’t merely required
studies; they’ve demanded union wages, affirmative-action
rules, laws requiring domestic production in manufacturing,
endangered-species protections, wetlands preservation, emis-
sions regulations, and on and on.

Mr. Dunkelman is happy to attack abstract procedures,
but not the unions and other interest groups that have
been the drivers of progressivism. Several times Mr. Dunkel-
man refers to two big projects he wants a re-empowered
government to complete: high-speed rail and transmission
lines for renewable power. But both are demands from nar-
row progressive interest groups, rather than popular proj-
ects stymied by procedural hurdles.

As for the cultural battle between Jefferson and Hamilton,
there is little doubt who won. In recent years state Democratic
parties have renamed their venerated Jefferson-Jackson fund-
raising dinners. The party’s two most important founders are
now painted as corrupt slaveholders. A Broadway musical has
made Hamilton an unlikely hero. Big government has swept all
before it, but still nothing works. Our troubles arise from more
than a distrust of power.

Mr. Glock is director of research at the Manhattan Institute
and author of “The Dead Pledge: The Origins of the Mortgage
Market and Federal Bailouts, 1913-1939.”
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Who’s Afraid of Medicaid Reform?

s Republicans try to move their budget

through Congress, Democrats and their

loyal media allies have found what they
think is the GOP’s Achilles’
heel: Medicaid “cuts.” The
GOP passed their budget reso-
lution Tuesday, but they risk
losing in the end because so
far they aren’t even trying to
fight back. Yet the Medicaid
program has exploded far be-
yond its design and is in great
need of reform.

Keep in mind that Medicaid was established
to help the needy—poor children, pregnant
women, the elderly and disabled. Democrats
have since expanded it by degrees into a far
broader entitlement for able-bodied, working-
age adults with lower incomes.

No surprise, Medicaid spending is out-pac-
ing even Social Security and Medicare. Federal
Medicaid outlays have increased 207% since
2008 and 51% since 2019. Medicaid spending as
a share of federal outlays rose to 10% from 7%
between 2007 and 2023, while the share of So-
cial Security and Medicare remained stable.

* * *

The press claims Republicans want to gut
Medicaid. That’s false. They’re not even propos-
ing a cut. Medicaid outlays are on track to in-
crease by $2.4 trillion through 2035 under the
Congressional Budget Office baseline projec-
tions. So shaving $880

billion from that base- Share of Federal Outlays
line would still amount ®2007 #2023
to a $1.5 trillion in-  pedicaid
crease in Medicaid
spending. Republicans Medicare
should long ago have Social
fixed this baseline tyr-  Security
anny that automati- pefense
cally builds in new
0% 25 5 75

spending each year,

States have turned the
program for the poor
into an entitlement for
able-bodied men.
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This is one reason Democratic-run states re-
ceive disproportionately more federal Medic-
aid dollars. New York received $3,046 for each
state resident in 2023 based
on the most recent federal
data. Federal Medicaid dollars
also  subsidize California
($2,167 per resident) and Illi-
nois ($1,715) much more than
Florida ($991) and Texas
($1,239).

The Biden Administration
also gave states waivers to spend federal Medic-
aid dollars on non-medical purposes, including
food, homeless housing, and personal transpor-
tation for beneficiaries. Health and Human Ser-
vices is only supposed to grant such waivers if
they don’t increase the federal deficit, but the
Biden HHS ignored this rule.

Nearly half of the states have received fed-
eral permission to spend Medicaid dollars on
housing, and a dozen have for food. What are
federal low-income housing vouchers and food
stamps for again?

Mr. Biden’s HHS even blessed California’s
plan to spend federal Medicaid dollars on “ac-
tivity stipends” for art and music lessons for
children and club sports. Oregon is tapping
Medicaid to pay for cooking classes, air condi-
tioners and mini-refrigerators. Some Republi-
can states have joined this all-you-can-spend
Medicaid buffet.

Unless Republicans
in Congress act, states
will continue to milk
Medicaid. California’s
budget this year antici-
pates getting $119 bil-
lion in federal Medic-
aid spending, which is
more than Florida’s en-
tire state budget.

15 175 20225 That’s up from $78 bil-
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spending has grown about 9% a year. One rea-
son is Democratic-run states have figured out
how to scam Medicaid to finance their other
spending priorities.

One trick is imposing taxes on hospitals and
managed care insurance plans, which states
then use to spend more on Medicaid to collect
more federal dollars. For every dollar states
spend on Medicaid, the feds chip in one to
three. The match is nine-to-one for the Obama-
Care expansion population, which gives states
an incentive to spend more on the healthy able-
bodied than on the vulnerable.

Democrats and Republicans joined in 1991 to
impose limits on such tax schemes so Medicaid
wouldn’t become an open-ended subsidy fund
sponsored by Washington. Alas, Congress gave
New York a carve-out in 1997 (which Bill Clinton
tried to scratch with a line-item veto), and the
Biden Administration shrugged as Democratic-
run states broke the rules.

many MAGA voters now use the insurance.
But most people with Medicaid know it pro-
vides lousy care. Cancer patients lack access
to top hospitals and wait months to see spe-
cialists owing to the program’s low reim-
bursement rates.

Tens of thousands of sick elderly patients are
on Medicaid waiting lists for nursing or home
healthcare. As Kansas Sen. Roger Marshall, a
physician, recently noted, Medicaid is “broken”
and needs fixing. Republicans should frame their
budget exercise as improving the entitlement for
the truly vulnerable while putting it on a fiscally
sustainable trajectory.

Reforms like state block grants and per-cap-
ita caps on spending growth would do this
while returning flexibility and political account-
ability to states for how Medicaid dollars are
spent. Why should taxpayers in Allentown and
Akron pay for the wasteful spending by Demo-
crats in Albany and Sacramento?

The House GOP Hangs Together

ouse Republicans are in the mood for

champagne after passing a budget out-

line on Tuesday evening, and give
Speaker Mike Johnson credit for managing to cor-
ral a narrow majority. Perhaps Republicans are at
long last learning that they have to hang together
if they want to accomplish anything.

The House’s budget resolution passed 217-215,
and not without some last-minute drama. But Mr.
Johnson and President Trump persuaded the last
few grumblers, after weeks of negotiating with
competing GOP factions, from moderates to the
House Freedom caucus. GOP Rep. Thomas Massie
of Kentucky voted no, as he always seems to do
to no good purpose.

The budget bill is crucial for unlocking the rec-
onciliation process that will allow a bill to pass
the Senate with 51 votes. That’s the only route to
extending the 2017 tax cuts. No doubt Mr. John-

son will have to work several more Houdini tricks
to bridge differences over policy and parochial
interests to get a final bill passed.

But a GOP failure would mean a $4.5 trillion
tax increase and zero spending restraint. The ex-
panded standard deduction would revert to
roughly $16,000 for married couples, from about
$30,000 now. The blue-state subsidy spigot
known as the state-and-local tax deduction
would return in full. The small business deduc-
tion would go poof. National defense also
wouldn’t get a much-needed cash infusion of at
least $100 billion. All of that is what Rep. Massie
and Democrats endorsed on Tuesday night when
they voted no on the budget resolutions.

Democrats under Nancy Pelosi understood
that governing with narrow majorities requires
unity. Maybe Republicans are starting to absorb
that lesson.

The Washington Post’s Freedom Turn

the business decisions of competitors,

but Wednesday’s news from the Wash-
ington Post cuts close to home. To wit, Post
owner Jeff Bezos announced that the paper’s
opinion section is making a turn to stand for,
well, what we do.

“I’m writing to let you know about a change
coming to our opinion pages,” Mr. Bezos wrote
on X.com. “We are going to be writing every day
in support and defense of two pillars: personal
liberties and free markets. We’ll cover other
topics too of course, but viewpoints opposing
those pillars will be left to be published by oth-
ers.” He announced that editor David Shipley
had been offered the chance to lead this change,
but he declined and will resign.

Good show all around here—to Mr. Shipley
for resigning when he couldn’t in good con-
science follow the owner’s direction. And to Mr.
Bezos for being forthright in announcing the di-
rection he wants his publication to take.

This will be a notable shift for the Post, which
for decades has been a center-left publication.

T hese columns don’t usually comment on

On economics in particular, the venerable
George Will is its only clear free-market voice.
Like every other major publication—the New
York Times, Financial Times, Bloomberg, Polit-
ico, Axios—the Post has kicked like the Rock-
ettes in the same ideological direction.

It’s especially striking to see that Mr. Bezos’s
“personal liberties and free markets” focus
sounds like our own longstanding motto: “free
markets and free people.”

We welcome the intellectual company. These
days it can be lonely as a rare voice for free
speech and economic liberty. Political and me-
dia fashion has shifted toward industrial policy
and income redistribution, and even the Repub-
lican Party has too often come to favor govern-
ment intervention in economic decisions be-
tween consenting adults.

We’ll see if Mr. Bezos’s turn signals a larger
change in the battle of ideas. But it will be good
to have a wingman in the fight. As for our dis-
cerning readers, our respectful counsel is: Ac-
cept no substitutes. Sample the competition but
come back for the real thing.

LETTERS TO THE EDITOR

The First Amendment Isn’t on Trump’s Side

In “Trump vs. the AP: An American
Standoff” (op-ed, Feb. 24), James
Taranto asserts that the White House’s
decision to block the Associated Press
from press events doesn’t violate the
First Amendment. Decades of legal
precedent suggest otherwise.

President Trump doesn’t have to
speak to journalists he dislikes in one-
on-one interviews. Nor is the White
House obligated to hold press events
open to multiple reporters. Once it
does, however, it can’t constitutionally
deny access for arbitrary or viewpoint-
based reasons. Such is the case here:
The AP lost access because Mr. Trump
disagrees with its editorial choices.

Despite already barring the AP from
press conferences and other large
events accessible to the media, the ad-
ministration now claims it is merely
blocking the outlet from the Oval Of-
fice, Air Force One and other smaller
spaces. This is a distinction without a
difference.

The administration regularly opens
these spaces to the White House press
pool. Longstanding precedent makes
clear that when the government opens
areas to the press, First Amendment
rules apply. The government can use
viewpoint-neutral criteria, such as au-

dience size, to determine access in
limited spaces, but it can’t exclude an
otherwise qualified outlet based on its
actual or perceived views.

This week Judge Trevor McFadden
denied the outlet’s request for an im-
mediate restraining order restoring ac-
cess. Notably, however, he remarked
that existing case law “is uniformly
unhelpful to the White House” and
that the ban “seems pretty clearly
viewpoint discrimination.” Mr. Trump
isn’t the first president to target an
outlet for exclusion based on its edito-
rial decisions. The Obama administra-
tion tried the same tactic with Fox
News. It was wrong then and now.

If the White House’s decision is al-
lowed to stand, it will set a dangerous
precedent. Other outlets may pull back
on accurate reporting that displeases
the president for fear of losing access.
Future administrations would wield
the same judicially sanctioned control
over the flow of information, leaving
the American public less informed
about their government and less able
to hold it accountable. The First
Amendment doesn’t permit that result.

GREG LUKIANOFF
President and CEO, FIRE
Washington

Evaluating Elites and MAGA Evangelicalism

Barton Swaim’s “It’s All the Evangel-
icals’ Fault . . . Again” (Houses of Wor-
ship, Feb. 21), a review of a new book
from Jonathan Rauch, is a welcome re-
buke of the predictable and never-end-
ing critique of evangelicals and their
support for Donald Trump.

What he neglects, however, are
evangelicals’ flaws: defects that pre-
vent them from doing what Messrs.
Swaim and Rauch both seem to want,
namely, the preservation of American
institutions and the norms that sus-
tain civil society. From one angle,
MAGA evangelicals and Mr. Trump
are made for each other. Both exhibit
the less savory parts of the nation’s
identity: its vulgarity, reduction of
complexities to simplistic formulas
and constant reach for grandiose dis-
plays of personal achievement and
conviction. The problem with

post-1960s liberalism’s rejection of
religion wasn’t merely a failure to see
the importance of ordinary Ameri-
cans’ faith or the value of religious
institutions. Secular-styled liberals
went further and viewed with con-
tempt Americans, like evangelicals,
who failed to measure up to elite
opinion. Mr. Trump’s candidacy and
presidency seemed to promise a re-
turn to tolerance for bad taste.

Even so, as a populist expression
of biblical religion, evangelicalism is
poorly equipped to be, as Mr. Rauch
writes, “a load-bearing wall” against
institutional decay. Mr. Swaim is
right to defend evangelicals from
Mr. Rauch’s critique, but he should
fault elitism as much as bias against
religion.

D.G. HART
Hillsdale, Mich.

Musk Could Take a Page From Reagan’s Book

Elon Musk has been tasked with
eliminating waste and inefficiency in
federal government agencies (“Musk
Defends Cuts, Calling Federal Work-
ers ‘Unelected’,” U.S. News, Feb. 12).
When Ronald Reagan became gover-
nor of California in 1967, he asked
businesses to lend him some employ-
ees for three weeks for the same pur-
pose with regard to California gov-
ernment agencies.

My employer gave me permission to
join the survey group, which was di-
vided into separate teams. Mine, com-
posed of four people, was assigned to
examine the California Public Utilities
Commission. Our report contained
some suggestions for one-time savings
and others for recurring permanent
savings. Afterward, the survey pro-
vided updates to the examining teams
for about a year, showing how many
suggestions had been adopted and the
amount of money that had been saved.

Rather than seeking the causes of
waste and inefficiencies, the Musk

Poor ‘Precedents’ for Adams

In their Feb. 19 op-ed “Precedents
for the Eric Adams Case,” James Cop-
land and Rafael Mangual cite several
instances of deferred-prosecution
agreements. But their examples aren’t
parallel to the present case. When the
Justice Department opts for such ar-
rangements, it aligns defendants with
ways to account for their behavior as-
sociated with the charges. Morgan
Stanley’s alleged financial wrongdoing
met with financial remediation and
cooperation in its case. After the fi-
nancial industry’s policies caused mil-
lions of Americans to lose their
homes, it was required to help others
with new homes. And so forth. What
does Mr. Adams’s alleged bribery
from Turkish officials have to do with
halting illegal migration? Inquiring
minds would like to know.

Bruce Youneg
San Diego

A Solution for Egg Shortages

Regarding Sierra Dawn McClain’s
Feb. 22 op-ed “Which Came First, the
Chicken Slaughter or the Egg Short-
age?”: Wild birds are the vector of
transmission for avian flu. Wind farms
kill wild birds. It seems to me that if
we place wind farms around poultry
farms we have the perfect opportunity
to kill two birds with one stone.

JAKE CHACHKES
Wellington, Fla.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

team seems to be looking at the over-
all inefficiency of a department and
then firing a proportionate number of
its employees. Never mind that having
too many employees may not be the
problem. When Mr. Musk’s team be-
lieves that a department established
by law shouldn’t exist, such as the U.S.
Agency for International Development,
it seeks to fire its employees. To my
eye, this is a violation of Article II,
Section 3 of the Constitution, which
provides that the president “shall take
care that the laws be faithfully exe-
cuted.” Mr. Musk’s goal partially ap-
pears to be to subvert the power of
the legislative branch by deciding
which laws to enforce.
STUART OPOTOWSKY
West Palm Beach, Fla.

A Short Lesson on the Trade
Deficit for President Trump

In Gerard Baker’s excellent column
“Illiberalism Is Suffocating Europe”
(Free Expression, Feb. 18), he notes
that Europe lags behind the U.S. in
the “investment to bolster productiv-
ity, raise living standards and revive
competitiveness.” This is caused in
part by capital flight, which is the
flip side of the U.S. trade deficit that
so worries President Trump and
company.

Europeans are spending those dol-
lars not on U.S. goods and services
(the trade account) but instead on
U.S. financial assets (the capital ac-
count). Instead of investing in the
stagnant European economy that Mr.
Baker describes, they instead are in-
vesting in our economy—i.e., raising
our productivity, living standards and
competitiveness. Mr. Trump should
be laughing all the way to the bank.

Wooby ECKARD
Evergreen, Colo.

Pepper ...
And Salt
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“We here at the men’s dance
collective choose to mansplain
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OPINION

The Peril of Ignoring Ukrainians

By Casey Michel

he past week has seen a
flurry of developments in
the American approach to
Ukraine and Russia. Much
of the hubbub has to do
with President Trump’s public lurch
toward positions that Moscow finds
appealing. These include sidelining
Ukrainian interlocutors during re-
cent negotiations in Saudi Arabia
and describing Volodymyr Zelensky,
Ukraine’s democratically elected
president, as a “dictator.”

As in Mr. Trump’s first term, the
key is distinguishing rhetoric from
policy. Most of the president’s recent
about-faces have been on how the
U.S. describes the war rather than
on what policy will (or won’t) be.

Kyiv has proved several
times that it will veto any
agreement to put them

under Russian control.
|

Negotiations have only begun—
even the Saudi discussion was
merely a talk about further talks.
Mr. Trump has already walked back
some of his maximalist opening de-
mands on Ukraine, with Kyiv and
Washington reportedly agreeing on
a minerals deal that would keep the
U.S. invested in Ukrainian success.

There is still reason for concern,
not least about Mr. Trump already
“making concessions to Vladimir
Putin without anything in return,”
as this editorial page wrote. But in
all likelihood, Mr. Trump and his

By Michael Solon

s the debate heats up about

whether and how to extend

the 2017 tax cuts, the jury is
out on a key question: Did the cuts
generate enough economic growth
to pay for themselves? The answer
is complicated by the effects of in-
flation, which during the Biden
years functioned as a tax increase
larger than the 2017 tax cut. The
pandemic spending spree pushed up
prices, which expanded federal reve-
nue but also sapped consumer pur-
chasing power. What taxpayers lost
to inflation is exactly what govern-
ment gained.

That several major tax thresholds
aren’t indexed for inflation accounts
for the inflation-fueled fiscal wind-
fall. The income thresholds for tax-
ing Social Security benefits aren’t
indexed. Neither is the child tax
credit, the $10,000 cap on the de-
ductibility of state and local taxes,
or the investment income threshold
above which the ObamaCare surtax
is applied. The basis used to mea-
sure and tax capital gains has never
been indexed. As a result of all this,
even if workers and investors saw
their earnings rise by enough to off-

Why Is the U.S. Paying Officers to

By John James
And Danielle Charette James

Musk are serious about effi-

ciency at the Pentagon, they
might start by reforming Skill-
Bridge. The program began as a
well-intentioned effort to reduce
veteran unemployment but now
pays promising officers to leave the
military for careers in investment
banking and consulting.

The U.S. military is the smallest
it’s been since World War II. The
Defense Department expects active-
duty forces to drop below 1.28 mil-
lion in 2025, nearly 40% smaller
than active-duty forces in China’s
fast-growing military. But the ag-
gregate number of soldiers isn’t as
vital as the experience and profes-
sionalism of the force—which is
also shrinking.

In fiscal 2024, nearly 5,400 offi-
cers at the O-3 rank—lieutenants in
the Navy, captains in the other
branches—separated from the ser-
vice. That’s almost double the num-

If President Trump and Elon

team are realizing that they [
can’t simply consign Ukraine
to Russian designs for the sake
of getting a quick peace plan.
There is no domestic appetite
in America for such a strategy.
Ukrainians also won’t accept
Russian occupation—a lesson
Moscow has failed to learn as
it has tried for years to
strong-arm Ukraine back into
its orbit.

Ukrainians have proved with
centuries of blood and treasure
that they can and will veto any
great-power carve-up that puts
them under Russian control.
For decades, the Kremlin has
dismissed this, seeing Ukraini-
ans as mere pawns of brawnier
powers muscling across the
geopolitical chessboard. Most
self-proclaimed realist-school
analysts make the same er-
ror—dismissing  Ukrainians’
agency and insisting the coun-
try is merely a frontline in a broader
conflict.

History has shown otherwise. In
the early 1990s, the Ukrainians ve-
toed the great powers’ dreams of
control by voting en masse for in-
dependence, despite Moscow’s ef-
forts to keep Kyiv close. In the
mid-2000s, Ukrainians tossed out a
pro-Kremlin government in Kyiv,
pushing the country westward.
They did so again in 2014, once
more overthrowing Kremlin cutout
Viktor Yanukovych and confirming
Ukrainians’ desire to join the West.

Today, with hundreds of thou-
sands dead, Ukrainians seem no
closer to accepting any Russian in-
fluence over Kyiv. They realize—as
many Americans have apparently

President Volodymyr Zelensky

forgotten—that Ukraine is in a fight
for its life. Watching what Russian
forces have done in occupied Ukrai-
nian territory, whether abducting
children or launching campaigns of
effective genocide, has only driven
Ukrainians to keep fighting. “In the
three years since the full-scale inva-
sion, Ukrainians have overwhelm-
ingly supported the Ukrainian
army,” Ukrainian journalist Nataliya
Gumenyuk recently wrote. “They
have done so out of a strong sense
of patriotism but also because they
know there is little chance of sur-
vival under Moscow’s rule.”

This reality clashes with any
grand notions of peace plans, let
alone the kind of Yalta-style agree-
ments that the Kremlin desperately

wants. As long as Mr. Putin and his
revanchist claque are in power in
Moscow, Ukrainians won’t stop
fighting—and any “peace” will be
brief.

This isn’t the first time Washing-
ton has dismissed Ukrainian con-
cerns and dealt directly with Mos-
cow, only to see its plans flop. In the
late 1910s, the myopic Woodrow
Wilson administration ignored
Ukrainian calls for support, letting
Moscow run roughshod over Ukrai-
nian separatists—and costing Wash-
ington its earliest, best chance to
leave the Soviet Union stillborn. In
the early 1990s, George H.W. Bush
warned Ukrainians against “suicidal
nationalism,” only to see Ukrainians
break free from the Kremlin, leaving

Congress Can Repeal the Inflation Tax

set inflation during the Biden ad-
ministration, their real, after-tax in-
comes fell.

The early days of the Reagan ad-
ministration hold a lesson for to-
day’s congressional Republicans.
Four decades ago, inflation was a
major factor driving federal reve-
nue. From 1973-81, the U.S. endured
9.2% average annual inflation. With
an unindexed tax code that con-
tained 33 income-tax brackets, fed-
eral revenue swelled as rising nomi-
nal income pushed families into
higher tax brackets solely due to in-
flation. This process was called
“bracket creep.” A Congressional
Budget Office report in 1980 de-
scribed it: “During much of the past
decade, many taxpayers have found
themselves paying larger fractions
of their incomes to the federal gov-
ernment in income taxes.”

Good for the Treasury. Not so
good for the average working fam-
ily. As the CBO noted in 1980, if in-
comes simply matched the 1979 in-
flation rate of 13.3%, the tax
liability for an average family of
four “would increase by an average
of 23.8%.” Instead, real median
household income from 1973-80 fell
by 3.1%, with after-tax incomes fall-

ber of officers at the same rank
who left in 2010. The military is
struggling to hold on to the leaders
it needs to preserve its skill and
experience.

There are a variety of reasons ju-
nior officers might opt to leave the
military after fulfilling their initial
four- or five-year service commit-
ment, but the most quantifiable is
salary. Private companies are glad
to hire veterans with strong leader-
ship records, and a tight post-Covid
labor market means former officers
can often command large paychecks
in the private sector.

Last year the Navy announced of-
ficer retention bonuses up to
$150,000 for experienced surface
warfare officers who commit to ad-
ditional years of service. The Air
Force now offers certain pilots an
extra $140,000 to sign up for an-
other four years. The military
should do everything it can to re-
tain existing officers. Yet its tax-
payer-funded SkillBridge program
encourages the opposite outcome.

The Defense Department
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ing by more. Every working family
was affected by this bracket creep—
even those already in the highest
tax bracket, for whom a larger
share of the same real income was
subject to the top rate. So was any-
one who realized taxable nominal
capital gains. On Jan. 2, 1973, the
S&P 500 closed at 119.1. Nearly nine

‘Bracket creep’ is gone—
unless you’re on Social
Security, have capital
gains or pay state taxes.
1

years later, on Dec. 31, 1981, it
closed at 122.3, reflecting a meager
2.9% increase in nominal value.
When adjusted for inflation, the
value of the original 1973 invest-
ment had fallen by 55%. Yet taxpay-
ers who sold an S&P 500 index fund
paid capital-gains taxes on the nom-
inal 2.9% gain. This occurred when
any asset, including a home or busi-
ness, was sold.

When the Reagan tax cuts re-
duced tax rates by 25%, most of
that reduction simply offset

launched SkillBridge as a pilot pro-
gram in 2011 to combat a rise in
veteran unemployment during the
Great Recession. The program al-
lows soon-to-be veterans to spend
their last six months of active duty
interning for approved private
companies while retaining full mili-
tary pay and benefits. SkillBridge
initially focused on junior enlisted
personnel, who often enter the mil-
itary without a college degree or
trade, and who may have a harder
time making the transition to civil-
ian careers. The Biden administra-
tion liked to tout SkillBridge oppor-
tunities in commercial trucking,
law enforcement and entry-level
cybersecurity.

But the program is open to all
ranks within the military, and it has
expanded well beyond apprentice-
ships for blue-collar jobs. Ultra-
competitive companies such as JP-
Morgan and Boston Consulting
Group are now authorized Skill-
Bridge organizations.

An officer’s path into a Skill-
Bridge internship differs from that
of a junior service member in sev-
eral crucial respects. First, officers
hold college degrees, many of which
were paid for by taxpayers. Second,
the cost of subsidizing internships
for officers is considerably higher
because officers are paid more. A
midlevel officer who earns $140,000
a year will continue to receive his
existing salary, plus free healthcare,
for up to 180 days after making the
leap to corporate America through
SkillBridge.

Assuming 4,000 officers partici-
pate in SkillBridge each year, that
the average length of the Skill-
Bridge internship is four months,
and that the average annual com-
pensation of officers using Skill-
Bridge is $140,000, we conserva-
tively estimate that the Defense
Department spends nearly $190 mil-

bracket creep on ordinary income
produced by inflation in 1979, after
the last tax cut aimed at ameliorat-
ing inflation’s effect was adopted.
The CBO in 1980 had sounded the
alarm that “by 1982 . . . the in-
creased tax burden under current
law would reach an unprecedented
level, constituting a significant fis-
cal drag on the economy.” Yet to
this day, critics attack the Reagan
tax cuts as irresponsible.

Then as now, debate raged about
whether to index major parts of
the tax code. Reagan ended the de-
bate when he declared “we must
protect the taxpayers from govern-
ment.” His 1981 tax cut adjusted
the personal exemption, the stan-
dard deduction and the tax brack-
ets for inflation.

President Trump has committed to
eliminating federal taxes on Social
Security benefits and lifting the cap
on the deductibility of state and local
taxes. An affordable compromise
might be to index both thresholds
retroactively back to the beginning of
the Biden administration. This would
raise the excluded amounts for taxing
Social Security for a single person to
$30,250 from $25,000 and the SALT
deduction to $12,100 from $10,000

the Americans flatfooted.

A few years later, the Clin-
ton administration coerced
Ukraine into giving up its nu-
clear arsenal. When Ukrainian
officials raised concerns
about Russian irredentism,
U.S. officials labeled them
“whiners,” with Anthony Lake,
the White House national se-
curity adviser, claiming that
the U.S. understood Ukraine’s
“long-term interest” better
than the Ukrainians them-
selves did.

The Trump administration
risks repeating this pattern. If
that happens, the U.S. may
face the ultimate veto: the re-
turn of a nuclear Ukraine. Re-
cent polls show three-quarters
of Ukrainians support develop-
ing nuclear weapons. It
wouldn’t take much for Kyiv to
jump-start its program, return-
ing to nuclear status in a few
months. Mr. Zelensky said this
month that nuclear weapons are a
“sufficient security guarantee” if
Ukraine can’t join the North Atlantic
Treaty Organization. The Trump ad-
ministration appears to have ruled
out NATO membership.

Mr. Trump may want lasting
peace, and Mr. Putin may want full
domination. But as Mr. Trump is
learning, what Ukrainians want can’t
simply be ignored. If it is, we may
end up with a nuclear-armed Kyiv,
regardless of supposed great pow-
ers’s designs.
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Mr. Michel is author of “Foreign
Agents: How American Lobbyists
and Lawmakers Threaten Democ-
racy Around the World.”

and index both prospectively.

Given the recent inflation surge,
it is time to consider indexing capi-
tal gains for inflation. This would
do more than any provision in the
2017 tax cut to create an incentive
for investing in America. If the ob-
jective of the pending tax cut is to
stimulate economic growth, there is
a strong argument for indexing the
capital-gains tax. If this election had
any single defining economic issue,
it was repairing the damage done by
the Biden inflation.

With the gross federal debt hav-
ing more than tripled since Presi-
dent Obama was elected, and inter-
est rates having risen by 364%,
indexing the tax code is long over-
due. It becomes more urgent as the
probability of future inflation rises.
Most government entitlement pro-
grams are indexed to rise with infla-
tion, and the entire federal budget
is effectively inflation-adjusted.
Only workers, retirees and investors
aren’t protected from inflation. It is
time to treat the people pulling the
wagon as well as we treat those
who are riding in the wagon.

Mr. Solon served as an assistant
to two Republican Senate leaders.

Leave the Military?

lion annually paying officers while
they intern for private companies
and depart the service.

Even more serious than its cost,
SkillBridge hurts retention. The
military isn’t a revolving door, and
for good reason. It promotes its
leaders from within and rarely
makes external hires, meaning the
decision to leave is almost always
permanent. A Naval Academy grad-
uate who jumps ship for McKinsey
will probably never command a car-
rier, submarine or flight squadron.

By funding competitive,
private-sector internships,
SkillBridge is draining the
services’ talent pool.
1

Plenty of officers join the mili-
tary intending to leave after their
initial service commitment. Others
know they want to serve for a full
career. But a good portion of them
are undecided, and SkillBridge can
tip the balance. Junior officers are
most likely to separate from the
military after five or 10 years, after
they have fulfilled their service re-
quirements but before they feel the
pull of a generous pension that be-
gins vesting after 20 years. By pro-
viding an off-ramp into high-paying
corporate jobs during this critical
window, SkillBridge gives motivated
officers an incentive to leave when
they might otherwise have stayed.

Military commands have started
pushing back against SkillBridge, and
understandably so. The program not
only drains their talent pool but pe-
nalizes remaining personnel, who
sometimes are saddled with addi-
tional responsibilities or relocated
on short notice to cover the duties of
officers departing ahead of schedule.

The Navy announced in 2023 that
it will limit senior sailors to three-
or four-month SkillBridge intern-
ships. Last year the Marine Corps
capped SkillBridge internships at
three months for officers and four
months for junior enlisted mem-
bers. But the Pentagon should go
further. SkillBridge must return to
its original mission of helping ju-
nior enlisted personnel as they en-
ter civilian life. Officers shouldn’t
be eligible.

None of this is to criticize indi-
vidual officers who take advantage
of SkillBridge, or to fault the com-
panies that have signed on as part-
ners. Top companies should want to
hire and help veterans—just not of-
ficers still on active duty.

Talented officers already enjoy
plenty of private-sector opportuni-
ties. Many take advantage of the GI
Bill to enroll in elite M.B.A. pro-
grams. Others consult nonprofits
like American Corporate Partners or
Candorful that match service mem-
bers with mentors in their desired
industries and offer practice inter-
views. Companies such as Accen-
ture, UBS and Citi boast internship
programs for veterans that function
similarly to SkillBridge but are paid
for by the companies rather than
the government.

Excluding officers from Skill-
Bridge would help the military re-
tain the next generation of gener-
als and admirals while reining in
costs and reducing administrative
churn. There’s no reason to subsi-
dize private corporations as they
poach the military’s best and
brightest.

Mr. James is a former naval offi-
cer working in finance. Mrs. James
is an assistant professor in the
School of Civic Life and Leadership
at the University of North Carolina-
Chapel Hill.
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Tarifls Divide Aluminum Industry

Buyers say Trump
plan increases costs;
makers say imports
hold down prices

By BoB TiTa

Tariffs are driving a wedge
through the $92 billion alumi-
num industry.

Aluminum buyers say Pres-
ident Trump’s tariff pledges
have already raised their costs
and few suppliers in the U.S.—
where production has been
declining for years—can meet
their needs. On the other side
are U.S. aluminum producers,
who say they have had to
compete for years against for-
eign-made aluminum sold at
artificially low prices.

Beverage cans, window
frames, auto parts and other
products with substantial alu-
minum content are set to be-
come more expensive as do-
mestic  aluminum  costs
increase in response to the
higher tariff, analysts said.
Whether U.S. aluminum com-
panies will expand U.S. pro-
duction is less clear.

Trump this month an-
nounced that duties on im-
ported aluminum would rise
to 25% from 10% starting
March 12, while expanding the
range of aluminum products
subject to tariffs. At the same
time, Trump repealed exemp-
tions and duty-free quotas
that have given major U.S.
trading partners a break on
tariffs.

Those moves, alongside in-
creasing steel duties first im-
plemented in Trump’s earlier
presidential term, are part of
his broader industrial policy
to replace imports with more
domestic manufacturing.

Detroit-based Tompkins
Products makes parts for au-
tomotive transmissions, lean-
ing on a handful of U.S. and
European suppliers for the
specialized aluminum alloy
bars it needs. Director of Op-
erations Tracy Skupien said
added costs from the ex-
panded tariffs could lead

SETH HERALD FOR WSJ

U.S. primary aluminum supply A shrinkage in the nhumber of smelters has hindered production, Scrap aluminum is resmelted.
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Tompkins to buy more from
Arconic, its one U.S. supplier.
But prices for U.S.-made
aluminum are rising as well.
Skupien said giving more or-
ders to one supplier could put
Tompkins at risk for supply
disruptions if Arconic runs
into production problems.

“It’s going to cost me a lot
of money that I don’t have,”
Skupien said.

American aluminum manu-
facturers say Trump’s ex-
panded tariffs will help them
restore profits and support
domestic production by keep-
ing discounted foreign-made
metal out of the market.

Imports accounted for
nearly 60% of U.S. aluminum
consumption in 2023, accord-
ing to the Aluminum Associa-
tion, the industry’s trade
group. Companies have com-
plained that nearly three-
quarters of the imports enter
the U.S. duty free, often at
prices lower than those of U.S.
suppliers.

“Now that there are no tar-
iff exemptions, we have a
fighting chance,” said Steve
Dillett, chief executive of Cus-
tom Aluminum Products. The
Illinois-based company manu-
factures  extrusions—long,
shaped pieces of aluminum

used in window and door
frames and dozens of other
products.

Dillett said the U.S. extru-
sion industry’s

modity Insights’ Platts.

Some market analysts are
forecasting the delivery pre-
mium, recently 41.45 cents a

pound, will

sales fell 40%
in the past five
years under an
onslaught  of
lower-price im-
ports from
Mexico and
other countries.
Under Trump’s
expanded du-
ties, imported
extrusions and

60%

Percentage of U.S.
consumption
accounted for by
imports

eventually
reach 50 cents
a pound, or
$1,100 a metric
ton. Aluminum
users have
complained
that paying a
higher pre-
mium for U.S.-
made  alumi-
num amounts

other derivative

aluminum products would be
subject to a tariff for the first
time.

Trump’s higher tariffs will
be baked into a delivery
charge attached to all alumi-
num transactions. The per-
pound charge has nearly dou-
bled since late November in
anticipation of a higher tariff,
according to S&P Global Com-

to a profit
windfall for domestic suppli-
ers.

U.S. aluminum makers’ big-
gest obstacle to expanding
production is the continued
shrinkage of smelters produc-
ing the high-purity aluminum
that is often mixed with other
metals or used in complex or
high-stress products.

Pleaseturntopage B2

New Exchange Targets
Minority-Owned Businesses

By ALEXANDER OSIPOVICH

A startup stock exchange
wants to attract smaller and
minority-owned businesses to
the public markets, arguing
that they are neglected by Wall
Street.

Dream Exchange—whose
name is meant to evoke Martin
Luther King Jr.’s 1963 speech—
filed an application with the
Securities and Exchange Com-
mission this month to become
a national securities exchange.

The SEC posted the application
on its website this week, kick-
ing off a process that could
lead to either approval or re-
jection by the end of this year.

The Chicago-based startup
isn’t “woke” and won’t have
special rules favoring compa-
nies owned by racial minori-
ties, said Joe Cecala, chief ex-
ecutive and founder of Dream
Exchange. But it plans to pitch
its listing services to compa-
nies from underserved com-
munities, in part through a

partnership with the National
Black Chamber of Commerce,
he said.

“We want every good small
company to come to our ex-
change, whether it’s white,
Black, whatever,” Cecala said.

Dream Exchange had been
working on its application
since before the election. Its
filing comes as the Trump ad-
ministration has been crusad-
ing against diversity, equity
and inclusion efforts in the
government and beyond. Ce-
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cala said he wasn’t worried
about politics derailing his
plans because Dream Exchange
is officially race-neutral. Still,
the startup plans to become

Joseph J. Cecala, left, is CEO
of Dream Exchange, and
entrepreneur Dwain J. Kyles
serves on the exchange’s
board of directors.

the first minority-controlled
stock exchange, and its mar-
keting is draped in appeals to
minority entrepreneurs. Dwain
J. Kyles, a prominent figure in
Chicago’s Black business com-
munity, serves on Dream Ex-
change’s board and leads an
LLC that owns most of its
shares. Kyles is the son of a
pastor and civil-rights activist
who was steps away from Dr.
King when he was assassi-
nated in Memphis, Tenn., in

1968.
If it wins SEC approval,
Dream Exchange may also be-
Please turntopage B10

Stellantis’s Guidance Disappoints Investors

By Dominic CHOPPING

Stellantis expects to re-
turn to profitable growth and
positive cash generation this
year, but investors were left
disappointed by guidance
that fell short of expectations.

The auto maker—which
houses brands that include
Jeep, Ram and a dozen oth-
ers—expects an adjusted op-
erating margin this year in
the mid-single digits as it
moves into the early stages of
a commercial recovery, while
also noting elevated industry
uncertainties.

That comes after it re-
ported an adjusted operating
margin of 5.5% in 2024.

The mid-single digit guid-
ance compares with a consen-
sus that was looking for a fig-
ure of around 6.4% this year,
RBC Capital Markets analyst
Tom Narayan said.

“This does appear light,
and could put some down-
ward pressure on shares,”
Narayan said in a note to cli-
ents.

U.S.-traded shares in the
company fell 5.3% Wednesday.
The stock is down 49% in the
last 12 months.

Stellantis annual revenue

€1569B

€200 billi
illion 7%
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Share price, past year
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Wednesday
$13.29
20 -49% past
12 months
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March 2024

Sources: S&P Cabital 10. the companv (revenue): FactSet (share price)

The company had a tumul-
tuous 2024 as it dealt with
bloated inventories, pricing
pressure and product delays.
It struggled to shift cars as it
maintained high prices in an
auto market beset by waning
demand and intense competi-
tion.

U.S. dealers in particular
had long complained that
Stellantis cars were less af-
fordable than competitors,

driving away buyers and leav-
ing a glut of vehicles sitting
on dealer lots.

A plan to balance inven-
tory has been completed, af-
ter the company increased in-
centives for customers and
cut the number of cars it
shipped to its dealers.

That led total inventories
at year-end to fall 18% on the
year, equivalent to a drop of
268,000 units and includes a

20% drop in U.S. dealer stock.
The company’s problems
last year resulted in the de-
parture of a number of high-
profile executives, including
the chief financial officer and
chief operating officer of
North America, while Chief
Executive Carlos Tavares
stepped down more than a
year earlier than planned.

The search for a new CEO
is continuing and the com-
pany reiterated Wednesday
that it expects to name a new
leader during the first half of
the year.

Ahead of the new appoint-
ment, the company said its
interim leadership has moved
quickly to improve perfor-
mance and profitability by
completing the inventory cor-
rection, prioritizing critical
model launches, and working
more closely with U.S. and
European dealers to acceler-
ate a return to growth.

“We are firmly focused on
gaining market share and im-
proving financial perfor-
mance as 2025 progresses,”

Pleaseturntopage B2

©® GM earmarks $6 billion
more on buybacks
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Lowe’s profit and sales
topped estimates,
lifted by post-
hurricane rebuilding. B3
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HEARD ON
THE STREET
Musk’s DOGE ride
leads to knotty issue
with Tesla. B11

Eli Lilly
To Spend
$27 Billion
On U.S.

Facilities

By Liz EssLEY WHYTE

Drugmaker Eli Lilly plans
to build four new manufactur-
ing plants in the U.S.,, a $27
billion investment that the
company expects will create
3,000 high-skilled jobs and
employ 10,000 construction
workers.

Three of the new sites
would produce active pharma-
ceutical ingredients for its
drugs, and the fourth would
produce sterile injectable
medicines such as diabetes
drug Mounjaro, Lilly said
Wednesday. The company
hasn’t picked the locations
yet. It expects the plants to be
making medicines within five
years.

The announcement, by one
of the country’s biggest drug-
makers, is the latest by a com-
pany outlining a major capital
push in the U.S. while Presi-
dent Trump seeks to revive
domestic manufacturing.

It comes as Lilly and other
pharmaceutical  companies
seek warm relations with the
new administration and press
it to pursue industry objec-
tives, including the extension
of corporate tax cuts enacted
during the first Trump admin-
istration.

“We hadn’t built a new site
in the U.S. in more than 40
years until the first set of
Trump tax cuts, so we need to
see those either extended or

Please turntopage B4

BP to Slash
Spending
On Clean
Fuels, Pivot
Back to Oil

By JOE WALLACE

LONDON—BP said it would
boost oil-and-gas production
and sharply cut investments
in clean energy, pivoting back
to fossil fuels in a bid to re-
vive its flagging share price.

The struggling British en-
ergy company announced the
moves Wednesday as part of
a much-anticipated strategy
update aimed at winning over
investors. Those include ac-
tivist hedge fund Elliott Man-
agement, which recently took
a stake in BP with a view to
pushing for  significant
changes.

“It’s a radical shift,” Chief
Executive Murray Auchincloss
said in an interview. BP
would focus on pumping
more oil in the U.S., where
the company is a big offshore
producer, and in Middle East-
ern countries including
Oman, the United Arab Emir-
ates and Iraq, he said.

Auchincloss declined to
comment on whether BP had
altered its plans to reflect
conversations with Elliott.

BP shares closed down
about 1.5% in London. Inves-
tors may have been disap-
pointed by the size of the
company’s buyback this quar-
ter, according to analysts at
Bernstein. The analysts said
BP was right to live within its
means given its debt levels,
adding that Auchincloss’s
longer-term plan would bring
BP back into line with its ma-
jor peers strategically.

BP’s shares have lagged
behind those of rivals Shell,
Exxon Mobil and Chevron
since the company took the
most aggressive steps by a
major oil company to shift to-
ward lower-carbon sources of
energy in 2020. That bet
backfired when fossil-fuel
consumption roared back af-
ter the early days of the pan-
demic and prices rocketed
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Tariffs
Split
Industry

Continued from page Bl

Four smelters operate in
the U.S., down from seven in
2020 and 23 in 2000. Last
year U.S. production of alumi-
num from smelters, which is
known as primary aluminum,
fell to the lowest level since
1950.

Electricity costs to operate
power-intensive smelters have
been driving them out of busi-
ness. Producing a ton of pri-
mary aluminum typically uses
more electricity than a single
household consumes in an en-
tire year.

Electricity costs in recent
years have increased as much
as one-third, and electricity
makes up 40% of the cost of
operating a smelter.

That has helped shift de-
mand to Canada, where smelt-
ers have access to low-cost
power from hydroelectric gen-
erators. Canada is the largest
supplier of primary aluminum
to the U.S., accounting for 75%
of the total primary aluminum
consumed by the U.S., accord-
ing to the Aluminum Associa-
tion.

The association said it sup-
ports the 25% duty but urged
Trump to exempt primary alu-
minum from Canada because
it would take at least a decade
to build new smelters and ex-
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Molten aluminum is seen inside a smelter in Canada.

pand the power supply in the
U.S.

“Let’s make a deal with
Canada until we can get that
smelting capacity up and run-
ning,” said Charles Johnson,
the association’s president.

Pittsburgh-

in the U.S.

Buyers and producers have
squared off over tariffs before,
including in 2018 when Trump
administration tariffs drove
up U.S. aluminum costs.

Brewer Molson Coors and

others in the

based Alcoa,

beverage indus-

which produces « try at the time
primary alumi- Now that there accused alumi-
num in the U.S. are no tariff num producers
and Canada, . of price goug-
warned Tues- €X€M PthﬂS, we ing through the
day that the have a flghtlng delivery  pre-
economic bur- mium. They ar-
den of the chance. gued that bev-

planned tariffs,
including a sep-

erage cans are
mostly made

arate duty on

aluminum as a critical min-
eral, could jeopardize 100,000
U.S. jobs.

CEO William Oplinger told
an investor conference that
tariffs would exacerbate the
shortage of primary aluminum

from recycled
domestic aluminum that
shouldn’t be subject to an im-
port tariff.

In 2019, Trump exempted
Canada and Mexico from the
then-10% tariff, after the
countries balked at renegoti-

Transaction charge fora
pound of aluminum

45 cents a pound
40
35
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25
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15
Feb. 2024 '25

*An assessment of the costs of delivering
aluminum in the U.S. Midwest

Source: Platts, a part of S&P Global
Commodity Insiahts

ating a free-trade agreement
with the U.S. unless steel and
aluminum duties were lifted.
Other countries were also
granted exemptions or duty-
free quotas by Trump and for-
mer President Joe Biden.

For now, aluminum pur-
chasers are girding for higher
costs.

Colorado-based Reata En-
gineering & Machine Works
manufactures aluminum parts
for the medical, aerospace and
defense industries.

Grady Cope, the company’s
owner, said aluminum makes
up about 20% of his product
expenses, and most of his cus-
tomers specify countries of
origin for quality control,
making it hard to shop
around.

“I imagine that we’ll start
hearing about price increases
from our suppliers,” Cope
said.

Stellantis
Guidance
Disappoints

Continued from page Bl
Chairman John Elkann said.

Stellantis will launch 10
new products in 2025.

It said revenue fell 17% to
€156.88 billion ($164.95 bil-
lion) in 2024 while shipments
fell 12%, mainly due to tempo-
rary gaps in its product

lineup as well as its now-
complete inventory-reduction
actions.

Adjusted operating income,
a closely watched metric for
the company, fell to €8.65 bil-
lion from €24.34 billion.

Analysts polled by FactSet
had expected adjusted operat-
ing income of €8.9 billion on
revenue of €156.18 billion.

For the year ahead, the
company said it expects posi-
tive net revenue growth and
positive industrial free cash
flows.

Stellantis plans to pay a
dividend of €0.68 for 2024,
down from €1.55 in 2023.
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The automaker houses Jeep,
Ram and a dozen others.

(M Plans to Increase Stock Buybacks

By CHRISTOPHER OTTS

General Motors is looking
past tariffs and other looming
threats to the auto industry as
it plans to hand more cash to
stockholders.

GM will spend as much as
$6 billion on extra share re-
purchases while also raising
its quarterly dividend by 25%,
the company said Wednesday.

Shares closed almost 4%
higher Wednesday.

Since late 2023, the U.S.s

largest automaker by sales has
returned about $18 billion to
shareholders in a series of
buybacks. Its shares have
risen 64% since the first of
those repurchases, but GM ex-
ecutives have expressed frus-
tration over what they view as
an undervalued stock price.
Meanwhile, the Detroit
company is estimated to be
one of the most exposed auto-
makers if President Trump
follows through on his pledge
to implement 25% tariffs on

goods imported from Canada
and Mexico as soon as Tues-
day.

“We feel confident in our
business plan, our balance
sheet remains strong, and we
will be agile if we need to re-
spond to changes in public
policy,” GM Chief Financial Of-
ficer Paul Jacobson said.

The buybacks have cut
GM’s shares outstanding by
28% since the end of 2023,
Jefferies analysts said this
month.

Aston Martin to Shrink Workforee

By ADRIA CALATAYUD

Aston Martin said it plans
to reduce its global workforce
by 5% as part of a cost-savings
program and pushed back the
launch of its first fully electric
car.

The British luxury sports-
car maker is trying to boost
profitability and stop bleeding
cash to put its finances on a
firmer footing, betting that a
refreshed car lineup will drive
sales higher.

Aston Martin said Wednes-
day that it is targeting annual-
ized cost savings of £25 million

($31.7 million), half of which
will be achieved this year, and
that this would result in the
departure of 170 employees.
The company has issued two
profit warnings and raised
funds from investors since
Adrian Hallmark took the helm
in September last year.

Shares in Aston Martin
were down 12% in European
midday trading.

The company, formally
called Aston Martin Lagonda
Global Holdings, expects sales
volumes to be broadly flat in
the first quarter and improve
later in the year, helped by the

first deliveries of its upcoming
Valhalla hybrid model in the
second half.

However, Aston Martin de-
layed the launch of its first
electric vehicle to the latter
part of the decade. It had pre-
viously targeted to launch its
first EV in 2026.

Some carmakers are re-
thinking their EV strategies
after a slowdown in sales.
Volvo Car in September last
year abandoned its target of
having a fully electric lineup
by the end of the decade,
shortly after Ford Motor
shrunk its EV rollout plans.

BP Pivots
From Green

Back to Oil

Continued from page Bl
when Russia invaded Ukraine.

Since taking the helm in
the fall of 2023, Auchincloss
has dialed back BP’s hydrogen
and biofuel plans, put its on-
shore-wind business in the
U.S. up for sale and launched
a cost-cutting drive. He has
also approved several big oil-
and-gas investments and se-
cured quick-and-easy access
to barrels in Iraq and else-
where.

But BP has struggled to re-
duce its debt load and the
moves have failed to ignite its
share price, leading to specu-
lation among bankers that a
rival could swoop in for
parts—or the entirety—of the
business.

Companies in sectors from
oil to autos have struggled to
calibrate the pace of the en-
ergy transition as govern-
ments have wavered in ef-
forts to curb climate change.
President Trump began dis-
mantling the Biden adminis-
tration’s climate-focused ini-
tiatives soon after taking
office in January.

BP began to row back on
some of its green commit-
ments two years ago when it
said it would produce more
oil and gas this decade than
previously planned, but the

Share-price performance since the end of 2019
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strategy it set out Wednesday
went much further.

BP said it would increase
oil-and-gas investment to
about $10 billion a year, with
the aim of boosting daily out-
put to up to 2.5 million bar-
rels by 2030, from just over
2.3 million last year. Under
its previous plans, BP in-
tended to cut output to 2 mil-
lion barrels a day by the end
of the decade. Its earlier
Covid-era strategy had ini-
tially penciled in production
as low as 1.5 million barrels
daily. Now, BP says it could
keep pumping more oil
through to 2035.

Meanwhile, BP will cut
planned investments in busi-
nesses geared toward the en-
ergy transition by more than
$5 billion annually, to a maxi-
mum of $2 billion.

Auchincloss said BP would
focus on a few key busi-
nesses, such as biofuels in

‘23 24 25

M Exxon
Mobil

M Chevron
[ Shell

HBP

Brazil, biogas in the U.S. and
electric-vehicle charging in
China, America and parts of
Europe.

In renewable energy,
Auchincloss is looking to join
with other companies so BP
can use wind and solar farms
as a source of electricity to
trade without deploying big
slugs of capital.

Auchincloss said BP recog-
nized global warming. “We’re
doing an awful lot to help the
transition,” he said. “We’re
just doing it smarter.”

To reduce its debt pile, the
London-listed company said
it was targeting $20 billion of
asset sales by 2027. The di-
vestments could include BP’s
lubricants business, Castrol,
which the company said it
was reviewing with all op-
tions on the table.

BP also suggested it may
sell a stake in its solar unit,
Lightsource.
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Higher Prices Boost AB InBev Earnings

World’s largest
brewer saw growth
in revenue despite
adropinvolume

By MICHAEL SUSIN

Anheuser-Busch InBev’s
shares rose after the Bud-
weiser brewer reported earn-
ings that beat analysts’ expec-
tations, boosted by higher
prices and improvements in
the U.S. that offset lingering
weakness in China.

The world’s largest
brewer—which also makes
Stella Artois and Michelob Ul-
tra—on Wednesday posted a
0.8% increase in fourth-quarter
revenue in the U.S., driven by
sales of pricier products. This
helped the group report or-
ganic revenue growth that

topped analysts’ forecasts.

The company said it contin-
ued to win market share in the
U.S,, its largest market, in the
final quarter of the year, after
sales bounced back in the third
quarter following a boycott
that hammered them for more
than a year. AB InBev said the
gains were driven by its Ultra
and Busch Light brands as it
reinvested cost savings into
marketing spending.

The results sent AB InBev’s
shares in Belgium higher. The
stock gained 8.6% in European
trading on Wednesday, the big-
gest one-day percentage gain
in since October 2021.

The brewer is trying to turn
the page on a damaging U.S.
boycott that began in the
spring of 2023 after transgen-
der influencer Dylan Mulvaney
posted an Instagram video
about a personalized beer can

AB InBev’s revenue and sales by volume,

change from a year earlier
15%

10

> 4Q 2024
Revenue
+3.4%

0 A\

17

Volume
-1.9%

5

2022 23

24

Note: Excludes the impact of acquisitions, divestments and changes in currency

Source: the company

the brand had sent her as a
gift. The post triggered calls
for a boycott and put the
group’s sales volumes in the

U.S. under pressure.

AB InBev said the momen-
tum of its U.S. beer portfolio
improved throughout the year.

Group revenue in the fourth
quarter rose 3.4% organically
to $14.84 billion, beating a
company-compiled consensus
of 2.4% growth.

This was entirely driven by
prices, given that volumes
were weaker than expected,
analysts at RBC Capital Mar-
kets wrote in a note to clients.

Volumes fell 1.9% organi-
cally, missing analysts’ expec-
tations of a 1.3% drop, accord-
ing to consensus estimates
compiled by the company. The
last time AB InBev posted sales
volume growth was in the first
quarter of 2023.

AB InBev blamed weak per-
formances in China and Argen-
tina for holding back volumes.

The brewer said its Chinese
business underperformed in a
soft beer market as budget-
conscious consumers in the
country spent less money in

bars and restaurants.

Sales volumes in China fell
19% in the fourth quarter,
marking the third consecutive
quarter of double-digit declines
there.

The company said normal-
ized earnings before interest,
taxes, depreciation and amorti-
zation for the fourth quarter
rose 10% to $5.245 billion, at
the top end of AB InBev’s out-
look and ahead of market ex-
pectations of 7.7% growth for
the quarter.

Cost reductions contributed
to the improvement, it said.

Looking ahead, AB InBev ex-
pects 2025 Ebitda to grow in
line with its medium-term
guidance of between 4% and
8%, but cautioned that the
backdrop in certain markets
remains challenging. Analysts
expect Ebitda growth of 6.7%
for 2025.

Lowe’s Profit, Sales Top Estimates

By DENNY JACOB

Lowe’s topped Wall Street
views for sales and earnings
after the home-improvement
market reached an inflection
point in the latest quarter.

The company on Wednes-
day reported a slight decline
in overall sales, though not as
sharp as feared by some on
Wall Street.

Results were boosted by
sales in its professionals busi-
ness, demand during the holi-
days and rebuilding efforts in
the wake of recent hurricanes.
But cautious consumer spend-
ing has kept many big-ticket
renovations on hold.

“With 70% of our revenue
coming from the DIY cus-
tomer, when those big-ticket
discretionary categories feel
pressure, it disproportionately
impacts our business and our
revenue,” Chief Executive
Marvin Ellison said on an
earnings call.

Lowe’s shares rose 1.9% on
Wednesday.

Lowe’s, based in Mooresville,
N.C., forecast annual sales at

~
o}
=]
=4
1%}
=4
L e
il
=
=}
==
I}
B
<
a
w
=
a
a
o}
s}
=
>
1}
=4
4
o
<
T
=
=

The home-improvement retailer logged a slight decline in overall sales for the latest quarter.

between $83.5 billion and $84.5
billion; consensus estimates sat
closer to $84.56 billion. The
high end of its forecast for
earnings per share came in a
few cents below expectations.

In the latest quarter, Lowe’s

sales edged down to $18.55
billion from $18.6 billion. Ana-
lysts polled by FactSet ex-
pected $18.28 billion.
Earnings rose to $1.13 bil-
lion, or $1.99 a share, for the
three months ended Jan. 31,

compared with $1.02 billion,
or $1.77 a share, in the prior-
year period. Stripping out cer-
tain one-time items, earnings
of $1.93 a share came in ahead
of estimates for $1.84 a share
in adjusted earnings.

Peltz Pushes Solventum

To Split Off More Units

By BEN GLICKMAN

Activist investor Trian
Fund Management is pushing
Solventum to separate more
of its businesses after the
company’s $4.1 billion deal to
sell its filtration unit, accord-
ing to people familiar with the
matter.

Nelson Peltz’s firm has held
a roughly 5% stake in Solven-
tum since the middle of last
year. Solventum, which sells
healthcare products, was spun
out from 3M in April 2024.

Trian believes the company
should separate its dental
products and software busi-
nesses and focus more on its
medical and surgical unit, the
people said. The firm wants
Solventum management to
slash costs in its businesses
before a potential sale or
spinoff.

Solventum had said Tues-
day it agreed to sell its purifi-
cation and filtration unit to
Thermo Fisher Scientific. Ex-
ecutives have said previously

that the company was working
on fine-tuning its portfolio, in-
cluding by getting out of busi-
nesses that don’t fit its strat-
egy.

Trian on Wednesday re-
leased a statement hailing the
deal as a step in the right di-
rection. Trian said that the
deal appeared to validate its
belief that Solventum’s costs
are too high, weighing on
profit. In its release, Thermo
Fisher said the deal would re-
sult in cost savings from day
one.

A Solventum spokesperson
noted the company’s progress
transforming itself and said it
would continue to create value
for shareholders.

Trian had said in an open
letter to Solventum sharehold-
ers in January that selling
noncore businesses would al-
low the company to pay down
debt and invest in growth.

Trian has pointed out that
the company’s margins and or-
ganic sales growth have stalled
after its spinoff from 3M.

T.J. Maxx Owner Expects Growth as It Bucks Retail Slump

By DEAN SEAL

T.J. Maxx parent company
TJX expects demand to keep
rising this year after a strong
quarter for customer transac-
tions as its off-price chains
largely buck weak retail
trends.

The operator of discount
retailers, including Marshalls
and Homegoods, is guiding for
comparable sales to rise 2% to
3% in fiscal 2026, which
started Feb. 2, and for earn-
ings to hit $4.34 to $4.43 a

share. The figures were shy of
analyst estimates for compa-
rable sales growth of 3.4% and
$4.58 a share in earnings, ac-
cording to FactSet.

Shares ticked up 1.8% to
$124.89 on Wednesday as con-
cerns around the cautious out-
look were seemingly offset by
TJX’s latest quarterly report.

For the fourth quarter that
ended Feb. 1, the company’s
profit held steady from a year
earlier at $1.4 billion. Earnings
were $1.23 a share, above ana-
lyst projections for $1.16 a

share, according to FactSet.

Sales came in at $16.35 bil-
lion, slightly below the year-
earlier quarter’s top line but
ahead of analyst estimates for
$16.21 billion.

Comparable sales were up
5%, above the consensus esti-
mate for 3.1% growth, accord-
ing to FactSet.

TJX attributed the gain to a
jump in customer transactions
across each of its divisions.
Comparable sales at TJX’s Ca-
nadian and international busi-
nesses jumped by 10% and 7%,

respectively.

The quarter included the
month of January, during
which sales across the U.S. re-
tail landscape ticked down
nearly 1% from the month be-
fore, rather than just 0.2% as
economists had expected.

Cold weather likely
weighed on the month’s re-
sults. U.S. consumer confi-
dence also is slipping amid
fears that the Trump adminis-
tration’s tariff campaign could
raise prices.

While that puts pressure on

discretionary spending, TJX
and other discounters seem to
be coming out ahead as con-
sumers seek more budget-
friendly retailers.

Visits to TJX’s Marshalls
chain were up 6.9% in January
while T.J. Maxx recorded an
8.8% jump in traffic, according
to data from tracking firm
Placer.ai.

Visits to fellow off-pricer
Burlington Stores were up
9.1%, while the Ross Dress for
Less chain, owned by Ross
Stores, logged a 1.2% gain.

TJX U.S. comparable-store
sales, change from a year
earlier

7.5% +5%

5.0
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Note: Latest fiscal quarter ended Feb. 1
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DANONE
Sales Growth

Beats Expectations

Danone reported fourth-
quarter revenue growth beat
market expectations amid in-
creasing demand for its prod-
ucts in North America.

The French food company
posted sales growth of 4.7%
on a like-for-like basis for the
fourth quarter. Analysts were
expecting growth of 4.2%, ac-
cording to estimates compiled
by the company. Danone said
the sales increase was mainly
driven by higher volumes,
which were up 4.2%, while
prices contributed with a 0.6%

increase. It said it continued to
benefit from strong momen-
tum in North America.
Fourth-quarter organic
sales growth accelerated
slightly from the 4.2% deliv-
ered in the third quarter.
Fourth-quarter sales on a re-
ported basis fell to €6.72 bil-
lion, or $7.07 billion, from
€6.83 billion in the prior year,
beating expectations of €6.59
billion. For the year, Danone
posted a recurring net profit—
which excludes exceptional
items—of €2.35 billion com-
pared with €2.28 billion a year
earlier. Sales fell to €27.37 bil-
lion from €27.62 billion.
—Maitane Sardon

Danone share price, past year
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Source: FactSet

ASTRAZENECA
Breast-Cancer Drug :

Shows Promise

AstraZeneca said its
breast-cancer drug candidate
showed positive results in a
late-stage trial, with im-
proved progression-free sur-
vival in patients.

The trial for Camizestrant
showed statistically signifi-
cant and clinically meaningful
improvement in progression-
free survival compared with
the standard-of-care treat-
ment, the U.K. pharma com-
pany said. Its trial will con-
tinue to further assess key
secondary endpoints.

Analysts anticipate a sales
potential for the drug of $1.5
billion in 2030.

—Helena Smolak :

: ODP

OfficeMax Parent’s

Shares Tumble

Shares of the parent com-

: pany of Office Depot and Of-
: ficeMax slid nearly 22%

: Wednesday after it said it is
: pivoting away from its retail
: business to focus on busi-
ness-to-business operations.

ODP posted a loss of $3

: million, or 10 cents a share, in
: the 13 weeks ended Dec. 28,

: compared with a loss of $37
: million, or 96 cents a share,

: the year prior. Stripping out

: one-time items, adjusted

: earnings per share were 66

: cents, below Wall Street’s ex-
. pectations of 80 cents.

Sales fell about 10% to

* $1.62 billion.

—Katherine Hamilton

: BLOOMIN’ BRANDS
: Outback Owner’s
. View Disappoints

Shares of Bloomin’ Brands

fell to their lowest level since
: the pandemic-driven market
: rout of 2020 after the Out-

: back Steakhouse owner said
: sales could decline up to 2%

: this year.

The stock fell nearly 17%

: Wednesday.

The restaurant operator,

: which also owns Bonefish

: Grill and Carrabba’s Italian

* Grill, said full-year earnings

. are targeted at $1.08 to $1.28
: a share while adjusted earn-

: ings are seen at $1.20 to

: $1.40 a share. Analysts sur-

: veyed by FactSet had been

: projecting $1.77 a share in ad-
: justed earnings.

—Dean Seal
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833-285-3401

LEGAL NOTICE

ALL INDIVIDUALS WHO PURCHASED OR ACQUIRED
IMPACT THEORY FOUNDER’S KEYS BETWEEN
OCTOBER 13, 2021, AND DECEMBER 6, 2021

NOTICE OF FAIR FUND DISTRIBUTION PLAN

In the Matter of Impact Theory, Inc.

Administrative Proceeding File No. 3-21585

The United States Securities and Exchange Commission (“SEC”) has settled administrative proceedings
(the “Order”) against Impact Theory (the “Respondent”). In the Order, the SEC found that from
October 13, 2021, to December 6, 2021, Impact Theory violated Sections 5(a) and 5(c) of the Securities Act
by offering and selling crypto asset securities known as Founder’s Keys without having a registered statement
filed or in effect with the SEC, or qualifying for an exemption from registration.

The SEC ordered the Respondent to pay $5,120,718.27 in disgorgement, $483,195.90 in prejudgment interest,
and a $500,000.00 civil money penalty, for a total of $6,103,914.17, to the SEC. The SEC also created a Fair
Fund, pursuant to Section 308(a) of the Sarbanes-Oxley Act of 2002, so the penalty collected, along with the
disgorgement and interest collected, could be distributed to harmed investors (the “Fair Fund”).

The Fair Fund will be paid out according to the Plan of Distribution (“Plan”).

A summary of the eligibility criteria and claims process is below. Full details are available at
www.ImpactTheoryFairFund.com. You may also request a copy of the Plan from the Fund Administrator
via email at info@ImpactTheoryFairFund.com or by calling 833-285-3401

Who s eligible to receive a payment from the Fair Fund? To receive a payment, you must have:
purchased or acquired Founder’s Keys between October 13, 2021, and December 6, 2021;

submitted a timely Claim Form;
suffered a Recognized Loss as calculated under the Plan; and
not been an Excluded Pary under the Plan.

How do I submit a Claim? The easiest way to submit a claim is online at the Impact Theory Fair Fund
website: www.ImpactTheoryFairFund.com. Claim Forms completed online must be submitted on or
before 11:59 p.m. Eastern Standard Time on August 15, 2025.

If you are unable to submit a Claim Form online and/or you have lost relevant credentials associated with
wallets and/or exchanges required as part of an online claim, you may request a copy of the paper Claim Form
from the Fund Administrator via email at info@ImpactTheoryFairFund.com or by calling 833-285-3401.
You may also download a copy of the Claim Form to print at: www.ImpactTheoryFairFund.com. Claim

Forms submitted via mail must be sent to the address provided on the Claim Form and postmarked
(or if not sent by U.S. Mail, then received) by August 15, 2025.

The Fund Administrator will send a Determination Notice advising each claimant who timely submitted a
Claim Form of their eligibility determination and will provide a calculation of Recognized Loss to those
determined to be Eligible Claimants. The Fund Administrator may consider disputes of an Eligible Claimant’s
Recognized Loss calculation if timely submitted in accordance with the Plan.

This notice is a summary. For more information, visit www.ImpactTheoryFairFund.com

www.ImpactTheoryFairFund.com
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Bidders Circle Infowars After Failed Sale

Platform attracted
new interest after
bankruptcy auction
was called off

By AKIKO MATSUDA

Alex Jones’s Infowars has
drawn fresh interest despite a
court ruling blocking previous
sale attempts and roughly $1
billion in judgments against the
company.

Puerto Rico-based artificial-
intelligence entertainment com-

pany WOW.AL said in a court
filing Wednesday that it sub-
mitted a bid to the trustee over-
seeing Jones’s bankruptcy for
the assets of Free Speech Sys-
tems, which owns the conspir-
acy website. WOW.AI said it is
seeking to acquire the assets
through a court-mandated sale
process.

“As a bidder interested in the
FSS assets, WOW supports a
transparent and straightfor-
ward sale process pursuant to
established protocols,” the com-
pany said in the filing.

Judge Christopher Lopez

with the U.S. Bankruptcy Court
in Houston in December re-
jected a bid by First United
American, a business entity as-
sociated with Jones’s online
shop, calling off the sale process
after finding that the trustee
failed to maximize the value
and left a “lot of money on the
table.”

First United said in its court
filing last week that it “contin-
ues to be ready, willing and able
to acquire the assets” of FSS,
noting it has since submitted a
new cash bid of $8 million,
more than doubling its previous

offer of $3.5 million.

WOW.AI CEO Rick Latona
said in an interview that his
company’s bid includes $3.5
million in cash, along with 51%
of the total supply of $WARS
meme coin, which will be held
in a trustee-controlled wallet.

WOW.AI launched the meme
coin to make the bid for In-
fowars. If the bid is successful,
WOW intends to let token hold-
ers decide the future of the
website, said Latona, who also
owns a domain-brokerage firm,
giantpanda.com. He said he
chose the initial cash amount in

the bid based on First Union’s
previous bid “so I'm not treated
by the court as someone who is
not serious.”

Earlier this month, Judge Lo-
pez said in a court hearing that
he wouldn’t allow another
bankruptcy auction for the In-
fowars assets, although he may
be open to selling Jones’s eq-
uity in FSS.

First United said in its filing
that it “seeks to reinitiate and
conclude bid procedures” that
took place in December. It also
said it reviewed the possibility
of buying equity alone but con-

cluded “acquiring the equity of
FSS simply is not feasible” be-
cause of mounting obstacles, in-
cluding more than $1 billion of
judgments in favor of families
of Sandy Hook victims who
sued Jones and FSS for falsely
calling the school shooting a
government hoax.

In the December auction,
Global Tetrahedron, the parent
company of the satirical news
outlet The Onion, was desig-
nated as the winning bid. It is
unclear whether The Onion
owner is still interested in the
assets.

Cyber Spending Requires a Tricky Balance

By OLIVER STALEY

Every company needs a cy-
bersecurity strategy but get-
ting the money to enact it can
be complicated.

Benchmarks that compare
cyber spending across compa-
nies relative to their revenues,
overall tech budget or head
count can validate funding
choices, but they aren’t useful
in establishing the security
needs of an organization, chief
information security officers
say.

“That tactic never worked
for me,” said Selim Aissi, a cy-
bersecurity consultant who
has held executive cyber roles
at companies including Intel,
Visa and Blackhawk Network
Holdings, which sells gift
cards.

“The CEO, the CFO will shut
you down immediately and
say, ‘Who cares? We’re not
[company] XYZ.”

Cybersecurity is a necessary
expense: Attackers exploit new
vulnerabilities within days of
discovery and malware multi-
plies by the day. It takes just
48 minutes, on average, for a
hacker to move through a cor-
porate network after getting
in, according to cyber com-
pany ReliaQuest.

International Business Ma-
chines found the average cost
of a data breach in the U.S.
was $4.9 million last year. But
companies are wary of paying
for more protection than they
need, and it falls on CISOs to
justify the expense.

Understanding the costs of
disruption is a useful way to
allocate spending, said Mike
Anderson, chief digital and in-
formation officer of cyber
company Netskope. Some busi-
ness functions are more criti-
cal than others, or will take
more resources to fix if they
are disrupted, he said.

“You can’t treat everything
exactly the same,” Anderson
said. “I align the investments
to the criticality.”

At Vor Biopharma, a bio-
tech company in Cambridge,
Mass., the chief executive and

DAVID PAUL MORRIS/BLOOMBERG NEWS

board are well aware of the
risk of a breach, said Kevin
McEvoy, vice president for in-
formation technology.

While the company’s most-
valuable assets are its intellec-
tual property—which McEvoy
says may be

northed’y regian
Ehe-l%_?l.'m

based on its needs. So far, he
said, the CEO and board are
comfortable with his spending.
A return-on-investment for-
mula, he said, isn’t part of the
discussion. “We really haven’t
worried about the ROI on this,”
he said. “We

coveted by ma-
lign actors
overseas—the
bigger threat is
more mundane
phishing scams

‘“There is no...
amount that you
caninvest that

wanted to make
sure we had all
the basics in
place and we
feel like we’re
there.” Vor Bio-

companysben Wil eliminate - FEETE SpCe
(]
accounts. Vor every threat..’ IT budget on cy-
B{opharma em- bersecuritg,
ployees  rou- McEvoy said,
tinely get which includes

emails and texts seeking ac-
cess to its finances, he said.
McEvoy conducts bench-
marking studies and talks to
peers at other companies, but
says his security budget is
worked out in consultation
with the company’s leadership,

contracts with external vendors
such as Arctic Wolf, a threat-
detection service.

Ultimately, spending on cy-
bersecurity comes down to
trade-offs and making sure se-
nior management understands
the risks, said Netskope’s An-

‘af

Benchmarks that compare cyber spending aren’t useful in establishing security needs. A 2023 San Francisco security event.

derson. Spending too much
takes resources from other
necessary operations and find-
ing the right balance isn’t a
precise science, he said.

“There is no dollar amount
that you can invest that will
eliminate every threat 100% of
the time,” he said.

For Aissi, arriving at a rea-
sonable cyber budget starts
with spending 30 to 60 days
assessing a company’s needs.
He then puts together a three-
year road map to present to
the chief financial officer. Soft-
ware typically accounts for
most of the costs associated
with cybersecurity, although
hiring engineers to manage it
is also a big part of the ex-
pense, he said.

Aissi has learned over his
30-year career that CFOs pre-
fer spending spread over time,
not piled into year one. “They
want to see a nice, steady
growth because if you tell

them, ‘T'm going to hire 200
people next year,” they will say,
‘You’re an idiot. Nobody can
hire that many people and
make them operational in one
year.””

He walks senior leaders
through the company’s vulner-
abilities, inside and outside its
walls, he said. That includes
identifying all of the sensitive
data that needs protection as
well as any technology pro-
vided by third parties.

Measuring the business risk
from potential hacks shows
where to spend, he said. “I
highlight the areas that need
growth and maturity, and
that’s how I explain it.”

While there is plenty of data
about the escalation of hacking
and the costs of recovery that
could scare corporate boards
into spending, Aissi said that
isn’t his preferred strategy. “I
try to be very methodical and
scientific,” he said.

Eli Lilly
To Build
U.S. Plants

Continued from page Bl
improved to support this,”
Lilly Chief Executive David
Ricks said in an interview.
Director of the National
Economic Council Kevin Has-
sett, Secretary of Commerce
Howard Lutnick and Sen. Todd
Young (R., Ind.) attended a
press conference in Washing-
ton at which Lilly announced

the plans.

“We need steel mills, we
need precursor medicines.
these are the fundamental un-
derpinnings of America that
we need to reshore,” Lutnick
said.

Many medicines are made
in the U.S., according to Mor-
gan Stanley analysts, though a
good portion are made in
countries like Ireland and
Switzerland. The industry re-
lies on countries such as China
for active pharmaceutical in-
gredients, and Indian firms
make many lower-price ge-
neric drugs.

Trump has threatened to im-
pose tariffs on pharmaceutical
imports. Industry representa-

tives have expressed concerns
about potential levies. Analysts
said they wouldn’t have much
of a financial impact on compa-
nies because of the high mar-
gins on medicines.

Lilly said it is negotiating
with several states on where
to build the new manufactur-
ing plants and welcomes inter-
est from more states until
mid-March.

The Indianapolis-based
company said the new outlays
would follow $23 billion it had
invested in U.S. operations
from 2020 to 2024, including
new manufacturing sites in
Wisconsin and North Carolina
and expansions in its home
state of Indiana

PAULO NUNES DOS SANTOS/BLOOMBERG NEWS
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CEO David Ricks at the company’s plant in Kinsale, Ireland. Eli
Lilly plans to invest $27 billion in new facilities in the U.S.

Bezos Sets
The Post’s
Opinion as
Pro-‘Free

Markets’

By ALEXANDRA BRUELL

Jeff Bezos has offered his
clearest vision yet for the
Washington Post’s future, say-
ing Wednesday that the pa-
per’s opinion page would fo-
cus on the support and
defense of “personal liberties
and free markets.”

“There was a time when a
newspaper, especially one that
was a local monopoly, might
have seen it as a service to
bring to the reader’s doorstep
every morning a broad-based
opinion section that sought to
cover all views. Today, the in-
ternet does that job,” Bezos
wrote in a post on X and
memo to staff.

The opinion page change is
a pivot from the current ob-
jective to cover a wide range
of views—the historical ap-
proach of local newspapers.
The move prompted the resig-
nation of the Post’s opinion
editor, David Shipley.

Bezos said he offered Ship-
ley the opportunity to con-
tinue to oversee the opinion
coverage, but he decided to
leave. The company will look
for a new opinion editor.

“We’ll cover other topics
too of course, but viewpoints
opposing those pillars will be
left to be published by oth-
ers,” said Bezos.

The position espoused by
Bezos is similar to that of The
Wall Street Journal’s editorial
page, which has long held a de-
fined intellectual and political
worldview under the banner
“free markets, free people.”

Bezos’ change follows an-
other decision just before the
election not to back a presiden-
tial candidate, which resulted
in the loss of hundreds of thou-
sands of subscribers. At the
time, he penned an op-ed in the
Post saying that endorsements
“create a perception of bias.”

Critics speculated that he
was motivated by business and
other interests, as founder of
Blue Origin and Amazon.com.
Bezos at the time defended his
record of integrity as the pa-
per’s owner, despite the ap-
pearance of conflict.

He has tapped a handful of
Journal leaders, including for-
mer publisher William Lewis
and top editor Matt Murray.

“This is not about siding
with any political party,” Lewis,
the Post’s chief executive and
publisher, wrote in a staff
email. “This is about being
crystal clear about what we
stand for as a newspaper.”

Watch a Video: Resy CEO on How Amex’s
Acquisitions Are Transforming Dining

E Since American Express acquired Resy,

- dining has become an even bigger part of

13 the Amex strategy. Scan this code for a
video with Pablo Rivero, Resy CEO and head
i of American Express Global Dining.

NIKKI WALKER/WS)J

PARAMOUNT GLOBAL
Streaming Unit

Shows Momentum

Paramount Global reported
continuing momentum in its
streaming operation and a
boost in filmed entertainment
in the fourth quarter as it pre-
pares to merge with David Elli-
son’s Skydance Media.

The company’s Paramount+
streaming service added 5.6
million new subscribers during
the quarter, bringing its total
to 77.5 million and increasing
revenue for the service by 16%.

Overall revenue rose 4.5%,
to $7.99 billion. The company
swung to a loss of $224 mil-
lion because of restructuring
and other costs.

Paramount, which is also

TECH & MEDIA WATCH

home to CBS, Comedy Central,
Nickelodeon and its namesake
studio, said it expects to close
its deal with Skydance in the
first half of the year.

Filmed entertainment reve-
nue increased to $1.1 billion in
the fourth quarter, up 67%
from the same period a year
earlier.

The company said the
growth was driven by the re-
leases of “Gladiator 11" and
“Sonic the Hedgehog 3

TV media revenue fell by
4% from the year prior, to just
under $5 billion, which the
company attributed to de-
clines in the ad market, affili-
ate and subscription revenue
declines and fewer sporting
events on CBS.

: SALESFORCE
: Revenue Forecast
: Misses Estimates

Salesforce on Wednesday

offered a revenue outlook
: that fell short of Wall
: Street’s expectations.

For the current year, Sales-

. force said it expects revenue
: of $40.5 billion to $40.9 bil-

: lion, compared with analysts’
: expectations of $41.37 billion,
: according to FactSet. Its rev-
: enue range of $9.71 billion to
: $9.76 billion for the first

: quarter also missed analyst

: expectations of $9.91 billion.

The outlook came as the

: customer-relationship man-
: agement company posted a
: higher profit and revenue for
—Isabella Simonetti :

the fourth quarter.

The company on Wednes-
day posted a profit of $1.71
billion, or $1.75 a share, in the
three months ended Jan. 31,
compared with $1.45 billion,
or $1.47 a share, a year ear-
lier.

Stripping out certain one-
time items, adjusted per-
share earnings were $2.78,
ahead of the $2.61 forecast
by analysts, according to
FactSet.

Revenue rose 7.6% to $9.99
billion. Analysts surveyed by
FactSet forecast revenue of
$10.04 billion.

This month, Salesforce
said Robin Washington, for-
mer Gilead Sciences chief fi-
nancial officer, is set to take
over as CFO in March.

—Katherine Hamilton
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Cannabis Buzz Wearing Off

For Sector’s Private Lenders

Operators turn to
direct loans as
equity investors
wait on sidelines

By BECKY YERAK

The investment that flowed
into the cannabis industry as
dozens of states legalized the
drug in recent years has
slowed to a trickle, pressuring
some private lenders that have
become the primary source of
its financing.

U.S. cannabis cultivators
and operators are facing an
approaching wall of debt ma-
turities at a time of slowing
growth and little movement by
the federal government in re-
classifying cannabis as a less-
dangerous drug. As private-eqg-
uity and venture-capital firms
have stepped back from mari-
juana that is legal at the state
level, pot cultivators and re-
tailers have turned to debt fi-
nancing, which accounted for
92% of the roughly $1.2 billion
in capital raised last year, said
Frank Colombo, managing di-
rector for cannabis investment
bank Viridian Capital Advisors.

Filling a gap

Because federally insured
banks are reluctant to finance
cannabis operations that are
illegal under federal law, pri-
vate credit has stepped in to
fill the gap. U.S. pot companies
now owe more than $2.5 bil-
lion in debt that comes due be-
fore the end of 2026, said Da-
vid  Zubricki, managing
director for investment bank
Ducera Partners. Unless fed-
eral regulations loosen sub-
stantially, he doesn’t expect an
infusion of new capital to help
manage debt they took on
when investor optimism was
higher.

Some direct loans are al-
ready souring as heavy taxes,
regulatory costs and a produc-

U.S. cannabis cultivators and operators are facing a coming
wall of debt maturities at a time of slowing growth.

tion glut combine to push
prices down and hit profits.

“We’re not lending to Apple
and Google here,” said Daniel
Neville, chief executive of Ad-
vanced Flower Capital. The
West Palm Beach, Fla.-based
company, through both private
credit and a publicly traded
commercial mortgage real-es-
tate investment trust, has
made nearly $800 million in
cannabis-related loans.

Another private lender,
Pelorus Capital Group, shows
how some direct loans in the
cannabis space have deterio-
rated. Since 2018, Pelorus has
made more than $545 million
in real-estate loans in 73 deals
with state-legal marijuana
companies. In September, it
sued StateHouse Holdings
over $116 million in loan de-
faults, after which the com-
pany was placed into receiver-
ship and its assets put up for
sale.

Pelorus also filed a lawsuit
last year over $19 million in
defaulted construction loans
made to publicly traded Item 9
to develop sites in Arizona and
Nevada. Last year, publicly
traded Juva Life, to which

Pelorus lent $11.8 million to
buy a California facility, de-
faulted on its debt, which led
to Juva being put into receiv-
ership. Pelorus declined to
comment.

Equity dries up

Back when equity financing
accounted for a significant ma-
jority of cannabis operators’
capital, lenders had the peace
of mind of knowing that share-
holders were inherently subor-
dinate to them in the capital
cushion if a business went up
in smoke. But with equity in-
vestments in cannabis drying
up to absorb those initial fi-
nancial hits, lenders are more
selective and are doing stricter
due diligence, Neville said.

“For the last two years
when we’ve been underwrit-
ing, we’ve been assuming that
the company is never able to
raise another dollar of equity,”
Neville said. Advanced Flower
also has tried to strengthen its
underwriting by focusing on
lending to more-creditworthy
borrowers, tightening cove-
nants and charging slightly
higher rates, he said.

EVA MARIE UZCATEGUI/BLOOMBERG NEWS

Marijuana-industry re-
search firm Whitney Econom-
ics said in a survey released
last year that roughly 27% of
cannabis businesses are profit-
able, down from 42% in 2022.
Nearly one-third are unprofit-
able, with the rest breaking
even. Whitney estimates next
year’s debt maturity at roughly
$6 billion, based on both pub-
lic and private multistate oper-
ators.

Cannabis operators still vie
for consumer dollars with ille-
gal dealers who avoid taxes
and regulatory costs. Compet-
ing products derived from
hemp rather than marijuana
and sold in convenience stores
and gas stations fall into a le-
gal gray area but also affect le-
gal operators’ bottom line.
Some states that have legal-
ized marijuana don’t cap the
number of licenses and have
reduced criminal penalties for
black-market players, contrib-
uting to oversaturation.

The U.S. Cannabis Spot In-
dex, which tracks wholesale
prices in 22 states, sits at $955
a pound after reaching a re-
cord low in early January of
$888. That is down from its
peak of $2,133 in September
2015, a few months after the
index was launched by a team
of former Standard & Poor’s
commodities trackers.

Equity investors have no-
ticed the glut. Cannabis invest-
ments by private-equity and
venture-capital firms are at
their lowest levels in years in
both dollar values and deal
counts. Last year, U.S. private-
equity deals in the sector to-
taled $260 million, compared
with $1.3 billion for all of 2018,
deal tracker PitchBook said.
Venture-capital deals were
$410 million, compared with
roughly $3.06 billion in 2019.

“In a lot of instances, with
where we’re at in this cycle in
cannabis, there ain’t any eg-
uity financing,” said Seth Yaka-
tan, partner at consulting firm
Katan Associates.

BNY, Oldest Bank
In the U.S., Signs
Deal With OpenAl

By ISABELLE BOUSQUETTE

Bank of New York Mellon
Corp., also known as BNY, un-
veiled a multiyear relationship
with artificial-intelligence
heavyweight OpenAlL

Under the deal, the U.S.’s
oldest bank will gain access to
cutting-edge OpenAl tools
such as Deep Research and its
most-advanced reasoning
models, supercharging the
bank’s internal AI platform,
Eliza.

In return, OpenAl said it
hopes to gain insight into how
well its models work for com-
plex tasks in the real world.
Terms of the deal weren’t dis-

Eliza functions as both a
chatbot trained on BNY knowl-
edge and a platform where
employees can select from a
range of publicly available
models to build AI tools and
agents for specific use cases.
All 52,000 employees have ac-
cess, and over 50% of them ac-
tively use Eliza. They have
built tools like a lead genera-
tion app for salespeople.

Through the deal, BNY also
will gain access to ChatGPT
Enterprise, OpenAI’s plan
aimed at large companies.

ChatGPT Enterprise has
some overlapping capabilities
with Eliza, but BNY will lean
on complementary ones, giv-

closed. ing licenses to a select number

“We feel AI of users, includ-
has transforma- ing developers,
tional power - product own-
and will be part BNY WI" get ers, and busi-
oftever%/;1 prod- access to neilss .ﬁeader.i
uct and ser- who will use i
vice,” said OpenAI’S to explore cut-
nail, head o _Cutting-edge [T EdEe C
BNY’s AThub. Deep Research. openal

Banks are The features
emerging  as include Deep
early leaders in Research, an

Al adoption and as top-filers
in AI patents, as well as top
tech-talent recruiters plucking
researchers from academic in-
stitutions.

OpenAl Chief Operating Of-
ficer Brad Lightcap attributes
that to the industry taking ad-
vantage of stark opportunities
to simplify complex workflows.
OpenAl boasts existing deals
with companies such as Mor-
gan Stanley, Spanish bank
BBVA and Swedish fintech
Klarna.

“We’ve felt a lot of pull and
a lot of demand there. I don’t
suspect that’s going to let up,”
he said, adding the BNY col-
laboration also is an opportu-
nity to jump in with a com-
pany advanced on the AI
maturity curve. BNY launched
its Eliza platform last year.

agent that can take in large
amounts of online information
to complete multistep research
tasks, and Operator, which can
access the internet through its
own browser and click, scroll
and type as a person would.
Operator is in early research
preview, but will be available
for ChatGPT Enterprise at
some point.

The major value of the col-
laboration will be BNY’s access
to OpenAI’s application pro-
gramming interfaces, or APIs,
which will give Eliza access to
OpenAI’s most-advanced rea-
soning models, Lightcap said.
And as capabilities like Deep
Research and Operator be-
come available via APIs in the
future, BNY will be able to in-
tegrate them directly into
Eliza as well.

Actual size is

30.6 x 50.4 mm

Fill Your Vault with —

Grab Your Piece of America’s Silver Legacy

99.9% Fine
Silver Bars

Morgan Silver Bars

ot only are these hefty bars one full Troy
ounce of real, .999 precious silver, they’re

Nalso beautiful, featuring the crisp image of a

Morgan Silver Dollar struck onto the surface. That

collectible image adds interest and makes these Silver
Bars even more desirable. Minted in the U.S.A. from
shimmering American silver, these one-ounce 99.9%

A mirage caused by weary eyes? No, rather the effect
came from tiny flecks of silver glinting in the sun.

A Special Way for You to Stock Up

On Precious Silver
While no one can predict the future value of silver
in an uncertain economy, many Americans are

$49:95 ea.
Special offer - $39.95 ea. +s/h

SAVE $10 - $250

FINE SILVER
L TROY GUNCE

i s |

One-Ounce Silver Morgan Design Bar

VY MORE
ShiE MORE!

fine silver bars are a great alternative to one-ounce Limit of 25 bars per customer

silver coins or rounds. Plus, they offer great savings
compared to other bullion options like one-ounce
sovereign silver coins. Take advantage of our special
offer for new customers only and save $10.00 off our
regular prices.

rushing to get their hands on as much silver as
possible, putting it away for themselves and their
loved ones. You’ll enjoy owning these Silver Bars.
They’re tangible. They feel good when you hold
them, You’ll relish the design and thinking about all
it represents. These Morgan Design One-Ounce Bars
make appreciated gifts for birthdays, anniversaries
and graduations, creating a legacy sure to be
cherished for a lifetime.

Order More and SAVE

You can save $10.00 off our regular price when you
buy now. There is a limit of 25 Bars per customer,
which means with this special offer, you can save up
to $250.

Free Morgan Silver Dollar
with every order over $299
(A $59.95 value!)

FREE SHIPPING over $99!
Limited time only. Product total over $99 before taxes
(if any). Standard domestic shipping only. Not valid on

previous purchases.

Morgan Silver Dollars
Are Among the Most Iconic Coins
In U.S. History

What makes them iconic? The Morgan Silver Dollar
is the legendary coin that built the Wild West. It
exemplifies the American spirit like few other coins,
and was created using silver mined from the famous
Comstock Lode in Nevada. In fact, when travelers
approached the mountains around the boomtown of
Virginia City, Nevada in the 1850s, they were startled
to see the hills shining in the sunlight like a mirror.

For fastest service call today toll-free

1-888-201-7144

Offer Code MSB303-05

Please mention this code when you call.

SPECIAL CALL-IN ONLY OFFER

GOVMINT"

THE BEST SOURCE FOR COINS WORLDWIDE

Hurry. Secure Yours Now!
Call right now to secure your .999 fine silver Morgan
Design One-Ounce Silver Bars. You'll be glad you did.

GovMint = 1300 Corporate Center Curve, Dept. MSB303-05, Eagan, MN 55121

GovMint® is a brand of Asset Marketing Services, LLC (AMS). AMS is a retail distributor of coin and currency issues and is not affiliated with the U.S. government. The collectible coin market is unregulated, highly speculative and involves risk.
Prices, facts, figures and populations deemed accurate as of the date of publication but may change significantly over time. All purchases are expressly conditioned upon your acceptance of our Terms and Conditions (www.amsi-corp.com/terms-
conditions); to decline, return your purchase pursuant to our 30 day Return Policy (www.amsi-corp.com/product-return-policy). ©2024 Asset Marketing Services, LLC.
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COMMERCIAL REAL ESTATE

UCC Public Sale Notice

Please take notice that Eastdil Secured, L.L.C,, on behalf of DWF VI 1 LINCOLN LENDER, LLC, a Delaware limited
liability company (together with its successor and assigns, “Secured Party”) offers for sale at public auction on
April 3, 2025 at 2 p.m. (prevailing Eastern Time) at the offices of Gibson, Dunn & Crutcher LLP, located at 200 Park
Avenue, New York, New York 10166, and also being broadcast for remote participation via a virtual videoconference,
in connection with a Uniform Commercial Code sale, 100% of the limited liability (ompany membershlp interests in
LINCOLN STREET PROPERTY OWNER, LL(, a Delaware limited liability company (the * Iedged Entlty ), and all other
collateral pledged by LINCOLN STREET MEZZ LLC, a Delaware limited liability company (“Debtor”) under that certain
Pledge and Security Agreement, dated as of September 14, 2022 (as amended, supplemented or otherwise modified
from time to time, the “Security Agreement”) made by Debfor in favor of Secured Party (collectively, the “Collateral”).
Debtor directly owns the Pledged Entity, which directly owns certain real property commonly known as One Lincoln
Street, located at 1 Lincoln Street, Boston, Massachusetts (the “Premises”).

Pursuant to that certain Mezzanine Loan A , dated as of September 14, 2022 (as amended, restated,
supplemented or otherwise modified from time to tlme the “Mezzanine Loan Agreemen "), by and between Debtor
and Secured Party, Secured Party made a loan to Debtor in the original principal amount of up to $145,000,000.00
(the “Mezzanine Loan"). In connection with the Mezzanine Loan, Debtor granted to Secured Party a first prlorlty lien
on the Collateral pursuant to the Security Agreement. Secured Party is offering the Collateral for sale in connection
with the foreclosure on the pledge of such Collateral. The Pledged Entity is a borrower under a loan in the original
aggregate principal amount of $763,000,000.00 (the “Senior Loan"), which is secured by, among other things, a
mortgage encumbering the Premises. Secured Part may, prior to the sale described herein, assign all of its right,
title and interest in and to the Mezzanine Loan. In the case of such assignment, the assignee shall be considered the
“Secured Party” for all purposes hereunder.

The sale of the Collateral will be subject to all applicable third-party consents and regulatory and other governmental
approvals, if any, as well as the terms of sale prepared by Secured Party. Without limitation to the foregoing, please
take notice that there are specific requirements for any prospective bidder in connection with bidding on the Collateral.
The Collateral is being offered as a single lot, “as-is, where-is”, with no express or implied warranties, representations,
statements or conditions of any kind made’ by Secured Party or any person acting for or on behalf of Secured Party,
without any recourse whatsoever to Secured Party, Secured Party’s affiliates, direct and indirect holders of equity in
Secured Party, directors, officers, agents, or employees of Secured Party or its affiliates or equity holders, or any other
person acting for or on behalf of Secured Party of Secured Party or its affiliates or equity holders. Each bidder must
make its own inquiry regarding the Collateral. The winning bidder shall be responsible for the payment of all transfer
taxes, stamp duties, and similar taxes incurred in connection with the purchase of the Collateral.

Secured Party reserves the right to (i) credit bid, (ii) reject any bid if Secured Party determines, in its sole and absolute
discretion, that such bid was made by a participant that is not a Qualified Bidder (as defined in the Terms of Sale), (iii)
accept a lower bid if the bid is on terms that Secured Party determines is more favorable to Secured Party or is from
a bidder that, in Secured Party’s determination, offers a more certain likelihood of execution, (iv) adjourn the sale to
another date and time, and (v) impose any other commercially reasonable conditions upon the sale of the Collateral
as Secured Party may deem proper.

Each prospective bidder (other than Secured Party or its affiliates) will further be required to represent in writing to
Secured Party, among other things, that such bidder (a) is acquiring the Collateral for investment purposes, solely
for the purchaser’s own account and not with a view to distribution or resale of the Collateral; (b) is an accredited
investor within the meaning of the applicable securities laws; (c) has sufficient knowledge and experience in financial
and business matters so as to be capable of evaluating the merits and risks of investment and has sufficient financial
means to afford the risk of investment in the Collateral; (d) will not resell or otherwise hypothecate the Collateral
without a valid registration under applicable federal or state laws, including, without limitation, the Securities
Act of 1933, as amended (the “Securities Act”), or an available exemption therefrom; provided that Secured Party
reserves the right to verify that each certificate for the limited liability company interests to be sold bears a legend
substantially to the effect that such interests have not been registered under the Securities Act and to impose such
other limitations or conditions in connection with the sale of the Collateral as Secured Party deems necessary or
advisable in order to comply with the Securities Act or any other applicable law; (e) is not an Embargoed Person (as
defined in the Terms of Sale); (F) is not capitalized with a Crowd Funding Structure; and (g) will purchase the Collateral
in compliance with all applicable federal and state laws. Meeting any requirements of the foregoing shall be at the
sole responsibility, risk, cost, and expense of a prospective bidder.

All bids (other than credit Bids of Secured Party) must be for cash with no financing or other conditions, and the
successful bidder must be prepared to deliver immediately available good funds as required by the Terms of Sale and
otherwise comply with the bidding requirements and the Terms of Sale. The selected bidder must (i) deposit with a
title company or other agent designated by Secured Party 10% of the selected bidder’s final bid within twenty-four
(24) hours of completion of the auction, (ii) pay the full amount of its bid as the purchase price for the Collateral, after
deduction of the selected bidder’s dep05|ts, by wire transfer of immediately available federal funds, no later than 2:00
p.m. prevailing Eastern Time on April 14, 2025, as set forth in, and subject to the terms of, the Terms of Sale, and (iii)
otherwise comply with the bidding requirements and the Terms of Sale.

Further information concerning the Collateral, the requirements for obtaining information and bidding on the interests
and the Terms of Sale can be obtained by conta(tmg Sarah Lagosh, Managing Director, Eastdil Secured, L.L.C,, by
telephone at (617) 784-3978 or by email at slagosh@eastdilsecured.com.

FORM OF PUBLIC NOTICE

PLEASE TAKE NOTICE THAT on March 11, 2025, at the hour of 3:30 p-m. Eastern Time, or as soon thereafter as
practicable, AC 37 LLC and/or its successors and assigns (“Secured Party”) will hold a IEUb"( foreclosure sale in person
at the offices of Cole Schotz P.C,, 1325 Avenue of the Americas, 19th Floor New York, New York 10019 and vrrtually
via online video conference, purstiant to Section 9-610 of the Uniform Commercial Code as enacted in the State of New
York, to sell to the hlghest qualified bidder all of the right, title and interest of Bryan Bowers and Michael B, Licata
(collectlvely, "Pledgor”) in the foIIowmg collateral (collectively, the “Collateral”): (a) 100% of the Membership interest
in Downtown Utica Development, LLC (“Utica Borrower”) Fledged to Secured Party by Pledgor (the “Utica Interests”);
(b) 100 of the membership |nterest in Radisson Development Company, LLC (*Radisson Borrower”) pledged to
Secured Party by PIedgor (the “Radisson Interests”); (c) 100% of the membershlp interest in Bowers Business Park,
LLC ("BBP Borrower") pled?ed to Secured Party by Pledgor (the “BBP Interests”). Utica Borrower, Radisson Borrower,
and BBP Borrower are collectively, “Borrower.” Each of the Utica Interests, the Radisson Interests, and the BBP
Interest are a “Pledged Interest” and collectively are the “Pledged Interests;” (d) All rights to any distribution of
property (including cash) (regardless of whether from cash flow, capital transactlons, or otherwise) on account of a
Pledged Interest, or any other distribution or payment on or in respect of any membership interest or the redemption
or repurchase thereof or other payments arising therefrom or relating thereto, and all options, rights, instruments,
and other property or proceeds from time to time received, receivable, or otherwise distributable in respect of or in
exchange for any or all of the Pledged Interests; (e) All rights to receive all income, gain, profit, loss, or other items
allocated, allocable, distributed, or distributable to Pledgor under the Organizational Documents of Borrower, and all
general |ntang|bles, accounts, investment property, payment intangibles, supporting obligations, other contract rights
or rights to the payment of money, and all proceeds, as each of the foregoing terms is defined in the UCC, arising out
of, or in connection with, the membership interest in Utica Borrower; (f) All of Pledgor’s ownership interest in any
(apltal accounts in Borrower; (9) Any additional ownershlﬁ interests of, and any ownership interests exchangeable
for or convertible into and warrants, options, and other rights to pur(hase or otherwise acquire shares of ownership
interests of, Borrower, or entity which is the successor of Borrower, from time to time acquired by Pledgor in any
manner (all of which interests shall be deemed to be part of the Pledged Interests), and any certificates or other
instruments representing such additional interests, warrants, options, and other rlghts and all Distributions and
other property or proceeds from time to time received, receivable, or otherwise distributed or distributable in respect
of or in exchange for any or all of such additional shares, warrants, options, or other rights; and (h) All proceeds of
any or all of the foregoing Collateral.

The CoIIateraI is pledged to secure the amount due under the Utica Note with an agfgregate unpaid balance amount

of $2,538,348.57 as of January 31, 2025, with interest and fees continuin 19 to accrue from that date, and the amount
due under the Radisson Note with'an aggregate unpaid balance amount of $8,505,285.96 as of January 31, 2025, with
interest and fees continuing to accrue from that date.
The sales are being held to enforce the rights of Secured Party under that certain: Promissory Note, dated March 2,
2022, in the principal amount of $2,256,000.00 (the “Utica Note”), given by Downtown Utica Development LLC (M Utica
Borrower") in favor of Sachem Capital Corp. ("Prior Lender"; (b) Ownership Interest Pledge and Security Agreement,
dated March 2, 2022, (the “Bowers Pledge”) between Bryan Bowers (“Bowers”) and Prior Lender; (¢) Ownership
Interest Pledge and Security Agreement, dated March 2, 2022, (the “Licata Pledge”) between Michael B. Licata
(“Licata” and together with Bowers collectively, “Pledgor”) and Prior Lender; (d) Note Modification Agreement, dated
June 28, 2023, (the “Utica Note Modification”) between Utica Borrower and Prior Lender; (e) Amended and Restated
(ommer(lal Promlssory Note, dated August 2, 2023, in the prln(lpal amount of $7,000,374.00 (the “Radisson Note”)
given by Radisson Development Company, LiC (" Radisson” ") and Bowers Business Park LLC ("BBP” and together
with Radisson, (olle(tlvel&/ “Radisson Borrower”) in favor of Prior Lender; (f) Pledge and Se(urlty Agreement, dated
August 2, 2023, (the * Radisson Pledge”) between Bowers and Licata and Prior Lender. The Utica Note, Bowers Pledge,
Licata Pledge, Utica Note Modification, Radisson Note, Raddison Pledge, and other documents memorializing the
indebtedness of the Utica Borrower and Radisson Bower (collectively, the “Loan Documents”) were assigned to
Secured Party pursuant to an Assr?nment and Assumption Agreement, dated December 23, 2024, (the “Assignment”)
between Prior Lender and Secured Party. The Utica Note and Radisson Note have matured by their terms. Borrower
owns certain real property located within New York State.

The sales will be held on a "where is, as is” basis, with reserve, and without any representations or warranties of
any kind, whether express or implied. There is no warranty reIatlnF to title, possession, quiet enjoyment or the like in
these dlsposrtrons Secured Party reserves the right to sell the Collateral separately, or to sell all (or any combination)
of the Collateral collectively and as an entirety in its sole and absolute discretion. Secured Party reserves the right
to establish bidding procedures, to require potential bidders to tender a minimum bid deposit, to approve or reject
any bids in its sole iscretion, and to have potential bidders demonstrate their ability to perform and close to the
satisfaction of Secured Party. Secured Party reserves the right to credit bid at the auction, to assign its bid, and to
credit the purchase price against the expenses of the sales and the secured obligations. Secured Party reserves the
right to adjourn, (ontlnue, or cancel the auction without further notice. The sales shall be held in accordance with the
“erms of Public Sale,” which set forth (among other things) the sale procedures, the bidding deposit requirements,
and the timing of settlement.

The public sale shall be conducted by Mannion Auctions, LLC, by Matthew D. Mannion, Auctioneer, NYC DCA License
No. 1434494-DCA, or other such licensed auctioneer(s) as may be selected by the Secured Party, without further
publication or notice.

Any parties interested in further information about the Collateral, the exact location of the sales and/or link to the
sales, the requirements to be a “qualified bidder” and/or the Terms of Public Sale should contact Jim Barr Coleman
(+1(212) 584-6173; email: jimbarr@wmcapitalpartners.com).

NOTICE OF SALE

IN THE UNITED STATES BANKRUPTCY COURT FOR THE DISTRICT OF MARYLAND (Baltimore Division)

In re Diamond Comic Distributors, Inc., et al., Case No.25-10308 (DER)
Debtors. Chapter 11 (Jointly Administered)
NOTICE OF PROPOSED SALE OF SUBSTANTIALLY ALL OF DEBTORS’ ASSETS, FREE AND CLEAR OF
ALL LIENS, CLAIMS AND ENCUMBRANCES, AND SALE HEARING

PLEASE TAKE NOTICE that, on January 14, 2025, Diamond Comic Distributors, Inc., Comic Holdings, Inc., Comic Exporters, Inc.,
and Diamond Select Toys & Collectibles, LLC (collectively, the “Debtors”), filed voluntary petitions for relief under chapter 11 of the
Bankruptcy Code in the above-captioned Bankruptcy Court.On February 11,2025, the Bankruptcy Court entered an order (the “Bid
Procedures Order”) establishing procedures by which the Debtors may sell substantially all their assets, free and clear of all liens,
claims, and encumbrances. On February 21, 2025, the Debtors filed a motion seeking approval of such sale(s). The chart below
describes the Debtors'assets being marketed for sale.

Business
Diamond Comic Distributors

Description
Division of Debtor Diamond Comic Distributors, Inc., that distributes comic books, graphic
novels,toys,games,and other pop culture-related merchandise.
Division of Debtor Diamond Comic Distributors, Inc., that distributes English-language
qraphicnovels, manga,games,and merchandise.
Division of Debtor Diamond Comic Distributors, Inc., that distributes board games, card
qames,role-playing games, miniatures,and other gaming products.
Collectible Grading Authority (CGA) |Division of Debtor Diamond Comic Distril Inc. that provides professional evaluati
4 authentication and grading services of vintage and modern toys, video games and other
related collectible assets.

Diamond Book Distributors

~

Alliance Game Distributors

5 FandomWorld Division of Debtor Diamond Comic Distributors, Inc., that operates a direct-to-consumer
e-commerce platform offering arange of collectible merchandise for sale.
FreeComicBookDay.com Division of Debtor Diamond Comic Distributors, Inc., that operates an annual promotional

event where participating comic bookstores give away free comic books to drive product
awarenessand attract new customers.

Manufactures collectible toys and animated style statues based on licensed intellectual
property.

Division of Debtor Diamond Select Toys & Collectibles, LLC, that manufactures collectible
toysand statues based onlicensed intellectual property.

Division of Debtor Diamond Select Toys & Collectibles, LLC, that manufactures card
supplies, comic supplies, and displays, including card binders, card sleeves, magna-armor,
backer boards,and comicbags.
Holding company that owns 50% of non-debtor Diamond Comic Distributors UK, a
distributor of comichooks, collectibles, and related merchandise n the United Kingdom.
Holding company that owns 50% of non-debtor Diamond Comic Distributors UK, a
distributor of comichooks, collectibles,and related merchandise n the United Kingdom.
|12 | Diamond Comic Distributors UK Distributes comicbooks, collectibles,and related merchandise in the United Kingdom.

The deadline to submit bids is March 19, 2025.The Bid Procedures Order provides the details for the submission of a bid. Any
objections tothe sale(s) must (i) be made in writing; ii) state with particularity the grounds for the response or objection; (iii) conform
tothe Bankruptcy Rules and the Local Bankruptcy Rules; (iv) be filed with the Court on or before March 14,2025;and (v) be served on
the following parties: (a) proposed counsel to the Debtors, Saul Ewing LLP, 1500 Market Street, 38th Floor, Philadelphia, Pennsylvania
19102, Attn: Jeffrey C.Hampton (jeffrey.hampton@saul.com) and Adam H.Isenberg (adam.isenberg@saul.com),and 1201 N. Market
Street, Suite 2300, Wilmington, Delaware 19801, Attn: Paige N. Topper (paige.topper@saul.com); (b) counsel to the DIP Lender,
Troutman Pepper Locke LLP, 111 Huntington Avenue, 9th Floor, Boston, Massachusetts 02199, Attn: Jonathan W. Young (jonathan.
young@troutman.com) and David Ruediger (david.ruediger@troutman.com); (c) the Office of the United States Trustee for the
District of Maryland, Attn: Gerard R.Vetter (gerard.r.vetter@usdoj.gov); (d) proposed counsel to the Committee, (i) Lowenstein Sandler
LLP. 1251 Avenue of the Americas, New York, New York 10020, Attn:Bruce S.Nathan (bnathan@lowenstein.com) and Gianfranco Finizio

in.com),and (ii) Tydings & berg LLP, One E. Pratt St., Suite 901, Baltimore, Maryland 21202, Attn: Stephen B.
Gerald (sgerald@tydings.com) and Dennis J. Shaffer (dshaffer@tydrngs (om), and (e) counsel to the Stalking Horse Bidder, Whiteford,
Taylor & Preston LLP, 8830 Stanford Blvd., Suite 400, Columbia, Maryland 21045, Attn:Brent C.Strickland (bstrickland@whitefordlaw.
com).

Thehearing to consider approval of the saleis scheduled for March 27,2025, at 10:00 a.m. (EST) at the United States Bankruptcy
Court for the District of Maryland, 101 W.Lombard St., Courtroom 9-D, Baltimore, Maryland 21201. Copies of documents related to the
sale as well as other documents filed in the Debtors’ chapter 11 cases are available free of charge on the Debtors’ case information
website, located at https://cases.omniagentsolutions.com/home?clientld=3721, or can be requested by calling the Debtors’claims
andnoticing agent,0mni Agent Solutions, at 866-771-0556.

ANY PARTY WHO FAILS TO OBJECT TO THE SALE ON OR BEFORE THE OBJECTION DEADLINE MAY BE FOREVER BARRED
FROM ASSERTING ANY OBJECTION, INCLUDING WITH RESPECT TO THE SALE OF THE ASSETS FREE AND CLEAR OF ALL LIENS,
CLAIMS, AND ENCUMBRANCES.

~

Diamond SelectToys & Collectibles,
LLC

Gentle GiantLtd.

o

Ironguard Supplies
9

10 ComicExporters, Inc.

7 ComicHoldings, Inc.

BANKRUPTCIES

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

Inre: Chapter 11
EPIC! CREATIONS, INC., et al.,' | Case No. 24 11161 (BLS)
Debtors. (Jointly Admi )

NOTICE OF BAR DATES FOR FILING PROOFS
M

THECLAIMS BAR DATE IS MARCH 26,2025, AT 4:00 P.M. (ET)
PLEASETAKE NOTICE OF THE FOLLOWING:

Entry of the Bar Date Order. On February 21, 2025, the
United States Bankruptcy Court for the District of Delaware
entered Order (1) Establishing Bar Dates for Filing Proofs of Claim,
Including Claims Under 11U.5.C.8§8 507(a) (3) through (a)(10) and
503(b)(9), (Il) Approving the Form and Manner for Filing Proofs
of Claim, (111) Approving Notice Thereof, and (IV) Granting Related
Relief [D.l. 530] (the “Bar Date Order") establishing certain
deadlines for the filing of Proofs of Claim in the Chapter 11 Cases
ofthe above-captioned debtors (collectively,the“Debtors”).

EXCEPTASTO CERTAIN EXCEPTIONS EXPLICITLY SETFORTHIN

THEBARDATE ORDER, ANY PERSON ORENTITY WHO FAILSTO
FILEAPROOF OF CLAIM ON OR BEFORETHE CLAIMS BAR DATE
SHALL BE:(1) BARRED FROM RECEIVING ANY DISTRIBUTION IN
THESECHAPTER 11 CASES OR (2) BARRED FROMVOTING INTHESE
CHAPTER 11 CASES ONACCOUNT OF THAT CLAIM.

Who Must File a Proof of Claim. Pursuant to the Bar
Date Order, all persons and entities, including individuals,
partnerships, estates, trusts, and governmental units who
have a claim or potential claim against the Debtors that arose
on or before June 4,2024, no matter how remote or contingent
such right to payment or equitable remedy may be, including
holders of claims allowable under sections 507(a)(3)
through (a)(10) and 503(b)(9) of the Bankruptcy Code,
MUSTFILE A PROOF OF CLAIM on or before 4:00 p.m. (ET), on
March 26,2025 (the“Claims Bar Date”).

Filing a Proof of Claim. Each original Proof of Claim,
induding supporting documentation, must be filed so as to be
actually received by the Trustee’s notice and claims agent,
Verita Global (“Verita”) on or before the Claims Bar Date (or,
where applicable, on or before any other Bar Date set forthin the
Bar Date Order) (i) via the electronic filing interface available at
https://www.veritaglobal.net/EpicCreations, or (ii) by United
States mail or other hand delivery system at the following
address: Epic! Creations, Inc. Claims Processing Center, ¢/o Verita
Global, 222 N. Pacific Coast Highway, Suite 300, EI Segundo,
CA 90245. Proofs of Claim submitted by facsimile or
electronicmail willnotbeaccepted.

Contents of Proofs of Claim. Subject to the Bar Date Order,
each Proof of Claim must: (a) be legible and in English, (b) include
a claim amount denominated in United States dollars using,
if applicable, the exchange rate as of 5:00 p.m. (ET), on June 4,
2024, (and to the extent such claim is converted to United States
dollars, state the rate used in such conversion), (c) set forth with
specificity the legal and factual basis for the alleged claim, (d)
conform substantially with the Proof of Claim Form provided by
the Trustee,and (e) be signed by the Claimant or by an authorized
agent or legal representative of the Claimant on behalf of the
Claimant, whether such signature is an electronic signature or
isink.

Additional Information. If you have any questions
regarding the claims process and/or if you wish to obtain a copy
of the Bar Date Order (which contains a more detailed description
of the requirements for filing Proofs of Claim), a Proof of Claim
Form, or related documents, you may do so by: (a) visiting
the website of the Trustee’s notice and claims agent, Verita at:
https://www.veritaglobal.net/EpicCreations, (b) calling Verita at
(888) 249-2716 (U.S./Canada) or (310) 751-2603 (International)
or (c) inquiring via email at epiccreationsinfo@veritaglobal.
com.Please note that Veerita cannot advise you on how to file, or
whetheryou shouldfile,a proof of claim.

Dated: February 24, 2025, Wilmington, Delaware, PASHMAN
STEIN WALDER HAYDEN, P.C., /s/ Joseph C Barsalona Il
Henry J. Jaffe (No. 2987), Joseph C. Barsalona Il (No. 6102),
Alexis R. Gambale (No. 7150), 824 N. Market Street, Suite 800,
Wllmlngton DE 19801 Telephone (302) 592 6496 Email:
com, com,
agamhale@pashmansreln com’-and- JENNER & BLOCK LLP,
Catherine Steege (admitted pro hacvice), Melissa Root (admitted
pro hac vice), William A.Williams (admitted pro hac vice), 353 N.
(lark Street, Chicago, lllinois 60654, Telephone: (312) 923-2952,
Email: csteege@jenner.com, mroot@jenner.com, wwilliams@
jenner.com, Co-counseltothe Trustee
" The Debtors in these Chapter 11 Cases, along with the last
four digits of each Debtor’s federal tax identification number,are:
Epic! Creations, Inc.(9113); Neuron Fuel, Inc. (8758);and Tangible
Play,Inc.(9331).

NEW HIGHS AND LOWS

52-Wk % 52-Wk %
The following explanations apply to the New York Stock Exchange, NYSE Arca, NYSE Stock Sym Hi/Lo Chg|Stock Sym_Hi/Lo Chg
American and Nasdaq Stock Market stocks that hit a new 52-week intraday high or low -
in the latest session. % CHG-Daily percentage change from the previous trading session. ||BetaBionics  BBNX 18.67 43|ElongPower  ELPW 088 -7.9
Big5SportingGds BGFV 1.18-12.4|EvaxionBiotech EVAX 213 4.1
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S2WK % Wk % sk % |EoAE BCAB 033 0.4|Expion360  XPON 127 -5.2
Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg |Stock Sym HifLo Chg o 5" BHRR 270 | vePontPhamm BRE 578 10
. FlagstarFinIPfdA FLGpA 2312 0.6|Spire SR 76.80 1.0/BitOrigin BTOG  0.22-239 |Flywire FLYW  8.62-374

nghs FoxB FOX 5458 0.1|Stantec STN  90.24 6.7|BitcoinDepot ~ BTM 1.02 -8.0|FootLocker FL 17.38 -14

Gallagher AJG 33303 -1.1|TrinityCapital TRIN  16.82 5.1|Blackbaud BLKB  65.76 -1.4|FordMotor65%Nts FpD 2410 -05

AcresCmcRity AR 2118 09 gonarationinwit GIPRW  0.80 67.0|TruBridge ~ TBRG 3004 13| Bloomin'Brands BLMN 957 -16.8| FullerHB FUL 5680 -18
AGNC InviPfdF AGNCP 25.28 0] g1y ightsacqn GLACU 11.00 0.6| UtdCmtyBksPfdl UCBpI 2533 0.2|BoltBiotherap BOLT 046 -2.9|GalmedPharm GLMD ~ 2.20-11.9
Agora APL 699 102| eyt Acqn Wt MRNOW 042 33.9| Ventas VIR 6898 02|BorrDriling ~ BORR 264 -3.6|Gencorinds ~ GENC 1195 -2.1
AimeiHithTechRt AJKR 0.3 5.11,cp- HSBC 5834 0.8|VeriSign VRSN 239.84 -0.5|C4 Therap €CCC 2.62 -5.0 |GenerationBio GBIO  0.56 -4.3
AirTransportSves ATSG ~ 22.38 ... HuronConsulting HURN 153.77 18.2 | Vicor VIR 6570 7.1|CableOne CABO 261.09 -3.3|GeospaceTech GEOS ~ 8.00 -0.2
AlgonquinNt2079 AQNB  26.00 0.7 172.63  ...|WheatonPrecMtls WPM  70.80 1.9|Caesarstone  CSTE  3.69 -0.8|Geron GERN  1.46-321
AnbioBiotechnology NNNN' 6.40 4.11|tjGaneralins  I1GIC  27.76 0.8 | WillisTowers WTW 33846 1.1|CanadianNatRscs CNQ ~ 28.37 -0.7 |GranTierraEner GTE 459 -19
AnnalyCap NLY 2205 10| jntra-Cellular — ITCI - 129.00 -0.1| XPeng XPEV  22.26 15.0 | CanopyGrowth C€GC 147 ..|GreenPlains ~ GPRE  5.80 -10
AnnalyCapPfdF NLYpF  26.34 -0.2|tranlocation ITRN 4524 93 |yumBrands  YUM 155.18 -17|CaribouBio CRBU 117 -3.2|GreenidgeGen GREE ~ 0.93 -0.1
Aon AON  400.22 04| )BT Marel JBTM 139.05 ... Carter's CRI 41.94 -3.1|Greenlane GNLN 067 0.6
ArtiusllAcan  AACBU 10.04 .| ja77pharm  JAZZ 148.06 3.2 Lows CastorMaritime CTRM ~ 2.45 -0.4 | GreenPowerMotor GP 059 -2.8
ADP ADP 315.29 -0.6| KeenvisionAcgn KVAC 1115 0.1 Celcuity CELC 959 -3.5|GroceryOutlet GO 10.26-302
Avista AVA 4017 46| |oydsBanking LYG 3.0 3.1|AeconBiopharma AEON  1.36-70.8|CelldexTherap CLDX  20.35 -0.8|GrowGeneration GRWG ~ 1.19 -0.8
BRileyNts2025 RILYM 25.13 0.1 MadrigalPharm MDGL 377.46 15.0 AGM AGMH  0.46 -8.0|Cenntro CENN  0.76 -3.7|Guess? GES 10.97 -0.5
BRileyNts2026 RILYK 22.75 4.6 MagyarBancorp MGYR 1475 0.2 AXT AXTI 129 0.8 CenturyTherap IPSC 0.67 -1.2|HF Foods HFFG 1.95 -3.0
BBVA BBVA 1359 14|\arblegateAcqnWt GATEW 013 ... |Abpro ABp 0.65 -3.0|CheerHolding  CHR 2.10 -4.9 [HiveDigitalTech HIVE ~ 2.03 -5.0
BancoSantander SAN  6.50 17| Masimo MASI 191.10 12.3 | Aclarion ACON  3.03 2.2|chinaLiberalEduc CLEU 007 -3.5|Hookipa HOOK 149 -7.7
Barclays BCS 1592 2.1| Metlife pfA METpA 25.43 -0.4 AcumenPharm ABOS  1.27 -3.0|Cimpress CMPR  46.06 -4.0|Hafnia HAFN 484 06
BeiGene ONC 26845 -0.3| MoneyLionWt MLWS 0.4 -3.0|AdverumBiotech ADVM  3.52 -0.5|CivitasRscs €IVl 38.60 -1.4|HarvardBioSci HBIO ~ 0.86 2.1

BoldEagleAcgn BEAGU
BoldEagleAcgnA BEAG
Brown&Brown BRO

11.89 5.9 | AgEagleAerial
10.00 0.2|AlphaMetal
10496 3.9|Alumis

UAVS 143 13|ClarosMtg
AMR

CMTG 243 -3.1|HealthyChoice HCWC  0.61 -5.2
146.85 -1.0 CleanEnergyTechs CETY ~ 0.42 2.2 |HighestPerf ~ HPH 019 31
ALMS 446 -58|CleanSpark ~ CLSK  7.70 -3.3|Hovnanian HOV 10340 -2.3

1035 0.4 MotorcarParts MPAA
1057 0.1f MountainLakeA MLAC
11534 ...|Nathan's NATH

CBIZ CBZ  90.13 -5.2|NationalFuelGas NFG ~ 74.70 -0.4|AmerEagle  AEO 1316 0.6 |ClearChannelOutdr €CO  1.27 -2.3 | HyperscaleDataPfd GPUSPD ~ 9.40-10.4
CEVA CEVA 3892 183 | NatlPrestoinds NPK 103.93 0.1|AmericanRebel AREB ~ 0.61 3.1|ClimbBio CYM 130 65|INLIF INLF 196 -20
CadrenalTherap CVKD  22.90 2.3|NatWest NWG 12.08 2.0|Annexon ANNX  2.53 0.8|Co-Diagnostics CODX  0.49-10.4 [IPG Photonics IPGP  59.47 -1.4
CenterPointEner (NP 34.49 -0.5|0GE Energy ~ OGE ~ 45.69 0.4|AnnovisBio  ANVS 172 -3.3|(CollegiumPharm COLL ~ 28.31 -1.6|iCoreConnect ICCT ~ 0.93 -7.2
CollectiveMining CNL ~ 6.85 -0.6| OakWoodsAcqnRt OAKUR  0.30 59.4|ApogeeEnt  APOG  47.36 -1.9|(CriticalMetals CRML ~ 2.16 3.9 |Immatics IMTX 421 -3.0
ColumbiaSportswr COLM ~ 92.88 -0.9| OhioValleyBanc OVBC ~ 29.28 4.6 |ApogeeTherap APGE 3064 -6.0|CrownCrafts ~ CRWS ~ 4.06 ...|IncannexHealthcare IXHL ~ 1.25 -5.6
CerveceriasUnid €U 13.93 5.5| Onfoliowt ONFOW  0.33 8.6 |AptoseBiosci ~ APTO  3.11 9.9|CytomXTherap CTMX  0.67 -16 |InfinityNatrlRscs INR 1809 -0.8
Contextlogic ~ LOGC 934 32| OxbridgeReWt OXBRW  0.90-10.8 | ArcBest ARCB  80.12 -3.5|DIH US DHAI 040 -5.8 |InnovationBev  IBG 057 -85

DeutscheBank DB 21.96 1.4 |PpennyMacNts2030 PMITV  25.65 0.4 | ArcusBiosci RCUS  9.92 -1.0|DLH Holdings DLHC  5.12 -4.3|InozymePharma INZY 117 17

dMYSquaredTechA DMYY  11.90 6.6 | PhilipMorris PM 15839 -1.7|ArdmoreShipping ASC 9.65 -0.6 | Damon DMN 0.19 -9.9 [IntIMoneyExpress IMXI ~ 14.99 -16.7
dMYSquaredWt DIVYWS  0.90 499.4 | PlumAcgnlVWt PLMKW  0.17 3.1|Armlogi BTOC 230 0.4|Dave&Buster's PLAY 22.15 -1.9|JaguarHealth JAGX  0.67 -3.4
EPR Prop EPR 5137 1.0|Porch Group PRCH  6.92 74.1|AspenAerogels ASPN  7.37 -1.1|DayOneBiopharm DAWN  9.77-16.5 [ Jeffs'Brands ~ JFBR 140 -65
EPR PropPfdC EPRpC 23.05 11|Progressive ~ PGR 280.25 -1.8|AspireBiopharma ASBP ~ 1.41 5.5 |DelekUS DK 15.09 -7.8|JohnsonOutdoors JOUT ~ 27.24 -2.4
eBay EBAY  71.61 -2.5|RangeCapAcqnRt RANGR ~ 0.29 14.6 |AstriaTherap ~ ATXS ~ 6.24 -0.6 | Deluxe DLX 16.18 -1.8 [ JumiaTech JMIA 253 -19
EmbotellAndinaB AKO.B  20.85 0.8| SAIHEAT Wt  SAIHW  0.32 50.0 | AstroNova ALOT  10.29 1.4|DesignerBrands DBI 410 -6.6|KBR KBR  47.16 -0.7
EnelChile ENIC 350 -0.6 [ STAK STAK  4.53 -6.8 | AvanosMedical AVNS 14.40 0.4 |DiamondbkEner FANG 151.00 0.3 |KLX Energy KLXE  4.03 04
Evergy EVRG 69.58 0.4|SenecaFoods B SENEB 83.75 3.4|AvidXchange AVDX  6.96-20.7 | DineBrands DIN 25.06 -1.2|KosmosEnergy KOS 2.58 -0.4
Exelixis EXEL 37.64 1.7|SiyataMobileWt SYTAW  0.20 36.8 | BRP D000 40.13 -1.3|DorianLPG LPG 20.43 -2.7|KrispyKreme ~ DNUT  5.95-16.3
Exelon EXC 4426 .| Sony SONY 25.64 1.6|BaselMedical BMGL  4.00 -6.8 | Ebangintl EBON  4.52 -8.7|LGI Homes LGIH 7578 -2.7
FARO Tech FARO 33.13 2.3|SparklAcgnWt SPKLW  0.36 26.1|BaytexEnergy BTE 2.19 -0.4| EducDev EDUC 141 -3.7 Continued on Page B9

Cash Prices | wsj.com/market-data/commodities Wednesday, February 26,2025

These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace—separate
from the futures price on an exchange, which reflects what the commodity might be worth in future months.

Wednesday Wednesday Wednesday

m Copper,Comex spot 45420 Wheat,No.2 soft red,St.Louis-u 5.7088

Iron Ore, 62% Fe CFR China-s *106.9 Wheat - Hard - KC (USDA) $ perbu-u  6.0500
Coal,CAplc,12500Btu,1.2S02-rw 76.000 Steel, HRCUSA, FOB Midwest Mill-s %8550 Wheat,No.1soft white,Portld,OR-u 63000
Coal,PwdrRvrBsn,8800Btu,0.8502-rw  14.200 Battery/EV metals

BMILithium Carbonate, EXW China, =995%-vw 10525

BMILithium Hydroxide, EXW China, =56.5%-v,w 9625 Beef carcass equiv.index
Gold, per troy oz BMI Cobalt sulphate, EXW China, >205%-vw 3588 choice1-3600-900Ibs.-u 300.10
Engelhard industrial 2902.00  BMINickel Sulphate, EXW China,>22%-vk 3538 select1-3,600-900 Ibs.-u 281.77
Handy & Harman base 290100 BMIFikeGraphite, FOBChin100Mesh, 9495%-ym 435 Broilers, National compwtd.avg-uw  1.2555
Handy & Harman fabricated 3220.11 = A Butter,AA Chicago-d 23350
LBMA Gold Price AM *2942.05 Fibers and Textiles Cheddar cheese,bbl,Chicago-d 179.50
LBMA Gold Price PM %2933.25 Burlap,10-0z,40-inch NY yd-nw 0.8700 Cheddar cheese,blk,Chicago-d 187.00
Krugerrand,wholesale-e 3031.65 Cotton,11/16 std lw-mdMphs-u 0.6487 Milk,Nonfat dry,Chicago Ib.-d 120.75
Maple Leaf-e 3060.80 Cotlook A’ Index-t %7850 Coffee,Brazilian,Comp-y 3.8121
American Eagle-e 3060.80 Hides hvy native steers piece fob-u na.  CoffeeColombian, NY-y 3.9285
Mexican peso-e 3522.68 Wool,64s,staple Terr del-uw na. Eggs large white,Chicago-uw 8.2950
Austria crown-e 2860.33 " Flour,hard winter KC-p 16.25
Austria phil-e 3060.80 Hams,17-20 Ibs,Mid-US fob-u 0.96
Silver, troy oz. Bran,wheat middlings, KC-uw 100  Hogslowa-So.Minnesota-u 87.11
Engelhard industrial 317000  CornNo.2 yellow,Cent IL-bp,u 4.5200 Pork bellies,12-14 Ib MidUS-u na.
Handy & Harman base 319150 Corn gluten feed, Midwest-u,w 126.2 Porkloins,13-19 Ib MidUS-u 1.0028
Handy & Harman fabricated 39.8940 Corn gluten meal, Midwest-u,w 439.1 Steers, Tex.-Okla. Choice-u na.
LBMA spot price *£25.4000 Cottonseed meal-uw na. Steers,feeder,Okla. City-uw 333.13
(US.$ equivalent) *32.1450  Hominy feed,Cent IL-uw 116
Coins,wholesale $1,000 face-a 24448 Meat-bonemeal 50% pro Mnpls-u,w 275 Pl
Other metals Oats,No.2 milling Mnpls-u 41225  Degummed cornoil,crude wtd.avg-uw n.a.
LBMA Platinum Price PM #969.0 Rice, Long Grain Milled, No.2 AR-uw  35.25 Grease,choice white,Chicago-h 0.5100
LBMA Palladium Price PM *937.0 Sorghum,(Milo) No.2 Gulf-u na. Lard,Chicago-u na.
Platinum,Engelhard industrial 976.0 SoybeanMeal,Cent ILrail ton48%-uw  301.80 Soybean oil,crude;Centl IL-uw 0.4556
Palladium,Engelhard industrial 940.0 Soybeans,No.1yllw IL-bp,u 9.9200 Tallow,bleach;Chicago-h 0.5400
Aluminum, LME, $ per metricton  #2669.0 Wheat,Spring14%-pro Mnpls-u 8.1775 Tallow,edible,Chicago-u na.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark
Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 2/25

Source: Dow Jones Market Data
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MARKETS DIGEST

S&P 500 Index

Dow Jones Industrial Average

43433.12 '¥188.04, or 0.43%

High, low, open and close for each
trading day of the past three months.

Current divisor 0.16268413125742
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Trailing P/Eratio” 25.82 22.85
P/E estimate * 2257 21.25
Dividend yield * 1.25 1.49
All-time high  6144.15, 02/19/25
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Nasdaq Composite Index

Last  Year ago

19075.26 A 48.88, or 0.26% Trailing P/E ratio ** 3412 34.12
High, low, open and close for each P/Eestimate”  28.05  30.65
Dividend yield *t 0.71 0.81

trading day of the past three months.
All-time high: 20173.89, 12/16/24
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Nov. Dec. Jan. Feb. Nov. Dec. Jan. Feb. Nov. Dec. Jan. Feb.
“Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; 'Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week — %chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg % chg High Low  %chg YTD 3-yranmn. andNasdaqissuesfrom4p.m.to 6 p.m.ET as reported by electronic NYSE  NYSE Amer.
Dow Jones trading services, securiFigs dealers and regional exchanges. Minimum Total volume'1,043,952,859 14,461,359
Industrial Average  43866.50 43318.93 43433.12 -188.04 -0.43[ 4501404 3773511 115 21 84 sharepriceof $2and minimum after-hours volume of 50,000 shares. Adv.volume* 521,312,191 11,330,888
TransportationAvg  16127.07 15845.12 15861.07 -48.52  -0.30 1775438 1478156 1.0 -0.2 14 Most-activeissuesinlate trading Decl. volume™ 495,328,817 2,985,587
- Vol
Utility Average 1022.59 1009.25 101539 3.56 035 1079.88 833.04 20.7 33 27 Company Symbol (%616‘)“9 st Netcho Af‘)zeéﬂgours High Tow :::uestraded i/ggi i?i
Total Stock Market  59502.94 58739.98 58963.44 32.55 0.06 61024.05 49376.46  16.6 1.0 9.8 NVIDIA NVDA 395040 13351  2.23 170 13660 124.63 Del’l?:::s 1’377 17
Barron’s 400 1263.48 1247.76 125130 3.13 0.25 1356.99 1092.05 126 -0.05 7.3 Kinross Gold KeC 62902 11.08 . unch. 11.08 1101 Unchanged '104 15
Nasdaq Stock Market Super Micro Computer SMCl 5,2340 50.08 -1.03 =202 53.20 48.88 New highs 45 3
Nasdaq Composite  19286.02 18966.45 19075.26 48.38 0.26  20173.89 15282.01 19.6 -1.2 117 GrShr2xLongNVDADIy NVDL 5,1834 5931 167 290 62.00 52.50 New lows 76 1
Nasdag-100 21350.52 21012.62 21132.92 45.67 0.22 2217560 17037.65 182 0.6 142 DirexionDlySCOND3BL SOXL 49112 2683 054 205 27.10 2590  Closing Arms' 0.77 0.40
ssp Apple AAPL  4,888.8 240.20 -0.16 -0.07 240.50 224.18 Blocktrades® 5,567 150
500 Index 6009.82 5932.69 595606  0.81 001 614415 496723 175 13 107 DrexionTSLABull2X TSLL 46775 1336 007 049 1411 13.04 Nasdaq _NYSE Arca
MidCap 400 313372 309517 310169 505 016 339026 282594 82 -0.6 52 SPDRSEPS00ETFTrustsey 43485 59583 129 022 60001 55501 qor olime'7,034459,358 302,344,758
SmallCap 600 1389.99 1367.91 137168 -2.76  -0.20] 154466 124162 58 -26 15 Percentagegainers.. Adv.volume®4,212,800,412 203,999,524
Other Indexes AtlasClearHoldings ~ ATCH 4388 343 061 2163 343 282 Declvolume2,760,004,434 96,113,322
1 traded 4,543 2,124
Russell 2000 219992 216686 217417  4.09 019 244203 194296 66 25 21 RootClA ROOT 1013 116.00 1729 1752 119.00 96.50 :::::c: ¢ Jien 1318
NYSE Composite ~ 20080.90 19889.24 19932.85  8.80 0.04  20272.04 17388.09 134 44 67  RedRobinGourmetBurgersRRGB 1451 515 063 1394 531 451 i ’ '
Nutanix CI A NTNX 5105 7861 926 1335 8200 935 Declines 1899 765
Value Line 613.93 60676 60777 -0.64  -0.11] 656.04 568.94 27 0.5 L2 X : : : - : >?" Unchanged 160 41
' Margeta MQ 394.1 3.92 041 11.68 4.10 3.45
NYSE ArcaBiotech ~ 6159.22  6070.56 6092.75 -27.83 -0.45[ 6318.63 4861.76 164 6.0 7.0 New highs 69 47
NYSEArcaPharma  1030.87 1020.99 102447 -519 -0.50[ 114017 91271 11 96 90 ..Andlosers New lows 208 24
KBW Bank 13417 13229 13259 0.57 0.43 140.59 9591 383 40 =08 |potta IBTA 82.9 40.60 -22.49 -35.65 63.09 39.75 Closing Arms' 0.86 0.69
PHLXS Gold/Silver ~ 161.54  156.18 16049  3.03 17574 10294 559 170 3.9 TandemDiabetesCare TNDM 2653 28.02 -557 -1658 3477 28.00 Blocktrades’ 36,225 1,585
PHLXS Oil Service 70.09 68.79 69.19 -037 -0.53H 95.25 68.88 =139 -47 0.8 TeladocHealth TDOC  1,680.1 957 -142 -1292 11.00  9.45  *PrimarymarketNYSE NYSE American NYSE Arcaonly.
PHLXS Semiconductor ~ 5032.64 493533  4990.82 101.94 590454 4306.87 84 0.2 131  Sweetgreen s6 803.1 2070 -244 -1054 2350 1844 f<TR‘N)A§;Tf;”S°ﬂ‘°f then:ﬂlhbefof aFiV_a"dﬂgg;d‘f_edmZg
- ISsues wi e volume of sharesrisingandTtalling. An
Choe Volatility 2006 1783 1930 -0.33 3857 1186 380 101 -115 lonQ IONQ 42887 2692 -301 1006 30.00 2390 o indcates buying demand abovel
tﬁlasdaq PHLX Sources; FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD
' o 9 — Latest Session — — 52-Week — Latest Session — — 52-Week
Region/Country Index Close Net chg %chg % chg Company Symbol  Close Netchg| % chg High Low  %chg Company Symbol Close Netchg %chg High Low  %chg
World  MSCIACWI 869.11 237 0.27 33 QUCGroupSeriesB QveeB 972 464 9134 1874 200 736  AEONBiopharma AEON 142 -344 7078 123624 136 -99.8
MSCIACWIex-USA 35006 256 074 74 porch Group PRCH 660 281 7414 692 105 1157  Flywire FYw 1105 -659 -3736 3154 862 -6L7
MSCI World 3821.04 6.69 0.18 31 Mullen Automotive MULN 404 168 7119 4710000 229 999  Geron GERN 161 -0.76 -3207 534 146 -174
MSCIEmerging Markets 1135.41 13.03 1.16 5.6 Thumzup Media TZUP 317 088 3843 789 202 -413  Grocery Outlet Holding GO 1099 -475 -30.18 29.19 10.26 -58.0
Americas MSCIACAmericas 224250  0.64 0.03 14  PicoCELAADR PCLA 838 220 3560 980 221 .. ZeviaPBC vA 229 097 2975 499 062 422
Canada S&P/TSX Comp 2532836 12438 0.49 24 B.RileyFinancial RLY 564 148 3558 40.09 273 -704  SAGHoldings SAG 192 -0.81 -29.67 827 186
Latin Amer. MSCIEM Latin America 2038.40 -8.52  =0.421 10.0  AureusGreenway Holdings ~ AGH 495 126 3415 722 230 .  AtlasClear Holdings ATCH 282 -1.00 -2618 12420 173 -97.6
Brazil Bovespa 124768.71 -1210.79 -0.96M 3.7  GaotuTechedu ADR GOTU 332 079 31.23 844 187 -56.5  OraSure Technologies OSUR  3.06 -0.94 -23.50 8.04 269 -60.4
Chile S&PIPSA 3942.57 18.80 0.48 9.1  AvalonGloboCare ALBT 833 184 2835 2160 211 337  TransCode Therapeutics RNAZ 335 -0.94 -2191 6633 266 -855
Mexico S&P/BMV IPC 53296.71 246.38 0.46 7.6 Nukkleus NUKK 1329 293 2828 7832 130 715 OoDP oDP 15.02 -417 -21.73 5813 1344 -72.7
EMEA STOXX Europe 600 559.67 5.47 0.99 103 CommScope Holding coMM 617 128 2618 719 086 2335 VTEX VTEX 471 -1.28 -21.37 959 464 -44.0
Eurozone  EuroSTOXX 56544 7.8 140 119 GrShr2xLongSMCIDally — smcL 3153 615 2823 5467 950 ..  AvidXchange AVDX 726 -190 2071 1356 696 -42.8
Belgum  Bel-20 7606 7726 176 50  SoundThinking SSTI 1691 323 2361 1839 933 34  SiNtxTechnologies SNT 438 107 -1963 4560 201 -840
Denmark  OMX Copenhagen20 218212 -2113  -0.96H ;g DefianceDlyTarget2XLg  SMCX 8554 1632 2358 41220 1680 ..  Allot AUT 632 -141 -1828 944 192 2038
France CAC40 8143.92 92.85 1.15 10.3 Zoominfo Technologies Zl 1173 220 23.08 1714 7.65 -30.2  Freightos CRGO 298 -0.65 -17.91 442 127 14
Germany  DAX 2279411  383.84 171 145 .
tstael Tel Aviv 217197 11.06 0.45 37 Most Active Stocks Volume Movers Ranked by change from 65-day average
Italy FTSEMIB 39224.71 510.19 132 14.7 c Symbol \/(%I&r}w)e Gﬁé_cgg from —Lactlest Se@si%n— —HSin»]WeelE— c Symbol V(%I(u)&e 6‘3égggfrom —La&tlest Seso/sior?— —H_EZHWeekF
Netherlands AEX 932.09 231 0-25 61 ompany ymDO Ay avg j0se 0 Chg [¢] oW ompany ymbol Ay avg 0se o CNg Ig W
Norway  OsloBorsAll-Share 171882 7.8 0.46 45 NVIDIA NVDA 296298 225 13128 367 15313 7561 BlackRockWorldxUSCarb LCTD 1261 14340 4685 -0.26 50.97 42.96
SouthAfrica FTSE/JSEAIll-Share 8832176  567.97 0.65 50 LucidGroup Lap - 159,641 820 226 -13.60 443 193  SprottLithiumMinersETF LITP 1170 12209 633 064 1118 611
Spain IBEX 35 1333200 2150 164 150 InteractiveStrength TRNR 158,264 65634 125 31.62 2840.00 0.86 QVCGroupSeriesB QvceB 5473 8961  9.72 9134 1874 2.0
Sweden OMX Stockholm 1048.08 11.77 1.14 9.8 Super Micro Computer sma - 139,815 723 5111 1223 12290 1725 USTreasury20 YearBd uTwy 250 4653 4515 044 4880 42.32
Switzerland Swiss Market 1304251 17'50 0.13 124  EnvericBiosciences ENVB 134,718 439313 230 9492 4380 113 BlackRock US Carbon LCTU 882 2205 6478 0.05 67.15 54.08
Turkey BIST 100 9573.21  121.63 1.29 -2.6 NIOADR NIO 120,695 1465 4.72 10.54 771 361 Flywire FLYw 25420 1750 11.05 -37.36 3154 8.62
UK. FTSE100 8731.46 62.79 0.72 6.8  Direxion TSLABull 2X TSLL 113,669 69.5 1329 -7.77 4150 494 Gotham ShStrategiesETF SHRT 165 1495 785 0.00 879 748
UK. FTSE 250 20595.90 14762 072 -0 HerambaElectric PTA 100275 311454 069 8659 1500 034 VanEckAA-BBCLOETF ~ cloB 254 1338 5101 0.04 5110 5005
Asia-Pacific MSCIAC AsiaPacific188.94 0.64 0 Tesla TSLA 98,652 225 29080 -3.96 48854 13880 WisdomTree Europe Hgd SC EUSC 175 1295 4219 017 4243 3584
sia-Facitic siaPacitic . 1.20 : Y pditxt ADTX 95880 540 008 540 21800 007 JohnHancockMultiEM  JHEM 1475 1277 2721 082 2924 2499
Au.straha S&P/AS)S 200 ) 8240.70 -11.21 -0.14| 10 Volumes of 100,000 shares or more are rounded to the nearest thousand *Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3380.21 34.17 1.02 0.8 5,000 shares tHas traded fewer than 65 days
HongKong Hang Seng 23787.93  753.91 3.27 186 Scan this code
India BSE Sensex 74602.12 » Closed -4.5
Japan NIKKEI 225 3814237 -9542  -0.25| 44 Get real-time U.S. stock quotes and CURRENCIES & COMMODITIES
Singapore  Straits Times 3908.05  -7.83  -0.20] 32 track most-active stocks, -
SouthKorea KOSPI 264,09 1080 041 101 new highs/lows, mutual funds and Currencies
Taiwan TAIEX 23402.55 116.83 0.50 16 ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand _ SET 123114 24.75 205 -121 All are available free at WSJMarkets.com s, U,
Sources: FactSet; Dow Jones Market Data — Wed — YTDchg — Wed — YTdhg
Country/currency inUS$  perUS$ (% Country/currency inUS$  perUS$ (%
Americas Vietnam dong .00003915 25545 0.2
CREDIT MARKETS Argentina peso .00091061.0947 2.9  Europe
Brazil real 1723 5.8037 =6.2 CzechRep.koruna  .04205 23.779 =2.3
= Canada dollar 6974 1.4339 =0.3  Denmarkkrone 1406 7.1138 =12
Consumer Rates and Returns to Investor Treasury yield curve YForex Radccl? wl Chile peso 001061 94244/52 Ewroareacwrs 10486 9537 <12
Yield to maturity of current bills, en, euro vs. dollar; dollar vs. Colombiapeso .000244 4104.83 -6.8  Hungary forint 002624 381.11 -4.1
U.S. consumer rates Selectedrates notes and bonds major U.S. trading partners Ecuador US dollar 1 1 unch Icelandkrona .007205 138.79 =0.1
A consumer rate against its 30-year mortgage, Rate Mexico peso .049020.4243 =19  Norwaykrone 0897 11.1495 -2.1
benchmark over the past year ' 6.00% Uruguay peso .02346 42.6250 =2.4  Poland zloty 2533 3.9477 -4.5
Bankrate.comavg" 7.05% 10% Asia-Pacific Sweden krona .0939 10.6505 -3.8
30-year fixed-rate Bonvenu Bank 5.50% One year ago 5.00 Australiadollar 6304 1.5863 -1.8 SWitzerI_and franc 11179 8945 -14
mortgage 8.00% Bossier City, LA 888-861-0515 — 5 WSJ Dollar Index China yuan 1377 72600 -05  Turkeylira 027436.4617 3.1
4.00 ’ ’ ' Ukraine hryvnia .0240 41.6500 -1.0
Atlanta Postal Credit Union 5.88% Hong Kong dollar 1286 7.7742 0.1
6.00 A 0 A Indi 01147 87189 19 UK pound 1.2676 .7889 -1.3
’ Atlanta, GA 800-849-8431 Tradeweb FTSE 3.00 A nelarupee , ; "2 Middle East/Africa
- Wednesday Close Indonesiarupiah  .0000611 16373 0.7
T e 400 Chemung Canal Trust Company 6.13% 2.00 -5 A N Japanyen .006707 149.09 -5.2  Bahrain dinar 2.6533 3769 -0.1
A Elmira, NY 607-737-3711 Yen Euro Kazakhstantenge .001996 501.10 -45  Egyptpound .0198 50.5907 -0.5
10-year Treasury 2.00 City Bank 613% 4 L. a4 44100 -10 | Macau pataca 1248 8.0130 0.1  Israel shekel 2812 3.5568 -2.3
note yield it e e e palaysiaringgit 2258 4.4290 -10  Kuwaitdinar 32423 3084 0.04
Lubbock, TX 8067927101 1 3 6 1 2357102030 ySiarngg : : . : : .
bbb 000 d N 2024 2025 | Newzealanddollar 5695 17559 -18  Omansulrial 25974 3850 ..
MAMJ JASONDJF Delta Community Credit Union 6254 month(s) - years Pakistan rupee .00358279.625 0.4  Qatarrial 2746 3.641 -0.1
2024 2025 Atlanta, GA 800-544-DECU maturity Philippines peso .0173 57.892 =0.3  SaudiArabiariyal 2666 3.7504 =0.2
Sources: Tradeweb FTSE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data Singapore dollar 7469 1.3389 =19  South Africarand .054318.4045 =2.5
—Yield/Rate (%)~  —— 52-WeekRange (%) — 3-yrchg . . South Koreawon .0006967 1435.41 -2.9 )
Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts) Corporate Borrow'ng Rates and YleldS SriLankarupee 0033819 29569 0.9 Close NetChg % Chg YTD%Chg
Federal-fundsratetarget 425450 425450 | 4.25 b |5m 4.25 Y Weok — TotalRetum(y | 1wandollr 03051 32776 =0.1 ~ WSJDollarindex100.50 0.18 018 -1.91
o o : : ) — Yield (%) — — 52-Week — Total Return (%, i = )
Primerate” 750 7.50 7.50 ® 850 4.25 Bond total returnindex Close Laslt Weekago High Low  52-wk ur3-yr Thailand baht 02962 33.760 =17 Sources:Tullett Prebon, Dow Jones Market Data
SOFR 433 437 427 o 540 | 4.28 HH
) U.S.TreasuryBloomberg ~ 2243.790 4210 4450 4.880 3.630 4.882 -1.008 CommOdltleS
Money market, annualyield 041 042 0.40 @ 051 034 — Wednesday — 52-Week YTD
Five-year €D, annual yield 285 285 | 280 ° 289 | 242  US.Treasurylong Bloomberg3197.210 4570 4.820 5.050 3.990 3.415 -8.144 Close Netchg %Chg  High Low %Chg %chg
30-year mortgage, fixed' 7.05 721 6.69 e 772| 282 Aggregate, Bloomberg 2143110  4.630 4.870 5310 4.100 5.767 -0.264 DJIC P 106219 = I B
15-year mortgage, fed 646 659 | 602 o| 711| 301 Fixed-RateMBS Hcombers212690 4900 5160 5570 4300 6477 041 ommodity e e o B
:‘.'mb° mm:agesr'fg%mo'p'“s' Z;: Zg; ggz '| Z;g :g; HighYield100,(CEBofA 3872083 6413 6555 7871 6208 9328 4957 | T1oC/CCCRBIndex 30518 -131 043 31663 26548 1087 285
- ARM)' 6. . . . . i . . g .
ive-year adj mortgage (ARM) Muni Master ICE BofA 601907 3204 3424 3760 3074 2703 1027 Crude oil, $ per barrel 68.62 031 -045 86.91 65.75 -1263 -432
New-carloan, 48-month 745 745 | 718 ¢ 794 390 Naturalgas, $/MMBtu ~ 3906 -0.268 -642 4280 1575 10721 751
Bankra}e.com rates bgsed on survey of over 4,800 online banks. **Base rate posted by 70% of the nation’s largest EMBI Global, J.P.Morgan 921900 7310 7470 8.073 7.084 9.424 2451
banks.f Excludes dosing costs. Sources: FactSet; Dow Jones Market Data; Bankrate.com Sources: J.P. Morgan; Bloomberg Fixed Income Indices; ICE Data Services Gold, $ per troy 0z 91680 1230 P8 294790 203300 SReR 1094
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Futures Contracts Contract o | Bonds | wsj.com/market-data/bonds/benchmarks

Open  High hilo Low  Settle Chg interest

Metal & Petroleum Futures May 8780 9309 s om0 4 w24 | Tracking Bond Benchmarks

Coffee (ICE-US)-37,500 Ibs; cents per Ib.

open Hig'fo?fir;“ low  Sette  Ch mgf;s”t March  377.05 38110 37455 37945 -105 349 R_eturn oninvestme_ntand spreads over Treasurys and/or yields paid to investors compared with 52-week
Copper-High CMX)-25.000 bs. $ per b May 37280 377.55 36630 37520 -70 8218 | highsandlows for different types of bonds
pper-tilg 0001bs, 3 perb. Sugar-World (ICE-US)-112,000 bs; cents per b. Total Total
My s 4 ases asws oo wopp NN 2B Mt 82 @92 | eun YD —vieep —  reum YTtota — veld () —
ay : - - - i ) May 1990  19.97 1951 1959  -38 370,940 o ' | % | L Low High
Gold (CMX)-100troy oz $ per troy oz. e Sugar-Domestic (ICE-US)-112,000 lbs; cents per b. close return (%) Index Latest Low High close return (%) ndex atest Low Higl
Feb 2913.50 2917.00 2913.00 . 1230 1,253 May 38.00  38.00 38.00 38.00 -49 1,063 ! : Mortgage-Backed Bloomberg Fixed Income Indices
March 291560 2928.10 2891.00 2917.80 1180 13,085  Sept 3805 3805 A 3805 3805 - 1834 Broad Market Bloomberg Fixed Income Indices
April 292900 294200 290330 293060 1180 370643  Cotton(ICE-US)-50,0001bs; cents perlb. 214311 [ US.Aggregate 4630 4100 5310 212169 | Mortgage-Backed 4900 4340 5570
May 2939.60 2947.00 A 2919.90 294490 11.70 97 March 6595  65.95 65.95 6537  -59 188 - - Ginnie Mae
June 295780 296930 203250 295890 1210 8L374  May 6750 6750 6680 6687 -50 147125 | U-S-CorporateIndexes Bloomberg Fixed Incomelndices 2089.62 l (GNMA) 4900 4460 5.580
July 295440 297140 A 2953.00 297170 12.20 12 Orange Juice (ICE-US)-15,000 Ibs, cents per b. 3273.65 | U.S. Corporate 5100 4640 5750 125127 [ Fannie mae (FNMA) 4910 4310 5580
Palladium (NYM) - 50 troy oz § per troy oz. March 29475 307.15 29280 29685  4.70 442 : :
Feb 1009.00 1009.00 100900 92050 5 May 29490 309.70 29295 29965 495 7,732 | 3183.85 7119 Intermediate 4,870 4400 5670  1929.45 | Freddie Mac (FHLMC) 4.780 4.150 5.510
June 937.50  951.50 925.00 928.90 -110 17,038 601.91 1.3  MuniMaster 3.294 3.074 3.760
Platinum (NYM)-50 troy oz; $ per troy oz. Interest Rate Futures 430221 l Long term 5560 5070 6010 - l . . .
Feb 1033.20 1033.20 1033.20 967.80  7.20 22 Ultra Treasury Bonds (CBT) - $100,000; pts 32nds of 100% 620.87 [ Double-A-rated 4780 4260 5330  425.48 [ 1.6 7-12year 3.047 2.837 3.557
April 978.10  995.90 97160  976.60  7.20 72,883 March ~ 123-160 124-190 122-270 124-160  31.0 323,046 B 12-22
= ! -B- o - ear . X 1
Silver (€Mx)-5,000 troy oz; $ per troy oz. June 123110 124150 122220 124120 3101642527 | 89278 l Triple-B-rated 5270 4350 5950  487.39 |13 i A7LL 3469 4032
Feb 32125 32440 32125 32253 0452 195 Treasury Bonds (CBT)-$100,000; pts 32nds of 100% High Yield Bonds ICE BofA 462.61 [ 0.9 22-plusyear 4275 3959 4533
May 32355 32,610 32090 32575 0.450 107,544 March  117-200 118-100 117-050 118-090  20.0 549,407 e ) N
Crude Oil, Light Sweet (NYM)-1,000 bbls; $ per bbl. June  117-110 118-040 116-280 118-020 210 1655219 | 280.45 |71 2.0 High Yield Constrained 7,081 6975 8322  Global Government J.P.Morgan
April 69.11 6928 V6836 6862 -031 306313  Treasury Notes (CBT)-$100,000; pts32nds of 100% 601.07 1.8 Triple-C-rated 115 11050 1387 550.92 1.2 Global Government 3470 3010 3.740
May 68.88 6903 Vv 6810 6830 -039 179183 March ~ 110-165 110-280 110-080 110-270  10.5 872,346 - l . P - - - l
June 6852 6872 V6781 6795 -044 18904  june  110-175 110-295 110-080 110-285  11.0 4,339,613 | 3872.08 [ 2.2 High Yield 100 6413 6208 7.871  842.61 [ 1.7 Canada 2.980 2910 3.870
Sept 6739 6753 V6664 6670 -0.53 103,242 5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds of 100% ) )
,000; ) EM 011 2. )
Dec 6633 6646 V6559 6561 -056 185620  March 107-110 107-172 107-050 107167 571333487 | 20695 |77 2.0  GlobalHigh Yield Constrained 6.820 6.808 8112 363.99 :04 us 3.011 2726 3365
June26 653 6528 V6444 6446 051 9654l June  107-157 107-230  107-095 107-225 675352694 | 38174 1.6 EuropeHigh Yield Consirained 5,246 5240 6710  660.28 0.7 France 3160 2870 3460
NY Harbor ULSD (NYM)-42,000 gal; $ per gal. 2Yr. Treasury Notes (CBT)-$200,000; pts 32nds of 100% l - -
March 23886  2.3945 23102 23443 -0460 18674  March 103-019 103034 102316 103030 11 704518 | YU-SAgencyBloomberg Fixed Income Indices 469.54  -0.1| Germany 2450 2080 2.770
April 23342 2.339% 22641 22920 -0422 95229  june  103-092 103-115 103067 103-111 203528012 | 187110 1.6 USA
. V2026, . . .S Agency 4390 3960 5190  266.47 -1.4 Japan 1710 1.090 1.750
Gasoline-NY RBOB (NYM)-42,000 gal; $ per gal. 30 Day Federal Funds (CBT)-$5,000,000;100 - daily avg. l . a :
March 19691 19729 v 19287 19489 -0184 20351  Fep 95.6700 95.6725 ¥ 956700 95.6700 503,574 | 1656.66 [113 10-20years 4350 3920 5190 512.95 -0.1] Netherlands 2650 2290 2.980
April 22182 22240 Vv 21823 21922 -.0232 119,301 May 95,7250 95.7350 957150  95.7300 360,361
Natural Gas (NYM)-10,000 MMBtu; § per MMBtu. Three-Month SOFR (CME)-$1,000.000:100-daily ava. 356337 | 20-plus years 4820 4240 5300 792.69 [f13 uk 4710 4030 5.070
March 4130 4212 3860 3906 -268 1021  pec 95.6375 95.6375 V 95.6350 95.6375 1,034591 | 2864.09 Yankee 4890 4380 5580  921.90 Emerai
: ,034, ! , ) . . ging Markets ™ 7,310 7.084 8.073
April 4129 4175 3944 3959 -171 222603  March25 95.7025 95.7025 95.6900 95.7025 -.0025 1,278,807 | - l l
May 4171 4.222 4.008 4019 -.157 214,072 Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds "Inlocal currency & Euro-zone bonds
Sept 4.463 4517 4.339 4352 -118 101,238 m *EMBI Global Index Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan
Oct 4501 4546 4373 4387 -113 130567 Japanese Yen (CME» ¥12500000;§ per 100
Jan'26 5210 5244 5114 5131 -.082 122,833 -¥12,500,000; $ per - -
' March 6721 6743 ses6 e om 25755 | Global Government Bonds: Mapping Yields
- June 6789 6813 6756 6804 0011 31,368 . .
. Agriculture Futures Canadian Dollar (CME)-CAD 100,000; § per CAD Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
0N (CBT)-5,000 bu; cents per bu. March 6993 7002 6966 6983 -.0015 308,309 - o di ; ; i
March 45025 48500 2700 47825 150 77419 yume S0 w31 G005 7012 0016 8926 selected other countries; arrows indicate whether the yield rose(a) or fell () in the latest session
May 495.00  500.00 49225 49350  -75 814,449 British Pound (CME)-£62,500; $ per £ Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
0Oats (CBT)-5,000 bu; cents per bu. March 12666 12715 A 12634  1.2684 0015 191,502 Coupon (%) Maturity,inyears Latest(®)0 1 2 3 4 5 6 Previous Monthago  Yearago Latest Prev Yearago
march g;ég ;;ig g%gg ;g;;g 712.23 B}éé gme . 12668 12712 A 12634 12683 0016 7,943 4.125 US.2 4071V ® 4097 4271 4738
ay X 25 A . . -6. ) Wiss Franc (CME)-CHF 125,000; $ per CHF 4.625 10 4.248v ® 4297 4.624 4.298
Soybeans(CBT)-S,OOObu.;centsperbu. March 11228  1.1239 11178 11213 -.0015 96,845 - " - - - -
March  1030.00 1032.75 1021.25 102450 -6.75 52,654 June 11350 1.1358 11299 11332 -.0015 286 4750 Australia2 3.801 v L 3.808 3.920 3.824 -27.71 -28.8  -90.5
May 1048.00 1050.00 1037.75 1041.25 -7.50 376,565 Australian Dollar (CME)-AUD 100,000; $ per AUD 3.500 10 4373V ° 4410 4.489 4113 f12.2 10.9 -16.9
Soybean Meal (CBT)-100 tons; $ per ton. March 6349 6355 6297 6309 -.0034 182,778
March 29370  295.60 29150 29340 -40 28268  June 6354 6360 6301 6314 -.0034 2,306 2.500 France 2 2.183 A o 2181 2421 2.929 ETH -1915 -180.0
May =~ 30290 305.10 30070 30250 -50 244114 Mexican Peso (CME)-MXN500,000;$ per MXN 3.000 10 3120V 3 3151 3308 2.903 1151 -138.0
Soybean Oil (cBT)-60,000bs; cents per Ib. March 04871 .04916 04851 04881 .00006 149,220 113108
March 4537 4556 4454 4497  -47 17,412 June 04798 04854 04794 04821 00005 1,288 2.200 Germany 2 2.074 A » 2.069 2.299 2.942 -200.4 -202.7 -178.7
May 4598 4619 4515 4559 46 238126 EUrO(CME)-€125000;$ per € 2.500 10 2436V ° 2461 2577 2447 BRI -1840 -1835
Rough Rice (CBT)-2,000 cwt; § per cwt. March  1.0525 1.0539 10485  1.0502 -.0019 617,491
March 1338 1350 V1320 1322 -23 2241 June 1.0583  1.0591 10538 1.0554 -.0020 33,815 2.950 Italy 2 2356 V ° 2.366  2.613 3.463 -173.1  -126.6
=i U, cents per bu.
. . . . -6. — " 0.700 Japan2 0791 A | ¢ 0.786  0.720 0.160 E¥IE -331.0 -456.9
m:;d' ;gg§§ g;g ;g 2% ;5) ?gggg 72 (7)3 2(1);2(2)3 Mini DJ Industrial Average (CBT)-$5 x index P e
Wheat (K0)-5000 bu. cents per bu, ’ - ’ March 43735 43932 43329 43506 -184 77,469 1.200 10 1367V | |e 1376  1.235 0.691 EBEENE -2925 -359.2
D0 bu, cents perbu. June 44157 44305 43705 43876 -186 1,813 -
March 59175  596.00 581.25 58500 -6.75 10,344 Mini S&P 500 (CME)-$50 x index 2.500 Spain 2  2.268 ¥ o 2.293 2524 3.094 [-181.0f -180.3 -163.5
May 605.00  611.00 595.25 59850 -7.00 117849 March  5982.00 6023.75 594550 597075  0.75 2,089,877 3.450 10 3.052 v 3 3.092  3.191 3.313 -119 -120.9  -97.0
Cattle-Feeder (CME)-50,000 bs; cents per Ib. June  6039.75 6080.75 600250 6027.25 075 33,140
March 274350 275.350 273.075 274375 150 16339 Mini S&P Midcap 400 (CME)-$100 xindex 4.125 UK. 2 4.184 A P 4182 4329 4.595 I 10.6 8.6 -13.5
April  273.875 274750 272425 273525 -275 25432  March  3107.40 3139.20 309870 3107.80 650 42,571 4.250 10 4506 V ° 4514 4.641 4.094 B 255 213 -18.8
Cattle-Live (CME)-40,000 Ibs; cents per Ib. June 312800 3158.80 312620 3130.90  5.10 1
Feb 199.400 199.600 198350 198.825 -.675 1,713 Mini Nasdaq 100 (CME)-$20 xindex Source: Tullett Prebon, Tradeweb FTSE U.S. Treasury Close
April 195575 195.950 194300 194625 -1100 150,899  March 2123050 21409.25 2104875 21187.00 38.00 281,369
Hogs-Lean (CME)-40,000 Ibs; cents per Ib. June  21452.75 21641.00 2129550 21417.75 3750 4,645
April 86725 88.600 86575 88300 1725 110280  MiniRussell 2000 (CME)-$50 xindex Corporate Debt
June 99.400 101.100 99.050 100875 1775 e0sss  March 218350 220620 216980 217820 190 418729 | pricas of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific
Lumber (CME)-27,500 bd. ft, § per LO00 bd.ft. June 219930 2226.00 2189.60 2197.50 180 3,631 ! g
' 1L > per i Sept 232720 222840 221470 221740 2.80 12 | expectations

March 63800 64650 A 59000 62550 -1500 2574  ppbui :
g Mini Russell 1000 (CME)-$50 xindex :
May 66800 67450 A 61300 65650 -1150 2967  warch 320480 329610 smaso 36600 -70 o124 | INVestment-grade spreads that tightened the most...

Milk (CME)-200,000 Ibs, cents per Ib. U.S. Dollar Index (ICE-US)-$1,000 x index . o » Spread", inbasis points
Feb 20.20 20.24 20.20 20.20 .. 3673 March 106.12 10658 106.07 10633 10 36,688 Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
March 1863 1895 Vv 1857 1882 .12 5333  June 10577 106.18 10571 10595 .10 1,361 T : ; n
Coc0a (ICE-US).10 metric tons; § per ton, Cat.erplllar Financial Services 1.100 4.28 Sept. 14, ,27 14 n.a.
March 9100 9,100 9100 900 425 809 Source:Factset | Whirlpool WHR 5.150 651  Marchl,’43 195 -11 n.a.
Medtronic MDT 5.550 5.35 March15,’40 110 -7 n.a.
= New York Life Global Fundin: 4.600 4,56 Dec.5,'29 45 -6 39
Macro & Market Economics ’
Cooperatieve Rabobank 4.494 459 0ct.17,'29 44 -6 43
Watching the Gauges: U.S. Supply and Demand Protective Life Global Funding® 5432 506 Jan.14,32 85 -5 86
Inventories,imports and demand for the week ended February 21. Current figures are in thousands of barrels C°febfi(_19e GIO_b_aI Fut]ding 4.650 4,57 Aug. 20,27 49 -4 n.a.
or thousands of gallons per day, except natural-gas figures, which are in billions of cubic feet. Natural-gas Telefonica Emisiones* 4.103 4.66  Marchg,'27 52 -4 54
import and demand data are available monthly only. ..And spreads that widened the most
Inventories, 000s barrels ; Imports, 000s barrels per day UBs 5.000 4.54 July9,"27 4 2 n.a.
_ : ) Lincoln Financial Global Funding 5.300 4.82 Jan. 13,730 73 17 n.a.
Expected Previous Year 4-week 5-year - Expected Previous Year 4-week 5-year ) A ,
Curent change  week  ago  avg avg | Curent change week  ago  avg  avg Mercedes-Benz Finance North America .. 4.900 473 Nov. 15,27 65 1 67
Crude oiland Oncor Electric Delivery 7.000 5.10 May 1,32 80 7 n.a.
petroleum prod 1,209,833 1212 1,228 1211 1236 7,564 7512 7,751 7,867 8,492 Toyota Motor Credit 4.450 4,53 June 29,29 45 7 n.a.
crUdleg-“ SPR 430,161 1,700 432 447 49 458 | 5,919 5820 6385 6241 6376 | o OoP ¢ 1650 N o » ° o
excluding , , : $ , - ,
o " ¢ D Fi . h . 6 n.a.
Gasoline ML . M8 24 29 M0 462 . 36 34 430 le | _oronimandnd 7A75 N Sert-3031 116 ¢
Finished gasoline 16977 -600 18 17 18 20 35 0 3% 26 132 | EnelFinancenternational 6.000 5.77 0ct.7,39 148 134
Reformulated 7 ¢ 0 0 o 0. 0 0 0 0| High-yield issues with the biggest price increases,
Conventional 16,950 B 17 18 2: 35 10 36 26 132 gn-y ggestp Bond Price as % of face value
Blend. components 231,294 230 227 231 220 426 335 349 404 484 Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
Natural gas (bcf) 2101 2 2 2 2 ~ = | BauschHealth 11.000 1078  Sept.30,'28  100.625 163 93.250
Kerosene-type : Walgreen 4.400 7.57  Sept.15,'42 69.512 151 66.500
me MM MW WS B - BB D s
istillates - : .
\ S _ SEE } ' ! 0.63 :
Heating oil 5,870 6 7 6 8 0 0 1 0 3 Sealed Air 6.875 5.94 July 15,33 106.125 104.375
Diesel 114,602 11 114 113 58 : 370 267 110 260 275 VF VFC 6.450 6.49 Nov.1,'37 99.640 0.54 99.000
Residual fuel oil 24,157 23 29 24 30 97 193 72 119 137 Efesto Bidco 7.500 7.73 Feb.15,’32 98.750 0.50 98.625
Other oils 63041 .. 26 269 25 270 462 .. 634 59 529 780 | TevaPharmaceuticalFinance 6150  6.02 Feb.1,'36 101030 036  100.750
Net crude, petroleum : ADT Security 4.875 5.83 July 15,32 94,351 0.35 93.500
products,incl. SPR 1,605,146 1607 1,589 1,606 1752: -1,980 -3,865 -2989  -2,610 -399 And htheb d
..And with the biggest price decreases
Weekly Demand, 000sbarrels per day Natural gas storage :
v o s Transocean RIG 7.500 9.81 April 15,31 89.535  -0.98 91.826
C Expected Previous  vear  4week  Syear  Billions of cubic feet; weekly totals Embarq 7995 1925  Junel’36 48875 -0.38  50.000
urrent change week ago avg avg
Telecom Italia Capital 6.375 6.53 Nov. 15,33 99.000 -0.38 99.000
Total petroleum 4750 | Paramount Global PARA 6.875 6.24  April30,'36 105.038  -0.23  103.509
product 20,842 19,653 19529 20,299 20,220 Natural gas, FiberCop 6375 6.67 Nov.15,33 98.059 022 98375
Finished lower 48 states 3250 | Bath&Body Works BBWI 6.875 6.27 Nov.1,’35 104622 -0.13  103.698
motor gasoline 8,45 839 8467 8399 8942 \ Verfie Purchaser 10.500 7.76 Nov. 30, ,30 108.772 -g(l);) 18§2§g
Kerosene-type 2250 Occidental Petroleum OXY 7.500 5.44 May 1,31 110.670 . .
jet fuel 1,531 1,460 1,604 1565 1411 . A ‘Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
- Five-year average 1250 Note: Data are for the most active issue of bonds with maturities of two years or more
Distillates 4,097 . 4364 3536 4186 4,212 for each week Source: MarketAxess
Residual fuel oil 173 334 76 287 163 l
1 I 1 1 I 1 1 I 1 1 1 1 250
Propane/propylene 1,918 w1322 1436 1,509 MAMIJJASONTDJF .
Other oils 4,670 . 3935 4411 4353 2024 2025 Borrowmg Benchmarks | wsj.com/market-data/bonds/benchmarks
Note: Expected changes are provided by Dow Jones Newswires’ survey of analysts. Previous and average inventory data are in millions.
Sources: FactSet; Dow Jones Market Data; U.S. Energy Information Administration; Dow Jones Newswires Money RateS February 26,2025
Exchange-Traded Portfolios | wsi.com/market-data/mutualfunds-etfs Key annual interest rates paid to borrow orlend money in U.S. and international markets. Rates below are a
guide to general levels but don’t always represent actual transactions.
Closing Chg YT
‘ Largest 100 exchange-traded funds. Preliminary close data as of 4:30 p.m. ET ETF Symbol por?é:g (%? (%) Week  —52-WEEK— Week  —52-WEEK—
SchwabUSLC SIX_ 251 o004 14 Latest ago High  Low Latest ago High  Low
A N symbol Price’ @ Go | SChWbUSLCGw  SaHS 2750 0o 13 danindex ohoPmY . Britain 450 450 525 450 I3weeks 4195  4.225 5255 419
i SPDRS&PMACPTr MDY 566.84 023 -05 - - ;
ETF Symbol Price (%) (%) | iShMSCIEAFEValue EFV  57.84 012 10.2 | SPDRS&PDiv g SDY 13676 -0.81 35 U.S. consumer price Index Australia 410 410 435 410 26weeks 4.180 4.220 5.170 4.110
N iShNatIMuniBd MUB 107.60 013 10 | TechSelectSect XLK 23100 109 -0.7 .S. i o
CommIVSSPOR K L 0 2o | ishisviGCped IGSB 5220 006 10 | VanEdSemicon  SMH 26382 238 07 | Alitems 37670 065 30 Cvemightrepurchase Other short-termrates
DimenUSCoreEq2  DFAC 3499 -0.03 12 | iShl-3YTreaBd SHY 8244 004 06 | VangdSCVal VBR 19794 -005 -0 ' ) 3 Us 440 439 545 4.00
ErodSectorspDR  XLE 8913 057 41 | iShRussMC IWR 8941 .. 11 | VangdExtMkt VXF 18320 036 09 | o€ 323802 057 33 Week  —52-Week
FOWiReBTC FBTC 7562 423 -9g | IShRussl000 IWB 32640 -002 13 | VangdSCGrwth ~ VBK 27590 050 -15 U.S.government rates Latest ago high low
FinSelsectorSPDR XL 5085 022 52 | IShRussl000Grw — IWF 39817 037 -0.8 | VangdDivApp VIG 20158 -028 29 International rates
GrayscaleBitcoin GBTC 6671 -013 -o9 | iShRussloo0val IWD 19241 -036 39 | VangdFTSEAWXUS VEU 6158 034 73 Discount Call money
: ¢ "2 | iShRuss2000 IWM 21568 013 -24 | VangdFTSEDevMk  VEA 5164 016 8.0
I’*Zas'trl‘scrste'sseégR ;t}’ E;gg _8'171: ;g iShS&P500Grw IVW 10201 072 05 V::ngTSE ET\X VWO 4611 096 47 Week  —52-Week— 450 450 550 450 6.25 6.25 7.25 625
nd>el>ector. : ¢ 2 | iShs&P500Value IVE 19549 -071 24 | VangdGrowth VUG 40887 038 -04 Latest ago High  Low . .
InvscNasd100 QQaM 21188 024 07 | 220 Z DVY 13689 -043 43 | VangdHDiv VYM 13201 -021 42 Federal funds Commercial paper (AA financial)
lﬁliié’é’é’s'ooew ggg i%‘;g _gg‘l' gz iSh7-10YTreaBd IEF 9491 027 27 | VangdinfoTech VGT 61047 075 -18 | Primerates Effectiverate 43400 4.3300 53400 43300 90days na. na. 537 426
vsear : - 01 ish20+YTreaBd TLT 9196 059 53 | VangdintermBd BIV 7634 018 22 i
iShBitcoin IBIT 479 -414 -9.6 | ishusTech W 15793 091 -10 | VangdintCorpBd  VCIT 191 015 20 | U o0 [“gh 2;;38 2;288 ggggg 32(7)83 Secured Overnight Financing Rate
iShCoreDivGrowth  DGRO 6360 -045 37 | isysTreasuyBd ~ GOVT 2292 024 03 | VangdintermTrea  VGIT 59004 019 1g | Canada 520 520 720 520 low ; : : '
iShCoreMSCIEAFE  IEFA 7627  0.05 85 | i5h073vTreaBd SGOV 100.60 w03 | VangdLC W 27355 -001 14 | Japan 1625 1.625 1.625 1.475 Bid 4.3200 4.3200 5.3300 4.3200 433 437 540 427
iShCoreMSCIEM [EMG 5524 088 58 | jpMNasdEqPrem  JEPQ 5655 028 0.3 | VangdMegaGrwth — MGK 34151 038 -0.6 _ Offer 4.3500 4.3300 5.3600 4.3300 B B
iShCoreMSClTotint  IXUS  70.80 0.3 7.0 | jppEqprem JEPI 5909 -0.5 27 | VangdviC vo 2946 -000 20 | PolicyRates Value -~ 52-Week
iShCoreS&P500  IVV. 597.28 003 15 | jppyjtshincm JPST 5060 0.04 05 | VangdRealEst VNQ 9274 042 41 | guozone 290 290 450 290 Treasurybill auction Latest  Traded High Low
iShCoreS&PMC WH 6201 018 -05 | pacerUSCashCows  COWZ 57.50 -0.60 1.8 | VangdRussl000Grw VONG 10251 044 -0.8 h . : : : Lweek 4205 4250 5285 4230
iShCoreS&P SC UR 11242 -020 -24 | proshURPrQQQ  TQQQ 7812 064 -13 | VangdS&PSOOETF VOO 54675 006 15 | Switzerland 100 100 225 1.00 4weeks . 220 5.285 4. DTCC GCF Repo Index
iShCoreS&PTotUS - ITOT 13006  0.07 11 | SppRBbgl-3MTB BIL 9169 002 03 | VangdSTBond BSV 7795 004 09 Treasury 4369 25900 5.471 4.286
iShCoreS&PUSGrw  1USG 13974 055 03 | SPDRDJIATF DIA 43434 -041 21 | VangdSTCpBd VCSH 7878 005 10 | Notesondata: MBS 4406 92.130 5.526 4.294
!gngore.sr&KJUsSDV;\é :g:; Zzﬁ -g:; %g SPDR Gold GLD 269.03 0.5 1L1 | VangdShortTrea VGSH 5852 007 06 | ys,primerate is the base rate on corporate loans posted by at least 70% of the 10 largest U.S. banks,
:Shcg[ZU(;AggBd AGG 9896 016 21 giggggg;‘)’égglue ::w igzg -82131 gg x::gg'srachxempth xgEB Zégg% giﬁ '% andis effective December 19, 2024. Other prime rates aren't directly comparable; lending practices m
ISYEGNSCIMInUSA USWV 9336 074 52 | SPORPSGPSO0  SPLG %2 001 14 | VengdTotaBd  BND 7zt 035 21 | padctiosll SO ARSI Bat e el b L SEE Seete DU Fancing Latest_ Weekago Yearago
|SREd?deMSCIUSAQuaI QUAL 18154 —g.ls 19 | SPDRS&P500Growth SPYG 8831 071 05 | VangdTotintiBd BNDX 4938 020 0.7 | \yeightedaverage for overnight trades in applicable CUSIPS, Value traded is in bilions o U.S. dollars.
iShGoldTr IAU 5504 013 112 | SPDRS&PS500 SPY 59454 005 14 | VangdTotlntiStk VXUS 6306 030 7.0 ¥ y i ~ i i
iShiBoxx$IGCpBd ~ LQD 10959 021 26 | SchwablntEquity SCHF 2002 015 82 V::nggtaTStk VT 20305 003 11 | Federakfundsrates are Tullett Prebonratesasof 530 pm ET. Freddie Mac
iShMBS MBB 9380 028 23 | SchwabUSBrdMkt  SCHB 2296 013 11 | VangdTotWrldStk VT 12135 015 33 | Sources:Federal Reserve; Bureau of Labor Statistics; DTCC; FactSet; 30-year fixed 6.85 6.87  6.90
iShMSCI EAFE EFA 8234 013 89 | SchwabUSDiv SCHD 2815 -105 3.0 | VangdValue VTV 17628 -037 4.1 | TullettPrebon Information, Ltd. 15-year fixed 6.04 6.09  6.29
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BIGGEST 1,000 STOCKS

How to Read the Stock Tables Stock Sym(l ghet Stock Net Net Net N
. . ! lose Chg tocl S et
gpoec EO,‘\'/“’ :r/Lg% ﬁ:tﬂgn:;éa?;iggpéy.to NYSE, NYled Arca, NYSE American and Nasda T ——— ym Close Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock Sym Close gl?;
t > . Prices are consolidated from trades re| i ) . InteractiveBrirs IBKR 20066 . ) i
marketkcenters, including securities exchanges, Finra, electronic comrﬁsmsgti%;anous FirstHorizon FHN 2095 0.281ICE ICE 17117 -0 glzl Miectr:ecaﬂzgﬁmg;us?;z D P ke S oy 257 PR UDR 4372 007
Egg\ggfos %"adrk%tthﬁépt?{ghiéi?fa'9’5' The list comprises the 1,000 largest companies FirstSolar  FSLR 15634 9.38| InterConthtls IHG 12531 093 MicronTech MU 97'71 gig gr|HCIDalTFlnrl1 :f:g B 8| 2oquIcH S 3965 031 LHaw UHAL 7039 120
n. FirstEnergy FE 4305 -0.45| IBM E 8 ! B : rocoreTec R 78.55 -0.36| SoFiTech SOFI 1447 0.55 - : ;
° ? A i « 05 -0. IBM 25584 -191| Microsoft  MSFT 399.73 A7 05| UHaul N UKALB 63.25 -0.90
\lfvﬁltﬂe{::g?gsgggtaa\/téggsea{e (tjhose sltocks with large changes in volume compared E'mserv'ce FSV 17675 -0.24| IntlFlavors  IFF 8057 029 MicroStrategy MSTR 263.27 1;?2 ‘Errzc;;i(:sln;ble:gk g;ig -g.[z); zowentum SOLV 8404 048] UL Solutions ULS 5342 -0.74
r . R g - X -5.1 i -
wih (e s 2 ghv ading volume - Fser ::.EX 2;2;2 ﬁ; IntiPaper 1P 5573 043| MidAmApt MAA 16422 -050| Prologis  PLD 12216 -0.45 ‘Sgnmynlgroup :gvlw ggié 8;2 e o
their Drevio%soc;;;gspr:ggl\lfggg ‘%BOZS rI]sistFl]es whose price changed by 5% or more if X sbecor Eve Tony 315 ‘:nier?cubl:lcl IPG 2766 -012| Middieby ~ MIDD 16536 -389| Prudentialfinl PRU 11192 082| SouthState SSB 99.63 -0.02 ﬂ‘bNM e 620035
Footnates: gher. FlooréDecor FAD 1024 212 intra Celr ILC_II_U 1:28|5z;i 62;5 mma:]m;hiUFJ MUFG 1283 -0.04| Prudentil PUK 1845 037| Southen SO 8875 -110 Ubiel;uiti 3?“ 37359% 1225
. _ - . 51 69. izuhoFin ~ MFG 562 -0.05| PublicServi - : ’ ot
gll:laervt\/QEZ-week high; I-New 52-week low; dd-Indicates loss in the most recent four EZTZI&OESCMGX :MX 823; gg; IntuitiveSurgical ISRG 580.93 7.19| Mobileye MBLY 16.42 034 Publlichizzlt::g 332:3 ggg zgﬁfr?xi;mir flc.l\clo Zgzg gzzlz UtaBeauty  ULTA 36673 103
rs. 47 0.05| InvitatHomes INVH 3157 -0.53| Moderna  MRNA 3358 030| P w5 O pey| Unilever UL - 5601 011
_ _ o FINT 10007 you| Imitatiomes WM 3157 -0 X 58 0.30| PulteGroup PHM 10445 -178| Spotify SPOT 60313 1456| UnionPacifi I8 0.
d?;:dé st?bl':ehs re;lfgc_t composite regular trading as of 4 p.m. ET and Fortis FTS 4392 05| HtauUnbanco ITUB 93.08 _0.68 MolinaHealthcare MOH 284.71-21.26 | PureStorage PSTG 6244 114 SproutsFarmers SFM 15119 6.42| ynit dZ_c'l_'C UNP 24548 -0.41
ges in the official closing prices from 4 p.m. ET the previous day. Forfve  FTV 7991 031 co 561 -007| MolsonCoorsBTAP 6206 12| Qagen  QGEN 3915 0155| Standardhero SARO 2715 02| Unitedis UM 660 011
P rands FBIN 65.84 _0.44 monga?r.com mﬁbvsgé,ozl 8.72| Qualcomm  QCOM 162.10 0.88| StanleyBlackDck SWK 87:42 -0'38 32;9;%“0 3':: 112'23 g;
. . ondelez LZ 63.45 -2.43| QuantaServicesPWR 268.81 4.42| 1 Stant S : ‘o7 4
Wednesday, February 26, 2025 FoiB FOX 5331 003 M i ' p X L 29| UnitedRentals URI 64297
Net Net| Foxa FOX 231 0031 jpeom o a2 246 ongoDB  MDB 26830 859| QuestDiag DGX 17346 -195| Starbuck : 97 435
B 007 53 2. oD s SBUX113.00 -159
ock  SymClose Chg| o T ot coRT 562y asp| IRSCS BEN 1953 030 sl L1587 12 Monae ™ WD 4o60n 35 Stcolynamics STLD 15345 | UnidTherap UTHR 31619 361
45 0. _ 27 -0. i JKHY 17176 -2.29 34 -356|  RBC Beari Stellantis  STLA 13.29 it N g 20
A BC Bath&BodyWks BBWI 41.08 0.45| Core&Main CNM 50.76 FreedomHolding FRHC 149.33  3.92| -3¢ el " carings RBC 35816 0.66 . UnitedHealth UNH
' \ 76 110/ FreeportMcM FCX  37.95 JacobsSolns ) 12640 -0.75| MorganStanleyMS 13105 L45] pp Giopal L0z| Steris STE 22305 -0.74| UnitySoftn 18359 679
Baxterlntl  BAX 3526 -0.68| CorebridgeFin CRBG 3292 040| Frsenishledcore FMS 23, Lg| O X 3923 09| Morningstar MORN319.9 -3.25 el RBA 10033 -L02| O o calSE 10490 089 ooftwarel - 2651 0.6
AAON AAON 102.02 173 Be.ctonchknsnBDX 227.59 -246| Corning GLW 5001 034 pro ledCare 2356 011 | JazzPharm  JAZZ14417 450 Mosaic MOs 25.22 -0.29 RELX 4825 -1.45 TMicroel . 2 0.89] UniversalHealthB UHS 180.12 -8.89
e, g p| st ) o ot an o] Pt B2 B B T G0 e R B R D BN a0 O
c 81 -0.92| BellRin BRBR 71.50 - - - y : i Sl ’ '
R e e 0 2 11 22 1 e BT S 1 o M
Ansys ANSS 33232 192| Berkley WRB 6139 143| Costco COST1031'97-23'69 jzf;nes:gontrclsjfll- 8491 1.01 1 NICE NICE 144'89 -6.67 RangeResources RRC  38.55  1.05 §Umg1ltTherapSMMT 1830 0.19| e VALE 9:76 _0'13
APA APA 2201 -0.37| BerkHathwy ABRK.A740998-904250| CoterraEnergy CTRA 26.87 -0.51| GDS Holdings GDS  40.09 0.74)  junj i 27098 537) nig NO 472 045 RaymondlamesRIF 15139 045| SUnComms SOl 1857 07| Valeroknergy VLO 13016 350
ASE Tech ASX 1084 021| BerkHathwy BBRKB494.10 -5.72| Coupang PNG 25-01 0.84 GF AcrospaceGE 20161 234 Junlpe_rNet\A{orksJNPR 3599 -0.04 NNNRETNNN 4-1 51 U. Realtylncome O 56.10 -0.14 SunLifeFinancial SLF  54.55 -0.20 Vaxcyte PCVX 7865 -0-70
ASML ASML 746,93 16.74| BerryGlobal ~BERY 7196 -0.60| Crane R 16302 15| GE HealthCareGEHC 90.71 -0.10 KB Financal KB 5740 05| \pGEnorgy NRG 11333 1 59| Reddt RODT 1660 11| SUncorEnersy SU 3820 039 yeeyasystems VEEV 2273 587
AT&T T 2657 -008| BestBuy  BBY 9041 032| Credicorp  BAP 183.89 20| GE Vernova GEV 3524 1755 EERHQIdmgs ::;E e Soo| NVR i NVR 72007 112%?3 R R e Eunol\cﬁ? P s VIR 6626 013
AbbottLabs ABT 13596 0.14| Bilibil BILI 2118 - o 1 36 0. 13268 309 i 1573\ RegencyCtrs REG 7525 -0.20| Superirolomp SMCH 511 - 357 20 0,
AbbVie ABBV 20301 -113| Bio-Techne TECH 64.15 gég g:::;ﬂ‘ke 5533 369{125% 133 gFSLEnWmem‘g;:-( g?ié 822 E#A e N z::d:qemlcon :')’(:‘I) zgggz gig Reoenpharm REGN 70694 1655 | S0 om 29 09 xz:atll:;eGIObalsz° é;‘ﬁ‘z’ ggg
Accenture  ACN 35835 - Biogen B E ) " ) ) KT 17.68 -0.12 - 49| RegionsFinl RF 2338 001| Symbotic ~ SYM 2372 027 S Pl
Acui 5 -4.60| Biogen 0B 14049 297 CrownCastle €Cl 9163 -L7o|| Gallsher  AJG 32633 350\ aspike  KSPI 10333 020| \on L NGO (0] ReinsG OO SynchronyFinl SYF 5973 0.22|' venceamytics VsKaos 05 1169
cuityBrands AYI 30993 2.07| BioMarinPharmBMRN 68.81 -2.36| Crown HoldingsCCK  88.06 0.22| GameStop ~ GME 2461 0.19| kel K 8262 NationalGrid NGG 6256 -017 P Re doaz 13| S SNPS 7| Versidnlycs VRSkz503 1169
Adobe  ADBE44150 -191| BioNTech  BNTX11400 3.03| ¢ 1 0oy| GamingileisueGLPI 49.80 0. anova 62 0071 56 07| Reliance RS 29429 -L75| YMOPYS SWBSATAI 1) e 18 -0,
e ssesyos 139 | Birkenstock BIRK 5074 011 cuﬁeSmart CuBE 4231 -052| SIS elsureGAr;l 4980 031| Kenvue KVUE 2397 15| 1 NatWest  NWG 1204 04| penaissanceReRNR 23116 -164| SYSCO SYY 7423 -021| yoreron vz 4318 -0.53
AdiDranagesys WS 11585 213\ ZICEc B s o cﬂ nfrr;ﬁirost E;ﬁ ;22;? -0.94 Gaermin GRMNZ;:-EZ ggé KeurigDrPepper KDP  33.74 -1.20 me:’/':s :5'5 35.98 177\ Rentokillnit RTO 2595 0.07 TUV v::t?xp o :I/';“;;:o P
74 0. 77 -4 S 72 567 92 0.88] KeyCor KEY 1 etApp AP 12449 187 i ‘a1 v .61 6.71
Aegon AEG 627 006| Blackstone BX 15946 2.23| Curtiss-Wright C G oot se6 019 Repligen RGEN 16251 134 iatri
. - - W 319. artner IT 49817 -4. i NetE: N Viat <
AerCap AER 10234 084| Block XYZ 6529 245 vaerArkSoftw?areCYBR 33 g 2;8 GenDigital  GEN  27.49 ogg KeysightTech KEYS 160.36 -11.81 Netfix ::E)s( 33332 1%22 RepublicSves RSG 25157 -194| TAL Education TAL = 1354 0.17 V“‘":IQS z'T'?s gﬁ ggg
AffirmA AFRM 6454 058| BlueOwiCapital OWL 2176 0.50 . o | Generac GNRC 139 KimberlyClark KMB 139.16 -2.14 i ; "g| Reshed RMD 23461 -158| TCEnergy TRP 4443 0.4/ Vi : '
AgilentTechs A 13447 029| Boeing ~ BA 17304 5.3 [ D EF [ 1914 036) KimcoRealty KM 2168 017 Neurocine - NBIX 11759 169 RestrontBnds QSR 6370 057| D Synnex  SNX 56 03| v U0V ssees was
e AEM sean oo| Bookng  BKNGSISiSS 072 Geneabyrarics 6D - 24924 -0.67). KinderMorganKMI 2617007 ewmont  NEM 4358 065 Rewiity  RVIY 11511 -038| TE Comectviy TEL 15272 078| viet VST e o
Arproducts APD 31385 31| BoozAlen  BAH 11349 -116| DTE Eneray DTE 13265 -0.74 ConeraotorsGM st 15| KNk KNTK 5643 157 NewiCon A NWSA 2806 07| REXrdndResly REXR 4045 022 Telus T o Vodar vob 870 05
Airbnb ABNB 14105 248 BostonSci  BSX 10156 0g4| DT Midstream DTM 9491 -089) g 46 175 KinrossGold KGC 1108 02g| NewsCorp A NWSA 2808 -028| RioTinto ~ RIO 6158 -0.53| TIX TX 12489 2. odafone VoD 870 -0.05
AkamaiTech AKAM 7958 153| BristolMyers BMY 57.38 0.g3| Danaher  DHR 209.44 -0.97 GZE”“LZ EMAB ﬁﬁgé “035| KinsaleCapital KNSL 416.84 -6.45| NcXEraEneray NEE 7101 -0.27] Rivian RIVN 1140 -0.05| TKO TKO 159?2 gg vornadoRealty YNO - 40.27.0.89
: . . SOl ) ; pac .88 0.48 ; ' . Nike r . - - . . vul
AlamosGold AGI 2357 044| BritishAmTob BTl 38.86 0.30| Darden DRI 19404 365 GenuineParts GPC 12210 -103| oroc, o ke aooe %3] Nisource ::(E 2333 gii Robinhood  HOOD 4885 298| TMobileUS TMUS 263.58 -6.96 e
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MARKETS & FINANCE

Stocks Finish Mixed Amid Tariff Talk

Nasdaqg, S&P 500
snap four-day losing
streak, while Dow
industrials slip

The S&P 500 and Nasdaq
Composite shook off a four-day
slump, even after optimism in
morning trading was overshad-
owed by fresh tariff threats in

the afternoon.
WEDNESDAY’S Treasury
MARKETS yields logged a
sixth straight
day of declines. Bitcoin prices
sank, with the cryptocurrency
on pace for its worst monthly
performance since June 2022.

Stocks were rising early but
walked back gains after Presi-
dent Trump said the U.S. is
considering 25% tariffs on the
European Union.

“I think folks woke up feel-
ing a little bit better about AI
and a little bit better about
risk,” said Michael Brenner, se-
nior research analyst and asset
allocation strategist at FBB
Capital Partners. “Then I think
the broader macro [environ-

Index performance on Wednesday
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ment] and the threat of tariffs
tempered that.”

The Nasdaq and S&P 500
each edged higher to snap a
four-day losing streak, rising
0.3% and less than 0.1% respec-
tively, while the Dow Jones In-
dustrial Average lost about 188
points, or 0.4%, to 43433.

1p.m. 2 3 4

Investors weighed a slew of
data and headlines out of
Washington in recent trading
sessions, leading some to re-
consider pricey tech shares and
other riskier assets.

But artificial-intelligence
trades like Super Micro Com-
puter and Vistra regained

some ground, ahead of
Nvidia’s earnings. While in-
vestors got the big growth
they expected to see from
Nvidia’s revenue and profits,
shares of the chip maker wa-
vered in off-hours trading.

Nvidia’s results have be-
come a major event, with the
chipmaker’s stock moving 6%
or more the day after report-
ing in three of the last four
quarters. Given Nvidia’s size,
many investors expect the re-
port could help direct markets
in coming sessions.

Elsewhere:

& The 10-year Treasury fell
Wednesday to 4.248%, logging
six days of declines.

@ Bitcoin prices sank below
$85,000. The cryptocurrency is
down 17.1% this month so far.

@ Tesla shares slid 4%. The
stock is on pace for its worst
month in more than two years.

@ Super Micro Computer rose
after the server maker filed

overdue financial statements.

¢ The Stoxx Europe 600 rose
nearly 1% to a record, bolstered
by earnings from companies in-
cluding Anheuser-Busch InBev.
—Hannah Erin Lang
and Caitlin McCabe

THURSDAY'S EVENTS:
Weekly jobless claims, data
on durable goods and a
revised estimate of last
quarter’s gross domestic
product are all due at 8:30
a.m. In late January, a first
GDP estimate pegged growth
at an annualized 2.3% in the
fourth quarter.

EARNINGS EXPECTED:
Before the opening bell:
Hormel Foods
J.M. Smucker
Warner Bros. Discovery

After the close:
Dell
HP

Worries About Medicaid Cuts Hit
Health Insurer and Hospital Stocks

A GOP budget plan that
requires deep cuts to Medic-
aid spending battered shares
of health insurers and hospi-
tals that do big business in
the government funded
health program.

Shares of Centene, the big-
gest manager of state Medic-
aid programs, fell 7.2% on
Wednesday. Molina Health-
care, which derives about 80%
of its revenue from Medicaid,

AUCTION RESULTS
Here are the results of Wednesday's Treasury
auctions. All bids are awarded at a single price at the
market-clearing yield. Rates are determined by the
difference between that price and the face value.
17-WEEK BILLS
$166,949,190,400

Accepted bids $60,198,566,400
" noncompetitively $613,762,100
" foreign noncompetitively $0
Auction price (rate) 98.611667
(4.200%)

4318%

Applications

Coupon equivalent
Bids at clearing yield accepted 31.52%
Cusip number 912797PU5

The bills, dated March 4, 2025, mature on July 1,2025.
SEVEN-YEARNOTES
$120,506,946,500
Accepted bids $48,434,776,000
" noncompetitively $84,584,700
" foreign noncompetitively $0
Auction price (rate) 99.585172
(4.194%)
4.125%

Applications

Interest rate
Bids at clearing yield accepted 5.81%
Cusip number 91282CMR9
The notes, dated Feb. 28,2025, mature on Feb. 29,
2032.

ONE-YEAR, 11-MONTH FRNs
Applications $79,120,808,600
Accepted bids $30,822,172,600
" noncompetitively $26,179,100
Spread 0.098%
Bids at clearing yield accepted 15.16%
Cusip number 91282CMJ7
The floating-rate notes, dated Feb. 28,2025, mature
onJan.3L,2027.

declined 7%. Another big Med-
icaid player, Elevance Health,
dropped 3.9%.

Hospital stocks also fell on
fears of pressured reimburse-
ment for the Medicaid pa-
tients they care for. Commu-
nity Health Systems
declined 71% and HCA
Healthcare was down 4%.

House Republicans are
looking to pass a budget that
cuts total government spend-

By YING X1AN WONG

Malayan Banking reported
better-than-expected net
profit for the fourth quarter,
supported by higher noninter-
est income thanks to strength
in regional economies.

Malaysia’s largest lender
by market capitalization said
Wednesday that net profit
climbed 6.1% from a year ear-
lier to 2.53 billion ringgit,
equivalent to $571.8 million,
boosted by income from
wealth management, invest-
ment banking, global markets
and insurance. That compared
with the 2.45 billion ringgit
estimate of analysts polled by
Visible Alpha.

ing by up to $2 trillion over a
decade and implement tax
cuts of up to $4.5 trillion.
Some in the party, including
President Trump, have cau-
tioned against cutting the
program.

Medicaid is jointly funded
by states and the federal
government, and provides
health insurance to nearly 80
million low-income people.

—Joseph Walker

For the full year, net profit
was 7.9% higher at 10.09 bil-
lion ringgit. Analysts sur-
veyed by Visible Alpha were
expecting an annual figure of
10.12 billion ringgit.

Quarterly net interest in-
come was 3.35 billion ringgit,
up from 3.18 billion ringgit a
year ago, the bank said.

For 2024, Maybank said its
net operating income rose
8.1% to 29.57 billion ringgit,
supported by a 23% increase
in noninterest income amid
higher fees from wealth man-
agement and investment
banking, as well as income
from global markets and in-
surance.

Maybank said it is well-po-

Share-price performance, past two sessions
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sitioned to support invest-
ment growth amid strong
economic prospects in its
home markets, focusing on
customer expansion, digital
modernization and  key
growth areas like wealth
management and bancassur-
ance.

For 2025, it aims to main-
tain strong liquidity and asset
quality while targeting a more
than 11.3% return on equity, it
said.

The results come as May-
bank is facing corporate-gov-
ernance concerns. The lender
said last week that its finance
chief was stepping down fol-
lowing an internal inquiry.

While the bank has clari-

Wednesday

fied that the abrupt departure
was an isolated incident,
wouldn’t result in financial
losses and wasn’t prompted
by law enforcement, it could
tarnish the lender’s reputa-
tion and hurt investors’ confi-
dence, TA Securities analyst
Li Hsia Wong said in a note.

The departure comes on
the heels of recent regulatory
fines for prolonged service
disruptions, she said.

More broadly, however, an-
alysts are largely positive on
the outlook for Malaysia’s
banking sector, thanks to the
country’s sound economic
fundamentals.

TA Securities has an over-
weight rating on the sector.

STOCK
SPOTLIGHT

Workday
The software provider
logged higher quarterly
subscription revenue and
guided for growth ahead. Its
quarterly sales and earnings
beat forecasts. Shares
jumped 6.2%.

Lemonade
The technology-powered
insurer said the L.A. wildfires
would lead to about $45
million of gross losses this
quarter. Shares fell 1.6%.

BP
The company said it would
boost oil-and-gas production
and sharply cut clean-energy
investment, pivoting back to
fossil fuels in a bid to revive
its share price. Shares
dropped 1.4% in London.

Eli Lilly
The drugmaker plans to build
four U.S. manufacturing
plants, a $27 billion
investment that it expects
will create thousands of jobs.
Shares rose 1.5%.

Lucid Group
The EV startup announced
the departure of its chief
executive Tuesday, and said it
expects to more than double
its vehicle production this
year. Shares lost 14%.

ODP
Shares of the parent of Office
Depot and OfficeMax plunged
22% after it said it is pivoting
away from its retail business
to focus on business-to-
business operations.

Bloomin’ Brands
Shares declined 17% after the
Outback Steakhouse owner
said sales could fall as much
as 2% this year.

Maybank Profit Rises on Noninterest Income

The outlook for Malaysia’s
banking industry remains ro-
bust, with lenders, especially
the top three listed, posi-
tioned to benefit from im-
provements in domestic
spending, solid economic
prospects, strong investments
and increased capital activity,
Wong said in a separate note.

Maybank, with its estab-
lished presence in Singapore
and Johor state, is also well
placed to benefit from growth
opportunities amid the estab-
lishment of the Johor-Singa-
pore Special Economic Zone,
she said.

The lender’s American de-
positary shares declined 5.6%
on Wednesday.

Munich Re Estimates $1.26 Billion Hit

In Claims From California Wildlires

By ELENA VARDON

Munich Re estimates that
devastating wildfires that
struck Southern California in
January will result in €1.2 bil-
lion, or $1.26 billion, in claims
for the company, the German
group said as it reported
fourth-quarter results.

“They were clearly the most-
substantial wildfire losses in
the history of the insurance in-
dustry,” it said.

The company said the esti-
mated burden for its property-
casualty reinsurance and its
Global Specialty Insurance divi-
sion is subject to a high degree
of uncertainty due to the com-
plexity of the losses.

Losses from the fires are the
most expensive in U.S. history
and are set to cut into compa-
nies’ first-quarter profits.

Early estimates of pretax
losses include $1.7 billion from
Travelers, $500 million from
American International Group,
$1.1 billion from Allstate and
$1.5 billion from Chubb, as well
as a $200 million hit for peer
Zurich Insurance.

“Given estimates elsewhere
in the sector feels reasonable
but clearly [first quarter] major
losses will be above the budget
for the company in our view,”
analysts at JPMorgan said in a
note to clients.

Jefferies writes that the loss
burden should be manageable
in the context of the year.

Munich Re shared its esti-
mate alongside its fourth-quar-
ter results on Wednesday, in
which it backed its guidance for
2025 after beating its 2024

BRANDON BELL/GETTY IMAGES
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profit target. This was despite a
slightly worse-than-expected
result in the final quarter,
which saw losses from Hurri-
cane Milton’s landfall in Florida.

Its net profit for the three
months ended Dec. 31 was €991
million, a touch lower than the
€1 billion it made in the same
period in 2023 and a €1.02 bil-
lion estimate taken from a com-
pany-compiled consensus.

For 2024, Munich Re re-
ported a net profit of €5.67 bil-
lion, roughly in line with expec-
tations and more than its €5
billion target.

Insurance revenue from con-
tracts issued for the fourth
quarter was €15.32 billion,
which represented 2.3% year-
over-year growth but missed

consensus of €15.7 billion.

Its investment result came in
at €1.47 billion with a 2.5% re-
turn on investment.

Solvency II ratio—a measure
of capital strength—stood at
287% at the end of the year,
against consensus of 284%.

“We’ll remain ambitious as
we seek to boost our annual
profit to €6 billion this year.
Our confidence here reflects our
successful renewals as at Jan. 1,
2025, among other factors,”
Chair Joachim Wenning said,
confirming the outlook it out-
lined in December.

The group had to accept a
slight decline in prices and in
volumes at the contract re-
newals at the start of the year
but noted the market environ-

Losses from the Southern California fires are the most-expensive in U.S. history.

ment remains positive for the
coming renewal rounds.

“It is worth emphasizing
that recent claims attributable
to natural disasters are clearly
impeding a softening of
prices,” the company added.

Munich Re also expects to
increase its group insurance
revenue in 2025 to around €64
billion—from €60.83 billion last
year—with a return on invest-
ment of more than 3% this year.

The group is planning to re-
ward shareholders with a
share-buyback program of up to
€2 Dbillion and raised its divi-
dend by one-third to €20 a
share, it said late Tuesday.

The company’s shares closed
4.8% higher in European trad-
ing on Wednesday.

Startup
Exchange lo
Target Niche

Continued from page Bl

come the first exchange with
an anthem: “Dream Again,” an
upbeat R&B song created by
Mike Phillips, a jazz saxophon-
ist who has performed with
Stevie Wonder and Prince.

Dream Exchange joins an
increasingly crowded space of
aspiring stock exchanges seek-
ing to serve various niches of
the capital markets.

Texas companies that want
to flaunt their state pride may
eventually list on the Texas
Stock Exchange, which filed
paperwork to become a na-
tional securities exchange in
January after raising some
$160 million from such inves-
tors as Citadel Securities and
BlackRock. Companies that
want to demonstrate their en-
vironmental bona fides might
like Green Impact Exchange, a
New York-based startup that
filed its own exchange applica-
tion last year.

Some industry observers
voiced skepticism that the up-
start exchanges would suc-
ceed. New entrants in the ex-
change business tend to suffer
from “bike-shop syndrome,”
said Jim Angel, a finance pro-
fessor at Georgetown Univer-
sity.

“There are lots of bike
shops run by bicycle enthusi-
asts that don’t have an MBA-
type business model,” Angel
said. “They go into business
because they have a mission,
not because of the profit mo-
tive.”

One startup, the Long-Term

Stock Exchange, made its de-
but in 2020 with the aim of at-
tracting listings from compa-
nies focused on long-term,
strategic goals rather than
quarterly earnings targets.
LTSE has raised more than
$190 million, backed by Silicon
Valley investors and an heir to
the Walmart fortune. But four
years after launch, LTSE has
only two listed companies and
handles just 0.1% of U.S. equi-
ties trading volume, Choe
Global Markets data show.

Green Impact Exchange, or
GIX, aims to win listings from
companies that adhere to a set
of environmental principles.
Like LTSE, it would allow dual
listings, so a Nasdag-listed
company that wanted to prove
its commitment to sustainabil-
ity could get a secondary list-
ing on GIX. Effectively, GIX
would act as a seal of approval
for green-minded companies.

A group of New York Stock
Exchange veterans founded
GIX in 2022, a time of signifi-
cant interest in environmental,
social and corporate-gover-
nance investing. Since then,
the ESG craze has faded, but
Daniel Labovitz, the startup
exchange’s CEO and co-
founder, said there is still de-
mand for listing on GIX.

“We’ve spoken to hundreds
of companies who remain
committed to sustainabil-
ity...regardless of how the po-
litical wind blows,” he said in
an emailed statement.

Dream Exchange dates to
2016. Besides cultivating a
niche for minority-owned busi-
nesses, the startup is hoping
that Congress will pass long-
simmering legislation to allow
“venture exchanges”—essen-
tially stock exchanges for tiny
companies. A bill to allow ven-
ture exchanges passed the
House in 2018 but died in the
Senate.

9
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Musk’s DOGE Ride Leads to Knotty 'lesla Issue

Disclosure rules mean the EV maker could have to designate the U.S. government as a related party

How much influence does Elon
Musk have over the U.S. govern-
ment? Enough that Tesla will need
to make a judgment call on a disclo-
sure issue that once would have
been unthinkable for a U.S. private-
sector company to contemplate.

Here is the question at hand: Are
Tesla and the government “related
parties” for purposes of generally
accepted accounting principles?

The answer would appear to be
yes, as wild as that might seem.

As the functional leader of the
Trump administration’s Department
of Government Efficiency, or DOGE,
Musk rapidly amassed enormous
power over vast portions of the U.S.
government, nearly wiping out
agencies and targeting others for
elimination, while directing mass
layoffs. Officially, Musk was desig-
nated a “special government em-
ployee.” He is synonymous with
Tesla, where he is chief executive,
the largest shareholder and the face
of the company.

The related-party designation
would mean Tesla, in its disclosures
to investors, could have to start re-
porting transactions it has with the
government if they are significant.
It would underscore how powerful

Musk has become. U.S. accounting
standards say the reason for requir-
ing such disclosures is that “trans-
actions involving related parties
cannot be presumed to be carried
out on an arm’s-length basis, as the
requisite conditions of competitive,
free-market dealings may not exist.”

Other public companies have
named the U.S. government as a re-
lated party before in their disclo-
sures, including American Interna-
tional Group, General Motors,
Fannie Mae and Freddie Mac. But
that was because the government
bailed them out and took large
stakes during the 2008 financial cri-
sis. If Tesla were to start identifying
the government as a related party
in its reports to investors, it would
be because of the amount of control
Musk wields over the government,
not the other way around.

Under U.S. accounting standards,
Tesla and the government would be
considered related parties if one of
them “can significantly influence
the management or operating poli-
cies of the other to an extent that
one of the transacting parties might
be prevented from fully pursuing its
own separate interests.”

Jack Ciesielski, founder of the as-

set manager R.G. Associates in Tow-
son, Md., and a member of the Fi-
nancial Accounting Standards
Board’s Emerging Issues Task Force,
said Tesla and the government fit
that description. “Tesla and Musk
have significant influence over the
U.S. government,” he said. “I don’t
think there’s any definition you can
come up with that

revenue last year came from the
government. The company didn’t re-
spond to requests for comment.
Tesla’s dealings with the govern-
ment were the focus of a Feb. 13 let-
ter to Secretary of State Marco Ru-
bio by U.S. Sen. Richard Blumenthal
(D., Conn.), who expressed concern
about news reports that the State
Department planned

says they’re not re-
lated parties.”
The same analysis

Tesla mentioned

to buy $400 million of
armored Tesla Cy-
bertrucks. Before his

V\ioutld 1\a}{pplky, in t};lrinci- DOGE only once let.téal.*,t theteglency had
ple to Musk’s other .. said it put the process
companies, including inits last annual on hold and didn’t
SpaceX, which has H plan to move forward
billions of dollars of report’ filed with it. In a Feb. 13
federal contracts, and Jan. 30 post on X, Musk said:

the social-media com-

“I’'m pretty sure Tesla

pany X. However, un-
like Tesla, those other
companies aren’t publicly held, so
they don’t file their financial state-
ments with securities regulators.
Tesla in its latest annual report
identified several of Musk’s other
companies as related parties, in-
cluding SpaceX and X. It said its
transactions with those companies
didn’t have a material impact on its
financial statements. Tesla didn’t
say how much of its $98 billion of

isn’t getting $400M.
No one mentioned it
to me, at least.”

Blumenthal said Musk’s dual
roles as Tesla’s CEO and head of
DOGE “pose conflicts of interest so
obvious that they hardly require ex-
planation.”

The importance of Tesla’s rela-
tionship with the government goes
beyond commercial transactions.
Tesla customers can receive as
much as $7,500 in federal tax credits

for the purchase of electric vehicles,
under current law. Tesla also has
been the subject of numerous gov-
ernment investigations, including by
the National Highway Traffic Safety
Administration, where DOGE has
been directing layoffs.

Tesla mentioned DOGE only
once in its last annual report, filed
Jan. 30. In a risk-factor disclosure,
Tesla said it is highly dependent
on Musk’s services and “he does
not devote his full time and atten-
tion to Tesla,” noting he holds
management positions at five
other companies and is involved
with other ventures, as well as
DOGE.

Listing the U.S. government as a
related party might not trigger any
other immediate changes to Tesla’s
books and it shouldn’t be a problem
for Tesla shareholders. If the gov-
ernment and Tesla do significant
amounts of business together, the
related-party designation would
help provide transparency into the
extent of those dealings. Investors
would be the intended beneficiaries
of the disclosure. Taxpayers, too,
could benefit from some additional
sunlight.

—Jonathan Weil

This Is the

Regardless of who next leads
Stellantis, the owner of Jeep has a
tough mission ahead: justifying its
own existence.

On Wednesday, Stellantis said
fourth-quarter vehicle shipments
fell 9% from a year earlier, capping
a bad 2024. Troubles were worst
in the key North American market,
where it ran down bloated inven-
tories, cut prices and delayed
models such as the all-electric
Ram pickup truck.

As a result, the adjusted operat-
ing margin came in at 5.5% for 2024,

Year for Jeep’s Owner to Justify Its Own Existence

below Wall Street forecasts. The
company also disappointed inves-
tors by saying this year’s margin
will likely remain in the mid-single
digits.

Shares of the automaker, which
also owns Chrysler, Fiat and Peu-
geot, fell more than 5%.

To be fair, executives did say
that numbers will be healthier in
the second half. They underscored
that Stellantis is better placed to
withstand potential U.S. tariffs
than European and Japanese ri-
vals—that is, unless levies are

slapped on Mexico—because

nearly all the cars it sells to the

U.S. are made in North America.
What ultimately holds back Stel-

lantis’s stock, however, is a more ex-

istential question: What is it for?
When it was created by merging
Fiat Chrysler Automobiles and PSA
Group in 2021, governments were
pushing hard for electrification. Au-

tomakers were desperate to pool de-

velopment resources and reduce
complexity by making platforms
that could accommodate multiple
powertrains—be those electric, hy-

brid or gas.

The conglomerate successfully fo-
cused on generating efficiencies
across its brands, even if that meant
losing market share in many geog-
raphies.

Four years later, the world has
changed: Growth in sales of elec-
tric cars has slowed, officials are
de-emphasizing green commit-
ments and Chinese vehicles are a
much larger threat.

Meanwhile, Stellantis is searching
for new leadership after the depar-
ture in December of Chief Executive

Carlos Tavares. He was blamed for
allowing the product lineup of
brands such as Jeep to grow stale
while overpricing the cars.

“2025 is a year where we need
to get to our potential,” Chairman
John Elkann told analysts Wednes-
day. “We are on the trajectory of
making sure that we get back to
growth.”

Stellantis’s bet on scale was good
for cutting costs. What investors
need to see is that it also serves to
actually sell cars.

—Jon Sindreu
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Real answers to real problems.
99.9%0 availability and uptime.
Subsecond responses.

(Can your quantum
computer do that?

This1s Quantum Realized.

D-Wave is aleader in the development and delivery of quantum computing systems, software, and services.
We are the world’s first commercial supplier of quantum computers, and the only company building both
annealing and gate-model quantum computers. Our mission is to help customers realize the value of quantum,
today. Our 5,000+ qubit Advantage™ quantum computers, the world’s largest, are available on-premises or
via the cloud, supported by 99.9% availability and uptime.

More than 100 organizations trust D-Wave with their toughest computational challenges. With over 200 million
problems submitted to our Advantage systems and Advantage2™ prototypes to date, our customers apply our
technology to address use cases spanning optimization, artificial intelligence, research and more.
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Taking Al Self-Driving

To the Bank Style

A top executive at Porsche and others
JPMorgan outlines the program their cars with
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Robots Get to Work

Humanoid machines are finally on the rise,
powered by new Al brains R6
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eep under the sea, pipe-

lines and cables carrying

fuel, power and communi-

cations are strewn on the

ocean floor like a central
nervous system for the global econ-
omy.

Huge stretches of these critical
connectors lie unprotected in the
murky depths—and vulnerable to at-
tacks such as the 2022 sabotage of
the Nord Stream pipelines that carry
Russian natural gas to Europe under
the Baltic Sea.

Now, in the way that the use of
drones has changed the conduct of
land wars, artificial intelligence is
about to change everything about
how the deep sea is navigated and
how critical underwater infrastruc-
ture is protected in wartime and
against threats of terrorism.

It’s hard to get a look at this un-
dersea world in order to protect it.
Data is fragmented and comes from
systems ranging from sonar to satel-
lites. Analyzing it often takes weeks.
What’s needed is a sort of Google
Maps of the sea that not only accu-
rately replicates the oceans and their
terrain but also provides timely
alerts on potential threats. That’s
where AI’s ability to sift through vast
amounts of data comes in.

Al-empowered underwater sys-
tems are already changing seabed
warfare and defense. Drones and
anti-mine robots, working together
with ships on the surface, underwa-
ter sensors and satellites, are being
deployed by the military and govern-
ments. These systems to navigate,
map, and provide underwater de-
fense are increasingly using Al to an-
alyze and synthesize diverse sources
of data.

In the next few years, industry
and military users expect these sys-
tems to make huge advances.

Armed with a map of the objects
in the ocean and high-resolution data,
autonomous systems will identify the
things that don’t belong, says Jann
Wendt, chief executive of German
startup North.io, which is working to
create systems to protect undersea
technology. Determining whether an
object encroaching on a group of off-
shore wind turbines is a threat or
just a pod of dolphins, or whether an
object near a critical undersea cable

FORWARD LOOKING

Our Guide to
Al's Latest
Buzzwords

To keep up with fast-
moving artificial
intelligence, learn the
terms researchers and
insiders are throwing
around.

HOW Al CAN PROTECT
PIPELINES AND CABLES
DEEP IN THE OCEAN

Militaries and startups are tackling the challenge of surveilling
the seabed, using new mapping technologies and autonomous
underwater vehicles. By William Boston

is a rock or a mine, is crucial, he says.
Wind turbines are vulnerable because
they are buried in the seabed and are
connected to the power grid on land
with undersea cables.

The ultimate goal is to make the
sea essentially transparent as tech-
nology monitors thousands of miles
of cable and other installations in
real time.

After the Nord Stream incident, the
North Atlantic Treaty Organization
created a team to find ways to protect
underwater infrastructure in the ter-
ritories of the alliance. Responding to
suspected attacks by Russian-linked
ships on underwater cables, NATO in
January launched the Baltic Sentry
operation, which includes a small
fleet of underwater drones. Russia
has denied any wrongdoing.

Al is central to NATO’s effort, says
Lt. Col. Rene Heise, a staff officer in
this group, known as the Critical Un-
dersea Infrastructure Coordination
Cell. “In the future, unmanned mari-
time systems in the air and underwa-
ter are going to be active,” he says. “Al
will help us develop the systems that
will enable us to identify and combat
suspicious behavior underwater.”

Based in the northern German city
of Kiel, North.io is working with tech-
nology from U.S. tech giants including
Nvidia and International Business Ma-
chines. The German government is fi-
nancing a North.io project called Ar-
gus, aimed at analyzing data to detect
threats, at a total cost of 3.5 million
euros, equivalent to $3.7 million.

North.io, which has about 70 em-
ployees, acts as a kind of warehouse
that collects data from a wide variety
of sources and trains its Al to make
sense of it, to show what is happen-

Top, construction of
the Nord Stream 2
pipeline, one of many
critical installations

under the sea. Above,

a rendering shows
how autonomous un-
derwater vehicles
could map the ocean
floor.

ing in the ocean at any time—hoping
eventually to do so in real time.

At great depths in the ocean there
is little light, so the data needed for
navigation or observation is mainly
acoustic. The information—collected
by academic research institutes,
wind-farm operators and other sea-
based commercial operations—
comes from sonar systems that lo-
cate objects in the ocean, seismic
recording devices that register
earthquakes, and satellites.

North.io’s innovation has been to
create a way to manage the huge
amount of data and standardize it to
make it accessible on a variety of
cloud-based systems. Its main product
is the TrueOcean data-management
system, with users that include the
military, research institutes and com-

Reasoning is a catchall term for the
mental work required to solve a
multistep problem. Human beings
often zip through the steps and call
it common
sense. Other
problems re-
quire more
sustained focus over time and
might even require backtracking
and starting over.

“Reasoning is something we do
all the time and sometimes it’s
pretty trivial and sometimes it’s
pretty complicated,” says Melanie
Mitchell, a professor at the Santa
Fe Institute.

‘REASONING’

panies in the offshore wind industry.

“We are creating a digital twin of
the ocean,” Wendt says. “This wasn’t
possible a few years ago.”

The growing capabilities of Al are
also fueling a trend toward unmanned
defense systems in the military. Un-
derwater drones were originally de-
veloped to scan the ocean and collect
data for industry and research. But
over the past few years, navies and
governments have increasingly begun
using these autonomous underwater
vehicles, or AUVS, to enhance defense.
Many of the big defense competitors
in the U.S. and elsewhere are building
underwater drones, including BAE
Systems, Northrop Grumman, Boeing
and upstart Anduril.

The U.S. Navy and the Pentagon’s
Defense Innovation Unit—created in
2015 to accelerate the military’s adop-
tion of cutting-edge technology that
is commercially available—in January
purchased an autonomous underwa-
ter vehicle called Hugin from the Nor-
wegian manufacturer Kongsberg Dis-
covery. It will be tested by the Navy’s
advanced undersea warfare unit, says
Daniel Redmon, a DIU official in-
volved in acquiring the vehicle.

Kongsberg developed Hugin for
dual civilian and military use, says
Rich Patterson, U.S.-based vice presi-
dent of sales for Kongsberg’s un-
manned systems. The AUV, which
looks like a mini submarine and
plumbs depths of as much as 6,000
meters (3.7 miles), can carry an array
of advanced sonar sensors—including
a type of sonar that can map beneath
the seabed—as well as cameras, la-
sers and more.

Still, a number of obstacles remain
for creating the kind of precise, real-
time map of the ocean and objects
that would be required for complete
undersea autonomy. For instance, to-
day’s underwater vehicles used to
clear mines typically can identify
only objects they already know. So if
the threatening object isn’t in the
AT’s catalog, it might not be recog-
nized as a threat.

“It’s going to require a lot more
undersea infrastructure being built,”
says Redmon of the DIU. “We’re go-
ing to require things like charging
stations, spots where we can offload
data, and we’ve only mapped around
10% of the ocean at this point.”

Such skills have eluded Al mod-
els. But now that’s changing.
OpenAl has introduced two new
reasoning models called o1 and 03
that are now available in ChatGPT.
DeepSeek’s model, called R1, is also
a reasoning model. They can take a
minute or longer to answer a ques-
tion. But they can solve complex
problems and show you the steps
they took along the way.

“Whether it's going to result in
human-level intelligence that is go-
ing to be economically valuable, |
think, is still an open question,”
Mitchell says. —Deepa Seetharaman

Continues »»
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i Teresa Heitsenrether, who
' is overseeing the Al rollout
at America’s largest bank,
on what it means for
thousands of employees
and millions of Chase Bank

customers.

By Alexander Saeedy

merica’s banks have been
using artificial intelli-
gence to spot fraud for
years. JPMorgan Chase,
the country’s biggest
bank, is now making a bigger bet on
AI, working to put it at the center of
how its 300,000 employees work.

In the past year, JPMorgan rolled
out a tool it calls LLM Suite for most
of its employees that allows them to
use generative artificial intelligence
from OpenAl and others. It’s also
adding generative Al in call centers
for agents that deal with Chase Bank
customers.

Teresa Heitsenrether, JPMorgan’s
chief data & analytics officer, was
tapped to oversee the firm’s Al strat-
egy in 2023. She isn’t a software en-
gineer or a technologist. But after
more than 20 years running key
businesses at JPMorgan, she was
able to identify where the firm can
best use technology to boost produc-
tivity—and had earned the trust of
the company’s leaders.

“When the generative Al wave
started to really take off, we wanted
to make sure that there was some-
body really focused on this as a full-
time job at [CEQ] Jamie Dimon’s table
because of the strategic importance
that we see for the future of the
firm,” she says.

Heitsenrether talked about where

During the development phase known as “training,”
Al models analyze massive amounts of data to learn

everything they know.

They typically ingest data created by humans, such
as webpages and academic papers. Most advanced
models have already consumed
every bit of freely available data
on the internet, plus whatever
proprietary data their develop-
ers have access to. To keep get-
ting smarter, they need more. Many researchers are
now turning to so-called synthetic data—that is,
data created by one Al model for another.

Al researchers create synthetic data by instruct-
ing a “teacher” large language model to put out data

‘SYNTHETIC
DATA’

she sees Al going at JPMorgan in the
next few years.

How often are employees
using the LLM Suite?

We now have 200,000 people in the
firm who have the tool on their desk.
Half of them use it pretty actively ev-
ery day, and we estimate people use
it on average for one to two hours a
week.

How do you think
generative Al will transform
work at JPMorgan?

Think about anyplace in the bank
where people are preparing to go and
talk to their clients. Today, you have
armies of people running around,
pulling briefing memos together and
making sure that everybody’s
prepped. This is a great way of being
able to pull those things together
more quickly. We see it in legal, in any
place where you’ve got lots of docu-
ments, lots of information to sift
through. It’s a real time saver there.
And in the call centers, too.

What are you seeing in the
call centers?

They’ve been using Al for a while to
help answer customers’ questions.
But when you couple what we already
used with the new large language
models, they’re great. Think about a

‘There aren’t
a lot of job
functions
that can’t be
augmented
with this
tool.’

consumer calling. It might be about
your car loan, your mortgage, your
deposit account, your credit card.
The person on the other end of the
phone has to be able to traverse all
those different products. The models
let the call-center agent find infor-
mation faster and answer the ques-
tions faster and more accurately.

Is there any thought about
developing your own large
language models?

Probably not. You look at the scale
of these things and what they’re
trained on, and the cost. There are a
number of them that you can work
with, and they’re all pretty darn im-
pressive. Building our own model
isn’t how we differentiate ourselves.
The secret sauce for us is how you
use them with our information.

Are you seeing tangible
productivity gains across
the bank from Al?

It’s very early innings. First we want
to put the tool in people’s hands, and
let them be able to ask questions
and get answers. That already starts
to spawn ideas, innovation, some
productivity.

The second phase is where you
take the models and start to plug
them into JPMorgan: our policies,
our procedures, what we know about

clients. Now you can have the model
working on knowledge that’s specific
to us.

The third horizon, and we’re not
there yet, is for the models to be able
to do more reasoning. What happens
is they get a chance to think, OK,
based on the complexity of the prob-
lem that you’re asking me, let me
think in the same way a human being
would approach it. It lets the model
find the resources it needs. Maybe it’s
going to go to the internet or some
system outside JPMorgan’s databases.
You can effectively take the workflow
of somebody who’s an investment-
banking analyst or client-service per-
son and teach the models the steps
they would take to get their jobs done.

We will always have a human in
the loop to check the models’ work. I
don’t think we would, certainly not
at this juncture, let these things be
autonomous.

How do you think about the
impact of Al on the
structure of the workforce?

It’s too early to tell where the impacts
are going to be. I think there will be
impacts. I don’t think that this is the
death knell or elimination of loads
and loads of people. Unlike a lot of
prior waves of technology that have
been all about automating tasks—and
they tend to be more clerical repeti-
tive tasks—this is applicability across
the board. There aren’t a lot of job
functions that can’t be augmented
with this tool. So we see it as a combi-
nation of humans and [AI] models, be-
ing able to do more.

What innovations in your
technology do you think will
have the most impact?

The models are all trained on all the
data that’s publicly available, right?
What the models don’t have access to
is the data that’s specific to the enter-
prise. That then becomes the differen-
tiator in terms of how much value JP-
Morgan gets versus somebody else in
financial services. A lot of the focus
we have is on how do you safely and
effectively leverage the knowledge and
the insights that we have in the firm.

Have you started to connect
the models to JPMorgan’s
proprietary data?

We are starting. It’s a work in prog-
ress. We’re obviously doing that very
carefully and thoughtfully. Data pri-
vacy is our first and foremost priority.

How do you make sure that
your Al isn’t running amok?
We have controls around everything
we’ve done with AI that have been
long established. Every time we de-
velop a use case, it goes through a
rigorous process. Some models we’ve
designed are very constrained. You
can see everything it’s doing. So that
might be something you would use in
a credit decision.

Then there are the large language
models. They are more of a black
box. You’re never going to use that
for that purpose. You might use it to
create a travel itinerary for some-
body from the Chase Travel side, be-
cause there’s not a high-risk sce-
nario. So it’s a question of having the
right tool in the first place and then
having the right controls.

How are JPMorgan clients
able to access the bank’s Al
tools for themselves?

AI does give you the ability to scale
and provide more personalization.
Most of us, I think, would prefer if
you can just go online to a digital
channel and get the answer fast. The
AI can help to discern your question
and get you an answer in a digital
channel more quickly.

Is there any specific area
where you're already seeing
good returns on your Al
investment?

I would turn it around. I can’t think
of a business where that’s not true.

Interview has been condensed and
edited.

on a topic that a “student” model can use. Research-
ers can also use teachers to teach the student new
concepts by feeding it pairs of documents and ask-
ing it to explain connections between them.

The propensity of large language models to make
mistakes or “hallucinate” means humans must care-
fully monitor the outputs. Inaccurate information
from a teacher would mean the student is getting
dumber, not smarter.

DeepSeek used synthetic data from one of its
models to train another, according to the Chinese
company. OpenAl said it is reviewing indications that
DeepSeek trained its new chatbot by repeatedly que-
rying the U.S. company’s Al models—forbidden under
OpenAl's terms of service.

—Tom Dotan »»

ALLAN SANDERS
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somewhere between 10
and 100 GPUs that fre-
quently aren’t being
used, Cheema esti-
mates. “In aggregate,
they have more than
x.AL” he says, referenc-
ing Musk’s Al startup,
which last year built a
100,000 GPU cluster at
a data center in Ten-
nessee.

So far, nobody has
built a virtual network
of GPUs at scale. Some
of those that exist have
just hundreds of GPUs.
And there are plenty of
hurdles to overcome.

Foremost is speed. A
distributed network is
only as fast as its slow-
est internet connection,
whereas chips in the
same data center expe-
rience virtually no la-
tency. It also isn’t clear
if a federated network
of GPUs is secure
enough to ensure that
someone’s private in-
formation doesn’t seep
out. And how do you
find the people and
companies with spare
chips in the first place?

Another problem:
Building AI models is
an expensive endeavor,
and the people financ-
ing these projects are
generally averse to
added risks.

Vipul Prakash, chief
executive of  To-

BUILDING A VIRTUAL DATA CENTER
WITH LINKED GAMING PCS

Underused GPU chips in homes and offices inspire startups to create ‘distributed’ networks
to more cheaply train Al models. By Deepa Seetharaman

gether.Al initially
founded the company
to build a decentral-
ized GPU network and
then pivoted to work-
ing inside data centers
for this reason. “Some-
one who is going to in-
vest a billion in train-
ing a model tends to
be conservative,” he
says. “They’re spend-
ing a lot of money and

n the fierce competition to build

the best artificial-intelligence sys-

tems, the most precious resource

isn’t data, researchers or cash. It’s

an expensive chip called a graph-
ics processing unit.

Tech CEOs including Elon Musk,
Mark Zuckerberg and Sam Altman
think that the difference between
dominance and defeat in AI comes
down to amassing as many GPUs as
possible and networking them to-
gether in massive data centers that
cost billions of dollars each. If Al
requires building at this scale, Sili-
con Valley’s leaders think, then only
giants like Microsoft, Meta Plat-
forms, Alphabet’s Google and Ama-
zon, or startups with deep-pocketed
investors like OpenAl, can afford to
do it.

People like Alex Cheema think
there’s another way.

Cheema, co-founder of EXO Labs,
is among a burgeoning group of
founders who say they believe suc-
cess in Al lies in finding pockets of
underused GPUs around the world
and stitching them together in vir-
tual “distributed” networks over the
internet. These chips can be any-
where—in a university lab or a hedge
fund’s office or a gaming PC in a
teenager’s bedroom.

If it works, the setup would allow
Al developers to bypass the largest
tech companies and compete against
OpenAl or Google at far lower cost.
That approach, coupled with engi-
neering techniques popularized by
Chinese AI startup DeepSeek and
other open-source models, could
make AI cheaper to develop.

“The fundamental constraint with
Al is compute,” Cheema says, using
the industry term for GPUs. “If you
don’t have the compute, you can’t
compete. But if you create this dis-

Tech industry insiders are increasingly rely-
ing on intuition, rather than hard data, to
judge which Al chatbots are best.

Are a chatbot’s responses concise or over-
wrought? Pandering or confrontational? Re-
searchers call this a “vibe
check,” and to many, it’s just as
important as academic bench-
marks that measure the ability
of Al to answer multiple-choice questions or

‘VIBES’

perform complex tasks.

“Vibe checks are great evals,” OpenAl Pres-
ident Greg Brockman recently wrote on X, us-
ing the industry shorthand for evaluations.

A University of California, Berkeley, project
named Chatbot Arena has made it simple to
perform vibe checks. It gives users answers

dollars. But smaller,
less-expensive  ones
have long been used
for other purposes like
making videogames
come to life and min-
ing cryptocurrencies.

Distributed AI net-
works would take ad-
vantage of the times
when these chips
aren’t rendering “Call
of Duty” or mining bit-
coins and connect
them online to work
together to develop Al
systems.

The operators of
these networks could
pay the GPU owners or
ask them to donate
their chips’ time if the
Al was being devel-
oped for charitable
purposes.

tributed network, maybe we can.”
Most advanced GPUs are made by
Nvidia. One of its top-of-the-line
HGX H100 GPU systems weighs 70
pounds, contains 35,000 parts and
starts at a price of a quarter-million

A Alex Cheema,
co-founder of EXO
Labs

<« Jared Quincy
Davis, founder and
CEO of Foundry

Jared Quincy Davis
says that while he was a researcher
at Google-owned DeepMind, the
company was starting to spend more
on computing resources than on
people. He left in 2022 and created
the company Foundry, a platform
where customers can look for spare
GPUs and rent out their own that
aren’t being regularly used.

Entrepreneurs are finding these
stranded resources in unexpected
places. Cheema was recently intro-
duced to a Canadian law firm that is
setting up a GPU cluster. “While
they’re asleep, these GPUs aren’t do-
ing anything,” he says.

The recently founded EXO Labs,
which describes its mission as de-
mocratizing access to Al is at the
early stages of finding spare GPUs to
put together a network.

Thousands of organizations have

icon Valley.

in a paper.

they’re already taking

a lot of other types of risks, and

they don’t want to take infrastruc-
ture risks.”

The founders pursuing the decen-

The setup could
allow Al develop-
ers to compete
against large
tech companies
at far lower cost.

from two anonymous Al models randomly se-
lected from hundreds submitted by developers.
The user inputs a prompt and gets responses
from two models side-by-side. The user then
votes on which answer it likes better. The site,
which has received more than two million votes
since its 2023 launch, uses those votes to tabu-
late its rankings, which are closely watched in Sil-

tralized path acknowledge those
challenges but argue that it is bad
for the economy and entrepreneurs
to concentrate computational re-
sources in the hands of a few huge
tech companies.

They also say they don’t need ac-
cess to a lot of compute to help new
AI companies blossom, as evidenced =
by the success of DeepSeek.

Paul Hainsworth, CEO of decen-
tralized AI company Berkeley Com-
pute, says he has one customer z
looking to build a cutting-edge AId
model larger than the biggest oneg
operated by Meta, which plans to =

=
9

end this year with 1.3 million GPUs. =
Hainsworth’s startup, founded lastg
year, has about 900 GPUs collec-f’Iz
tively, in two data centers—one ink
Wyoming and the other in Califor-
nia. It is also developing a way tog
let people own GPUs as a financial 2
asset that they can rent out, like a3
vacation home.

“I’m making a big bet that the big S
tech companies are wrong that all of ;
the value will be accreted to a cen-=
tralized place,” Hainsworth says. &

SEQUOIA CAPIT,

ELIZA

AEL B!

Researchers are also trying to quantify these
vibes. One computer program, dubbed VibeCheck,
ranks chatbots along different so-called vibe con-
tinuums, such as serious versus humorous and
formal versus informal. “These qualitative proper-
ties have a measurable impact on how people
judge models,” the VibeCheck researchers wrote

—Miles Kruppa »»

ALLAN SANDERS
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HUMANOID ROBOTS
FINALLY GET REAL JOBS

Newly powered by Al brains, these creatures of science fiction are moving toward a
practical reality, stacking, sorting and lifting. By Christopher Mims

n a large, Dbrightly-lit

warehouse in Flowery

Branch, Ga., a pair of hu-

man-shaped robots made

by Agility Robotics tiptoe
across polished concrete
floors, their gait oddly minc-
ing. Their legs end in narrow,
hoof-like feet sheathed in
custom nonslip shoes. They
stoop to retrieve bins full of
Spanx shapewear, then carry
them to a nearby conveyor
belt.

While their jobs may be
straightforward and menial,
these “Digit” robots are a di-
rect replacement for the hu-
mans who would otherwise
be doing this work. They are
also a flexible bridge between
the other less versatile auto-
mated machines common in
warehouses and factories. In
this way, a humanoid robot
like Digit represents the next
step—in an evolution that
stretches back to the inven-
tion of the assembly line—in
the speed-up and automation
of processes essential to e-
commerce, manufacturing,
agriculture and every other
part of our physical and built
environment.

Science fiction has long
been full of robots that look,
move, and even think like we
do. In the real world human-
oid forms have, until very re-
cently, been a nonstarter.
Hard to build, expensive,
slow and lumbering, they
have never made sense com-
pared with the countless
other varieties of purpose-
built—and vastly more af-
fordable—robots that have
multiplied rapidly in the past
decade.

That’s changing. As global
demand for new kinds of ro-
bots has shot up, mass manu-
facturing and falling costs for
components are making them
cheaper to produce. Just as
important, new kinds of AI—
some close kin to the kind

eral robotics is just around
the corner,” Nvidia Chief Ex-
ecutive Jensen Huang re-
cently said in a speech at an
electronics trade show.

Already, the latest wave of
artificial-intelligence tech—
both hardware and soft-
ware—is enabling robots, and
in particular humanoid ro-
bots, to behave in ways that
were beyond the state of the
art even a few years ago. “We
have evolved such that the
robot brains are much more
powerful—that I'm extremely
confident  about,”  says
Ayanna Howard, a roboticist
who has been working on hu-
manoid robots for decades,
and dean of the college of en-
gineering at Ohio State Uni-
versity.

Boston Dynamics, a com-
pany famous for filling the
internet with videos of in-
creasingly capable robots for
more than 20 years, embod-
ies this trend.

When Boston Dynamics
was spun out from MIT in
1992, control systems for ro-
bots—in other words, their
brains—were primeval by to-
day’s standards. Since then,
Al, which essentially is about
teaching computers rather
than programming them, has

The latest Al is
enabling robots
to behave in
new ways.

been steadily introduced into
more and more parts of the
software that directs the Bos-
ton Dynamics robots, says
Aaron Saunders, chief tech-
nology officer of the com-
pany.

Robotics is a field in which
seeing is believing. The suc-
cess or failure of its creations

that has upended the priori-

ties of tech companies and govern-
ments since the debut of ChatGPT—
are animating robot bodies in ways
that simply weren’t possible even a
few years ago.

While purpose-built robots con-
tinue to proliferate, be they wheeled
conveyances or dog-shaped machines
carrying guns, the advantages of a
body plan like ours are beginning to
carve out a niche for humanoid ro-
bots. The world, after all, is built for
things that look and move like we do.
It’s full of stairs, gangways, shelves
at shoulder height and sightlines at
eye level, so hewing to the humanoid
form makes it easier to slot robots
into existing roles. Then there are
the more subtle advantages of the
human form—we can pick up heavy
loads by cantilevering them over
bent legs. By contrast, a robot with
wheels and arms would have to have
a much wider and heavier base to
keep from tipping over.

More than a dozen startups world-
wide are now offering humanoid ro-
bots. All have grand projections of a
science-fiction future of limitless hu-
man assistance from our mechanical
serfs; several already have their bots
undergoing testing in real-world fac-
tories and warehouses.

A key advantage that makers tout:
Unlike most current automation, hu-
manoid robots can do more than one
thing.

“Humanoid robots are the first
category of robots that can be doing
completely different tasks based on
the needs of the business or the time
of the shift,” says Adrian Stoch, chief
automation officer of GXO Logistics,
which owns and operates the distri-
bution center for Spanx where Agil-
ity’s Digit robots now roam. “In the
future, we could have Digit unloading
a trailer in the morning, picking
goods in the afternoon, and loading
trucks in the evening.”

For makers of next-generation hu-
manoid robots, the reasoning goes,
their potential flexibility helps justify
their cost by making them usable for
more hours out of every year. None
of the companies that offer human-
oid robots currently discloses their
cost; all will say that over time the
cost will fall, and that this will be key
to their adoption.

“The challenge for robotics has al-
ways been the economics,” says Jeff
Cardenas, chief executive of Austin-
based Apptronik, which is starting
trials with its own humanoid robots
at a different GXO warehouse. That’s

Lift and Carry:
Above, a Digit robot
from Agility Robotics
moves bins of Spanx
at a warehouse in
Georgia.

Move and Sort:
Below left, the Atlas
robot from Boston
Dynamics transfers
engine covers. Below
right, Apptronik’s
Apollo packs goods.

why his company, since its spinout
from a University of Texas robotics
lab nearly a decade ago, has been
working on making robots as afford-
able as possible.

But even the most inexpensive
and reliable robot body is nothing
without a brain.

This is where some of the world’s
most valuable companies, and some
of the best-known startups, come
into the picture, including chip
maker Nvidia and ChatGPT devel-
oper OpenAl. Many of their biggest
bets—on multibillion-dollar data
centers and on multimillion-dollar
salaries for star engineers—are at
least in part about robotics.

“We believe the enabling technol-
ogy for autonomous robots is the
same technology that’s behind all
the things we’re doing with AI and
with large language models,” says
Rev Lebaredian, head of Nvidia’s ef-
forts to enable simulation of real-
world environments, a key to build-
ing robot brains.

Some believe that just as chatbots
are soon to attain a level of ability
that could allow them to perform
tasks with little or no human super-
vision, robots will be next.

“The ChatGPT moment for gen-

is easy for anyone to evaluate.
In that spirit, Melonee Wise, chief
technology officer of Agility, is quick
to point out that her company was the
first in the U.S. to have humanoid ro-
bots doing real work in an actual pro-
duction environment.

Yet, whatever the pace of the take-
over of manual labor by humanoid ro-
bots, their capabilities are for now
quite limited—as are their number. In-
side the Spanx warehouse, there are
still just two Digit robots on staff, says
Stoch of GXO. For robots to really rise
in his industry, in which thousands of
subtasks still need to be automated,
many different kinds of humanoid ro-
bots may be required, he adds.

Howard of Ohio State, who has
more experience working with hu-
manoid robots than almost anyone,
agrees that the future is likely to be
an ever growing bestiary of robot
body types, no matter how smart they
become. And Cardenas of Apptronik
believes that the most versatile ro-
bots will be torsos with arms and
heads that can be placed on top of al-
most any platform—from wheels to
four legs. The future of general pur-
pose robots, in other words, might be
humanoid only in the sense that we’ll
expect them to think like us—what-
ever their body plan.

CLOCKWISE FROM TOP: AGILITY ROBOTICS; APPTRONIK; BOSTON DYNAMICS
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AUTOMAKERS INJECT UNIQUE DRIVING
STYLES INTO SELF-DRIVING CARS

Porsche, Volvo and Rivian use software and Al to make their vehicles feel more distinctive. By Brett Berk

Porsche programmed
with aggressive, sporty
moves; a Volvo tuned to a
more cautious pace; an
autonomous Rivian that
takes the scenic route, on-road or off.

In the future, cars will not only
drive autonomously: Using software
and artificial intelligence, their makers
will give them distinct driving styles.

Already, chip maker Nvidia is de-
veloping Al-based tech to help auto-
makers create personalized driving
systems that reflect their brands,
says Ali Kani, Nvidia vice president
and general manager of automotive.

To function most effectively and
distinctively, these self-driving cars
will need to take in not just the be-
havior of vehicles around them, but
elements like geolocation, weather,
traffic, and road type and condition.
These new self-driving systems must
also operate with utmost certainty.
“When ChatGPT gets things wrong,
we laugh,” Kani says. “If this is done
wrong, someone could die.”

Unlike today’s advanced driver-as-
sistance systems, which generally
disengage when a driver intervenes,
the cars of tomorrow will ideally be
collaborative, working alongside oc-
cupants. “So far, car companies have
given us systems that make us safer,”
says Alex Roy, an autonomous-vehicle
expert and partner at New Industry
Venture Capital, a venture capital
and private-equity firm. “But none
has given us the systems that help
make us better drivers, to amplify the
driver’s will behind the wheel.”

Here’s how three automakers are
reimagining self-driving vehicles:

PORSCHE

Porsche wants owners of its future
self-driving cars to feel the thrill of
the racetrack—without the risk. To
make this possible, the German
sports car manufacturer says it first
must perfect how these vehicles re-
act on the road.

The brand is testing a fleet of pro-
totypes—aided by virtual models that
simulate millions of hours of driving
on tracks—to figure out how sharply
fully autonomous vehicles could accel-
erate, brake, turn and shift lanes in
the years to come. This could allow
Porsche’s future hardware and soft-
ware to make on-road transitions
more aggressively, more precisely and
closer to its vehicle’s limits, than other
carmakers’ autonomous vehicles.

If the programming is too restric-
tive and won’t let the car approach
its limits—squealing its tires or flirt-
ing with the edge of the road—that
“eliminates the point of owning that
car,” says Roy of New Industry Ven-
ture Capital. For a Porsche owner,
“what’s primary is fun,” he says.

Still, such driver-assistance sys-
tems will include functions that auto-
matically brake to prevent collisions,
warn of objects in blind spots, and
keep even sporty cars in their lane to
ensure safety for all on the road, ac-
cording to Porsche. Vehicles that can
steer and brake better are intrinsi-
cally superior at avoiding obstacles.

The automaker has a long way to
go to reach full autonomy, but it is
already piloting driver-assistance
systems that safely enhance perfor-
mance with its adaptive cruise con-
trol known as InnoDrive. The system
allows vehicles to automatically ac-
celerate or decelerate to a set
speed—all while maintaining a fixed
distance from the car ahead, remain-
ing in its lane, and even coming to a
complete stop if needed.

Depending on what drive mode it
is set in—Normal, Sport or Sport
Plus—InnoDrive can change how ag-
gressively it changes speed to match
the car in front of you, or how much

gravitational force it will allow occu-
pants to feel going into a turn, like a
freeway on-ramp, according to
Porsche spokesman Calvin Kim.

Porsche can even adapt InnoDrive
to be model-specific, allowing dis-
tinct vehicle lines to behave differ-
ently from each other. For example,
the 911 sports coupe could be tuned
to behave more aggressively than the
Macan compact SUV.

“What’s a dream sports car?” Roy
asks. “It is a car that you can drive
as fast as you want, that won’t let
you crash.”

VOLVO

The nearly century-old Swedish auto-
maker pioneered the use of three-
point seat belts, rear-facing child seats
and side impact protection systems,
among other lifesaving innovations.

As it hones its self-driving cars, it
says safety will remain top priority.

Volvo will use data collected by its
Accident Research Team, which has
visited tens of thousands of crash
sites in the past six decades, to train
its autonomous vehicles. Data on
road type and condition, driver be-
havior and response of vehicle safety
systems will help its vehicles prepare
for and avoid accidents. “We see data
as a new safety belt,” says Alwin
Bakkenes, head of software engineer-
ing at the company.

In the lead-up to full autonomy,
Volvo’s systems will work in conjunc-
tion with drivers, inviting them to
steer and make adjustments on their
own, says Bakkenes. “This provides a
better customer experience and en-
hances safety because we keep our
drivers in the loop.”

Additionally, Volvo’s AI will be
able to decipher natural language
commands. “An owner could say,
‘Could you please overtake this car?’
Or, ‘Could you hold back a bit more
because I feel uncomfortable with
how that car in front is driving,’”
Bakkenes says.

» In the future,
Rivians could be
programmed to
drop off passen-
gers at the start
of a bike trail and
pick them up at
the end.

» Volvo will use
data collected by
its Accident Re-
search Team to
train its autono-
mous vehicles.

<« Porsche’s
InnoDrive can tune
its 911 sports
coupe to drive
more aggressively
than other models.
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Volvo is also developing means
for its autonomous cars to communi-
cate clearly with other road users, to
ensure their safety. This includes
signaling—with lights, sounds, text
or other means—to people at a
crosswalk that they have been de-
tected and when it is safe to cross.

RIVIAN

Electric, all-wheel-drive startup Riv-
ian wants to inject more adventure
into its future autonomous vehicles
by inspiring people to go places.

That means “automating the bor-
ing stuff” like highway driving or
commutes, and making exciting ex-
periences “more fun or accessible,”
says Wassym Bensaid, chief software
officer at Rivian.

When off-roading, this could in-
clude using cameras, radar and online
mapping data to detect the type and
passability of terrain. The systems
could then automatically select the
proper drive modes and display—on
the vehicle’s screens or windshield-

projected displays—instructions on
how to traverse the trail, according to
Bensaid. It could even help explore
trails or roadways that are inade-
quately or incorrectly mapped, and
update existing cartography, he says.

When hauling a mountain bike or
kayak, instead of passengers needing
to find a loop route, or a ride back to
the vehicle, the Rivian could drop
passengers off at one end, then drive
autonomously to the other end and
wait to pick them up.

The vehicle could also suggest sce-§
nic, off-the-beaten-path routes, and &
then use its suite of exterior cameras, $
onboard Wi-Fi signal and augmented- S
reality displays to project “a rich in- §
cabin experience that blends with theg_‘,j
environment,” Bensaid says. This 2
could include showing occupants lay-
ers of historical imagery, geological
data or pathway options as they tra-
verse the landscape.

“It could even record scenes and >
landmarks around the car, edit them%
into a video, and post them to your
social,” he says. g

STOCK (4), GETTY |
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Spain’s Valencian Research Institute
for Artificial Intelligence.

One solution researchers are try-
ing, called retrieval augmented gen-
eration, searches the web or a library
of documents to augment what an Al
model already knows with freshly re-
trieved information. This ensures the
AI has the best information on hand
for the answer it generates. It’s like
looking through your library of pho-
tos from the past year before writing
a holiday letter, rather than writing
the whole thing from memory.

At NeurIPs, an annual conference
in December for AI researchers in
Vancouver, Cohen and Konstantin
Dobler, a fellow doctoral student at
the Hasso Plattner Institut, presented
their own seemingly simple but novel
idea: To root out the problem at a
deeper level by teaching AI models to
say three words they seem to hate: “I
don’t know.”

AI models are created by having
them ingest and analyze massive
amounts of information, which these
days typically means the entire public
internet and whatever privately held
materials a company can get its hands
on. Very little of that information is
about not knowing things, so the mod-

Giving Al more
modesty could
be part of the

solution.

TEACHING Al TO STOP HALLUCINATING
AND SAY ‘1 DON'T KNOW’

It’s one of the hottest problems in artificial intelligence: When answering users’ questions,

chatbots regularly get basic facts wrong. By Ben Fritz

ho is the journal-
ist Ben Fritz mar-
ried to?”
It’s a simple
question with a
difficult-to-find answer, as there’s
virtually no information on the inter-
net about my marriage. When I re-
cently asked several of the world’s
most advanced artificial-intelligence
chatbots, I got some bizarre re-
sponses: a writer I've never met; a
woman in Iowa I've never heard of; a
tennis influencer.

Despite their ability to solve some
of the world’s most complex math
problems and convincingly simulate
human relationships, AI chatbots

regularly get basic facts wrong. They
invent legal cases, jumble the facts
from famous movies and books, and,
yes, make up spouses.

These wrong answers are known
as hallucinations because Al apps like
ChatGPT and Gemini express them
with total confidence. As Al is inte-
grated into our workplaces, schools
and personal lives, they pose increas-
ing risks for the people who use the
technology. Researchers who once
dismissed hallucinations as a rela-
tively minor problem are now work-
ing on numerous potential fixes.

“It’s one of the hottest fields for
researchers,” says Roi Cohen, an Al
doctoral candidate at Germany’s

Anthropic staffer
Amanda Askell helps
train the chatbot
Claude

Artificial intelligence developers are racing
to develop tools that surpass human abilities
and can work autonomously on behalf of us-
ers. But how can we be sure these latest
models won't do harm?

The answer, say Al de-
velopers and the govern-
ments attempting to over-
see them, starts with
“evals”—the industry shorthand for evalua-
tions of the kind of Al technology that un-
derlies apps such as the Al chatbot ChatGPT.

Evals are a battery of automated tests
that aim to figure out just how capable the
latest large Al models are at dangerous
tasks such as hacking into a computer net-
work or providing instructions to weaponize
anthrax. The logic is that if the models fail
the tests, then they’re safe to deploy. If they
pass, more needs to be done to make the
models safe.

‘EVALS’

Most big Al companies conduct evals and
promise to limit dangerous capabilities they
discover before releasing their models. Third-
party labs and governments are increasingly
doing evals, too. The tests often entail a bat-
tery of questions about, say, biology-lab tech-
niques, or putting an Al in a virtual environ-
ment and asking it to hack a computer or
website.

“We're trying to put in place early trip-
wires ahead of more advanced capabilities,”
says Jade Leung, chief technology officer at
the U.K's Al Safety Institute, a government
body that has run evals on the latest models
from companies like OpenAl and Anthropic.

For now, evals are entirely voluntary and
reliant on companies wanting to show
their tools are safe. That worries some
people who think developers have no in-
centive to give themselves a failing grade
when warranted. —Sam Schechner

Hasso Plattner Institut who has in-
terned at IBM and Microsoft.

AI models are designed to guess
what word, or portion of a word, is
most likely to come next in an an-
swer. The whole process is, in a
sense, highly educated guesswork.
Als are generally trained to give the
best answer they can without be-
traying any doubt, much like stu-
dents taking multiple-choice tests or
guests blustering a response at a
cocktail party.

“The original reason why they
hallucinate is because if you don’t
guess anything, you don’t have any
chance of succeeding,” says José
Hernandez-Orallo, a professor at

els don’t inherently learn the value of
politely throwing up their hands.

Cohen and Dobler designed a way
to intervene during the earliest stages
of developing an AI model, known as
pretraining, to teach it about uncer-
tainty. Their method increased the
precision of answers an AI model
gives by teaching it to say “I don’t
know” at least some of the time it
would have confidently hallucinated.

Finding the perfect balance re-
mains elusive, though. Some of the
time when the AI said “I don’t
know,” the correct answer actually
was in the model’s training data.

But for people who are looking to
use Al in areas where accuracy mat-
ters, the trade-off would likely be
worth it. “It’s about having useful
systems to deploy, even if they’re not
superintelligent,” Dobler says.

Anthropic, the Al company behind
the chatbot Claude, is already think-
ing along these lines. (Perhaps not
coincidentally, Claude was also the
only chatbot I tested that admitted it
couldn’t say who I’m married to.)

Rather than intervening when an
Al is developed, as Cohen and Dobler
proposed, Anthropic addresses the
problem with its “system prompt,” a
set of behind-the-scenes instructions
that shape the final steps of giving
an answer. Claude’s system prompt
instructs the model that when people
ask about niche information that
would likely be difficult to find on
the internet, it should warn them its
answer might be a hallucination.

“Insofar as you can take that
knowledge about its own limitations
and try to get it to convey that, that
to me looks like the best solution,”
says Amanda Askell, an Anthropic
staffer who helps train Claude’s per-
sonality.

Even as Al has gotten more pow-
erful, Americans’ faith in it has been
decreasing. In 2023, 52% of people
were more concerned than excited
about AI, according to a Pew Re-
search Center survey, compared with
37% in 2021.

Giving AI more modesty could be
part of the solution.

“When you ask someone a difficult
question and they say ‘I cannot an-
swer,” I think that builds trust,” the
professor Hernandez-Orallo observes.
“We are not following that common-
sense advice when we build AL”

EYLUL EZIK, MIDJOURNEY; ANTHROPIC

ALLAN SANDERS
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SEVEN SEAS CRUISES®

AN UNRIVALED VALUE WITH REGENT SEVEN SEAS CRUISES®

IN ALASKA

We deliver an all-inclusive REGENT SEVEN SEAS CRUISES®
Seven Seas Explorer
7 Nights

. ™ .
Unrivaled at Sea . We take Guest Capacity: 732
Crew-to-Guest Ratio: 1to 1.3

ultra luxury experience that is

care of everything, so that you
may enjoy each moment to SUITE SIZE 36] wor

INCLUDING
BALCONY

its fullest.

DELUXE VERANDA SUITE

CRUISE FARE (per person) $6,999

SHORE EXCURSIONS

-~ INCLUDED

WIFI

——— INCLUDED

GRATUITIES &
SERVICE CHARGES

————  INCLUDED

BAR DRINKS & WINE
WITH GRATUITIES

—— INCLUDED

ALTERNATIVE DINING
— INCLUDED

TAXES & FEES

INCLUDED

INCLUDED

TOTAL FARE* $6,999

SPEND PER DAY (TWO GUESTS) $1,000

PREMIUM CRUISE LINES

(the following numbers are averages)

7 Nights
Guest Capacity: 2,489
Crew-to-Guest Ratio: 1to 3

SUITE SIZE
INCLUDING 3‘I 8 SQFT

BALCONY

COMPARABLE SUITE

$5,045

$871

$90

$180

$79

$317

$1,677

$6,722
$960

For complete terms, visit RSSC.com/experience/value-comparison/alaska-cruises *Not guaranteed on all sailings.

CALL 1.844.473.4368

OR CONTACT YOUR TRAVEL ADVISOR

TO FIND OUT MORE ABOUT OUR SPECIAL OFFERS
VISIT RSSC.COM/SPECIALS
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