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What’s

News

Business &3 Finance

@ Electric-truck maker
Nikola, which briefly boasted
a market value above Ford’s
before its founder was
charged with fraud, filed for
bankruptcy after struggling
with high costs and a truck-
ing industry reluctant to
abandon diesel engines. Al

@ Fed officials were broadly
comfortable with their decision
to hold interest rates steady at
their meeting last month and
appeared in no hurry to modify
that stance, minutes show. A2

4 Major U.S. stock indexes
rose, with the S&P 500 and
Dow industrials both gain-
ing 0.2% and the Nasdaq
adding less than 0.1%. B10

¢ Apple unveiled the iPhone
16e, an update to a budget-
friendly version of its flag-
ship device that incorpo-
rates the company'’s first in-
house cellular chip. B1

@ Support among asset
managers for shareholder
action on climate, human-
rights and diversity issues
has fallen as companies re-
treat from those areas. B1

4 Bill Ackman'’s Pershing
Square submitted a new,
nonbinding $900 million of-
fer for a bigger stake in
Howard Hughes Holdings. B1

¢ HSBC said it plans a new

share buyback and cost cuts as
its chief executive concentrates
on streamlining the lender. B1

@ Glencore said it is reviewing
its London listing as it reported
a fall in 2024 earnings and
said it would return around
$2.2 billion to shareholders. B3

@ Philips reported a swing
to a fourth-quarter net loss
on the back of a tax charge,
and said comparable sales
rose in line with guidance. B3

World-Wide
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& The feud between the U.S.
and Ukrainian leaders esca-

lated, with Trump calling Zel-
ensky a “Dictator without Elec-
tions” and Zelensky accusing
his American counterpart of re-
peating Russian propaganda. Al

¢ Denmark plans to signifi-
cantly increase its military
spending as the Russian
threat to Europe grows and
Trump demands allies pay
more for their security. A6

@ A federal judge questioned
the Justice Department’s
move to dismiss the bribery
case against New York City
Mayor Eric Adams, saying he
wanted to better understand
the “unusual situation.” A3

@ Kash Patel, Trump’s pick for
FBI director, stands to make
millions of dollars from stock he
holds in Shein’s parent com-
pany when Elite Depot goes
public as soon as this year. A4

4 Trump’s nominee to lead

the Labor Department spent
much of a confirmation hearing
walking back her support for
a bill that would make it eas-
ier for workers to unionize. A4

@ Israel’s military said it in-
dicted five reservists on
charges of assault and se-
verely injuring a Palestinian
detainee held at a detention
facility in southern Israel. A5

@ The U.S. formally placed
eight Latin American gangs on
a list of terrorist organizations,
targeting groups involved in
U.S.-bound drug trafficking
and human smuggling. A3

@ Transport Secretary Sean
Duffy said his department re-
scinded its approval of New
York’s congestion pricing sys-
tem because it doesn’t offer
drivers a toll-free option. A3
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Israel Mourns Young Hostages, Mom
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HOPES DASHED: A Tel Aviv mural depicts the Bibas famlly, who were kldnapped in the Oct. 7,
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2023, attacks. Hamas said it would release the bodies on Thursday of Ariel, who was 4 when
he was taken, and baby Kfir, along with those of their mother, Shiri, and another hostage. A5

Onetime Market Darling
Nikola Files for Chapter 11

Electric-truck maker Nikola,
which briefly boasted a market
value above Ford Motor before
its founder was charged with
fraud, filed for bankruptcy af-

By Bob Tita,
Soma Biswas
and Colin Kellaher

ter struggling with high costs
and a trucking industry reluc-
tant to abandon diesel engines.

Nikola said it plans to wind
down operations. Its rapid rise,

with investors embracing the
promise of environmentally
friendly vehicles, was followed
by a steep decline as the com-
pany stumbled trying to fulfill
the lofty promises of its
founder and former chief exec-
utive, Trevor Milton.

Now a penny stock, Nikola
filed for chapter 11 on Wednes-
day in a Wilmington, Del.,
court, joining other Tesla imi-
tators that have run out of road
before their zero-emissions vi-
sions were realized. The Wall

Street Journal reported earlier
this month that Nikola was
nearing a bankruptcy filing.
“Like other companies in the
electric-vehicle industry, we
have faced various market and
macroeconomic factors that
have impacted our ability to op-
erate,” said Steve Girsky, Nikola’s
chief executive. “Unfortunately,
our very best efforts have not
been enough to overcome these
significant challenges.”
Nikola rode a green-invest-
PleaseturntopageA2

Trump Feuds
With Zelensky

Over Ukraine

Trump calls Ukraine’s
president a ‘dictator’;
Zelensky says Trump
repeats propaganda

The feud between President
Trump and President Volod-
ymyr Zelensky of Ukraine esca-
lated rapidly on Wednesday,
with Trump calling him a “Dic-
tator without Elections” and
Zelensky accusing Trump of re-

By James Marson,
Jane Lytvynenko and
Meridith McGraw

peating Russian propaganda.
The back-and-forth barbs
marked a significant deteriora-
tion in relations that could
complicate efforts to end the
war in Ukraine. The exchange
came one day after Trump ac-
cused Zelensky of starting the
war, which began after Presi-
dent Vladimir Putin of Russia

ordered a large-scale invasion
of Ukraine three years ago.

Zelensky said earlier
Wednesday that Trump is
“living in this disinformation
space.” He said: “I want there
to be more truth in Trump’s
team.” Trump responded
with several accusations, say-
ing Zelensky misused U.S. aid
and has “done a terrible job”
as president.

“He refuses to have Elec-
tions, is very low in Ukrainian
Polls, and the only thing he was
good at was playing Biden ‘like
a fiddle,” Trump wrote in a so-
cial-media post on Wednesday,
referring to his Democratic pre-
decessor, Joe Biden. “A Dictator
without Elections, Zelensky
better move fast or he is not
going to have a Country left.”

Trump’s comments echoed
Putin’s calls for Ukraine to hold
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@ Denmark rushes to lift
defense spending......c..s A6

President Acts Swiftly
To Upend World Order

By ALEXANDER WARD

President Trump has dra-
matically shifted the direction
of U.S. foreign policy in four
short weeks, making the U.S. a
less-reliable ally and retreat-
ing from global commitments
in ways that stand to funda-
mentally reshape the U.S.’s re-
lationship with the world.

His top envoys have floated
concessions to Russia in peace
talks that stunned European
allies, followed by Trump call-
ing Ukraine’s leader a dictator,
and he kept Europeans at
arms length as negotiations
began. He has dismantled the
leading U.S. aid agency provid-
ing assistance to the develop-

ing world where China aims to
establish a foothold. Trump’s
plan to own Gaza and remove
Palestinians from the enclave
erased decades of Washing-
ton’s efforts to broker a two-
state solution. And his plans to
raise tariffs heralded an end to
U.S.-fueled globalization.

No one expected Trump to
handle global affairs like his
predecessors. But few ex-
pected him to move so rapidly
to reorient U.S. foreign policy
away from the course it has
charted since 1945.

Since the end of World War
II, the U.S.-led system of alli-
ances has bolstered the coun-
try’s power, most foreign-pol-
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Tarifts
Scramble
Automaker
Reliance

On U.S.

By STEPHEN WILMOT

Facing intense competition
in China and heavy regulation
in Europe, overseas automak-
ers were counting on the U.S.
to keep their engines hum-
ming. Then came President
Trump’s tariffs threats.

Since taking office, the U.S.
president has taken aim at the
$918 billion U.S. trade deficit
with a raft of tariff proposals,
including a 25% tax on ship-
ments from Mexico and Can-
ada, reciprocal tariffs based
on other partners’ own trade
restrictions and specific tar-
iffs for sectors such as autos
and semiconductors.

On Tuesday, Trump said
the sector tariffs could be “in
the neighborhood of 25%” and
might rise even higher over
time. A grace period could
give companies time to bring
production onshore, he added.

In response, automakers
from Europe and Asia have
been gaming out alternative
manufacturing plans to re-
main competitive in a market
that has become increasingly
important.

“Things keep changing
minute by minute, but our
stance is to stay flexible and
be able to be agile in reacting
to the situation,” Honda Ex-
ecutive Vice President Shinji
Aoyama said last week.

Trump, a Republican, has
long railed against auto im-
ports, particularly from Eu-
rope. The European Union’s
10% tariff on imported cars,
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Pressure is building as
fliers forget their
manners in the fight
for overhead bins. A9

French Tycoon Works Ties
To Spare His Luxury Empire

LVMH chief Bernard Arnault has known Trump for decades.
Can he leverage those family bonds to fend off new tariffs?

By Nick KosTov AND STACY MEICHTRY

The day after President Trump survived
an assassination attempt in Pennsylvania
last summer, he received a call from a famil-
iar French voice. It was Bernard Arnault,
owner of the globe-spanning luxury empire

LVMH.

Arnault wanted to check in on the man he
had known for decades. Trump was also in

as well as several criminal proceedings.

The phone call from Arnault sent a clear
signal: The luxury titan was sticking with
Trump through thick and thin.

With Trump now in office and warning of
steep tariffs on European goods, the question
is whether Arnault can leverage his connec-

tion to keep his luxury conglomerate out of

the middle of a fierce presidential campaign,

any trade wars. Tariffs would be a blow to
Arnault’s empire, whose largest market is

Pleaseturntopage A8
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By JAMES R. HAGERTY

GRAND FORKS, N. D.—Else
M. Rike will be 101 years old
on March 24 but doesn’t ex-
pect to take a day off to cele-
brate. She will be too busy
preparing tax returns.

After more than 70 years as
an independent tax pre-
parer, Rike knows how to
pace herself. She aims to
finish at least three re-
turns a day in the
weeks before April 15.

Unlike other tax
preparers, she doesn’t
rely on software to
guide her choice of
deductions and ex-
emptions or to do the sums.
Instead, she punches keys on a
Sharp desktop calculator, set-
ting a tiny roll of printing pa-
per atwirl, and then uses an
electric typewriter to enter

They’re 100 Years Old—
And Still Doing People’s Taxes

Some tax professionals keep crunching
numbers into their 90s and beyond

Who’s counting?

*

the numbers onto Internal
Revenue Service forms.

“I'm not that tech-ori-
ented,” she says. “I don’t have
the computer figure it out. I
do my own figuring.” Ever
since childhood, she says,
“math was always sort of my
thing.”

Rike (pronounced Ricky)
does have a computer, but
she uses it only to print
out forms. She doesn’t
use email but does an-
swer her cellphone or
landline. To keep up
with tax law, she re-
lies heavily on a fat

paperback, “U.S.

Master Tax Guide.”

If you want electronic fil-
ing, find another tax preparer.
Rike relies on the U.S. Postal
Service.

Active tax professionals
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Fusion Applications

Put Al agents
to work across
your business

Automate, analyze,

and act faster with
data-driven insights

from Al agents.
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Fed Minutes

Officials cited trade
policy as a factor
that could hinder
inflation progress

By Nick TIMIRAOS

Fed officials were broadly
comfortable with their decision
to hold interest rates steady at
their meeting last month and
offered nothing to suggest any
immediate change to their
wait-and-see stance on inter-
est-rate cuts.

“A majority of participants
observed that the current high
degree of uncertainty made it
appropriate for the committee
to take a careful approach in
considering additional adjust-
ments to the stance of mone-
tary policy,” said the minutes of
the Jan. 28-29 policy meeting.

The decision last month to
leave the benchmark federal-

Fed Chair Jerome Powell testified at a Senate hearing last week.

funds rate at its current level
around 4.3% followed rate cuts
at three consecutive meetings—
beginning in September, when
the rate stood around 5.3%.
After the January meeting,
Fed Chair Jerome Powell said
the central bank would need to
see “real progress on inflation”
or unexpected weakness in the

labor market before consider-
ing further rate reductions.

Since he made those com-
ments, the Labor Department
reported steady job gains ex-
tended into January, with the
unemployment rate ticking
down to 4% from 4.1% in De-
cember.

Meantime, inflation was hot-
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ter than expected in January,
according to the consumer-
price index. But the Fed’s pre-
ferred inflation gauge, which
will be released next week by
the Commerce Department,
could show that price pressures
were somewhat milder in Janu-
ary. Analysts expect a measure
of underlying inflation that ex-
cludes volatile food and energy
prices to have edged down to
2.6% over the prior 12 months,
from 2.8% in December.

During two days of testi-
mony in front of Congress last
week, Powell said the Fed saw
no reason to hurry rate cuts.
Investors expect the central
bank to hold rates steady
through the first half of the
year, according to futures-
market prices compiled by
CME Group.

The minutes indicated offi-
cials see the risks to achieving
their goals of low and stable
inflation with a healthy labor

ow Caution on Cuts

market as roughly balanced.
Officials pointed to strong
consumer demand and
changes to trade and immigra-
tion policy as potential sources
that could hinder recent prog-
ress on inflation.

“Business contacts in a num-
ber of districts had indicated
that firms would attempt to
pass on to consumers higher
input costs arising from poten-
tial tariffs,” the minutes said.

Since the Fed last met,
President Trump has imposed
10% additional tariffs on Chi-
nese imports and has an-
nounced plans to impose 25%
tariffs on imports of steel and
aluminum—this time without
approving exceptions for allies
such as Canada, Mexico and
Japan.

On Tuesday, Trump said he
was also considering tariffs of
25% or more on cars, semicon-
ductors and pharmaceutical
products.

Housing
Starts Fell

In January,

U.S. Says

By Ep FRANKL

U.S. housing starts sank in
January, reversing some of the
gains of December as uncer-
tainties arose over tariffs and
housing costs at the start of
President Trump’s term.

Housing starts, a measure
of U.S. home building, de-
clined 9.8% in January to a
rate of 1.37 million, the Com-
merce Department said,
matching expectations from
economists polled by The Wall
Street Journal. Starts were
0.7% lower than the same
month of 2024.

Residential permits ticked
up 0.1% to 1.48 million. Econo-
mists expected 1.45 million.

U.S. businesses of selected overseas automakers, 2024
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Reliance

On U.S.
Scrambled

Continued from Page One
compared with an equivalent
2.5% U.S. tariff, was one exam-
ple of “lack of reciprocity”
cited by the White House
when announcing the recipro-
cal-tariff plan.

Last year, about half of the
almost 16 million light vehi-
cles sold in the U.S. were im-
ported. Those imports were

split about equally between
assembly plants in Mexico and
Canada—within the USMCA
free-trade area—and plants
outside of North America.

Detroit manufacturers Gen-
eral Motors, Ford and Stellantis
and their suppliers rely heavily
on shipping goods back and
forth across the U.S. land bor-
ders and have been lobbying
the White House intensively to
keep trade barriers within
North America to a minimum.

Outside of North America,
Japan, South Korea and Ger-
many top the list of countries
that run auto-trade surpluses
with the U.S.

While the biggest Japanese
brands started building local

production networks in the
1980s, they still depend on
shipping a lot of cars from
home. Industry giant Toyota
reported North American sales
of about 2.7 million vehicles
last year. Of those, about 2.1
million were assembled on the
continent, including 1.4 mil-
lion in the U.S., according to
Wards Intelligence data.
South Korea’s Hyundai and
Kia have grown rapidly in the
U.S. in recent years, leaving
them more reliant on imports
than their Japanese peers,
though they are also rapidly ex-
panding production in the U.S.
The Asian producers are
highly dependent on U.S. con-
sumers. The U.S. accounted

for a quarter of sales at Toy-
ota, 29% at Hyundai and al-
most two-fifths at Honda in
their most recent results.

Germany’s carmakers are
also increasingly looking to
the U.S. as the Chinese market
they once dominated becomes
hypercompetitive. Volkswagen
has been particularly vocal
about its ambitions in the
U.S.—the only big market
globally where it has much
headroom to grow.

Slow growth and heavy reg-
ulation at home add to the ap-
peal of the U.S. for European
brands. Sales in Europe last
year were almost a fifth lower
than in 2019, and manufactur-
ers are having to make expen-
sive investments in electric
vehicles to meet stringent
emissions regulations.

The fancier the European
car brand, the more it typi-
cally depends on U.S. consum-
ers and the less on U.S. pro-
duction. Ferrari and Porsche
sold about a quarter of their
vehicles in the U.S. last year,
all of them imported.

While Audi doesn’t have a
U.S. factory, Mercedes-Benz
and BMW in the 1990s set up

Workers assemble vehicles at a Honda of Canada manufacturing plant in Alliston, Ontario.

bases for making sport-utility
vehicles in Alabama and South
Carolina, respectively, that
have grown into linchpins of
their production networks.

The factories are useful
talking points in Washington
but they don’t necessarily re-
duce the German companies’
exposure to tariffs.

Given limited production
volumes, Mercedes and BMW
ship sedans from Europe to
the U.S. and SUVs from the
U.S. to Europe, rather than
making each vehicle type in
each region.

Executives are in scenario-
planning mode as they await
further clarity from the
Trump administration.

On earnings calls last week,
Honda and Nissan discussed
the possibility of shifting pro-
duction. While increasing U.S.
production could help to
avoid tariffs, as Trump has
emphasized, it isn’t an easy
decision because of the time
and cost required to build
plants or retool assembly
lines, and the uncertainty
about how long new tariffs
would last.

U.S. tariffs on Mexico and

Canada are on hold until
March, and Trump tasked fed-
eral agencies last week with
delivering reports in early
April on how to implement re-
ciprocal tariffs, including a fo-
cus on nontariff barriers.
More details on the auto tar-
iffs are expected around the
same time.

Trump has hinted at a very
broad interpretation of non-
tariff barriers. This week he
posted on X to say that value-
added taxes are “far more pu-
nitive” than tariffs and would
be included in the U.S. calcula-
tion of reciprocal tariffs. VAT
is a sales tax typically levied
at rates of 20% or more on
cars and other products sold
in Europe, including those
made by local companies.

Volvo Cars Chief Executive
Jim Rowan said the Swedish
automaker has space to pro-
duce more cars in its factory
in South Carolina but would
need to weigh new tariffs
against U.S. production costs
and the knock-on impact on
its global production network.

“It really depends on the
amount of tariffs first of all,”
he said.

EV Maker
Nikola Files
Chapter 11

Continued from Page One
ment boom that has since
cooled amid rising costs, slow-
ing acceptance of zero-emis-
sions products among con-
sumers and a shifting political
landscape. The growing pile of
green auto companies that
have wound up bankrupt also
includes EV manufacturers
Fisker, Lordstown Motors and
Electric Last Mile Solutions.

Those headwinds extend to
Europe, where Swedish battery
developer Northvolt recently
went bankrupt.

Nikola said it wouldn’t be
able on its own to provide cer-
tain service and support oper-
ations for its trucks in the
field past the end of March.
Girsky said in a court filing
that Nikola has already
stopped manufacturing new
trucks to conserve cash ahead
of the bankruptcy.

The company reported in
October it has made 235 hydro-
gen-electric trucks since pro-
duction began in late 2023.

Milton raised billions of dol-
lars for Nikola from major
banks and manufacturers, in-
cluding General Motors and
Germany’s Bosch, as well as ev-
eryday investors. As companies

and industries sought to brand
themselves as environmentally
sustainable, Nikola pitched hy-
drogen fuel cells as a revolu-
tion for heavy-duty trucks.

Hydrogen fuel cells harness
a chemical reaction between
hydrogen and oxygen to create
electricity and power an elec-
tric motor. For long-distance
trucking, the technology had
advantages over battery-elec-
tric models: Trucks had a lon-
ger mileage range, could be re-
fueled with hydrogen quickly
and didn’t require heavy stacks
of lithium ion batteries that re-
duced the cargo weight trucks
could haul.

Nikola combined with a spe-
cial-purpose acquisition com-
pany to go public in 2020. En-
thusiasm  for  green-auto
investments propelled its valu-
ation to $30 billion, beyond
that of Ford and Fiat Chrysler.

Nikola that year reported
orders for 14,000 of its heavy-
duty trucks. Those were
mostly nonbinding, and the
company was still years away
from being able to produce
that many vehicles.

In September 2020, short
seller Hindenburg Research
published a report describing
the company as an “intricate
fraud,” accusing Milton of ove-
rhyping Nikola’s capabilities
and technology.

The firm said Milton showed
investors a promotional video
of a Nikola truck prototype
gliding downhill with an actor
hired to play the driver, and no
powertrain to propel it. Milton

CEO Steve Girsky said in a court filing that Nikola has
already stopped manufacturing new trucks to conserve cash.

left Nikola later the same
month.

The first hydrogen truck
prototype the company un-
veiled at a public event was an
empty cab with the words “H2
zero emissions hydrogen elec-
tric” stenciled onto it but with
nothing underneath, one of the
company’s engineers later told
the Journal.

The company’s shares
plunged following the Hinden-
burg report, and in 2021 fed-
eral prosecutors charged Mil-
ton with securities fraud. They
alleged he lied about nearly ev-
ery aspect of Nikola’s business,
including claims that Nikola
built its Badger electric pickup
truck from the ground up and
had produced hydrogen at be-
low-market prices.

Milton was convicted in
2022 and given a four-year

prison sentence. He is appeal-
ing the conviction and re-
mains defiant.

“I saw the Nikola bank-
ruptcy from a mile away,” Mil-
ton said in an Instagram post
Wednesday. “When 1 left the
company I left them almost $1
billion in cash.”

Industry analysts said
Nikola’s bankruptcy was ulti-
mately caused by the com-
pany’s inability to bring down
the cost of its trucks and pro-
vide fuel to support them. Lim-
ited hydrogen availability
dogged the company as it
pitched its vehicles to trucking
companies, and its original
goal of establishing networks
of hydrogen filling stations
along interstate highways
never materialized.

Girsky on Wednesday cited a
shortage of parts in the na-
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scent hydrogen fuel-cell market
that slowed production. Ana-
lysts said Nikola’s low produc-
tion volumes kept it from being
able to drive down costs for its
trucks, which were nearly three
times the cost of heavy-duty
diesel trucks. The company
said it has lost $3.6 billion in
capital invested in the company
since its inception, according to
its filing.

Nikola stockholders could
now see a total loss on their
investment. The company en-
ters chapter 11 owing $97.7
million in convertible notes
and lease obligations, plus
other trade debts that would
need to be paid before stock-
holders could receive anything.
Nikola shares closed at a nomi-
nal 47 cents on Wednesday.

Girsky said that litigation
against Nikola, largely over al-
leged misrepresentations to in-
vestors, also has drained cash.
That includes about $80 mil-
lion still owed to the Securities
and Exchange Commission un-
der a $125 million securities-
fraud settlement from 2021.

A court later found that Mil-
ton was responsible for nearly
all of the liability stemming
from the SEC investigation and
ordered him to pay $165 mil-
lion to Nikola. Milton accused
the company of blaming him
for its own incompetence and
bad decisions.

Just before filing for chapter
11, Nikola agreed to hand over
the arbitration award to settle
a private shareholder lawsuit,
court papers show.
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Trump
Moves

To Quash
NYC Toll

Program

By JosePH DE AviLA

New York leaders are gear-
ing up for a fight with the
Trump administration over the
fate of congestion pricing in
the largest city in the U.S.

The Transportation Depart-
ment on Wednesday said it re-
scinded its approval of the
city’s recently launched tolling
system in part because the
program doesn’t offer drivers
a toll-free option to access
lower Manhattan.

The city’s Metropolitan
Transportation Authority on
Wednesday said it would con-
tinue to charge drivers travel-
ing in lower Manhattan and
would only halt the program at
the direction of a court. In a
suit against the DOT, the MTA
said the agency didn’t have the
power to rescind the approval.

Sean Duffy, the depart-
ment’s leader, said President
Trump had asked him to re-
view the approval of the pro-
gram shortly after he was
sworn in.

“CONGESTION PRICING IS
DEAD,” Trump wrote Wednes-
day. “Manhattan, and all of
New York, is SAVED. LONG
LIVE THE KING!”

New York Gov. Kathy Hochul
said congestion pricing has cut
traffic and improved commut-
ing times for drivers and buses.

“We are a nation of laws,
not ruled by a king,” she said,
adding, “We’ll see you in
court.”

New York’s toll plan, in-
spired by cities such as Lon-
don, Stockholm and Singapore,
is the nation’s first congestion-
pricing system. The program
charges most drivers $9 to
travel in the congestion pricing
zone at peak hours, which cov-
ers 60th Street to the southern
tip of Manhattan. It was in-
tended to reduce traffic and
pollution while raising funds
for the city’s transit system.

Hochul delayed the start of
the tolls in June after years of
planning, citing concerns of
the costs. She later brought it
back with a lower fee.

In November, the Federal
Highway Administration, a di-
vision of the DOT—which was
under the leadership of the Bi-
den administration at the
time—executed an agreement
with New York authorizing the
congestion-pricing system to
begin collecting tolls. The pro-
gram took effect on Jan. 5.

Travel speeds in the conges-
tion-pricing zone have im-
proved, according to MTA
data. Drivers are saving an av-
erage of 20 to 30 minutes driv-
ing into the district, the MTA
said in its court filing. About
1.2 million fewer vehicles en-
tered the congestion zone in
January, it said.

About 35.8 million pedestri-
ans visited business improve-
ment districts in the conges-
tion relief zone from Jan. 5 to
Jan. 31, according to the New
York City Economic Develop-
ment Corporation. That is 1.5
million more people compared
with the same period in 2024.

In a letter to Hochul, Duffy
said the program seemed to
focus on generating revenue
for the city’s transit system
and wasn’t based on what was
needed to reduce congestion,
he said.

“New York State’s conges-
tion pricing plan is a slap in
the face to working class
Americans and small-business
owners,” Duffy said.

New Jersey Gov. Phil Mur-
phy, a Democrat who has op-
posed congestion pricing, ap-
plauded the DOT’s reversal.
“The current program lines the
MTA’s pockets at the expense
of New Jerseyans,” he
said. Others opposed to con-
gestion pricing include unions
representing New York teach-
ers and firefighters.

The MTA asked the court to
rule that the DOT’s termina-
tion of congestion pricing ap-
provals was null and void.

“It’s mystifying that after
four years and 4,000 pages of
federally supervised environ-
mental review—and barely
three months after giving final
approval to the Congestion Re-
lief Program—USDOT would
seek to totally reverse course,”
said Janno Lieber, chief execu-
tive of the MTA, in a state-
ment.

Historic Ocean Liner Is Towed Toward Its New Undersea Home
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GOING MOBILE: The SS United States, a historic steam-powered passenger ship that was retired in 1969 and has been do
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cked in Philadelphia, departed the

city on Wednesday on its way to Mobile, Ala., where it will receive prep work before it is to be sunk off Florida’s Gulf Coast and turned into an artificial reef.

Judge Questions DOJ on Mayor’s Case

By JAMES FANELLI
AnD CORINNE RAMEY

A federal judge on Wednes-
day questioned the Justice De-
partment’s move to dismiss
the bribery case against New
York City Mayor Eric Adams,
saying he wanted to better un-
derstand the “unusual situa-
tion,” while acknowledging he
has little authority to deny the
request.

During the 90-minute hear-
ing, both Adams and the Jus-
tice Department official, Emil
Bove, told U.S. District Judge
Dale Ho that the motion to
drop the case was necessary
and appropriate. The judge in-
quired about the reasons for
the request and its conse-
quences, but gave little indica-
tion of how he would rule.

“To properly discharge my
duty, I want to proceed care-
fully, making sure I under-
stand a few things,” Ho told
the packed Manhattan court-
room.

Bove sought to counter ac-
cusations that the decision to
drop the charges was done to
win the mayor’s cooperation
with President Trump’s immi-
gration-enforcement agenda,
telling the judge that it was
done in good faith. No quid
quo pro existed, he said.

Alex Spiro, a lawyer for the
mayor, also denied there was
a deal between the govern-
ment and Adams.

Bove said the prosecution
interfered with national-secu-
rity and immigration-enforce-
ment initiatives being run by
the executive branch. The fact
that Adams was present in the
courtroom “is part of the
problem,” hindering him from
running the city, Bove said.

Bove also said the prosecu-
tion shouldn’t proceed be-
cause “it reflects at a mini-
mum the appearance of

impropriety” because of the
coming mayoral election. Ad-
ams, a Democrat, was sched-
uled to go to trial in April, two
months before the June pri-
mary.

Federal prosecutors previ-
ously have dropped cases for
policy reasons, and the deci-
sion over the mayor’s indict-
ment was no different, Bove
said.

Ho acknowledged the need
to decide quickly, but added:
“I’'m not going to shoot from
the hip right here from the
bench.”

The decision to drop the
charges sent shock waves
through New York City and
the Justice Department, draw-
ing accusations of a quid-pro-
quo arrangement that gave
the mayor a pass in exchange
for his cooperation on immi-
gration enforcement. Adams

has been fighting to keep his
job in the fallout.

It also set off resignations
at the Justice Department.
Several long-serving prosecu-
tors—including the acting U.S.
attorney in Manhattan, Dan-
ielle Sassoon—quit in protest.
Before stepping down, she ac-
cused the Justice Department
of ignoring the merits of the
case, and said she was confi-
dent the mayor had commit-
ted a crime. The dismissal of
the charges also gave the ap-
pearance that the Justice De-
partment was buying Adams’s
cooperation, Sassoon said.

“It is a breathtaking and
dangerous precedent to re-
ward Adams’s opportunistic
and shifting commitments on
immigration and other policy
matters with dismissal of a
criminal indictment,” she said
in a letter to Attorney General

Pam Bondi.

The Justice Department
filed a motion to dismiss the
charges without prejudice,
meaning it could bring them
again against Adams.

Ho asked Adams Wednes-
day whether he understood
the charges could be renewed.
“Judge, I have not committed
a crime and I don’t see them
bringing it back,” the mayor
said.

The Manhattan U.S. attor-
ney’s office charged Adams in
September with steering ille-
gal political donations from
Turkey into his campaign war
chest while accepting travel
perks and free hotel stays in
exchange for taking official
acts. He has denied the allega-
tions and has claimed he was
targeted by prosecutors after
criticizing former President
Joe Biden’s administration

over its handling of the mi-
grant crisis.

In the past week, some of
Adams’s political rivals and al-
lies have called on him to re-
sign, saying the Justice De-
partment’s directive left him
beholden to Trump. Four of
his deputy mayors said Mon-
day they would step down.
The departures prompted New
York Gov. Kathy Hochul to
hold a series of meetings with
Democratic leaders in her
Manhattan office on Tuesday
to discuss whether the mayor
was still fit to serve. Under
state law, she has the power
to remove Adams from office.

Civil-rights leader the Rev.
Al Sharpton, who was among
the leaders who met with the
governor, said Hochul was
holding off making a determi-
nation on Adams’s future until
after the court hearing.

New York City Mayor Eric Adams arrives at a Manhattan courthouse for a hearing on the DOJ’s move to dismiss his bribery case.

Eight Latin American Gangs Labeled Terror Groups

By Jost DE CORDOBA

The U.S. has formally placed
eight Latin American gangs on
a list of terrorist organizations,
ratcheting up pressure on pow-
erful transnational criminal
groups involved in U.S.-bound
drug trafficking and human
smuggling.

Six Mexican drug cartels
were formally designated as
foreign terrorist organizations,
along with Venezuela’s Tren de
Aragua and the nearly extinct
Mara Salvatrucha from El Sal-
vador. They join a group of
about 60 Islamic militant
groups such as al Qaeda and
Hamas that mainly operate in
Asia, Africa and the Middle
East.

President Trump issued an
executive order on Inaugura-
tion Day announcing the desig-
nations without naming the

specific groups. The list of
Latin American organizations
will be published in Thursday’s
edition of the Federal Regis-
ter.

The designation will allow
U.S. prosecutors

cartels, which are the top
smugglers of the deadly syn-

thetic opioid fentanyl.
Mexican President Claudia
Sheinbaum has opposed the
designations. She has called for
increasing co-

to stiffen sanc-
tions

operation with
the U.S. in bat-

people agaclz)lrsl'E The deSignation tling fentanyl
victed of being  will allow U.S.  smuggling and
members of the illegal migra-
organizations pl‘OSGCUtOI‘S tion to the U.S.
or prpviding to stiffen A range of
them with ma- . businesses on
terial support. sanctions. both sides of

It also can open
the door for

the U.S. south-
ern border

U.S. armed

forces to take potential mili-
tary action against some
groups, analysts said.

During his campaign, and
since taking office, Trump in-
dicated that the U.S. would
take action against Mexican

worry that they
could be affected by the desig-
nations, given the integration
between the U.S. and Mexican
economies and the presence of
organized crime in all levels of
Mexican society. The con-
cerned businesses include

banks and financial services
firms that process remittances,
transportation outfits and
companies that grow crops
such as tomatoes and avocados
in areas dominated by orga-
nized crime.

The Sinaloa Cartel, Mexico’s
oldest and most powerful
drug-trafficking organization,
is at the top of the Mexican
groups named to the terrorist
list. The cartel is considered to
be the largest producer and
smuggler of fentanyl, which
causes tens of thousands of
overdose deaths a year. U.S. of-
ficials say the cartel operates
across six continents.

The list includes the Jalisco
New Generation Cartel, which
operates in western Jalisco
state. It is led by Nemesio “El
Mencho” Oseguera, a former
Mexican police officer who
spent time in prison in the U.S.

and has a $15 million bounty
on his head. The organization
is known for its paramilitary
tactics.

The other Mexican gangs
designated as foreign terrorist
organizations are smaller
groups operating in lawless ar-
eas of Mexico such as the avo-
cado-growing state of Micho-
acan and the border state of
Tamaulipas.

The U.S. also included the
Tren de Aragua, a gang
founded in a prison in the Ven-
ezuelan state of Aragua that
has become an international
criminal force with a growing
presence in the U.S., and the
Mara Salvatrucha, the once-
mighty Salvadoran criminal
group whose leadership has
been incarcerated as part of a
security campaign launched by
El Salvador’s President Nayib
Bukele.

MATT ROURKE/ASSOCIATED PRESS

MICHAEL M. SANTIAGO/GETTY IMAGES
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FBI Pick Set to Make Millions From Shein

Critics fear conflicts
of interest in Kash
Patel’s owning shares
of the fashion brand

When the China-founded
fashion company Shein goes
public as soon as this year, it
will mint billionaires and mil-
lionaires out of those fortu-
nate enough to get shares
early in the trendy retailer.

By Dave Michaels,
Corrie Driebusch
and Shen Lu

Among the winners will be
Kash Patel, the confidant of
President Trump picked to run
the Federal Bureau of Investi-
gation. Patel consulted for
Shein’s parent company, Elite
Depot, for nine months last
year and was compensated
with stock valued at between

$1 million and $5 million, ac-
cording to a financial disclo-
sure report he filed this year.
Patel has agreed to divest
the shares he owns in public
companies such as Meta and
Apple if the Senate confirms
him as FBI director, which is
expected on Thursday. But Pa-
tel plans to retain his shares
in Elite Depot, and the FBI al-
lowed him to do so. Those
shares will vest, or become
available to him, over the
course of 2025, which effec-
tively means he will have a
continuing financial relation-
ship with a foreign company,
compensation experts said.
The arrangement highlights
Patel’s unconventional back-
ground to run the FBI. Past
bureau leaders have been for-
mer judges or longtime Jus-
tice Department officials. Pa-
tel was a lawyer for much of
his career, but pivoted to po-
litically minded entrepreneur-

ship in recent years. He has
sold pro-Trump merchandise
and obtained a seat on the
board of directors of Trump’s
media company. More impor-
tantly, he opened a consulting
firm in 2021 that has brought
him more than $2 million in
income. And his ties to clients
including Shein have raised
questions about potential con-
flicts of interest.

Shein, founded in China in
2012, relocated its headquar-
ters to Singapore in 2021. It
contracts with thousands of
Chinese factories that churn
out new styles every day, and
it has services such as ware-
housing and back offices
there.

Patel’s critics have ques-
tioned why the FBI director
would maintain a financial
stake in a foreign company
with Chinese ties.

“He should divest all of his
interests if he is going to be-

come director of the FBIL,” said
Charles Kupperman, who
served as Trump’s deputy na-
tional-security adviser and
worked closely with Patel
then. “This is not a U.S. com-
pany and it’s a conflict of in-
terest financially.”

A spokeswoman for Patel
said he disclosed all of his in-
come sources and cooperated
with the Senate Judiciary
Committee’s process for re-
viewing his nomination, which
included a review of any con-
flicts of interest.

Patel’s stock in Elite Depot
wasn’t vested when he re-
signed as a consultant in Jan-
uary, according to his finan-
cial disclosure with the Office
of Government Ethics. In al-
lowing him to hold the shares,
the FBI cited a “remote” likeli-
hood that his duties would in-
volve the company, according
to an ethics agreement. The
shares will continue to vest—

—or become his to trade—
quarterly through November.

Patel said he wouldn’t par-
ticipate in any matter that
“has a direct and predictable
effect on the financial inter-
ests” of the company, accord-
ing to his ethics agreement.

Patel’s work with Elite Depot
appears to have been his most
lucrative consulting gig over
the past four years. The em-
bassy of Qatar also was a client.

Patel hasn’t explained the
details of his consulting work
in written disclosures. Five
Senate Democrats asked Patel
last week to provide more in-
formation about his work for
Qatar and Elite Depot.

Shein tried to go public in
the U.S. during the Biden ad-
ministration but faced biparti-
san opposition, including from
now-Secretary of State Marco
Rubio, over its supply chain
practices. The company has
struggled to rebut allegations

that its clothing includes cot-
ton from China’s Xinjiang re-
gion. American law blocks the
import of many goods from
Xinjiang over concerns about
the use of forced labor.

Shein says it has a “zero-
tolerance policy” for labor
abuses and complies with U.S.
laws. The company pivoted
last year to going public on
the London Stock Exchange. It
is targeting a listing for the
middle of this year, according
to people familiar with the
matter.

Executives and employees
typically forfeit the right to
shares that haven’t vested
when they leave for a new job.
Patel’s ability to hold on to his
is unusual, according to com-
pensation experts.

“In general, if you leave,
you forfeit,” said Robin Ferra-
cone, chief executive of com-
pensation consultant Farient
Advisors.

L.abor Choice Disavows Union Bill

By PauL KIERNAN

WASHINGTON—Republi-
cans, long skeptical of unions
and labor regulations, have
lately shown signs of openness
toward both. A confirmation
hearing Wednesday for Presi-
dent Trump’s pick to run the
Labor Department provided lit-
tle evidence that they’re ready
to translate that into policy.

The nominee, former GOP

Rep. Lori Chavez-DeRemer of 3

Oregon, was one of only three
Republican House members in
the previous Congress to co-

sponsor the PRO Act, a bill that I-._

would make it easier for work-
ers to unionize. Her selection
by Trump worried some con-
servatives and infuriated pro-
ponents of “right-to-work laws”
allowing employees to opt out
of paying union dues, even as it
pleased unions and attracted
some Democrats’ support.
Peppered with questions
from Republicans and Demo-
crats, Chavez-DeRemer spent
much of the hearing walking
back her support for the PRO
Act. “That bill was imperfect,
and I am no longer a law-
maker,” she said. She said she
supports allowing states with
right-to-work laws to keep
them on the books.
Chavez-DeRemer entered the
hearing room Wednesday at
the side of Teamsters General
President Sean O’Brien, who
pushed for her nomination.
The olive branch to unions
represented by the Chavez-
DeRemer nomination con-
trasts with more adversarial
actions Trump has taken since
his Jan. 20 inauguration. He

Lori Chavez-DeRemer at a Senate hearing Wednesday.

has battled with public-sector
unions over his efforts to
make federal employees easier
to remove and to limit their
collective-bargaining rights.
He has also fired Democratic
members of the National La-
bor Relations Board and Equal
Employment Opportunity
Commission whose terms
weren’t yet over, the legality
of which has been questioned.
Representatives of Elon
Musk’s Department of Govern-
ment Efficiency have been as-
signed to the Labor Depart-
ment, raising concerns among
unions and some Democrats
that the billionaire could access
confidential economic data or
information about investiga-
tions into his companies.
“The president has the exec-
utive power to have his coali-
tion of advisers and determine
what’s best for the American
people,” Chavez-DeRemer said

when asked if she would com-
mit to denying Musk’s access to
confidential information about
labor violations at his compa-
nies. “If confirmed, I commit to
taking a deeper look.”

This is a vulnerable time for
organized labor. The share of
U.S. workers who are union
members has been in decline
for decades, falling to 9.9% in
2024. The trend continued
through the Biden administra-
tion, despite wide-ranging ef-
forts by the former president
to encourage workers to union-
ize. Union leaders overwhelm-
ingly backed Kamala Harris in
last fall’s election, even as
blue-collar workers helped de-
liver the election to Trump.

O’Brien broke from the
broader labor movement in
2024 by declining to endorse a
presidential candidate, dismay-
ing Democrats after Biden ar-
ranged to set aside tens of bil-

lions of taxpayer dollars to save
Teamsters’ pensions. After the
election, O’Brien urged Trump
to nominate Chavez-DeRemer,
the daughter of a Teamster.

The Labor Department is
one of several tools the federal
government has to shape labor
policy. As secretary, Chavez-
DeRemer would oversee and
enforce rules governing unions,
their finances and ethics; work-
places, including safety guide-
lines; worker classification as
employees or independent con-
tractors; and overtime pay.

Still, several Republicans in
Wednesday’s hearing stressed
their support for so-called
right-to-work laws, as well as
for easing Labor Department
regulations related to indepen-
dent contractors and employees
of franchise businesses. Sen.
Rand Paul (R., Ky.) last week
reintroduced the National Right
to Work Act, a bill he has intro-
duced in every Congress since
2013 that aims to make it easier
for employees at unionized
workplaces to opt out of joining
or paying dues to a union.

A week after taking office,
Trump fired Gwynne Wilcox,
one of two Democrats on the
National Labor Relations Board,
which oversees union-organiz-
ing drives. The ouster, which
appeared to violate a provision
of the law that says presidents
can only remove board mem-
bers in cases of neglect or mal-
feasance, left the panel without
a quorum to vote on decisions.

Asked Wednesday about
the firing, Chavez-DeRemer
said she respects Trump’s au-
thority to run the executive
branch as he sees fit.

JOSHUA A. BICKEL/ASSOCIATED PRESS

ARIZONA
Midair Collision at
Airport Kills Two

At least two people were
killed after two small planes
collided midair over a regional
airport in Arizona, authorities
said, in the latest aviation ac-
cident in recent weeks.

The Federal Aviation Ad-
ministration said the planes
hit each other around 8:25
a.m. local time over Marana
Regional Airport outside Tuc-
son. The airport doesn’t have
an operating air-traffic con-
trol tower and instead relies
on pilots to announce their
position to each other.

The FAA said there were
two people on board a Lan-
cair plane and two people on

board a Cessna plane. The
: police in Marana said two
: people were confirmed dead.

: 10 people crashed in Alaska

: this month. And a Delta Air

: Lines plane crashed while

: landing at a Toronto airport

: Monday, injuring more than a
: dozen.

U.S. WATCH
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The collision was the lat-

A passenger plane carrying

—Alyssa Lukpat :

: who was partially paralyzed
. in the Columbine High School
: shooting but found strength
: to forgive after bonding with
: another family devastated by :
: the tragedy, has died.

: was found in her home in
: suburban Denver on Sunday.

: of natural causes stemming

: from her injuries in the 1999
: shooting in which 12 students :
: and a teacher were killed.

letter to one of the gunmen’s
: mothers saying, “Bitterness is :
. herself.

4% '.. r

DEEP FREEZE: A farmer in Luther, Okla., needed an ax to break up the frozen water in a stock tank while working Wednesday.

: COLORADO _
: Columbine Survivor :
. : Dies at Age 43
: est in a series of recent plane :
: accidents that have raised

: fears among fliers and con-
cerns about aviation safety.

: An American Airlines regional
: jet collided with a military

: helicopter over the Potomac

: River in Washington late last :
: month, which killed 67 peo-

: ple. Two days later, a medical
. transport jet crashed in Phila- :
: delphia, leaving no survivors.

Anne Marie Hochhalter,

Hochhalter, who was 43,

Her family suspects she died

Hochhalter in 2016 wrote a :

like swallowing a poison pill,”

o

and offering her forgiveness.

Attending a vigil on the trag-
edy’s 25th anniversary last

. year, she said she was

* flooded with happy memories
: from her childhood and

: wanted those killed remem-
bered for how they lived, not
: how they died.

Hochhalter struggled with

: pain from her gunshot

: wounds, yet her brother said
she was tireless in her drive to
. help others—from people with
. disabilities to rescue dogs and
: members of her family.

Her own tragedy was com-
pounded six months after the

: shooting, when her mother,

Carla Hochhalter, went into a

* pawnshop, and asked to look

at a gun before using it on
—Associated Press

Senators Stick
With Narrower
Budget Blueprint

By S10BHAN HUGHES
AND LiNDsAY WISE

WASHINGTON— Senate Re-
publicans said they would stick
with their plan to vote on a
narrow part of President
Trump’s agenda focused on
border security and military
spending, brushing off his com-
ments that he favored a
broader approach led by House
Republicans.

Senate Majority Leader John
Thune (R., S.D.) said that the
Senate’s budget blueprint,
which is up for a vote starting
on Thursday, would give
Trump another way to enact
his domestic agenda, position-
ing it as a backup plan if the
broader House package stalls.
The House framework also in-
cludes trillions of dollars for
tax relief and partially offset-
ting spending cuts.

Trump early Wednesday had
thrown cold water on the bud-
get blueprint devised in the
Senate under Budget Commit-
tee Chairman Lindsey Graham
(R., S.C.) and said that the
House approach was preferable
because it “implements my
FULL American First Agenda,
EVERYTHING, not just parts of
it!” He said he wanted all of his
legislative priorities to advance
in a single “big, beautiful bill.”

The remarks on Truth Social
immediately put a cloud over
the Senate plan, which leaders
quickly tried to dissipate.

“I didn’t see that one com-
ing,” Thune told reporters early
Wednesday before a closed-
door lunch with Vice President
JD Vance. In that lunch, Vance
sought to limit the disruption
from Trump’s remarks, telling
senators that Trump was fine
having a backup plan and that
the president wouldn’t attack
any Republican who voted in
favor of the Senate GOP’s reso-

fmi

A
-

:

Sen. Lindsey Graham prefers
the House’s budget approach.

lution, a person in the room
said.

Republicans have been play-
ing chicken on the dueling ap-
proaches for months. Trump’s
one-bill push came just days
before the Senate was set to
vote on jump-starting a bill fo-
cused on border and defense
spending. The Senate plan
would leave until later the tax
portion, which would extend
2017 tax cuts and aim to fulfill
Trump campaign promises
such as no taxes on tips.

By the afternoon, the Sen-
ate was back on track with its
plan to unlock $342 billion in
new spending over four years,
centered on money for defense
and for the border. The idea is
to produce a quick win for
Trump before turning to the
more complicated topic of tax
reductions and spending cuts.
The House next week plans to
take up a separate budget res-
olution aimed at advancing
Trump’s entire program in one
fell swoop.

“We’re prepared to work
with them to get that across
the finish line,” Thune told re-
porters Wednesday afternoon.

Direct Payments From

DOGE Savings Weighed

MIAMI—President Trump
said he is considering using a
portion of the savings from
Elon Musk’s cost-cutting ini-
tiative to provide direct pay-
ments to Americans.

By Tarini Parti,
Meridith McGraw
and Brian Schwartz

“We’re thinking about giv-
ing 20% back to the American
citizens and 20% down to pay
back debt,” Trump said at the
FII Priority summit, a gather-
ing of business and tech exec-
utives sponsored by Saudi
Arabia’s sovereign-wealth
fund. “If it were a real-estate
balance sheet, the debt is tiny,
but we still, we still want to
pay it down.”

Trump didn’t offer further
details about the plan.

James Fishback, the co-
founder of investment firm
Azoria, suggested on social
media this week that the fed-
eral government issue tax-re-
fund checks based on savings
identified by Musk’s Depart-

ment of Government Effi-
ciency. Musk responded to the
idea on X, saying, “Will check
with the President.”

Fishback has proposed that
Trump work with Congress to
create a “DOGE Dividend” or
tax refund check funded by
$400 billion, or 20%, of the
targeted $2 trillion in savings
from DOGE. Fishback esti-
mated if the savings were di-
vided among taxpaying house-
holds it could result in $5,000
a household. It is unclear how
much money DOGE has saved
so far.

During his first term,
Trump signed stimulus checks
that were distributed to
Americans as the Covid-19
pandemic ravaged the U.S.
economy.

Musk’s team is working to
implement far-reaching bud-
get cuts and workforce reduc-
tions at federal agencies. The
billionaire Tesla chief execu-
tive has said his goal of cut-
ting $2 trillion in federal
spending is a “best-case out-
come.”

ANNA MONEYMAKER/GETTY IMAGES
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Israelis Mourn Family’s Fate

Hamas will release
bodies of Bibas kids,
mother, who were
kidnapped on Oct. 7

By ANAT PELED

TEL AVIV—For 16 months,
despite mounting evidence to
the contrary, Israelis clung to
the hope that the Bibas fam-
ily’s young, flame-haired chil-
dren and their mother might
somehow be alive.

The kidnapping of Shiri, 33,
Ariel, 4, and 9-month-old Kfir
during the Hamas-led attacks
on Oct. 7, 2023, instantly be-
came a searing symbol of that
day’s brutality—and of the
country’s desperate hopes for
the safety of its loved ones. Is-
raelis covered Tel Aviv’s
streets with posters and graf-
fiti of the children’s likenesses.
Some carried orange balloons
on the kids’ birthdays. Their
family fought for their return,
as Hamas released other cap-
tives including Yarden Bibas,
Shiri’s husband and the chil-
dren’s father, under a cease-
fire deal now in its fifth week.

But on Tuesday, Hamas said
the bodies of the hostages it
will release this week would
include those of Shiri and her
sons. The news cast a pall
over Israel, which with recent
hostage releases had experi-
enced a joyful break from over
a year of devastating news.
Hamas on Wednesday said it
would also hand over the body
of Oded Lifshitz, who was 83
at the time of the attack. It
isn’t clear when Lifshitz died.

While Shiri Bibas and her
children had been long feared
dead, the wider Bibas family
has long insisted it wouldn’t
accept they had died until
their bodies were returned.

The family lived a mile and
a half from the Gaza border in
the kibbutz of Nir Oz. It was
one of the hardest-hit commu-
nities during the attack—Dby its
own count, nearly 25% of its
400 residents were killed or
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In Jerusalem on Wednesday, photos were displayed of, from left, Shiri, Ariel

kidnapped by the militants
who surged through the bor-
der fence. Residents said it
took the Israeli military until
the afternoon to arrive.

The Bibas family was at
home as the attack began.
They sheltered together until
the militants got close. In his
last WhatsApp messages to his
sister that morning, Yarden
wrote, “They are coming in,”
then left the shelter in the
hope that the militants
wouldn’t find his wife and
children. Photos soon surfaced
online of Yarden surrounded
by a mob of Palestinians be-
fore being dragged into Gaza,
his head and hands bloodied.

After taking Yarden, an-
other group came for his wife
and kids. Videos and photos of
Shiri Bibas surrounded by mil-
itants and looking terrified,
draped in a white blanket and
clutching both boys to her
chest, were among the first to
go viral early on the Saturday
of the attack. Shiri’s parents,
who also lived in Nir Oz, were
killed in the attack.

During happier times, the
children’s striking hair had

been the subject of family
jokes. Yarden, who is dark-
haired and of Yemeni descent,
used to say they were the first
redheaded Yemenis.

The last known sign of life
of Shiri, Ariel and Kfir came
from a street camera feed that
the Israeli military obtained
from Khan Younis in Gaza.
Taken on Oct. 7, footage shows
Shiri led away by militants
with Ariel in her hands. The
military said they were taken
to an outpost belonging to the

Mujahideen Brigades, an
armed group. After that, they
disappeared.

Family members told Israeli
media they had never seen
Shiri look so terrified as in the
videos of her from that day.
Shiri’s sister, who saw the
family the night before the at-
tack, told The Wall Street
Journal in early October 2023
that she first learned about
the kidnapping from the im-
ages circulating online.

In November 2023, Hamas
said Shiri and the children had
been killed by an Israeli air-
strike. Israel has never offi-
cially confirmed their deaths

and Kfir Bibas.

or addressed the possibility
they were killed by an air-
strike.

But Israeli officials pri-
vately came to the conclusion
the family had been killed. Is-
raeli military spokesman Dan-
iel Hagari said in January that
Israel had “grave concern” for
Shiri and her children, a
phrase the military often uses
when referring to hostages
who are later publicly deter-
mined to be dead.

On the last day of a Novem-
ber 2023 cease-fire deal be-
tween Israel and Hamas, the
militant group offered to re-
turn the bodies of Shiri, Kfir
and Ariel along with some liv-
ing elderly men, Israeli and
Arab officials said. Israel re-
fused, demanding that living
female hostages be released
before bodies, a former Israeli
official with knowledge of the
conversations said.

The Israeli prime minister’s
office didn’t respond to a re-
quest for comment. Gadi
Eisenkot, at the time a mem-
ber of Israel’s war cabinet,
confirmed the account to
Army Radio last summer.

Israel Charges Soldiers
With Abusing Detainee

By Dov LIEBER

Israel’s military said it in-
dicted five reservists on
charges of assault and severely
injuring a Palestinian held at a
detention facility in southern
Israel, in a case that roiled Is-
raeli society and fueled con-
cerns about abuse of Palestin-
ian prisoners.

According to the indict-
ment, the five soldiers last
July led the detainee away to
search him then beat him for
15 minutes while he was blind-
folded and shackled. It said
they kicked him and shocked
him with a Taser, including on
the head.

“The indictment charges the
accused with acting against the
detainee with severe violence,
including stab-

had been beaten and forced to
remain in stress positions for
long periods.

The Journal also has re-
ported that the July 5 incident
came to light only after the de-
tainee was transferred to a ci-
vilian hospital and shocked
doctors who treated him
sounded the alarm.

This month, an Israeli mili-
tary court sentenced a reserv-
ist to seven months in prison
after he pleaded guilty to sev-
eral incidents of beating de-
tainees at Sde Teiman while
they were bound and blind-
folded. The court found other
masked soldiers had partici-
pated in the beatings but was
unable to identify them.

The Israeli military said in
mid-2024 that the military po-

lice had opened

bing the de- criminal inves-
tainee’s bottom F . tigations into
with a sharp ob- Five reservists the deaths of 36
ject, which had  gre accused of detainees at
penetrated near . y Sde Teiman.

the detainee’s S€vVere violence A document
rectum,”  the H from late June
military  said ag_alpSt a signed by the
Wednesday. Palestinian man. head of the
“Additionally, Shin Bet, Is-
according to the rael’s internal

indictment, the

acts of violence have
caused...cracked ribs, a punc-
tured lung and an inner rectal
tear.”

The military said it had
turned up extensive evidence
including medical findings and
footage from security cameras
from the Sde Teiman detention
facility.

The accused soldiers have
denied the charges.

Sde Teiman, a secretive mil-
itary facility in the Negev Des-
ert that has been used to de-
tain Palestinians from Gaza
since the Hamas-led Oct. 7,
2023, attacks that sparked a
devastating war, has been the
focus of broader allegations by
human-rights organizations
and the media.

The Wall Street Journal re-
ported in March that Palestin-
ians detained in Gaza said they

security service,
warned that the conditions in
which Palestinians were being
held in prisons in Israel since
Oct. 7 could violate interna-
tional humanitarian law. It
called for greater access to
prisoners for representatives
of the International Committee
of the Red Cross.

The detention of the reserv-
ists involved in the July inci-
dent sent shock waves through
Israeli society. A mob, includ-
ing far-right lawmakers, at-
tempted to break into the facil-
ity after the detentions,
outraged that the military was
going after soldiers on behalf
of what they called terrorists.

For others, it set off a round
of soul-searching and debate
and brought a measure of vali-
dation for Palestinians, who
have long alleged that they are
abused while in Israeli custody.

WORLD WATCH

CRUCIAL BLOW: A Scottish bagpiper played on Wednesday at the end of the Steadfast Dart
2025 exercise, which involved some 10,000 troops from nine NATO nations, in Smardan, Romania.

BRAZIL :
Trump Media Firms :
Sue Leading Judge

President Trump’s media
company and video-sharing
platform Rumble are suing a
Brazilian Supreme Court jus-
tice, accusing him of illegally
censoring political discourse
on social media in the U.S.

The parent company of
Trump’s Truth Social platform
and Rumble said Brazilian Jus-
tice Alexandre de Moraes tar-
geted critics of President Luiz
Indcio Lula da Silva and sup-
porters of former President
Jair Bolsonaro. De Moraes is
overseeing investigations into
Bolsonaro, who has been ac-
cused of helping to plot a coup. :

The companies said de Mo-
raes’s gag orders to ban ac-
counts violated U.S. sover-
eignty and its free-speech
protections. They argued that
he overstepped his authority
by suspending U.S.-based ac-
counts belonging to a “well-
known politically outspoken
user,” according to the lawsuit.

The user is Allan dos San-
tos, an ex-priest and conserva-
tive journalist who is under in-
vestigation by Brazil's Supreme
Court, a person close to the
case said. Dos Santos couldn’t
be reached for comment.

Brazil's Supreme Court de-
clined to comment.

—Alyssa Lukpat :

: THE NETHERLANDS

: For Nigeria Return

: Wednesday to return a col-

: lection of 119 artifacts to Ni-
: geria, the latest objects to be
: sent back to their homelands
* as museums grapple with
their colonial-era holdings.

. the Benin Bronzes and

- mostly housed in a museum
*in Leiden, were looted in the
: late 19th century by British
soldiers from what is now Ni-
: geria. They will be returned

. at the request of the Nige-

: ria’s National Commission for
: Museums and Monuments.

: man and animal figures,
: plaques, royal regalia and a
: bell.

as governments and muse-
: ums in Europe and North

: America have increasingly

: sought to resolve ownership
: disputes over objects looted
: during colonial times.

: commission’s director, trav-

. eled to the Netherlands to

: sign the transfer agreement
during a ceremony at the

: Museum Volkenkunde mark-
: ing what he said was the

: largest single return of an-

: tiques looted from Benin.

Looted Art Is Set

The Netherlands agreed on :

The artifacts, known as

The artifacts include hu-

The development comes

Olugible Holloway, the

—Associated Press :

 ITALY
. Premier Visits Pope,
: Says He Is on Mend

Premier Giorgia Meloni vis-

: ited Pope Francis for 20 min-
: utes in the hospital on

: Wednesday and reported he

: was “alert and responsive”

: and full of good humor, de-

: spite his diagnosis of pneu-
monia and a complicated

: bronchial infection that has

: sidelined the 88-year-old pon-
: tiff for six days.

The Vatican said Francis’

overall condition remained sta-
: ble, but that blood tests

: showed a “slight improvement”
: in key inflammation indexes.

: Francis also worked in the af-
ternoon with his collaborators,
: the Vatican said.

Meloni said she wanted to

bring get-well wishes to the
: pope on behalf of the govern-
ment and entire nation.

“We joked around as al-

ways. He has not lost his pro-
: verbial sense of humor,” she
said.

Her visit appeared aimed

at sending a reassuring mes-
: sage to ltalians.

The Vatican has said Fran-

: cis was up, eating and had

: gotten out of bed after a

: tranquil night, a day after

: tests confirmed he had pneu-
* monia in both lungs on top of
: asthmatic bronchitis.

—Associated Press

RUBY RADIANCE
LUCIE ROSEN'S LAVALIER

Ideal color. Exceptional mine. Impressive provenance.

This Art Deco lavalier by Dreicer & Co. shines with over
18 carats of rare unheated Burma rubies in the perfect
pigeon’s blood hue. The five deeply saturated rubies are
graded by the AGL and complemented by over 9 carats of
diamonds. Created for heiress Lucie Rosen of Caramoor,
NY, it exemplifies Jazz Age luxury and comes preserved
in its original box. Circa 1920. 18'/2” length. #32-0689
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Denmark Rushes to Lift Defense Spending

Prime minister cites
threats from Russia,
pledges to spend 3%
of GDP on military

By ALEXANDER WARD
AND SUNE ENGEL RASMUSSEN

Denmark plans to signifi-
cantly increase its military
spending as the Russian
threat to Europe grows and
President Trump demands al-
lies pay more for their secu-
rity, signaling a trans-Atlantic
military rebalance in the wake
of Ukraine peace talks.

Denmark’s $5 billion annual
defense budget will get a $7
billion injection over two
years, according to the plan,
making the country the first
European nation outside Po-
land and the Baltics to commit
to spending more than 3% of
gross domestic product on its
military. Copenhagen also will
issue waivers and restructure
the defense ministry so it can
procure weaponry faster.

North Atlantic Treaty Or-
ganization members, including
Denmark, have committed to

spending at least 2% of GDP on
defense. Trump has said the
level should be as high as 5%.
The U.S. last year spent nearly
34% of GDP, according to
NATO. Wednesday’s announce-
ment takes Denmark to 3.2%.

Prime Minister Mette Fred-
eriksen said Denmark is in a
hurry to strengthen its military
and avoid a war amid threats
from Russia. “There is only one
thing that counts, and that is
speed,” she said during a news
conference on Wednesday.

The new funds would allow
Copenhagen to buy advanced
weaponry and transfer addi-
tional materiel to Ukraine,
Danish officials said.

Trump, like his predeces-
sors, has long wanted Europe-
ans to spend more on defense
and protect themselves against
an increasingly revanchist Rus-
sia. Denmark’s announcement
comes after a recent meeting
in Germany in which Vice
President JD Vance accused
European leaders of subverting
democracy. Trump followed up
this week by reaching over the
heads of European leaders to
begin direct talks with Russia
to end the Ukraine war.

A Danish soldier stood on a tank during U.S., European and
African exercises in Grafenwoehr, Germany, this month.

Copenhagen also faces a
growing challenge in the Arctic
following Trump’s insistence
that the U.S. take ownership of
Greenland, a self-governing
territory of Denmark.

Denmark’s spending pledge
is the first significant boost to
defense outlays announced
since the U.S. administration
staked its ground. It comes on
the heels of a Danish intelli-
gence report assessing Russia
could start another major Eu-
ropean war within five years—

if European militaries re-
mained relatively weak.
Denmark’s announcement il-
lustrates a growing recognition
among European nations that
they must step up efforts to
defend Ukraine, increase mili-
tary spending and find re-
newed political cohesion across
the Continent. Denmark has
been forced to further stretch
its military resources in the
Arctic, where Trump has said
Copenhagen’s ability to defend
Greenland is insufficient. The
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island serves as a buffer be-
tween Russia and North Amer-
ica but is poorly surveilled and
protected because of its large
territory, which measures
nearly a quarter of the U.S.
Denmark in January said it
would spend $1.9 billion to up-

‘, S grade Greenland’s defense, an

separate from
Wednesday’s announcement.

If the U.S. genuinely disen-
gages from Europe to focus
more on the Indo-Pacific, China

S and defense of the homeland,
£ European countries will need
2 to replace some of the “con-

necting tissue” in the defense
of the Continent that Washing-
ton provides, said Giuseppe
Spatafora, research analyst at
the European Union Institute
for Security Studies. “There is
a role for the European Union
now to show that it can sup-
port collective projects to re-
place U.S. capabilities.”
Europe’s biggest powers,
however, face domestic hur-
dles. Germany is in election
mode and won’t have a stable
government for months.
France is ruled by a fragile
minority government after a
political crisis that postponed

a planned boost in military
spending. Italy and Spain con-
tinue to spend less than 2% of
GDP on defense, while Hun-
gary and Slovakia have sought
appeasement with Russia.

The Ukraine conflict has
shown that contemporary
warfare requires more than
sophisticated technology. It
demands large amounts of
weaponry, ammunition and
troops. European defense in-
dustries have struggled to get
supply chains and recruitment
up to speed following broad
disarmament across the Conti-
nent after the Cold War.

Last year, Copenhagen and
Kyiv developed an approach
dubbed “the Danish model” in
which European governments
finance contracts between the
Ukrainian government and its
country’s arms makers to pro-
duce long-range missiles,
drones and other equipment.

Proponents of the model
say it enables Ukrainian de-
fense firms to churn out
weapons systems faster and in
higher quantities than West-
ern countries could, and to
bolster its defense industry
for the future.

Russians Are Cautiously

Hopeful About U.S. Shift

By GEORGI KANTCHEV

After three years of Ameri-
can efforts to isolate Russia, U.S.
policy took a significant shift to-
ward Moscow in recent days.
Russian officials have cheered
the change, but even they ap-
peared to be caught off guard
by the speed of developments.

On Tuesday, top-level U.S.
and Russian officials met in
Saudi Arabia to discuss ways to
settle the war in Ukraine and
reset Washing-

meeting to be just about hav-
ing tea or coffee, sitting down
and chatting about the fu-
ture,” Putin said on Wednes-
day. “We need to make sure
that our teams prepare issues
that are extremely important
for both the U.S. and Russia.”
As the U.S. and Russia take
their first steps toward restor-
ing ties, Trump began directing
blistering criticism at Zelensky,
who has led Ukraine throughout
the war with U.S. support. Zel-
ensky had said

ton’s relations
with Moscow—
days after Presi-
dent Trump and
President Vladi-
mir Putin spoke
by phone. Then,
a war of words
escalated be-
tween Trump
and Ukrainian

Kremlinis
offering him all
‘they can for
him to turn his
back on Ukraine.

any talks about
the future of
Ukraine  that
didn’t include
Kyiv  wouldn’t
succeed.

On Tuesday,
Trump accused
him of starting
the war and of
postponing

President Vo-

lodymyr Zelensky, with the U.S.
president calling him a “dicta-
tor” on Wednesday.

U.S. and Russian officials
ended their meeting without
announcing a summit, but
Trump later said such a meet-
ing could happen as soon as
this month. Putin confirmed
the meeting could happen that
fast but cautioned that prepa-
ration is needed.

“We are in such a situation
that it is not enough for the

elections. Both

claims echoed Moscow’s talk-
ing points. Russia asserts that
its 2022 invasion of Ukraine
was undertaken to protect its
own security interests. More
recently, the Kremlin claimed
that Zelensky is an illegiti-
mate president because the
country has delayed elections.
Ukraine’s constitution bars
elections during wartime. “We
saw this disinformation. We
understand that it is coming
from Russia,” Zelensky said of

Trump’s statements. He said
Trump has helped Putin “break
out of years of isolation.”

Trump fired back on
Wednesday, accusing Zelensky
of talking the U.S. into spend-
ing billions on backing Ukraine
in a war that couldn’t be won,
and amplifying his claim about
Zelensky postponing elections.

“On top of the troubles on
the battlefield and the mount-
ing pressures at home, he
seems to have really pissed off
his main benefactor,” Dmitry
Medvedev, the former Russian
president and currently the
deputy head of Russia’s Secu-
rity Council, said of Zelensky.

Russian media outlets,
meanwhile, have been trum-
peting what they described as
a severing of the U.S. support
for Ukraine. A headline on the
story about Tuesday’s talks in
Russia’s Kommersant newspa-
per read, “Ukraine out of the
picture.” Vladimir Solovyov, a
pro-Kremlin talk show host,
wrote on his Telegram chan-
nel that the contacts between
Russia and the U.S. mean that
Ukraine has lost. “The game is
over,” he wrote.

The headlines reflect the
Russian sentiment that is
likely lurking behind the mea-
sured official statements. “All
that has happened, the meet-
ing, the U.S. readiness to talk
about improving relationships,

-

[——
- —

the amount of disruption that
this creates to the trans-At-
lantic alliance, all of this is
only enjoyable for Putin,” said
Alexander Gabuev, director of
the Carnegie Russia Eurasia
Center, a think tank.

Abbas Gallyamov, a political
analyst and former Kremlin
speech writer, said the Kremlin
hopes to convince Trump that
he would profit more if he
pressured Ukraine and em-
braced Russia’s position. “They
are counting on courting
Trump by offering him every-
thing they can for him to turn
his back on Ukraine,” he said.

Such sweeteners could in-
clude Russia’s support for U.S.
policy regarding the Middle

Russian Foreign Minister Sergei Lavrov. left, and Secretary of State Marco Rubio met Tuesday.

East, China and Iran, as well
as opening oil projects in the
Russian Arctic for American
companies, he said.

“All these things are sec-
ondary to Putin compared to
Ukraine, which is the burning
issue for him,” said Gallyamov.
“For Trump, it’s the opposite.”

Another major hope for
Moscow is that the thaw in re-
lations with the U.S. would
lead to the removal of sanc-
tions on Russia. Moscow has
faced a raft of sanctions over
its war in Ukraine, including
the freezing of hundreds of bil-
lions of dollars of its foreign-
exchange reserves, restrictions
on its banks and sanctions on
its economically crucial oil ex-
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ports. While Moscow has
adapted and sidestepped some
of those limits, the measures
have hampered its long-term
growth prospects.

After the Riyadh meeting
on Tuesday, Russian Foreign
Minister Sergei Lavrov said
“strong interest has been ex-
pressed in removing artificial
barriers to the development of
mutually advantageous eco-
nomic cooperation.”

Secretary of State Marco Ru-
bio said Tuesday that sanctions
were the result of the war, and
“in order to bring an end to any
conflict there has to be conces-
sions made by all sides.” This
has given Moscow hope that
sanctions relief is on its way.

Trump
Feuds With
Zelensky

Continued from Page One
elections, something that is
barred under Ukrainian law
during wartime. Putin has
called Zelensky illegitimate as
his term expired in 2024.

Zelensky  pushed back
Wednesday on Trump’s claims
that the U.S. gave Ukraine
around $350 billion in support.
The Ukrainian president, while
repeatedly stressing Ukraine’s
gratitude, said the U.S. had
given $67 billion in military aid
and $31.5 billion in support for
Ukraine’s budget. Zelensky said
Trump misrepresented his poll-
ing numbers, which show his
approval rating is above 50%.

Zelensky’s defiant com-
ments—his sharpest yet in re-
sponse to Trump’s criticisms
of his leadership and courting
of Putin—highlighted a widen-
ing gap between Ukraine and
the U.S.

Trump, a Republican, has
said he wants to quickly settle
the war in Ukraine. He has
blamed Ukraine—and Zel-
ensky—for the invasion while
engaging with Putin about
ways to end it. On Wednesday,
Vice President JD Vance, in an
interview with DailyMail.com,
warned Zelensky against “bad
mouthing” Trump in public.

Zelensky’s tone reflected a
darkening mood toward the
Trump administration in

NINA LIASHONOK/REUTERS
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Ukraine, which has for three
years fought off Russian ex-
pansionism at the cost of tens
of thousands of troops and ci-
vilians killed, and dozens of
cities destroyed.

Ukrainian Army Sgt. Olek-
sandr Solonko, a soldier in a
drone unit fighting near the
embattled eastern Ukrainian
city of Pokrovsk, said Trump’s
comments this week showed
“a complete misunderstanding
of the nature of the war, its
real causes and the mentality

of the Ukrainian people.”

Sen. Chuck Schumer of New
York, the chamber’s Democratic
leader, said some of Trump’s
comments about Ukraine
“sounded straight from a Rus-
sian propaganda playbook.”
Schumer said it “is disgusting
to see an American president
turn against one of our friends
and openly side with a thug
like Vladimir Putin.”

Trump’s position drew praise
from Russia on Wednesday. Pu-
tin said talks had been

“friendly” and covered a range
of topics from Ukraine to re-
storing diplomatic ties as well
as the Middle East. “From the
American side it was completely
different people who were open
for the negotiating process
without any prejudice,” he said.

Foreign Minister Sergei Lav-
rov of Russia said Trump “is
the first, and so far only West-
ern leader to publicly and
loudly say that one of the root
causes of the Ukraine situation
is the impudent line of the pre-

Residents on Wednesday stood at the site of a clinic in Odesa, Ukraine, that was hit by a Russian drone strike.

vious administration to draw
Ukraine into NATO.”

Trump’s Ukraine envoy, re-
tired Lt. Gen. Keith Kellogg, ar-
rived Wednesday in Ukraine
for his first official visit. At the
train station in Kyiv, he said he
looked forward to “good, sub-
stantial talks.” His mission was
to listen, then talk to Trump to
“ensure we get this thing
right,” he said.

Senior U.S. and Russian offi-
cials met Tuesday in Riyadh,
Saudi Arabia, and agreed to

appoint teams to negotiate a
settlement to the war, marking
an end to three years of U.S.
policy that focused on isolating
Moscow and supporting Kyiv.
Zelensky expressed frustra-
tion about not being included
in talks and said Kyiv wouldn’t
recognize agreements reached
without his country’s involve-
ment. He said he hoped Euro-
pean countries would continue
supporting Ukraine if the U.S.
didn’t. “Our strength is that
this deal is impossible without
us,” he said Wednesday.
Trump indicated Zelensky
should hold elections if he
wanted a seat at the table,
claiming the Ukrainian presi-
dent’s approval rating had
fallen to 4%. He criticized Zel-
ensky for wanting to take part
in talks, saying: “You should’ve
ended it in three years. You
should have never started it.”
Zelensky hit back Wednes-
day noting a fresh poll by the
Kyiv International Institute of
Sociology that put his approval
rating at 57% in February, a
rise of 5 percentage points
from December. “We saw this
disinformation,” he said. “We
understand that it is coming
from Russia. We understand
this and have proof that these
figures are being discussed be-
tween America and Russia.”
As Trump chided Ukraine,
167 Russian attack drones ar-
rowed into Ukrainian skies
overnight. Some of them struck
power infrastructure in the
southern port city of Odesa,
leaving more than 160,000 peo-
ple, as well as schools and hos-
pitals, without heat or electric-
ity as temperatures dipped well
below freezing, Zelensky said.
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Trump Is
Upending
World Order

Continued from Page One

icy experts said. By vowing to
defend allies in Europe, the
Middle East and Asia, the U.S.
more than any other country
took on the role of global guar-
antor of free trade and stabil-
ity, a mission that included
countering the Soviet Union
and, more recently, China.

But Trump has a different
take: Allies take more than they
give. Instead of relying on the
U.S. military and its nuclear
umbrella for their security, for
example, other countries should
spend more on their defenses
while providing economic in-
centives to stay in the U.Ss
good graces. Trump’s is a far
more transactional, win-lose vi-
sion of foreign policy.

“It’s not that President
Trump is abandoning the post-
World War II order. It’s that
we are no longer in the post-
World War II era and we have
to accept that the geopolitical
landscape has shifted,” said
Victoria Coates, vice president
for national security and for-
eign policy at the Heritage
Foundation, a Washington
conservative think tank.

The same approach drove
Trump’s first-term foreign
policy but he has injected a
new element, proposing to ex-
pand U.S. borders and take
territory overseas unilaterally.

Even before returning to the
White House, Trump, a Repub-
lican, mused about reclaiming
the Panama Canal, seizing
Greenland from Denmark and
making Canada the 51st state.
When he repeated those plans
after taking office, it turned
what had been far-fetched
ideas into possible U.S. policy.

“It will be very difficult to
undo what is being done in
foreign policy or to persuade
allies this was a never-to-be
repeated one-off. This was pos-
sible after Trump’s election
but not his re-election,” said
Richard Haass, president emer-
itus of the independent Coun-

ANP/ZUMA PRESS

cil on Foreign Relations think
tank and former senior official
in Republican administrations.
“America’s reputation for reli-
ability and predictability has
been seriously compromised.”

Recent events have only
deepened allied suspicions
about a Trump-led America.

Last week, Trump agreed to
negotiations that could end
Moscow’s global isolation fol-
lowing a call with President
Vladimir Putin

Some European leaders met in Paris to discuss the U.S.-Russian moves to end the Ukraine war.

ernments asked for a seat at
the Ukraine-Russia table, only
to have a parade of U.S. offi-
cials say they couldn’t attend
the talks but would have their
views taken into consideration.
“What’s happening is a seri-
ous challenge to the founda-
tion of the post-World War II
world order,” said Chuck Ha-
gel, a former Republican sena-
tor turned defense secretary in
the Obama administration.
“I’'ve never felt

of Russia. U.S. so concerned
pnse S ‘America’s ot e b
e thsole Feputationfor oty and
end the war in I‘e|labl|ltyhas am now.”
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Kyiv join the compromised. widened fur-

North Atlantic
Treaty Organi-

ther this week.
On Tuesday, af-

zation, a major
win for Moscow even before
diplomacy began. Hegseth
walked the comments back,
but allies immediately sensed
the U.S. under Trump cared lit-
tle about trans-Atlantic unity.
During a Friday speech at
the Munich Security Confer-
ence, Vice President JD Vance
called out European allies for
what he said was subversion of
democracy—without discuss-
ing how to end the large con-
flict to the east. European gov-

ter negotiations
in Saudi Arabia between U.S.
and Russian officials ended,
Trump blamed Kyiv for start-
ing the war, though Putin or-
dered the full-scale invasion.
Trump’s remarks prompted
President Volodymyr Zelensky
of Ukraine to say the U.S.

president was parroting
Kremlin disinformation.
Trump responded on

Wednesday with the harshest
tirade against Ukraine by any
U.S. official since the war be-

gan, calling Zelensky a “Dicta-
tor without elections” on so-
cial media. Zelensky’s term
expired last year, but elections
were postponed as Ukrainian
legislation prohibits holding
them while the country is un-
der martial law.

The tilt toward Russia has
rewarded Moscow for appeal-
ing to Trump, said Ivo Daalder,
the U.S. ambassador to NATO
during the Obama administra-
tion. “He has adopted Putin’s
talking points,” Daalder con-
tinued. “Putin is now in the
excellent position of having
only to say ‘Da,” knowing that
if Ukraine says ‘Nyet,” Trump
will blame Kyiv.”

That, of course, isn’t how the
Trump administration sees it.
“President Trump’s leadership
has created the first opening
for talks in years, and he did
this after only four weeks in of-
fice,” National Security Council
spokesman Brian Hughes said.
“He is leaving no stone un-
turned as it relates to finding a
peaceful resolution in Ukraine—
something the previous admin-
istration abysmally flunked.”

Justin Logan, director of de-
fense and foreign-policy stud-
ies at the Cato Institute, a
Washington libertarian think
tank, said it was high time a
U.S. leader acted in a way that
persuaded Europeans to care

more for their own region.

But the U.S’s posture
abroad had shifted even be-
fore the Ukraine dust-up.

The Trump administration in
its first weeks dismantled the
U.S. Agency for International
Development, freezing billions
of dollars in foreign assistance
for programs that treat AIDS,
track pandemics and provide
maternal care. Programs from
Latin America to Africa to Asia
were paused, eroding years of
trust built up by the U.S. gov-
ernment and its partners in de-
veloping areas, aid workers say.

U.S. Secretary of State
Marco Rubio, who spent years
praising USAID as a bulwark
against China, is now presid-
ing over a vastly reduced as-
sistance program, which Dem-
ocrats and foreign-aid workers
said will benefit only U.S. ad-
versaries investing in regions
the U.S. abandoned. China has
told Communist leaders in Ne-
pal that Beijing is ready to fill
the funding void left by USAID.

The impact of the with-
drawal in Nepal and elsewhere
“will affect how people around
the world see the United
States,” said Sen. Jeanne Sha-
heen (D, N.H.), the ranking
member of the Senate Foreign
Relations Committee. “It
leaves a vacuum that is going
to be filled by China, by Rus-
sia, by our adversaries.”

Meanwhile, Trump adminis-
tration officials said the presi-
dent’s approach has produced
early wins. The talk of control-
ling the Panama Canal led Pan-
ama’s president to abandon
China’s Belt and Road Initia-
tive. And despite proposing to
dislodge Palestinians from
Gaza while the U.S. rebuilds, he
has continued to hold meetings
with Middle Eastern leaders
including Prime Minister Ben-
jamin Netanyahu of Israel and
King Abdullah II of Jordan.

Not all of Trump’s critics
say the president is irrevocably
changing U.S. foreign policy.

John Bolton, Trump’s former
national-security adviser who
turned against him, said the
president doesn’t have a coher-
ent enough ideology to disman-
tle the global order.

“This is one man’s view, but
unfortunately he’s the presi-
dent,” Bolton said. His advice
to allies: “Just grit your teeth.”

New Rules
On Travel
Hit Visitors
To the U.K.

By JAcoB Passy

A new approval process for
visitors to the U.K. is tripping
up some travelers and upend-
ing vacation plans, especially
for those with a prior criminal
conviction.

Travelers are now obligated
to apply online for a travel au-
thorization before entering
the UK., under new require-
ments that took effect in early
January. The electronic-travel
authorization, or ETA, process
can be completed online or
through an app and costs
about $13.

The European Union has
proposed similar rules.

The U.S. implemented a
similar system in 2009 to help
keep out terrorists. Visitors
from the UK., Europe and
other countries must answer a
several questions before they
travel, including about any
criminal convictions, and pay
a fee. Travelers also are fin-
gerprinted on arrival.

Some Americans say the
new process in the UK. isn’t
smooth.

On social media, travelers
reported issues uploading
photos and scanning their
passport to fill out the online
form for the ETA. Others have
encountered scam or fraudu-
lent websites advertising ser-
vices to obtain the ETA that
cost far more than what the
U.K. government charges.

The U.K. government says
most people should receive a
response to their application
for a travel authorization
within three working days, if
not sooner.

The new requirements were
designed “to keep [the U.K.]
safe while ensuring visitors
have a smooth travel experi-
ence,” U.K. Minister for Migra-
tion and Citizenship Seema
Malhotra said last year.
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SEAT PROTECTOR

Cold temps require hot protection from WeatherTech.

Seat Protector stops melting snow from seeping into your

upholstery, so your seats stay dry and you can stay warm.

Plus, it's machine washable so cleanup is simple. Discover

solutions to win at winter at WeatherTech.com.

WeatherTech.com

Auto. Home. Pet. Find Your Fit.

Made in USA

1-800-441-6287
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Ready to Glow
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Handcrafted in buttery 14kt gold,
our geometric oval-link necklace
balances its powerful presence

ROSS

Fine Jewelry | Fabulous Prices

with an elegant allure.

Available in 16" $895,

18" $995 and 20" $1,095

ORDER TODAY!

SIMONS

To receive this special price and free shipping use offer code:

GEOMETRIC1

1.800.556.7376 or visit ross-simons.com/geometric
Shown larger for detail. Item #977896
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At100
And Still

Doing Taxes

Continued from Page One

over 90 years old are rare but
can be found here and there,
according to the National As-
sociation of Tax Profession-
als.

William D. Brew, who lives
in Henderson, Nev., and will
be 102 in March, continues to
prepare taxes for a handful of
clients, down from a peak of
around 30. Most of his cus-
tomers have died, says Brew, a
retired internal auditor who
did tax work at the Western
Pacific Railroad. “It’s hard to
get clients at my age,” he says,
“because they don’t know how

much longer I'm going to help
them.”

Conrad Teitell, a 92-year-
old attorney in the Stamford,
Conn., office of Cummings &
Lockwood, continues to advise
clients on tax law, particularly
as it relates to charitable gifts.
He also is an adjunct profes-
sor at the University of Miami
School of Law and writes a
column for the New York Law
Journal. “I don’t feel that 'm
into my 90s,” he says. “I walk
a lot; I don’t have a cane.”

As for the effort required to
keep abreast of tax-law
changes, Teitell says:
“Changes in law have been my
great friend. Otherwise, why
would somebody have me
come back eight times?”

Bobbie Seabolt, 89, a re-
tired computer operator and
payroll clerk, volunteers as a
tax preparer for the AARP
Foundation’s Tax-Aide pro-
gram, which offers free help

for people with relatively un-
complicated returns. She is re-
quired to pass an IRS test ev-
ery year to demonstrate her
competence, and “they don’t
make it easy,” Seabolt says.
The gratitude of people she
helps keeps Seabolt going.
“They really, really appreciate
it,” she says.

Wes Cobb, 94, a retired IRS
agent in Keene, N.H., invites
clients to spread out their tax
materials on his kitchen table.
He has a chat with them,
sometimes lasting more than
an hour. He recently charged
one client just $50 because he
knew the man couldn’t afford
a bigger fee. Cobb regularly
spots bogus deductions and
sometimes sees efforts to
avoid reporting certain in-
come. “My clients know damn
well that I won’t put up with
that,” he says.

Rike, the Grand Forks tax
preparer, was born in Norway

in 1924, the daughter of a
farmer who died when she
was 2 Y2 years old. She emi-
grated to the U.S. with her
mother at age 11. “I couldn’t
speak English,” she recalls.
“The only word I knew was
egg, and that’s the same as
Norwegian.” In rural Hatton,
N.D., she says, “we had no in-
door plumbing, no electricity.
It was not good.” On the flat
farmland of eastern North Da-
kota, she missed her mountain
home in Norway.

After graduating from high
school, in the early 1940s, Rike
spent a few months learning
bookkeeping and secretarial
skills at a business college and
then went to work for the
Grand Forks County govern-
ment. In 1953, she began
moonlighting as an assistant
to a tax preparer for $1 an
hour. A decade later, she set
up her own one-woman firm
as a tax preparer, mostly for

individuals. Rike, whose hus-
band died in 1981, lives with
one of her two daughters. She
works out of a paper-strewn
basement office with a wall of
files containing customers’ old
returns, some dating to the
1970s. “I don’t charge like oth-
ers. I kind of try to do it by
the hours that I put in or the
number of pages of their re-
turns,” she says. Most clients
pay between $50 and $150.
That includes a set of enve-
lopes for estimated taxes, with
the address labels neatly af-
fixed.

At one point, Rike had
around 300 customers. Now
she has outlived most of them
and serves about 80, including
the children of former clients.
“I don’t do too many difficult
ones anymore,” she says. “I do
mostly retired people.” Some
have the minor complication
of rental income. Capital gains
and partnership income are no

problem, Rike says.

Rike, who keeps her mind
in shape with crossword and
sudoku puzzles, has no plans
to give up her tax work. “I en-
joy it,” she says. “I say, ‘As
long as my brain works.” ”

When Rike was nearing her
100th birthday a year ago, she
told her daughter, Katie Rike,
she wouldn’t be able to take
time off from tax work for a
party. Katie insisted, and her
mother finally agreed to join
an afternoon celebration with
a few hundred guests at the
Sons of Norway lodge.

“As soon as we got home,”
Katie says, “she went down-
stairs and worked on taxes.
She’s definitely a go-getter.”

This year Katie is again
hoping to coax her mom away
from her desk for at least a
few hours to celebrate her
birthday. “At this point,” she
says, “it’s like every day she
deserves a party.”

Tycoon
Works His
Trump Ties

Continued from Page One

the U.S.—equal in size to all of
Europe combined. Trump has
called the European Union’s
trade surplus with the U.S. an
“atrocity,” but he also often
leans on personal relationships
to guide his policy.

The ties between the fami-
lies are extensive, dating to
when the two patriarchs were
up-and-coming property devel-
opers in Manhattan. Arnault’s
second-eldest son, Alexandre,
has become friends with
Trump’s son-in-law Jared
Kushner. Ivanka Trump is a
friend of Arnault’s daughter,
Delphine, and a devotee of
Dior, the brand Delphine over-
sees as CEO. The Arnaults’
conglomerate even pays rent
to the Trump Organization,
which is the landlord for
LVMH’s Louis Vuitton store in
Midtown Manhattan.

During Trump’s first term,
Arnault’s decision to expand
handbag production in the
U.S.—and publicly promote the
move with Trump—helped the
luxury industry largely avoid
an initial wave of tariffs that
hit other European sectors.
Trump left office before a sec-
ond salvo of tariffs could take
effect. Those levies, which
some dubbed the “LVMH tax,”
were designed to hit luxury
goods in retaliation for a
French digital tax affecting
U.S. tech giants.

This time the contours of
any trade war with Europe are
unclear—Trump has so far
backed off threats to Mexico
and Canada. But Trump has
ordered federal agencies to ex-
plore how to adjust U.S. tariffs
to match those of other coun-
tries, an approach that threat-
ens international trade rules
in place for decades. The
LVMH tax, meanwhile, still
hangs over Arnault’s business
empire.

Arnault built his luxury
conglomerate into Europe’s
most valuable company by
betting on the marketing
power of European craftsman-
ship. Consumers around the
world pay eye-watering prices
for handbags and other bau-
bles because they are largely
made in Europe with French
savoir faire.

Such European exceptional-
ism has placed LVMH and its
dozens of prominent brands
on a collision course with
Trump’s “America First” trade
policies. The president is
pressing foreign companies to
shift production to the U.S.

LVMH is counting on strong
U.S. demand to power its
growth in the coming years af-
ter sales in China, its second
biggest market, plunged
around 20% last year. That
stumble helped knock Arnault
from his perch as the world’s
richest person, which he ceded
to another billionaire close to
Trump: Elon Musk.

Arnault has mobilized lob-
byists in Washington to make
the case that Europe’s luxury
industry isn’t the source of
any trade disputes. He has
placed 32-year-old Alexandre
in senior roles at LVMH, where
he has worked to cement the
relationship with Trump and
his family.

LVMH is studying the possi-
bility of making several major
manufacturing investments in
the U.S. over the next two
years, according to a company
spokesman. LVMH operates 14
factories in the U.S., and is
planning to pump more money
into Tiffany, the iconic Ameri-
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can jeweler it acquired in
2021.

“It’s evident that we’re be-
ing strongly encouraged by
U.S. authorities to continue ex-
panding our presence there,”
Arnault said as LVMH re-
ported earnings on Jan 28.
“And I must say that, given
the current environment, this
is something we are seriously
considering.”

Arnault is looking across
the Atlantic at a time when his
home market is becoming less
hospitable. France’s economy
contracted in the last three
months of 2024, and the gov-
ernment is temporarily raising
corporate taxes to help plug a
hole in the country’s public fi-
nances. Returning home after
a recent trip to the U.S., Ar-
nault said, felt “a bit like a
cold shower.”

“There’s hardly a better
way to dampen enthusiasm,”
he added of a planned rise in
production-related taxes. “If
the goal is to encourage off-
shoring, this is ideal.”

Arnault typically keeps a
low profile, so many were
stunned to see him sitting
among former U.S. presidents
and tech titans like Musk and
Jeff Bezos at Trump’s inaugu-
ral ceremony. He was flanked
by his wife, Héléne Mercier-
Arnault, and two of his five
children: Alexandre and Del-
phine.

“Who would refuse an invi-
tation from the president of
the United States to attend
their inauguration?” Arnault
told reporters. “Besides, I've
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had a longstanding relation-
ship with him.”

This article is based on in-
terviews with people close to
Arnault and LVMH.

1980s New York

Arnault first crossed paths
with Trump when the French-
man was living in New York in
the early 1980s. Arnault had
left France after the election
of Francois Mitterand, the first
socialist president of France’s
modern republic, led to higher
taxes and the nationalization
of swathes of the French
economy.

At the time, Arnault didn’t
own a single luxury brand. In-
stead he, like Trump, aspired
to become a real-estate mogul.
He opened offices at Rockefel-
ler Center while Trump Tower
was being erected on 56th
Street and Fifth Avenue.

Arnault met Trump for the
first time at a charity dinner
at the Plaza Hotel in the early
1980s. Trump was the embodi-
ment of a distinctly American
form of luxury, one that
splashed brand names in bold-
face font on everything from
buildings to jets.

Arnault’s most high-profile
investments were on the Flor-
ida coast. U.S. real estate,
however, was difficult terrain
for the Frenchman, who strug-
gled with an unfamiliar mar-
ket. When Mitterand’s cash-
strapped government made a
U-turn toward more business-
friendly policies, Arnault re-
turned home.

FROM TOP: JONATHAN ERNST/REUTERS; JEANAFRANCOIS.MON\ER/AFP VIA GETTY IMAGES

Bernard Arnault and President Trump, above, at a newly
opened Louis Vuitton workshop in Alvarado, Texas, in 2019.
A Louis Vuitton factory, below, in Beaulieu-sur-Layon, France.

When Arnault resurfaced in
New York in the late 1980s, it
was as the purveyor of a dif-
ferent kind of luxury. Arnault
had purchased Christian Dior,
and he was fighting for control
of LVMH. He had garnered a
reputation as France’s sharp-
elbowed dealmaker, drawing
comparisons to Trump himself.

In 1989, Arnault helped
sponsor a black-tie event for
the French luxury industry at
the Metropolitan Club in Man-
hattan. Trump and Arnault
shared a table, according to
video of the event. Arnault,
who is seated next to a bejew-
eled Ivana Trump, beams as
Trump arrives at the table and
shakes his hand.

Arnault continued snapping
up fashion and luxury brands,
including American ones like
Marc Jacobs and Donna
Karan.

The real front lines of Ar-
nault’s expansion, however,
was the U.S. real-estate mar-
ket: Arnault’s brands needed
to occupy prime

man at Mona, a leasing and
advisory firm.

In the weeks Dbefore
Trump’s first inauguration in
2017, Arnault was among the
first business leaders to as-
cend the golden escalator at
Trump Tower to pay homage.
He was flanked by Alexandre
Arnault who, at 24 years old,
had already known Trump’s
son-in-law Jared Kushner for
years.

Behind closed doors, Ar-
nault floated the possibility of
LVMH opening a new plant,
possibly in Texas. The pro-
posal was right up Trump’s al-
ley, showing that even the
maker of some of the world’s
finest luxury goods was will-
ing to shift production to the
U.S. under his administration.

As the men parted ways,
Trump told Arnault: “Call me
any time, you know that.”

In 2019, the Trump admin-
istration imposed tariffs on
$7.5 billion worth of European
goods in retaliation for EU

subsidies to

locations in
America’s most
exclusive shop-
ping corridors.

LVMH and its
brands areona

Airbus. The du-
ties targeted
aircraft, cheese
and alcohol like

Arnault be- .. wine and
gan snapping collision course Scotch. Luxury
up properties H ’ items like
around  Fifth with TI’UI.TI.p S Champagne and
Avenue. He trade policies. handbags were
commissioned spared, how-
architect Chris- ever, leaving
tian de Port- some  people

zamparc to design the steel
and frosted glass LVMH Tower
on 57th Street near Madison
Avenue, just around the corner
from Trump Tower. He bought
a building on 57th Street and
Fifth Avenue that he later
turned into the largest Louis
Vuitton store in the world. He
got his hands on the opposite
corner, occupied by Bulgari,
when Arnault acquired the
Italian jeweler in 2011.

“The corner of 57th and
Fifth is without doubt the best
retail corner in the United
States and perhaps the world,”
said Eric le Goff, a retail real-
estate broker and vice chair-

scratching their heads.

The day before the tariffs
were enforced, Arnault and Al-
exandre boarded Air Force One
with Trump, en route to John-
son County, Texas, to inaugu-
rate a new Louis Vuitton
workshop. LVMH had invested
$50 million in the facility, with
plans to hire 1,000 employees
within five years. The bags
produced there—including the
Neverfull, NéoNoé and Métis—
bear the label “Made in U.S.A.”

When a French reporter
asked Trump why he was slap-
ping levies on wine and cheese
while ignoring Champagne and
leather goods, Trump said he

had been discussing the issue
with Arnault.

“I can’t tax him, because he
moved to the United States. He
was very smart. He was way
ahead,” Trump said.

Pulling Trump aside, Ar-
nault confided plans to make a
major investment in the U.S.
He didn’t say what. Days later,
LVMH went public with a bid
for Tiffany. The roughly $16.2
billion deal was the biggest ac-
quisition of Arnault’s career.
And with Tiffany’s flagship
store, LVMH now controlled
three of the four corners on
57th Street and Fifth Avenue.

Property deals

The store at the time was
undergoing a costly renova-
tion. Trump owned the “air
rights” above Tiffany, meaning
the store would need his ap-
proval for any changes that
significantly added to the
building’s height. It was an ar-
rangement that stemmed from
the construction of Trump
Tower, which is directly next
door.

The renovation didn’t end
up adding to the height of the
building—but Trump was in-
volved in another way. He also
owned a brick building border-
ing Trump Tower and the Tif-
fany flagship, and Tiffany had
been renting the space as a
temporary store.

Now LVMH was Trump’s
tenant, and Arnault needed to
extend his conglomerate’s stay
in the brick building. Once the
Tiffany flagship reopened, Ar-
nault wanted to temporarily
move Louis Vuitton’s flagship
into the brick building while
its permanent store under-
went a sweeping renovation.

Arnault dispatched Alexan-
dre to New York to become the
No. 2 executive at Tiffany on
Jan. 6, 2021—the same day
that Trump supporters
stormed the Capitol. By the
time he left office, Trump was
widely considered a pariah
among business elites.

Alexandre Arnault was an
exception. The young execu-
tive and his wife dined with
Trump in 2023 at Mar-a-Lago
to mark the closing of a new
multiyear lease of the brick
building. Louis Vuitton’s Fifth
Avenue store transferred to
the building, turning it into a
department-store sized temple
of commerce.

After Trump won the 2024
election, Arnault moved Alex-
andre to Moét Hennessy,
LVMH’s drinks division, which
generates much of its revenue
in the U.S. Alexandre took over
as the unit’s No. 2 official this
month.

The drinks business faces
more difficult straits than the
conglomerate’s leather goods
and fashion division. Drinks
have much thinner profit mar-
gins, making it harder for
them to absorb any additional
levies.

Shifting production to the
U.S. isn’t an option. Cham-
pagne and Cognac, LVMH’s
two main products, can only
be produced in France under
rules that link appellations of
wine and liquor to specific re-
gions of the country.

For now, LVMH executives
have been carefully mapping
its exports across every cus-
toms code category—tracking
their exact location in the
shipping process—so the com-
pany can quickly determine its
exposure the moment any tar-
iffs take effect. And they are
gearing up for more invest-
ments in Tiffany. LVMH is
spending 10 times more on
Tiffany stores than its previ-
ous owners and more than
twice as much on marketing.

“Whatever people say, this
is shaping up to be a very pro-
business president,” said Tif-
fany CEO Anthony Ledru.
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Cabin Pressure: Fliers Battle
Over Cramped Overhead Bins

Planes are full, and passengers are forgetting the proper etiquette for carry-on bags

CARRY ON

DAWN
GILBERTSON

t’s high time to talk about
carry-on scofflaws.

You know, the travelers
who stuff everything they
lugged onto the plane into
the overhead bin as if they

own it. Or the people who go all
“Tetris” on your stuff to squeeze
their bag in. And let’s not forget
the passengers who willfully ig-
nore the reserved signs and plop
their bags in the first-class or
economy-plus bins.

. These overhead bin offenses

= eat up precious bin space, clog

Zboarding and can lead to a

@ dreaded gate-checked bag. Not to

= mention that they annoy fellow

g passengers. Flight attendants keep

zan eye on things but don’t have

@ time to monitor every bin.

) It all calls for a refresher on

S overhead bin basics and etiquette.

21 mean, this column is called Carry

5 On, after all.

= Let’s start by setting expecta-

€ tions. Your seat is assigned (on ev-

& ery major U.S. airline but South-

§West) but bin space isn’t, at least

3in regular economy. It’s shared

ARKE;

space and may or may
not be available depend-
ing on when you board.

Rich and Drew Hen-
derson are married
flight attendants from
Philadelphia who run
the Two Guys on a
Plane Instagram ac-
count and are about to
launch a podcast. They
had seen enough confu-
sion around bins to post
a reminder just before
the year-end holidays.

Rich Henderson says
it was prompted by a
passenger who was
steamed after boarding
only to find no room in the bin
above their row. “People have this
idea in their head that the space
directly above their seat is theirs
and they own it,” he says.

That isn’t true, even in pre-
mium cabins, though first class is
generally policed more than other
extra-legroom sections.

Mind your manners

So here are some reminders on
how to behave. First, don’t be self-
ish, even if no one is looking.

The rule on most airlines is to
put your larger carry-on in the
overhead bin and the smaller per-
sonal item under your seat. Alaska

Bill Huber and his wife, Lynn Huber
in New York, above. Nick Ridgeway
with his daughter, Abigail
Ridgeway, and the backpack he
takes aboard airplanes, right.

Airlines recently introduced video
messages at the gate illustrating
this simple concept.

If you aren’t a frequent flier,
pay close attention to signs and an-
nouncements on how to place
those carry-on bags in the bin.
More and more planes have bigger
bins; they only hold more bags if
you place them on their side. Air-
line verbiage on what that means

varies: Some say stack bags like
books on a shelf, others like a hard-
shell taco. But you get the point.
Don’t move someone else’s
stuff without care and, when pos-
sible, asking if it’s OK. It sounds
unfathomable but one traveler re-
ports that a fellow passenger re-
moved her CPAP machine from the

overhead bin last summer to make
room for a bag.

Another way to be considerate
to fellow passengers: Get your es-
sentials out of your carry-on bag
before you stow it.

Virginia management consul-
tant Bill Huber doesn’t get rattled
by much when he travels. But the
6-foot-3 aisle-seat fan gets irri-
tated when passengers repeatedly
g0 to the bin, during boarding or
after takeoff, for items like head-
phones, chargers, snacks or tablets.
He recommends tucking them into
a smaller bag before boarding.

“It’s smart and just takes a tiny
bit of planning,” he says. “It makes
everyone more comfortable.”

The minimalists

There is one group of travelers who
take particular issue with travelers
who think only big bags belong in
the overhead bin. These minimalist
travelers only carry a backpack. On
Reddit, they are disciples of what is
called one-bagging.

They take offense when other
travelers or flight attendants ask
them to put their backpacks, their
only carry-on, underneath the seat
to accommodate another passen-
ger’s bigger carry-on.

It happened to Nick Ridgeway,
33, on an Allegiant flight from Las
Vegas to Grand Island, Neb., last
summer on the way home from a
friend’s wedding. The Nebraska at-
torney says he was asked to take
his 38-liter backpack out of the
overhead bin.

That meant a long fight with the
backpack at his feet even though he
paid a hefty fee to bring on a tradi-
tional carry-on, a common practice
at budget airlines. Ridgeway says
he started to politely argue with
the flight attendant but didn’t want
to get kicked off the flight like Ben
Stiller in “Meet the Parents.”

“I'm absolutely just
stewing in my juices,” he
says. The flight atten-
dant eventually found
another spot for his bag.

You don’t have to be
a light packer to feel un-
fairly shut out of the
overhead bin. Travelers
who pay to check a bag
or offer to gate-check it
for free say it isn’t fair
to be asked to put their
small backpack under
their feet.

A Threads post last
week by a Delta Air
Lines passenger who
brought a single item on
board and was asked to
move it out of the over-
head bin to his feet drew
hundreds of sympathetic
responses.

“I paid to check my
bag, and for my extra
legroom, and now I have
to suffer because some-
one tries to fit three
weeks worth of crap in
the overhead?” one traveler said.

The bottom line: There isn’t
enough space in the overhead bins
for all of our carry-on bags, no
matter the size. So take your share
and nothing more.

“It’s a tight space,” Drew Hen-
derson says. “We’re not all going
to get what we want out of this.”

What to Know About
Spread of Bird Flu

YOUR
HEALTH

SUMATHI
REDDY

ird flu is here to stay. The

H5N1 avian influenza is prolif-

erating among U.S. cows and
there are now two strains circulat-
ing among mammals and birds.

Though there are only 68 con-
firmed cases in people—largely
dairy workers—public-health offi-
cials think bird flu is likely more
widespread. Last week, a Centers
for Disease Control and Prevention
report documented three asymp-
tomatic cases in veterinarians who
took care of cattle they didn’t know
had H5N1.

What is clear is that people
working on farms are sporadically
contracting the virus. What hasn’t
yet happened is sustained human-
to-human transmission.

Scientists think we could just be
a few mutations away from that.

“If the virus figures out a way to
Z adapt and start transmitting be-

& tween humans, infections in the
§genera| population could go up expo-
;nentially overnight,” says Scott Hen-
& sley, a professor in the microbiology
= department at the University of

< Pennsylvania who is working on de-
2 veloping an H5N1 avian-flu vaccine.

Y IMAGES

We are also in the throes of one
of the worst influenza seasons in
recent years, raising the possibility
of a new and more transmissible
bird-flu strain emerging. If two vi-
ruses infect the same person—or
cattle—there is the possibility of re-
assortment or a shuffling of gene
segments that could result in a
more infectious virus.

A pandemic isn’t inevitable and
the current public-health threat re-
mains low. Still, there are gaps and
delays in federal surveillance and
communication of bird flu. The emer-
gence of a new strain could give the
virus more time to adapt to humans.
Given that, here’s what to know
about the virus and its spread.

Original strain

For the past year the B3.13 strain of
bird flu has been circulating among
dairy herds, wild birds and poultry.
Most of the people infected were ex-
posed to sick cows, birds or poultry
and had mild illness—namely con-
junctivitis, or red and swollen eyes.

A second strain of bird flu—
known as D1.1—recently spread
from wild birds and poultry to cows
in Nevada. A dairy worker in Ne-
vada subsequently tested positive
for this strain.

Seema S. Lakdawala, an associ-
ate professor in the department of
microbiology and immunology at
Emory University, says she was sur-

prised by the second spillover of
bird flu into cattle. “I think most of
us thought it was a very sporadic
event. But it clearly means that
there’s a continued potential for
bird viruses to spill over into cattle”
she says.

A federal program to test raw-
milk samples for bird flu started in
December and pools milk from mul-
tiple farms. If a test is positive, offi-
cials have to trace it back to a spe-
cific farm. This can take weeks and
creates a potential public-health
threat, says Lakdawala.

The D1.1 strain was responsible
for the January death of a patient
in Louisiana. This person was over
65 with underlying medical condi-
tions and contracted the virus from
a backyard flock of wild birds. A 13-

A A strain of bird flu recently
spread from wild birds and poultry
to cows, and a dairy worker
subsequently tested positive.

year-old girl in Canada also became
severely ill with the same strain last
year and had to be hospitalized.

Neither of those cases resulted
in any known transmission to other
humans. But both resulted in the vi-
rus acquiring changes during the in-
fections that enabled it to more
easily infect human cells.

“This is a major threat right
now,” says Hensley. “We know that
it’s only one or two mutations away
from leading to very severe disease.
And influenza viruses acquire muta-
tions all the time”

Currently the threat of getting

bird flu for the average American
remains low unless you drink raw
milk, work on a farm or handle
dead birds.

Cats are also testing positive for
bird flu and becoming severely ill or
dying. Suresh Kuchipudi, a veterinar-
ian, professor and chair of the infec-
tious-diseases and microbiology de-
partment at the University of
Pittsburgh School of Public Health,
was senior author of a December
study documenting 10 domestic
outdoor cats that died of H5N1 in
South Dakota. It wasn't clear how
the cats contracted the virus, but
some of the dead bodies had bird
feathers around them.

Speeding up

The more hosts the virus infects
the more likely it is to mutate,
notes Kuchipudi. “With each new
host, the chances of it picking up
the mutations needed for human-
to-human transmission become
much higher,” he says.

The federal government has a
limited stockpile of vaccines against
bird flu that could be used if the vi-
rus were to start transmitting be-
tween people.

Hensley says his lab has been
working on an mRNA vaccine
against bird flu. Moderna is also
working on an mRNA vaccine.
While mRNA vaccines are much
quicker to manufacture, they still
need to go through clinical trials be-
fore becoming available for com-
mercial use.

This can take time. And time is
of the essence. “So if this virus does
cause a pandemic, it likely will not
be super slow, it will likely be a fast
process,” says Hensley.
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Teens Become Lore-Abiding

The Old English word has new currency on social media, where people are enshrining
personal traumas and minor gossip as essential knowledge

By AsHLEY WONG

ast summer, Dan Vicha

was telling his daughter

Samantha about a har-

rowing experience: As a

teenager, one of his
friends had died in a
three-wheeler accident that he

witnessed firsthand. His daughter,
listening with interest, recorded
his story on her phone for poster-

ity. For Dan, this

want to know about,” said Dan
Walden, 36, a humanities professor
at the University of Tulsa. “Instead
of just saying, ‘T had depression
when I was 16,” it sounds more
mystical to say, ‘That’s my lore.
Wound-baring confessionals
have long been a surefire way to
get likes and views on social me-
dia. Influencers use “get ready
with me” videos to pair their
makeup routines with intimate,
sometimes painful

9

was a formative

personal stories as a

memory he was _ H way to build connec-
sharing with his Wound !aarlng tions with viewers.
family for the first confessionals Now, many of those

time. For Samantha,
it was classic “dad
lore” that the inter-
net would devour.
Lore is valuable
online currency
these days. A final-

are a surefire
way to get likes
and views.

videos include “lore
drops”—not only per-
sonal stories but gos-
sip and hearsay. It
even extends to ce-
lebrity chatter, like
the kind surrounding

ist for Oxford Dic-

tionary’s 2024 word of the year (it
lost to “brain rot”), this Old Eng-

lish word for knowledge has be-

come slang for dramatic, and often
traumatic, details that define a per-
son’s existence. Driven by the im-
pulse to self-mythologize and spin
yarns, young people are enshrining
even the most minor incidents as

essential public knowledge.

“It makes your life sound like
something that has these hidden

facets that people would really

Landlords
Tank Your
Credit Score

If Owed Rent

By CAITLIN OSTROFF AND IMANI MOISE

ball tactic to go after their ten-

L andlords are turning to a hard-
ants in rent disputes: tanking

their credit scores.

When David Murray moved out

of his St. Louis apartment two
months early, he thought he had

settled up by giving notice. So when
he received a bill for $4,500 for two
months rent plus penalties, he as-
sumed there was a mistake. Then
his credit score fell from a near-per-

fect 815 to a low of 630.
The landlord had hired a debt

collector to go after the alleged ar-
rears. The collection agency didn’t
harass or sue him. It filed a claim

with the credit bureaus.

“I asked them to please take me
to small-claims court, and they’ve

never contacted me,” he said.
Landlords say targeting credit

scores, with the help of debt collec-
tors, has proven more efficient than
endless phone calls or drawn-out le-
gal battles. Rental debt is now one

of the most common topics of com-
plaints related to debt collection, ac-
cording to Consumer Financial Pro-

tection Bureau data.

In targeting credit scores, land-
lords recognized their centrality to
American life. The three-digit num-
bers are important not just for help-
ing lenders decide whether to ex-

tend loans, but also for helping

superstar couple Tra-
vis Kelce and Taylor Swift.

Indeed, much of the lore shared
online is secondhand knowledge.
“I’'m in a group chat with some
friends, and we were talking about
some incident from five or six

» For those trying to understand
the world of videogames such as
‘The Elder Scrolls, lore is a
shorthand for the rich back story
necessary to fully appreciate a work.

landlords decide whether to rent

apartments.

Consumer advocates say that
shifting rent disputes from the
courtroom to the credit-reporting
system gives landlords unchecked
power. Rent cases historically ac-
count for more than half of all small-
claims disputes. But unlike in court—
where both sides present evidence
and argue their case—credit report-
ing allows landlords and debt collec-
tors to act as both judge and jury.

Landlords say that one of the
few ways to penalize people who
owe them is to report unpaid rent
to credit bureaus, such as Experian,
Equifax and TransUnion. Since 2017,
bureaus haven’t put unpaid-rent
judgments from small-claims courts
on credit reports, said Alexandra Al-
varado, director of marketing and
education at the American Apart-
ment Owners Association. This
makes it harder for landlords to
screen unreliable tenants.

“It seems like there really isn’'t a

A Travis Kelce and Taylor Swift
have kept much of their
relationship’s lore to themselves.

years ago when someone was cat-
fished,” Walden said. “Someone
said, ‘Somebody who knows bet-
ter, please recount this again. This
is lore that has to be preserved.”
And it requires witnesses:

When it looked like TikTok was re-
ally going dark in late January, in-

consequence for getting evicted,”
she said. “It’'s quite frustrating for
landlords.”

So some landlords have taken to
hiring collection agencies to report

fluencers began pouring out previ-
ously undisclosed lore on the
platform in case they never got to
post there again.

Several people said they traced
the word back to the fictional lore
that undergirds popular franchises
and online fandoms. For those try-
ing to understand the world of
“The Lord of the Rings” or video-
games such as “The Elder Scrolls,”
lore is a shorthand for the rich
back story necessary to fully ap-

<« David Murray’s credit score fell
from 815 to a low of 630.

unpaid rent—often at the cost of
about 30% of recovered funds, Alva-
rado said.

For renters, the impact can be
devastating. People can only review
the data included in their credit re-
ports once published. That means
they can’t correct errors until their
scores have already fallen. The
threat of credit damage often pres-
sures tenants to pay debts they be-
lieve are unfair.

Murray paid up once before. In
2019, his daughter’s landlord claimed
she failed to give proper notice be-
fore moving out at the end of her
lease, charging her two months’ rent.

Her credit score dropped by so
much that she struggled to secure
another apartment. Eventually, Mur-
ray settled the debt on her behalf.

When it happened again in 2022,
he didn’t want to give in.

A spokesman for Murray’s apart-

Consumer complaints about debt-collection, by type of debt,

since August 2023

Credit card 37,473

Other 33,656

Telecommunications 12,121

Medical 10,786

Rental I w0685

Auto 6,895

Payday loan 2,769

Mortgage 1,146

prvatestuent oan. ] 33 s o g ™
complaints) through Feb. 7. Complaints by type of debt

Federal student loan 822 excludes complaints about unknown debt types.
Source: Consumer Financial Protection Bureau

preciate a work.

“It contributes to a sense of
immersion, a sense that you’re
playing in this much larger world,
and you’re only in a small portion
of it,” said Walden, a longtime “El-
der Scrolls” player.

“It’s a word of the heart and
not the head,” said Peter
Sokolowski, Merriam-Webster’s
editor at large. “‘Lore’ conveys
emotion somehow, in that organic
way, and that’s just a beautiful
kind of repossession of this word.”

“Online, there is a kind of con-
sciousness of your identity, an
awareness of how you’re project-
ing your qualities, and so to that
extent, you are playing a role,”
Sokolowski said. “And lore con-
veys character, conveys narrative,
conveys deep history, like ancient
history.”

After Samantha Vicha, 22,
posted the video of her dad on
TikTok, hundreds of people began
sharing their own dad lore—sto-
ries of their fathers divulging
traumatizing details from their
lives after years of under-sharing.

“I got a ton of comments that
were like, ‘Once, my dad randomly
told me this,” ” Vicha said. “A lot of
people are relating and just drop-
ping all these crazy stories, and I'm
like, ‘Oh my gosh, it’s not just my
dad. I guess everyone’s is like this.””

While the concept of lore was
easy for Vicha’s dad to grasp, oth-
ers who spend less time online
may need a primer.

Sarah Rowand, 21, a senior at
McGill University, volunteers for
the Account Planning Group of
Canada, a nonprofit strategic plan-
ning organization. In November,
she started a series on APG’s Tik-
Tok page explaining how non-Gen
Z marketing strategists could use
slang to connect with young peo-
ple. For her first video, she broke
down three usages of “lore”: Hav-
ing lore (having a mysterious or
compelling personal back story),
dropping lore (revealing a previ-
ously unknown major life experi-
ence) and, of course, dad lore.

“Admittedly it feels a little bit
cringey to be talking so formally
about these things,” Rowand said.
“But I have to remember that the
audience is not people my age.”

Amanda Castrillo was getting a
manicure in December when she
and her nail technician started
talking about all the
ways the world has
recently changed.
The list was exhaus-
tive, Castrillo said,
and the events were
seismic, from a global
pandemic to the re-
election of Trump.

“I was like,
‘Whatever. No mat-
ter what’s going on,
it’ll just be cool for
my lore,” ” the 27-
year-old social pro-
ducer said. The tech-
nician laughed out
loud. She had no
idea what Castrillo
was talking about,
but she liked the
sound of it.

“She was like, ‘T'm
going to start using
that,” ” Castrillo said.

ment complex said he didn't follow
proper procedures for early termina-
tion. Murray’s score remains in the
low 700s.

When a consumer disputes an
item on a credit report, credit bu-
reaus ask the creditor or debt col-
lector to verify the information.

Credit bureaus can remove ac-
counts from credit reports if they
have factual evidence—such as a
copy of a legal judgment—proving
that the information is incorrect.

The industry doesn’t see itself as
an arbiter between parties who dis-
agree, according to the Consumer
Data Industry Association, a trade
group representing credit bureaus.

Debt collectors often take the
landlords at their word. And they
rarely review evidence from tenants
who challenge the claims, court
documents show.

When Bre-Ana Garland’s landlord
sued her for unpaid rent, a Baltimore
judge dismissed the case, saying she
didn’'t have to pay because the land-
lord illegally rented out the property.
That didn’t stop the landlord from
hiring a collection agency to put the
alleged debt on her report.

Garland sued to try to get it re-
moved. At the time, she and her
three children were living at a Ra-
mada Inn, unable to find housing be-
cause of the damage to her score.

The court eventually sided with
her, and the debt was removed from
her credit report. But the dispute left
her with little savings, and she strug-
gled to find housing. A judge ordered
the debt collector, Fidelity Creditor
Service, to pay Garland more than
$100,000 after it refused to respond
to the lawsuit properly. The company
didn’t respond to the order either.
Garland hasn’t received the money.

Fidelity Creditor Service didn’t re-
spond to requests for comment.
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FILM REVIEW

Irom Pullman Porter to Pioneer

A new five-disc set gathers the surviving work of the groundbreaking black director Oscar Micheaux

By DAvID MEERMELSTEIN

ila R sl bl &

ack in 2016, Kino
Lorber assembled a re-
velatory survey of mov-
ies made by black
Americans from the si-
lent era through the
first decades of talkies. Titled “Pi-
oneers of African-American Cin-
ema,” it opened a window on a
world that ran parallel to Holly-
wood but was decidedly separate
from it. Among the discoveries for
us hitherto unschooled were pic-
tures by the writer and director
Oscar Micheaux, who loomed large
across this segregated segment of
film history and whose influence
continues to reverberate among
those who care to
acknowledge him.
Now Kino, in
collaboration with
the Library of Con-
gress, has returned
to this deep but
still largely un-
tapped well with a
complementary ef-
fort that gathers
all of Micheaux’s
extant work in a
set of five Blu-ray
discs called “Oscar
Micheaux: The
Complete Collec-
tion.” The name is
misleading,
though, because
the 14 features and
one short con-
tained here repre-
_sent Micheaux’s
> surviving cine-
gmatic output,
Zabout a third of his
£ work. His other

L
i

pictures are regarded as lost, de-
spite hope that individual titles
may surface in foreign archives
eventually, as has already proved
the case with two movies in this
collection. (In conjunction with
the set, Kino has separately re-
leased on DVD “Oscar Micheaux:
The Superhero of Black Filmmak-
ing,” a documentary by Francesco
Zippel that impressively charts
Micheaux’s formative years but
falls short detailing his later life.)
Micheaux’s biography—he died
in 1951, at age 67—embodies an
idealized American life in many
ways, the obvious hardships not-
withstanding. Born in a small
southern-Illinois town in 1884, he
moved to Chicago at age 17 and

held various menial jobs, the most
significant being a Pullman porter.
He then tried his hand at farming
in South Dakota and later became
a self-published author, peddling
his works door-to-door before bra-
zenly breaking into motion pic-
tures by adapting and directing
his novel “The Homesteader”
(1919), a film now lost.

Happily, Micheaux’s second
film survives. Though running just
73 minutes in its present recon-
struction, “Within Our Gates”
(1920) is breathtakingly ambi-
tious—mulling universal human
concerns like jealousy, personal
improvement, criminality, philan-
thropy and romantic attraction. It
also wrestles with powerful

themes almost entirely absent
from mainstream American cin-
ema, including racism and the
struggle of black Americans to
move from society’s bottommost
ranks to something resembling a
happy, if ordinary, life.

“Body and Soul” (1925), with a
young Paul Robeson playing iden-
tical twins as unlike in character
as they are physically similar, is
Micheaux’s only silent feature to
have survived effectively complete.
The rest, like so many other pic-
tures from the industry’s early pe-
riod, are either missing footage or
assembled like Frankenstein’s
monster, incorporating bits from
here and there. The trailers for
“Harlem After Midnight” (1934)
and “Temptation” (1936) bring
home the point, for they are all
that remain, at least for now, of
the films they teasingly advertise.

In several instances, Micheaux
explored topics that resonated
with white audiences as well.
“Veiled Aristocrats” (1932) prefig-
ured Universal Pictures’ mixed-
race melodrama “Imitation of
Life,” released two years later.
And “Murder in Harlem” (1935)
contains disturbing echoes of the
notorious Leo Frank case of 1913.

Two films featuring Robert
Earl Jones conclude the set, each
running little more than 70 min-
utes. Best known today as the
aged Luther in “The Sting”—he
was also the real-life father of the
late, great James Earl Jones—the
actor is in his youthful prime here,
as a cop helping solve a murder in

Oscar Micheaux; more than a dozen
of his films are now available in a
collection from Kino Lorber.

A scene from ‘Within Our Gates,’
above left, and from ‘Body and Soul’
starring Paul Robeson, above.

“Lying Lips” (1939) and a boxer
who won’t go crooked in “The No-
torious Elinor Lee” (1940).

Though Micheaux invested
many of his characters with vir-
tues like industriousness and al-
truism and enriched them with
thoughtfulness and reflection, he
was no sentimentalist and de-
picted other figures as craven,
stupid and selfish. Ne’er-do-wells
and criminals figure prominently
in his oeuvre, and today his re-
soundingly unsympathetic depic-
tions of them would surely be la-
beled racist were he not black
himself.

Viewers expecting pristine
transfers of these films will be dis-
appointed. Despite the plethora of
4K and 2K restorations, the source
materials remain poor, and various
visual and aural distractions inevi-
tably compromise the final prod-
uct. This situation says something
about the limits of technology, but
it also speaks to the regrettable
neglect of Micheaux’s films—and
those by other African-American
moviemakers. Yet people who care
about such work may prefer to
celebrate what exists, however im-
perfect, rather than lament what
might have been.

Whether audiences today, of
any race, can fully appreciate
these films as originally intended
is debatable. It’s also immaterial.
What really matters is that Mi-
cheaux, who accomplished so
much with so little, chronicled im-
portant facets of American life
when very few others were doing
so. Kino Lorber and the Library of
Congress have done their best to
ensure that his efforts remain ac-
cessible to an interested, and ide-
ally growing, public.

Mr. Mermelstein, the Journal’s
classical music critic, also writes
on film.

MUSIC REVIEW

New York Jazz With a Louisiana Lilt

By LARRY BLUMENFELD

he song “Southern Nights” is

best known as a foot-stomp-

ing hit that landed Glen Camp-
bell atop the pop chart in 1977. But
pianist and singer Allen Toussaint,
who wrote it—and who composed,
arranged and produced hits for an
astonishingly broad list of artists—
meant it as something subtler. For
Toussaint, who died in 2015, it was
a mystical meditation on gazing up
at the night sky over the Louisiana
countryside during drives from his
native New Orleans.

Pianist Sullivan

complexity of his two-handed, in-
the-moment creations. Here, he
builds the dance of upper register
notes that accent Toussaint’s song
into a meaningful countermelody.
He extends the original’s harmony
and complicates its syncopated mo-
tion. He splashes in quicksilver de-
scending figures reminiscent of an-
other New Orleans piano hero,
James Booker.

Despite its title, Mr. Fortner’s
new release mostly reflects North-
ern nights—specifically, the kind ex-
perienced at the Village Vanguard,
the triangular basement club in

Manhattan’s Green-

Fortner opens his al-
bum “Southern
Nights” (Artwork, out
now) with a version
of that song. He also
grew up in New Or-
leans, and often trav-
eled that same coun-
tryside while visiting
his extended family
in nearby Belle Rose.

Sullivan Fortner
releases a record
partly inspired
by his native
New Orleans.

wich Village where
many a memorable
jazz recording was
made (including Bill
Evans’s 1961 piano-
trio classic, “Sunday
at the Village Van-
guard”). Mr. Fortner
didn’t have tape roll-
ing during his six-
night engagement

Mr. Fortner’s inter-
pretation here is solely instrumen-
tal. Yet from its opening moments,
when he reaches under his piano’s
lid to strum harp-like glissandi, he
suggests the mood of Toussaint’s
1975 original—the heavy calm of hu-
mid evenings and the lyrics’ “mys-
teries / like this and many others in
the trees” Soon after, Mr. Fortner’s
trio, with bassist Peter Washington
and drummer Marcus Gilmore, lend
the tune a distinctly New Orleanian
cadence Toussaint once described
., to me as the “strut of the street”
£ Mr. Fortner is a pianist of great
£ emotive power and dazzling tech-
3 nique. His easy grace belies the

there in July 2023,
but things were going so well that
he booked a studio a short subway
ride away for Saturday afternoon.
There, in four hours, without head-
phones, assembled as they would
be onstage, his trio re-created the
energy of its Vanguard gig.

The band itself was an impro-
vised act. Messrs. Gilmore and
Washington hadn’t met, let alone
played together, until the sound-
check a few hours before the band'’s
Tuesday night opening set at the
Vanguard. Yet Mr. Fortner knew this
combination would support both his
penchant for unfettered exploration
and his need to swing with author-

ity. Mr. Gilmore, like his grandfather,
the great and recently deceased
drummer Roy Haynes, prefers to
dance around rhythms rather than
state them outright. His playing
here on Mr. Fortner’s composition “9
Bar Tune” can be heard as one long,
entrancing solo. Both Mr. Washing-
ton’s bold tone and his rock-solid
sense of time shine throughout, es-
pecially on Cuban composer Osvaldo
Farrés’s bolero, “Tres Palabras.”

Mr. Fortner is best known for his
close and current collaboration with
singer Cécile McLorin Salvant, and
earlier on, for his seven years in
trumpeter Roy Hargrove’s band. His
two-disc release last year, “Solo
Game,” announced his own forceful
musical personality, moving from el-
egance to audaciousness in its em-

g B e S

A Mr. Fortner; his new album with
Peter Washington and Marcus
Gilmore is ‘Southern Nights.

brace of a wide range of repertoire.
Here, leading a trio, he is a bit more
reserved but no less inventive. He
introduces Cole Porter’s “I Love
You” with an abstract deconstruc-
tion of its melody, and then takes
the tune at breakneck pace without
losing its ebullient air.

Mr. Fortner digs into both his
past and the Vanguard’s history.
The tender song “Again, Never” was
composed by bassist Bill Lee, who
mentored him when he was still in
his teens; here, he heightens the
tension built into its changes of key.
His association with Hargrove per-
haps led to a fascination with trum-

pet masters. On Clifford Brown’s
“Daahoud,” he and Mr. Gilmore cap-
ture the mesmerizing rhythmic
grammar of the great 1950s quintet
co-led by Brown and
Max Roach. Woody
Shaw’s “Organ Grinder”
forms a showcase for
this trio’s collective
mastery of pulse and
propulsion.

A 1948 Village Van-
guard engagement once
helped Thelonious Monk
attain widespread rec-
ognition. Monk’s legacy
is close at hand on this
release. “9 Bar Tune”
draws its alluring imbal-
ance from Monk’s ex-
ample and is embedded
with fragments of fa-
mous Monk themes. A
more direct tribute
comes via Donald
Brown’s “Waltz for
Monk,” which was previ-
ously recorded by pia-
nists Mulgrew Miller,
from Greenwood, Miss,,
and James Williams,
from Memphis, Tenn, both of whom
regularly held court decades ago at
another Manhattan club, Bradley’s.

Like those pianists, Mr. Fortner
combines the wit and sophistication
of top-rank New York jazz with a
distinctly Southern sensibility. No
matter the repertoire, however
complex the musical exchanges, and
without a sung lyric, he and his trio
mates sound like they’re trading
stories on a front porch, under the
stars, somewhere in Louisiana.

Mr. Blumenfeld writes about jazz
and Afro-Latin music for the
Journal. He is the 2024 recipient of
the Robert Palmer-Helen Oakley
Dance Award for Excellence in
Writing from the Jazz Journalists
Association.
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CHOOO CHOOOOO! Or
whatever noise a Zam-
boni makes. All aboard
my extremely and em-
barrassingly late 4 Na-
tions Face-Off Team
USA Hockey bandwagon!

Don’t be shy. Hop on up!
My recently-rented, possi-
bly stolen Zamboni is ac-
cepting all latecomers be-
fore Thursday night’s
rowdy championship final
against our icy northern
nemesis, Canada.

Grab a cold one brewed
in the Lower 48 and settle
in for a furious battle!

What’s that? You have
zero idea what the 4 Na-
tions Face-Off is? That’s
OK! I had zero idea, either,
until about 72 hours ago!

That’s until I saw the
first 10 seconds of the first
Team USA versus Canada
game, Saturday night, up in
Montreal.

Correction: The first
nine seconds. In which
there were—count ‘em—
three separate fights be-
tween U.S. and Canada
players. I went to state col-
lege, but I believe that aver-
ages out to one fight per
three seconds.

Wild doesn’t do the
scene justice. I hadn’t seen
fists flying like that in ages,
and I’'ve walked through the
parking lot after Giants and
Jets games. Social media
melted with social media’s
preferred emotion: gawking
bloodlust.

I'd been wasting my time watch-
ing the comatose NBA All-Star
Weekend, where not even the play-
ers can be bothered to care, and
they’ve had to enlist a minor league
ringer to enliven the Slam Dunk
contest.

These hockey stars, meanwhile,
were dropping gloves and slugging
it out like the Hanson Brothers
from “Slap Shot.”

The 4 Nations Face-Off is the
NHL’s all-star innovation, and it’s a
doozy: four national teams of top
players representing the hockey
hubs of Canada, Finland, Sweden
and the United States. (Russia,
barred from international competi-
tion by the International Ice Hockey
Federation since the invasion of
Ukraine, isn’t represented.)

The round robin tournament

JASON GAY

I’s the Hockey Showdown of the Decade

The finale of the NHL's ‘4 Nations Face-Off’ features a pair of rivals with rowdy recent history

Matthew Tkachuk, left, of Team USA fights with Canada’s Brandon Hagel during the 4 Nations Face-Off.

concludes Thursday in Boston with
the border-crossing title rematch
everyone’s craving.

Journal readers know they are
more likely to find a T-Rex eating
Cheerios in their kitchen than a
hockey insight in this column. But
even a rink casual like me knows:
This final will be the good stuff.

Team USA versus Canada’s “best
on best” is historically a hockey
treat—Canada playing the part of
the medal-hoarding goliath, USA
the prideful contender, tired of dis-
respect.

Turns out it’s spicy even as an
exhibition, especially when you
sprinkle on the recent political ten-
sions between the U.S. and its up-
stairs neighbor.

If you haven’t heard: They’re

booing the U.S. national anthem up
there. Fans did it shortly before
Saturday’s game turned into a sa-
loon. Team Canada’s captain Sidney
Crosby doesn’t sound thrilled for
the discussion: “We respect the an-
thems. I'll leave it at that.”

The whole vibe has turned the
ambivalence of the modern all-star
weekend on its ear. I'd given up ex-
pecting anything from these cele-
brations. They’re for 11-year-olds, I
figured.

But 4 Nations is highflying mad-
ness. Forget the brawling: The
games have featured the sort of ag-
gression and board-rattling contact
you usually don’t get until the play-
offs. And these are well-compen-
sated men who know each other;
you have Team USA stars who play

for Canadian NHL teams and plenty
of Canadian stars situated on U.S.
teams. In some cases, you have
NHL teammates on opposite sides.
Doesn’t matter.

Surely some franchise bosses
are cringing: What happens if
somebody gets hurt? But the com-
petitive intensity has been undeni-
able.

Saturday’s dust-up was
planned—on a Team USA group
chat, no less. The first fight fea-
tured American player Matthew
Tkachuk. The second pitted Mat-
thew’s brother, Brady (Ottawa Sen-
ators), against one of Matthew’s
Florida Panthers teammates. When
Brady joined his brother in the pen-
alty box, they exchanged a sibling
high-five. Fellow American J.T.

Miller completed the tril-
ogy a few seconds later.
Team USA wound up win-
ning 3-1.

“We’re in a hostile en-
vironment,” Matthew
Tkachuk said later. “We
wanted to show that
we’re not backing down.”

I'll confess: The fight-
ing makes me feel like a
hypocrite. Every time I
see hockey players raise
fists I think: Are we really
still doing this? And yet
the NHL can’t quit it, nei-
ther can players and fans,
and here I am, writing
about it, like I'm Bert
Sugar with a cigar inside
the MGM Grand.

Of course, there’s an
actual hockey game to be
played. Team USA is in-
stalled as a slight favorite,
but Canada appears to
have gotten some of its
mojo back after a 5-3 vic-
tory over Finland. Nathan
MacKinnon of the Colo-
rado Avalanche scored
two goals. Penguins leg-
end Crosby and Edmon-
ton superstar Connor Mc-
David each had a goal and
an assist.

Team USA meanwhile,
has been getting it done
with opportunistic scoring and bril-
liant defense anchored by big man
goalie Connor Hellebuyck (Winni-
peg). Defenseman Zach Werenski
(Columbus) leads the young Ameri-
can squad with five assists.

Boston will be rocking. It’s not a
quiet hockey town. It’s not a quiet
anything town.

“I'm expecting the best environ-
ment I've ever played in,” Matthew
Tkachuk said.

For context: Tkachuk’s Panthers
won the Stanley Cup last year. At
home, in a Game 7. And he thinks
the 4 Nations Face-Off final is go-
ing to be the craziest atmosphere
he’s ever played in.

He might be right. Consider
yourself invited. Still time to hop
on board my bandwagon...Zam-
boni.
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Doncic Is a Laker. Mavericks Fans
Might Never Get Over the Trade.

By RoBERT O’CONNELL

THE SHOCK WAVES from
the seismic trade that sent
superstar Luka Doncic from
the Dallas Mavericks to the
Los Angeles Lakers have
been rippling through the
NBA for weeks now. But
even with Doncic fully set-
tled in California, the Maver-
icks’ blindsided fans have
yet to recover.

And after seven years of
calling the 25-year-old Slo-
venian one of their own, the
Dallas faithful left staring at
their Luka-less team haven’t
been quiet about mourning.
Doncic may be gone, but
Doncic rage is here to stay.

Since the trade, which
brought All-Star center An-
thony Davis in return, Mavs
fans have sworn off the fran-
chise, protested outside and
inside their own arena and,
in multiple instances, been
removed from American Air-
lines Center by security for
demanding the ouster of
general manager Nico Harri-
son.

One of those fans was a
47-year-old lawyer and sea-
son ticket holder named
Walker Duke, who doctored
up signs that read “FIRE
NICO” and took advantage of
the arena’s karaoke jumbo-
tron feature to mouth the
words to nearly 20,000 fans.

“I started singing Whit-
ney Houston,” Duke said.
“Then when I saw the cam-
era trained on me, I quickly
changed.”

Duke was removed from
the arena by security that
day, as were a pair of other
fans, Chris Taylor and Gar-
rett Bussey, who were sitting
in another section. Taylor
and Bussey had capitalized
on a lull in the action to
start a “FIRE NICO” chant,
earning a rebuke from for-
mer majority owner Mark
Cuban, who was sitting near
the court.

“We are not Trafalgar
Square,” Cuban said. “The
team’s obligation is to our
fans at the game who want
to enjoy the game.”

At a recent town hall
with staff, Patrick Dumont,
the Mavericks’ controlling

owner, apologized to em-
ployees who had to bear the
brunt of fan outrage, accord-
ing to a person with knowl-
edge of the meeting.

Dumont further incurred
the fans’ ire when he gave
an interview to the Dallas
Morning News that appeared
to question Doncic’s commit-
ment. “If you want to take a
vacation, don’t do it with
us,” Dumont said—which
fans took as a criticism of
Doncic’s conditioning and
dedication.

Making matters worse

Silver said that he was “em-
pathetic” toward the Dallas
fan base. But he also took
the uncommon step of ex-
plicitly pushing back against
theories that the team’s
ownership traded Doncic as
part of a gambit to eventu-
ally move the franchise.

“I have absolutely no
knowledge or belief there
were any ulterior motives,”
Silver said.

That said, there’s reason
to think that some diplo-
matic relations remain be-
tween the outraged fan base

Fans have protested outside and inside the Mavs’ arena.

still was that Davis, the oft-
injured player whom Dallas
got back in the deal, played
less than 31 minutes before
sustaining a groin injury
that may cost him a month
of games.

“I don’t think it’s been
more than 48 hours at a
time without more damning
news coming out about it,”
said Bussey. “It just keeps
tearing open that scab.”

At the NBA’s All-Star fes-
tivities in the Bay Area last
weekend, players and execu-
tives from around the league
weighed in. And to them, the
vibe shift in Dallas has been
plain to see.

“What really strikes me is
how the Mavs’ fans are hurt-
ing,” said San Antonio phe-
nom Victor Wembanyama.

NBA commissioner Adam

and the team that traded
Doncic. When Bussey and
Taylor chanted at the Feb. 10
game, Cuban turned from his
seat and demanded that they
quiet down. But that wasn’t
the end of the conversation.

Bussey later connected
with Cuban afterward over
social media, and Cuban
gifted him a pair of court-
side tickets. So the Maver-
icks, Bussey said, managed
to “rescue at least one
fan”—Bussey’s son, who ac-
companied him to that
game.

Bussey himself, however,
isn’t entirely ready to forgive
the Mavs just yet.

“I fully intend on, next
time I go there, chanting
‘FIRE NICO’ from the 100s,
the 200s,” he said. “Making
my voice heard.”

MINAS PANAGIOTAKIS/GETTY IMAGES
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OPINION

Can Trump Lift the Fog of War?

By Karl Rove

hings are popping so

fast in Washington right

now, it’s easy to feel
overwhelmed. Particular
events can get lost in the tu-
mult. That could be a prob-
lem—or at least a serious
missed opportunity—for the
Trump administration.

In all the commotion, many
voters may have missed the
administration’s rapid success
on the border. President
Trump’s tough talk, the imme-
diate expulsion of illegal
aliens, and White House bor-
der czar Tom Homan’s en-
forcement actions have clearly
begun to remedy what was an
unmitigated disaster. An esti-
mated 10.7 million illegal im-
migrants crossed the southern
border into the U.S. during the
Biden administration. That’s
roughly 7,324 a day.

Mr. Homan reported Tues-
day that Border Patrol en-
counters on the southern bor-
der dropped 85% in January
after Mr. Trump’s inaugura-
tion compared with the same
period in 2024. On Feb. 16, the
Border Patrol encountered
229 illegal aliens at the bor-
der—only 3% of the average
daily number under the Biden
administration.

Success tends to beget more
success, and this was one of the
big three issues in the 2024
election; a win here is impor-
tant. But to make a strong im-
pression with Americans, the
president should be involved in

a high-profile way. Mr. Trump
surely enjoyed hurtling around
the curves at the Daytona 500
Sunday. But maybe he should
visit with state and local offi-
cials on the southwest border
to celebrate Mr. Homan’s suc-
cess. Lots can go wrong in a
presidency; why not take credit
for what’s going right?

It’s especially important to
take a victory lap now since
other administration efforts
haven’t yet proved themselves
to Americans. Yes, the Depart-
ment of Government Efficiency
appears to be shaking things

His chaotic speed may
obscure big wins from
voters and policy risks

from key advisers.
I

up and shrinking the federal
workforce, but will it save the
promised trillions and result in
less inefficiency, waste and
fraud? And how exactly will
slapping a 20% tax on imports
bring prices down for Ameri-
can consumers? Voters want
the president to explain how
his actions will make their
lives better.

Then there’s the issue that
could decide this president’s
fate in history—Ukraine. A
Russian victory could send Mr.
Trump’s approval numbers
further south than the debacle
in Afghanistan drove Joe Bi-
den’s. The ripple effects would

be global. The Chinese might
be emboldened to take Taiwan.
Russia might begin menacing
Central Europe and the Baltic
states. Europe would be under
pressure to buy Russian rather
than American natural gas.
North Korea and Iran could
step up their dangerous mis-
chief making.

It looks messy. Defense Sec-
retary Pete Hegseth suggested
needless concessions before
negotiations began, then
walked them back after Secre-
tary of State Marco Rubio and
national security adviser Mi-
chael Waltz showed up to re-
mind everyone they had the
foreign-policy lead. Mr. Trump
got into the concession game,
suggesting Russia could return
to the Group of Seven and that
Ukraine would never be al-
lowed into the North Atlantic
Treaty Organization or recover
all its territory. On Wednesday
he put more rhetorical pres-
sure on Kyiv, seemingly blam-
ing Ukraine for starting the
war, calling President Volod-
ymyr Zelensky a dictator for
not holding elections during
wartime, and accusing Ukraine
of misappropriating U.S. aid.

Mr. Putin is throwing his
weight around, apparently re-
fusing to talk to Keith Kellogg,
Mr. Trump’s special envoy for
Ukraine and Russia. Steve Wit-
koff, Mr. Trump’s Middle East
envoy, has been in Mr. Kel-
logg’s seat at the U.S.-Russia
talks in Saudi Arabia. If Mr. Pu-
tin objected to Mr. Kellogg, it’s
because the Russian dictator

fears able adversaries. More
reason for Mr. Trump to rely
on Mr. Kellogg’s counsel.

Still, it’s possible the author
of “The Art of the Deal” is lull-
ing Mr. Putin while setting him
up for a great fall. Maybe Mr.
Trump has thought a dozen
moves ahead and has Mr. Putin
right where he wants him.

Consider Mr. Trump’s pro-
posal to Mr. Zelensky, whereby
the U.S. would get an interest
in Ukraine’s mineral wealth.
Mr. Zelensky rightly rejected
the first draft as too one-sided.
But it would scare the pants
off Mr. Putin if Ukraine and the
U.S. came to a mutually ac-
ceptable deal. Such a lend-
lease agreement would guar-
antee continued U.S. military
support of Kyiv.

A lot is riding on how the
Russian invasion of Ukraine
ends. At stake are the freedom
of some 38 million Ukrainians,
global peace and security, res-
toration of America’s reputa-
tion for strength and Mr.
Trump’s status as the world’s
ultimate deal maker, as well as
his standing at home. Beijing,
Tehran and Pyongyang are
watching how Mr. Trump deals
with Moscow. Let’s hope they
conclude there’s a tough new
power-broker in town with
whom they shouldn’t mess.

Mr. Rove helped organize
the political-action committee
American Crossroads and is
author of “The Triumph of Wil-
liam McKinley” (Simon &
Schuster, 2015).

Remote Work and JPMorgan’s Mole

By Matthew Hennessey

amie Dimon has enough
to worry about. The JP-

Morgan Chase CEO runs
America’s biggest bank. He
sails a choppy sea of regula-
tors and rate-setters, custom-
ers and competitors, business
cycles and board politics—and
now he has Donald Trump to
worry about. A mole hunt is
the last thing he needs.

Barron’s published a leaked
recording last week of remarks
made by Mr. Dimon, 68, in a
supposedly private meeting.
Starting in March, JPMorgan
will require employees to work
in the office five days a week.
Anyone who doesn’t like it can
leave. “You don’t have to work
at JPMorgan,” he says force-
fully. “It’s a free country. You
can walk with your feet.”

A petition against the in-
person policy has circulated at
the bank, and some employees
have reportedly consulted
with the Communications
Workers of America about set-
ting up a local. “Don’t waste
time on it,” Mr. Dimon warns.
“I don’t care how many people
sign that f— petition.”

Mr. Dimon speaks with the
slightly salty speech of a na-
tive New Yorker who has risen
to the top of the banking
world and managed to stay
there for nearly 20 years. The
recording makes clear that
he’s tough, tested and uninter-

ested in being second-guessed
on a policy that he has decided
is good for the company.

“I’'ve been working seven
days a goddamn week since
Covid,” he says. “I come in,
and where’s everybody else?
They’re here, they’re there.”
Many absent employees are
“on the f— Zoom . . . sending
texts to each other about what
an a—h— the other person is.”
Having everyone work to-
gether in the office advances
the organization’s interest by
ensuring a continuity of cul-
ture. From Mr. Dimon’s point
of view, this is probably the
most urgent concern.

The big losers from remote
work are employees at the be-
ginning of their careers. “The
young generation is being
damaged by this,” he says.
“They’re being left behind so-
cially—ideas, meeting people.”

He’s right, as anyone who
works in an office with young
people knows. FaceTime is no
replacement for face time. The
little things you pick up from
day in, day out exposure to se-
nior colleagues are invaluable
and often unquantifiable: how
to handle yourself in the job,
how to manage a crisis, how to
take criticism, how to cele-
brate success. This stuff is
ephemeral but important. You
can’t learn it in an online
training session.

All that is important to JP-
Morgan Chase, but the leak of

Mr. Dimon’s remarks points to
a problem bigger than pre-
serving a single company’s
culture: This is the age of the
citizen spy. It’s never been
easier to record someone
without consent. In 2025 wan-
nabe whistleblowers and dis-
gruntled employees have pre-
viously undreamed-of power
to settle professional scores.

Someone secretly
recorded Jamie Dimon
making the case for a
return to the office.
|

All they have to do is tape a
meeting and leak it to a com-
petitor or the press. To be on
the safe side, CEOs should
probably assume they’re being
recorded at all times.

This is another reason to
require workers to come into
the office. Recording a Zoom
call or a Google meeting is a
piece of cake. Even a baby
boomer can do it. If an em-
ployee is motivated to try to
sink your company by record-
ing private conversations with
colleagues, at least force him
to summon the courage to do
it in person. He may chicken
out.

The surreptitiously re-
corded tirade is one of the
great guilty pleasures of digi-

tal life. I rewatch Bill O’Reilly’s
“do it live” video at least once
a year. (Look it up.) A few
minutes marveling at the in-
candescence of Mr. O’Reilly’s
rage never fails to put wind in
my sails. But, as amusing as
these leaks can be, it’s worth
remembering that each one is
a betrayal.

Mr. Dimon spends all day,
every day thinking about how
to make JPMorgan Chase suc-
cessful, and some grunt who
doesn’t want to leave his
couch decides he knows bet-
ter? It’s grotesque.

Every leader ought to spend
at least a little time thinking
about how to avoid being se-
cretly recorded. Banning
phones and computers from
meetings is one option, though
it could breed resentment and
make you seem paranoid. De-
pending on your assessment of
the actual risk, this trade-off
might be worth it. Hard call,
but you’re the boss. You get
paid to make such decisions.

An old rule of thumb had it
that you should never put any-
thing in an email you wouldn’t
want to see on the front page
of the newspaper. Increasingly,
CEOs and top managers also
have to watch what they say
behind closed doors. You
never know who’ll be listening.

Mr. Hennessey is the Jour-
nal’s deputy editorial features
editor.

Block a Road, Go to Prison

By Tal Fortgang

eft-wing radicals have

made a habit of chant-

ing “death to America”
and “glory to the resistance”
led by Iran and its terrorist
proxies. The First Amendment
protects their right to do so,
and it should.

But it doesn’t protect them
from punishment for crimes:
blocking roads, occupying
campus spaces, vandalizing
property, stealing and burning
government-owned American
flags, and even assaulting law
enforcement. Hundreds of
these incidents have been doc-
umented and publicized, often
by the activists themselves. In
response, many Americans
have called on elected officials
to capitulate to the radicals
rather than crack down. I call
this pattern “civil terrorism.”

The reason authorities’ re-
sponses to this civil terrorism
have been so inadequate is
that some officials fear they’ll
be pegged as anti-free-speech.
Others assume the radicals
will stop once they realize
they’re alienating rather than
persuading their fellow citi-
zens. Civil terrorists’ go-to
crimes are also usually misde-
meanors, which are rarely a
priority for prosecution.

But civil terrorists won’t
stop until they’re forced to.

They aren’t trying to per-
suade; they’re trying to cir-
cumvent the political process
by making life miserable until
Americans cry uncle. And they
know that misdemeanors
committed en masse are no
small matter. They can be
costly and, as in the case of
blocked highways, dangerous.

The Trump administration
must put an end to civil ter-
rorism. We know who the
groups are because they ad-

Trump and Congress
can put an end to

‘civil terrorism.
|

vertise their own names—of-
ten while they march with
signs praising foreign terrorist
organizations. In October the
Treasury Department imposed
sanctions on one international
advocacy group that has been
active in disruptive protests,
Samidoun, designating it “a
sham charity that serves as an
international fundraiser for
the Popular Front for the Lib-
eration of Palestine terrorist
organization.” Samidoun de-
nies that it has material or or-
ganizational ties to designated
terror organizations.
Jonathan Schanzer, a for-
mer Treasury adviser on ter-

ror financing, has testified
that Students for Justice in
Palestine, which has engaged
in campus and road blocking
and occupation of buildings, is
sponsored by American Mus-
lims for Palestine. The Vir-
ginia attorney general is in-
vestigating AMP for potential
financial ties to Hamas. AMP
denies both allegations.
Federal law enforcement
has the tools it needs to
clamp down. The 1970 Racke-
teer Influenced and Corrupt
Organizations Act, or RICO,
allows the government to
prosecute individuals who
have engaged in a pattern of
organized crime. The Antiter-
rorism and Effective Death
Penalty Act of 1996 sets harsh
penalties for those who have
provided or attempted to pro-
vide “material support” to
terrorist organizations. The
courts have broadly inter-
preted “material support” to
include various forms of fi-
nancial and military aid, as
well as certain types of speech
if coordinated with or ordered
by a terrorist organization.
Other federal laws prohibit
conspiracies to deprive Ameri-
cans of their civil rights, a
category that should include
blocking roads and staging
campus encampments that
prohibit Jews or other stu-
dents from entering. President

Trump should instruct the
Justice Department to launch
investigations into people and
organizations suspected of en-
gaging in such activities.

Organizations that have
been fundraising for illicit
purposes should be prose-
cuted. In the interim, the fed-
eral government should seize
the assets of organizations
suspected of holding dirty
money. Asset forfeiture, while
controversial, is an estab-
lished Federal Bureau of In-
vestigation tactic to stop on-
going terror enterprises. The
president can direct the FBI
to, with court approval, seize
the assets of organizations
when there is probable cause
to suspect RICO violations or
financial coordination with
terrorist organizations.

Congress can also raise the
costs of engaging in civil ter-
rorism by upgrading civil ter-
rorists’ favored misdemeanors
to felonies when done in
groups or with the intent to
support criminal enterprises.
But this won’t be necessary if
Mr. Trump has the will to do
what civil terrorists count on
Americans not doing: treat
them as threats to the rule of
law and the West itself.

Mr. Fortgang is a legal pol-
icy fellow at the Manhattan
Institute.

BOOKSHELF | By Gary Saul Morson

Terrible

Crossroads

Crucibles of Power

By Michael David-Fox
Harvard, 480 pages, $35

22, 1941, Soviet authorities in Smolensk, a medium-
size city some 250 miles west of Moscow, issued an
order to evacuate parts of its Communist Party Archive
and burn the rest. In the vicissitudes of conflict, about 2%
of the preserved material went astray, fell into Nazi
hands and, after the war, found its way to the Americans.
Since this was the only cache of Communist Party docu-
ments Western historians had, what it revealed about the
establishment of Soviet rule, the collectivization of agricul-
ture and Stalin’s Great Terror decisively shaped American
understanding of the U.S.S.R. Merle Fainsod’s classic study
of the archive, “Smolensk Under Soviet Rule” (1958), could
hardly have been more
influential.

Nevertheless, the fragmen-
tary archive could not shed
light on many important top-
ics. Since the documents only
went up to 1937, they said
nothing about the Hitler-Stalin
nonaggression pact of 1939,

the German invasion, the

period of Nazi rule, the begin-
nings of the Holocaust and the
process of re-Sovietization.
Many more documents
became available under Mikhail
Gorbachev and after the fall of
the U.S.S.R. Michael David-Fox, a
professor of Russian and Soviet history at Georgetown
University, explores them in “Crucibles of Power,” narrating
what happened in Smolensk and nearby areas during the war.
Through diaries, memoirs and other documents illuminating
the lives of individual Soviet citizens, Mr. David-Fox evokes
the turbulent experience of what he calls “the crucial ele-
ments of choice, decision making, and agency.”

Beginning in 1928 Stalin initiated the Great Break, essen-
tially a war on the Soviet countryside to effect the collectiv-
ization of agriculture. It was executed with exceptional
brutality, deporting and murdering relatively prosperous
peasants and deliberately starving millions. During the
Great Terror that followed, a midnight knock from the
security services could mean arbitrary arrest and death. It
is hardly surprising that many Soviet citizens concluded
that nothing could be worse than Stalinism; millions collab-
orated with or avoided resisting Nazi rule until it became
clear that if anyone could equal Stalin’s bloodlust, it was
Hitler.

Napoleon might have succeeded in conquering Russia had
he promised to liberate the serfs; Hitler might well have won
there had he abolished collective farms and allowed Soviet
deserters to fight for the Germans. But to Hitler, the Russians
were inferiors who must be exterminated, not allowed to fight
alongside the superior Germans. As Mr. David-Fox shows, Sta-
lin’s idea of the peasants as a hostile, alien class paralleled the
Nazis’ view of them as a lower race. Both regimes plundered
the peasants, but the Soviets did so much more effectively.

In Smolensk, residents were obliged to fear both the occu-
pying Nazis and what would happen if Soviet rule returned.
By tracing the lives of a variety of individuals of very differ-
ent backgrounds, Mr. David-Fox brings moments of irrevoca-
ble choice to life. What is surprising is how many chose
defiance. The Germans, as a matter of policy, murdered some
3.3 million Soviet prisoners of war in “starvation camps,” but
many emaciated prisoners refused to collaborate. Thousands
of ordinary citizens, facing almost certain death, chose to feed
and shelter POW escapees and Jews.

g- week after the Germans invaded the U.S.S.R. on June
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In Smolensk, residents were obliged to
fear both the occupying Nazis and what

would happen if Soviet rule returned.
I

As in any war, luck played an enormous role in determining
one’s fate. Nazi and Soviet ideology each rested on the claim
that history was on its side, but Mr. David-Fox demonstrates
the disruptive role played by sheer contingency. Especially
interesting is his account of Boris Menshagin’s life. Before the
war, Menshagin, a Smolensk defense attorney, took the dan-
gerous step of appealing the convictions of several livestock
specialists charged with political crimes. Amazingly enough,
Menshagin succeeded. How could this have happened? The
answer is that when secret-police chief Nikolai Yezhov was
purged shortly after the conviction, it was in the interest of
his successor, Lavrentiy Beria, to allow some reversals. But
why did Menshagin take the enormous risk in the first place?
Mr. David-Fox surmises that his Christian faith, maintained in
the face of “militant atheism,” shaped his behavior.

During the war, the Nazis appointed Menshagin the mayor
of Smolensk; a colleague was surprised because he was nei-
ther antisemitic nor apparently anti-Soviet. It was another
great acceptance of risk—he tried to balance carrying out the
Nazis’ brutal orders with circumventing them. And he was
known to have collaborated, anathema in the eyes of the Sta-
linist authorities. At the end of the war Menshagin escaped to
American custody but later turned himself in to the Soviets
since he believed—mistakenly—that his family had been cap-
tured. He spent 25 years in prison and died in 1984.

In contrast to those who view great historical events as a
matter of leaders issuing orders and subordinates following
them, Mr. David-Fox illustrates that the operations of power
are much more complex. Even in totalitarian regimes, local
power centers and the dynamics of conflicting interests place
limits on central control. There are, he explains, many “cruci-
bles of power.” Stalin was well aware of these crucibles, which
is probably why in the Great Terror he unleashed low-ranking
people, who hated local party leaders for their brutal treat-
ment, to denounce them. No local potentate, no “little Stalin,”
could be secure.

Mr. David-Fox discovers some telling continuities between
Stalin’s propaganda and Vladimir Putin’s. Mr. Putin does not
invoke Marxist doctrine, but he directly appeals both to Rus-
sian nationalism and to today’s version of Soviet imperialism.
England and France had empires, the saying goes, but Rus-
sia is an empire—and can imagine itself in no other way.
“Despite all alterations,” Mr. David-Fox explains, it is “not
hard to discern a genealogy connecting this new Russian stat-
ism to the earlier, long-familiar Soviet trope of the political
logic of history and the superiority of Soviet socialism.”
Perhaps some future historian will also be able to evoke
today’s drama of choice under impossible conditions.

Mr. Morson, a professor of Slavic languages and literatures
at Northwestern University, is the author of “Wonder Confronts
Certainty.”
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Trump Tilts Toward a Ukraine Sellout

ne challenge in the Trump era is distin-

guishing when the President is popping

off for attention from when his remarks
indicate a real change in pol-
icy and priorities. President
Trump’s rhetorical assault on
Ukraine in recent days ap-
pears to be the latter, and per-
haps it is a sign of an ugly set-
tlement to come.

Mr. Trump on Tuesday mimicked Russian pro-
paganda by claiming Ukraine had started the war
with Russia and that Kyiv is little better than the
Kremlin because it hasn’t held a wartime elec-
tion. Ukraine President Volodymyr Zelensky re-
plied on Wednesday that Mr. Trump was living
in a “disinformation space,” which may have
been imprudent but was accurate.

Mr. Trump escalated on Wednesday, as he
usually does, calling Mr. Zelensky a “dictator,”
and suggesting Ukraine’s leader snookered the
U.S. into supporting a war “that couldn’t be
won, that never had to start.” Mr. Zelensky “re-
fuses to have Elections, is very low in Ukrainian
Polls, and the only thing he was good at was
playing Biden ‘like a fiddle.”

It’s tempting to dismiss this exchange as
mere rhetoric, but it has the feel of political in-
tention for Mr. Trump. He may be trashing
Ukraine’s democracy to make voters think
there’s no real difference between the Kremlin
and Kyiv. He may think this will make it easier
to sell a peace deal that betrays Ukraine.

We doubt most Americans will overlook his
false moral equivalence. Mr. Putin’s war of con-
quest started three years ago this month when
Russian troops rolled over the border and tried
to capture Kyiv. The war began not because Mr.
Putin had legitimate security fears—but be-
cause the aging former KGB agent wants to re-
assemble most of the Soviet empire he saw
crumble as a young man.

Ukraine has delayed elections while it is op-
erating under martial law and fighting a war for
survival. Its constitution allows this, and Britain
under Nazi siege didn’t hold an election during
World War II. Was Churchill a dictator?

Ukraine’s democracy is fragile and would be
stronger if it could affiliate with Western insti-
tutions like the European Union. The only dicta-
tor in the war is Mr. Putin, who poisons exiled

He puts more pressure
on Kyiv for a deal than
he does on the Kremlin.

Russians on foreign soil and banishes oppo-
nents to Arctic prison camps. Call us when he
holds a free election.

Mr. Trump may also think
he can turn Ukrainians against
Mr. Zelensky. But the irony is
that Mr. Trump’s lashing may
have the opposite effect, espe-
cially if they see Mr. Zelensky
opposing a bad deal forced on
them by a U.S.-Russia pact that includes no
credible security guarantee against future Rus-
sian marauding.

The U.S. has a profound interest in denying
Mr. Putin a new perch on more of the NATO bor-
der, which is the real reason America has been
right to arm Ukraine. A deal that amounts to
Ukrainian surrender will be a blow to American
power that will radiate to the Pacific and the
Middle East. It would be the opposite of Mr.
Trump’s promise to restore a golden age of U.S.
prestige and world calm.

The oddity so far is that Mr. Trump seems
to want a “peace” deal more than Mr. Putin
does, which is the opposite of leverage in any
negotiation. Mr. Trump wants to be able to
claim he brought peace as he promised as a can-
didate, but a cautionary tale is Joe Biden.

President Biden tried to wash his hands of
Afghanistan, but instead his retreat set in mo-
tion a chain of global crises that defined his
Presidency. Mr. Biden tried to sell his with-
drawal as a triumph of military logistics, but
the public knew better. Americans may have a
similar reaction if they see Russia emerge tri-
umphant and realize this wasn’t the peace they
had in mind.

Last week Mr. Trump said Ukraine can’t join
NATO and must give up much of its territory to
Russia—concessions to Mr. Putin with nothing
in return. Mr. Putin’s response this week has
been more drone attacks on Ukraine. And here
we thought Mr. Trump doesn’t like being
played.

The better strategy than beating up Ukraine
is making clear to Mr. Putin the arms and pres-
sure he’ll face if the Russian doesn’t wind down
the war to accept a durable peace. As it stands
now, Mr. Trump’s seeming desperation for a
deal is a risk to Ukraine, Europe, U.S. interests—
and his own Presidency.

Judge Wants DOGE Facts, Not Fears

ting sued every which way, and judges

are issuing mixed rulings. In a notable
decision on Tuesday, federal
Judge Tanya Chutkan rein-
forced the fundamental legal
principle that plaintiffs need to
show evidence of harm, not
merely hypothesize about a
parade of horribles.

Fourteen Democratic state Attorneys Gen-
eral asked Judge Chutkan to enjoin Mr. Musk’s
Department of Government Efficiency from un-
dertaking sundry actions. These include order-
ing changes in disbursement of public funds,
making personnel decisions, accessing sensitive
agency data, and directing that regulations be
rescinded.

The AGs argued that Mr. Musk and his DOGE
colleagues aren’t lawfully appointed by the Pres-
ident and confirmed by the Senate under the
Constitution’s Appointments Clause. While
Judge Chutkan noted this argument may have
legal merit, she denied their request because
they failed to show they’d suffer irreparable
harm if an injunction weren’t issued.

P resident Trump and Elon Musk are get-

Judge Chutkan says
Democratic plaintiffs

need evidence of harm.
|

“The court’s analysis here begins and ends
with irreparable harm, ‘a threshold requirement
in granting temporary injunctive relief,”” wrote
Judge Chutkan, a Barack
Obama appointee. Readers
may recall that Judge Chutkan
oversaw Jack Smith’s Jan. 6
prosecution of Donald Trump
and rejected the President’s
immunity claims.

States’ declarations are “replete with attesta-
tions” that actions by Mr. Musk and DOGE defen-
dants could cause “extreme financial and pro-
grammatic harm,” she scored. But none are
certain to occur. New Mexico claimed it might be
“yulnerable to embezzlement, cyber theft, ransom
attacks, and other financial crimes” if Labor De-
partment “sensitive data is compromised.”

As Judge Chutkan put it: “The court may take
judicial notice of news articles for their existence,
but not for the truth of the statements asserted
therein.” Touche. Granting an immediate injunc-
tion based on hypothetical harms would under-
mine the legal process. Democrats hunting for a
constitutional crisis might want to show evi-
dence before they cry “dictator.”

Trump’s New York Lawfare Backfire

Trump the candidate, and now it’s back-
4 firing on Mr. Trump’s attempt to use it
as President. That’s the lesson
of the fallout surrounding his
Justice Department’s move to
dismiss the corruption charges
against New York Mayor Eric
Adams that could cost the
mayor his job.

Gov. Kathy Hochul is considering whether to re-
move Mr. Adams from office after news emerged
last week of an alleged Trump-Adams quid pro
quo. Mr. Trump wants Mr. Adams in office to help
him with migrant removal and other things. But
that’s angered New York Democrats, and this week
four of the mayor’s leading aides quit.

This story doesn’t make the Justice Depart-
ment look good, or smart. In a Feb. 10 memo
from Deputy Attorney General Emil Bove, Jus-
tice ordered prosecutors to drop the corruption
case against Mr. Adams, but with the ability to
revive it later. Mr. Bove said the charges are dis-
tracting the mayor from supporting federal ef-
forts against illegal immigration.

Three days later, Mr. Adams met Tom Homan,
Mr. Trump’s border czar. “We are now working
on implementing an executive order that will re-
establish the ability for ICE agents to operate on
Rikers Island,” the mayor said.

Mr. Adams denies any quid pro quo, as his
lawyers told federal Judge Dale Ho, who is as-
signed the Adams case. Mr. Adams’s lawyers say
they merely explained in a Jan. 31 meeting with
Mr. Bove how the corruption case was “impeding
Mayor Adams in myriad ways, including as to en-
forcement of federal immigration laws.”

Another account of the Jan. 31 meeting comes
from Danielle Sassoon, the acting U.S. Attorney
who quit last week on principle after she was or-
dered to dismiss the charges.

7 D emocratic lawfare failed against Donald

He thought intervening
would save Eric Adams.
It might do the mayor in.

“Adams’s attorneys repeatedly urged what
amounted to a quid pro quo, indicating that Ad-
ams would be in a position to assist with the De-
partment’s enforcement priori-
ties only if the indictment were
dismissed,” she wrote in a
memo. “Mr. Bove admonished a
member of my team who took
notes during that meeting and
directed the collection of those
notes at the meeting’s conclusion.”

This sure looks like a quid pro quo, especially
since dismissing the case “without prejudice”
means it can be brought again—say, if Mr. Adams
proves to be less cooperative than Mr. Trump
hopes. In any case, the New York left, which has
never liked Mr. Adams, is now calling for his
head. Ms. Hochul may be listening.

“Overturning the will of the voters is a seri-
ous step that should not be taken lightly,” Ms.
Hochul said Monday. “That said, the alleged con-
duct at City Hall that has been reported over the
past two weeks is troubling and cannot be ig-
nored.” New York City’s charter says the Gover-
nor can remove the mayor for cause after satis-
fying various procedural niceties.

Mr. Adams is vowing to stay in office and fight
for re-election this year. But Democratic primary
voters may rebel if they think Mr. Adams is a cat’s
paw for Mr. Trump. The tragedy for New Yorkers
is that the alternative to Mr. Adams may end up
being another left-winger in the calamitous mold
of former mayor Bill de Blasio.

The President’s mistake, through his Justice
Department, was to meddle in a prosecution
with evidence that should have been able to live
or die in court. New Attorney General Pam Bondi
has been embarrassingly quiet as her depart-
ment looks like it did the President’s bidding for
political purposes. And Mr. Adams may not sur-
vive in office anyway.

LETTERS TO THE EDITOR

Readers Reply to Maryland Gov. Wes Moore

Regarding “Wes Moore Defends
Maryland’s Tax Increase” (Letters,
Feb. 11): The charge of state govern-
ment is to maintain law and order and
to oversee formal K-12 education—
not, as Gov. Moore suggests, to “uplift
residents and create thriving econo-
mies.” Baltimore ranks as one of the
most violent cities in the U.S. Thir-
teen and sixteen percent of Balti-
more’s fourth- and eighth-graders are
proficient at reading, respectively.
Can more money really be the answer
when in 2022 the city’s public schools
spent upwards of $20,000 per stu-
dent? Fix these problems, Mr. Moore,
and the residents of Maryland will
manage the uplifting and thriving
themselves.

Ravi MooNKA
Mercer Island, Wash.

The governor contends that “tax
flight” isn’t true. Not from my van-
tage. Many of my neighbors have de-
camped to neighboring Virginia,
where income taxes are much lower
and there is no estate tax. Others
have moved their legal residences to
Florida, where there is no state in-
come or estate tax, by living there for
six months and a day.

This latest tax increase is the last

straw. My wife and I now plan to join
our neighbors and leave the state. If
Mr. Moore thinks I am incorrect, I in-
vite him to drive around Montgomery
County and count the large number of
Florida license plates.

I admire much about Mr. Moore—
his sterling academic record and his
distinguished military service, among
them. But his progressive policies, es-
pecially his unaffordable education
plans, are leading our state to perdi-
tion. Many of us plan to leave before
we get there.

HowARD ADLER
Potomac, Md.

While Gov. Moore may be raising
Maryland’s income tax on the state’s
wealthiest by only a “quarter point,”
our income tax is already one of the
nation’s highest. Yet the real “Cali-
fornification” lies in the governor’s
goal of making Maryland the “Green-
est State in the Country.” The rising
utility and energy costs associated
with reaching “100% clean energy by
2035” will doubtless be far greater
than the modest tax cuts he has pro-
posed for many of Maryland’s resi-
dences.

RICHARD DIANTONIO
Ellicott City, Md.

The Birthright-Citizenship Debate Continues

William Galston makes several er-
rors in his column “In Defense of
Birthright Citizenship,” Politics &
Ideas, Feb. 12). The evolution in the
law of naturalization shows that the
difference between “not subject to
any foreign power” and “subject to
the jurisdiction thereof” was purely
cosmetic. Both formulations required
that the putative citizen not be the
subject of any foreign sovereign. That
was true of members of Indian tribes,
who received citizenship by statute
in 1924. It was also true of all citi-
zens of other sovereign nations.

Some history puts the 14th
Amendment in perspective. The 1787
Constitution gave Congress control of
naturalization but by design left im-
migration in the exclusive control of
the states. In 1790 and 1795, Congress
enacted naturalization laws that al-
lowed white persons only to apply as
two-year residents of “good charac-
ter” who had “to renounce forever al-
legiance and fidelity to any foreign
prince, potentate, state or sover-
eignty whatever.” When naturalized,
so were their children under age 21.
Section 7 the Naturalization Act of
1870 states: “That the naturalization
laws are hereby extended to aliens of
African nativity and to persons of Af-
rican descent,” subject to the same
restrictions already applicable to
white people. Birthright citizenship
for children of any illegal was barred
by the earlier statute. There was no

silent revolution in the 14th Amend-
ment debates that overrode both nat-
ural and customary international law,
which uniformly held that no person
could profit from his own wrong.

So too for temporary visitors.
Chief Justice John Marshall held in
Schooner Exchange v. McFaddon
(1812) that a foreigner visiting the
U.S. is subject to laws of the local ju-
risdiction, much as a resident of Mas-
sachusetts had to respect Connecticut
laws. But children of illegal aliens
were blocked from citizenship by the
restrictions in the earlier naturaliza-
tion acts. Through the Equal Protec-
tion and Due Process Clauses, how-
ever, Congress did also extend the
protections of the criminal law to all
aliens, legal or illegal.

Similarly, diplomatic immunity was
outside the Citizenship Clause. Both
before and after 1868, principles of
customary international law con-
trolled. The U.S. couldn’t alter these
rules by statute or constitutional
amendment.

Nor does Mr. Trump’s order pose
any risk to children of illegal aliens
who became citizens under the ex-
tant rules. The directive applies,
rightly, only to children of illegal
aliens who enter the U.S. after the or-
der takes effect, protecting the reli-
ance interests of anyone who became
citizens under the old rule.

PROF. RICHARD EPSTEIN
NYU School of Law

Two Colonies and the Triumph of Capitalism

The juxtaposition of two Feb. 6 op-
eds—Elliot Kaufman’s “Trump’s Plan
to Free the Palestinians” and Jon Pel-
son’s “Lee Kuan Yew’s Cane and
Trump’s Tariffs”—prompted me to
compare two former British colonial
populations. In 2022 the West Bank
and Gaza Strip had roughly five mil-
lion people, with a gross domestic
product per capita of $3,500. Gaza
alone is 141 square miles. Singapore
is twice the size but much more
densely populated, with 5.7 million
people.

In 2022 Singapore’s GDP per capita
was near $88,000. In the mid-1940s,
both populations were low income,
recovering from World War II. Over
the past 75 years, Singapore has cho-
sen a capitalist approach and built
one of the most prosperous societies
in the world. The United Nations Re-
lief and Works Agency for Palestine
Refugees in the Near East, or Unrwa,
has served in Gaza since 1950. De-

DOGE’s Budgetary Delight
Won’t Be Baked Overnight

Regarding Gerard Baker’s column
“Democrats Stand Up for the Bureau-
crats” (Free Expression, Feb. 11): It’s
true that DOGEniks have made only
minor gains in slashing executive
agencies’ budgets. But this reminds
me of an instructive conversation.
Years ago, during NASA negotiations
with Rocket and Space Corporation
Energia, Vladimir Timchenko and I
spent a day arguing over small price
issues associated with the procure-
ment of a Soyuz-TMA training device
for the Johnson Space Center. When I
asked Timchenko why he was being
so stubborn he said, “If you collect
enough crumbs, you have a cake.”
Perhaps we owe the DOGE team some
time to collect those crumbs.

DAvID LENGYEL
Annapolis, Md.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

spite the agency spending billions of
dollars over the years, the situation
has remained desperate.

It is about time to disrupt the sta-
tus quo and adopt an entirely differ-
ent approach to Gaza. To his credit,
President Trump has proposed to do
so. Perhaps he can look east, to Sing-
apore, for advice.

DERK BERGSMA
Englewood, Fla.

The Left Overplays Its Hand

Regarding Barton Swaim’s Feb. 15
op-ed “Trump Somehow Lowers the
Temperature in Washington”: Demo-
crats have evidently “reverted from
catastrophizing to ordinary partisan
rhetoric.” If they’re still wondering
why more people aren’t responding to
their latest fear-mongering regarding
President Trump’s “scorched-earth”
policies—e.g., ridding the federal gov-
ernment of “waste”—it might help to
recall words often attributed to Abra-
ham Lincoln:

“You can fool some of the people
all of the time and all of the people
some of the time, but you can’t fool
all of the people all of the time.”

ARTHUR SAGINIAN
Santa Clarita, Calif.
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An Iranian Drone Lands in Queens

By Tunku Varadarajan

Queens, N.Y.

n Ukraine, death is often made

in Iran. Russia’s armed forces

launch swarms of lethal Ira-

nian drones at Ukrainian hos-

pitals, schools and residential
buildings.

Concrete proof of Iran’s role in
Ukraine arrived Tuesday at Joint
Base Andrews Maryland aboard a
Polish Air Force C-130. In its hold: a
crate bearing a disassembled Sha-
hed 136, the world’s most widely
used military drone, whose produc-
tion is overseen by Iran’s Islamic
Revolutionary Guard Corps. The U.S.
has designated the IRGC a terrorist
organization.

The drone that struck the radia-
tion containment shelter at Cher-
nobyl on Feb. 14 was a Geran-2, the
Russian name for the Iranian-de-
signed Shahed. A Shahed drone
launched by Iran-backed Shiite ter-
rorists killed three U.S. military
personnel on Jan. 28, 2024, in an
attack on a U.S. outpost called
Tower 22 in northeast Jordan.

Ukrainian forces downed
the deadly Shahed 136,

which is headed for
display in Washington.

In a secure location in this New
York City borough, I saw the reas-
sembled drone that arrived in the
U.S. this week. It was exfiltrated by
Ukrainian and Polish special forces
acting in concert with United
Against Nuclear Iran, an American
nonprofit organization. It has a
delta-shaped wing and a prominent
warhead-nose. Its charcoal-black
color makes it hard to detect at
night. The propellers on its engine
were damaged when it was brought
down by Ukrainian forces, but the
rest of the drone is miraculously in-
tact. The Ukrainians rendered it in-
ert—the Poles double-checked—be-
fore flying it out to the U.S.

UANTI’s head, Mark Wallace, who
served as a U.S. ambassador at the

The Shahed 136 drone.

United Nations under President
George W. Bush, says that the drone
will be trucked to Washington over-
night and put on display at the Con-
servative Political Action Confer-
ence, this weekend. Mr. Wallace says
his aim is to “get us to recognize the
Iranian Shahed as the most widely
deployed terror weapon of mass de-
struction.” He likens the drone to
the unmanned V-1 buzz bomb (or
doodlebug), which the Nazis lobbed
at London during World War IIL
Eleven feet long, with a wingspan of
just over 8 feet, the Iranian drone’s
range—up to 1,600 miles—is far
greater than that of the V-1. Its war-
head delivers a payload equivalent
to 110 pounds of TNT. At $80,000 a
drone, death is dirt cheap.

The U.S. has good reason to be
concerned about the ayatollahs’
weapon of choice. Norman Roule
spent 34 years at the Central Intelli-
gence Agency before taking over
Iran portfolio for the Office of the
Director of National Intelligence.
Now a senior advisor to UANI, he
notes that Iran “exports power”
through proxies and intermediaries,
most notably Hezbollah, Hamas and
the Houthis. Russia, he says, “also
serves as a proxy, because it’s ex-
tending Iran’s power projection and
allows Iran to perform on the world
stage.” The world has “never seen an
actor which has proliferated missiles
and drones for use against civilian
targets as Iran routinely does.”

How Mr. Wallace came to possess
the drone is a story worth telling.
On Jan. 28, he was at dinner at the
Warsaw home of Foreign Minister
Radek Sikorski, along with Thomas
Kaplan, an American businessman
who is UANT’s original funder. Mr.
Kaplan, an exuberant philanthropist,
has also paid for the export of nu-
merous trucks to Ukraine and has
known Mr. Sikorski since 1982, when
both were undergraduates at Oxford.
During dinner, the two Americans
persuaded Mr. Sikorski to procure an
Iranian drone for Mr. Wallace to im-
port to the U.S. The Pole got on the
phone to his Ukrainian counterparts
shortly after, and within days a rare
intact Shahed was found.

In a phone call from his office in
Warsaw, Mr. Sikorski explains his
willingness to help. “There is an axis
of aggression,” he says, “between
Iran and Russia. The Islamic Repub-
lic is sending death and destruction
into all directions, and we need to
jointly, directly, face the threat and
remove it.” Mr. Sikorski balks at tak-
ing credit for the trophy drone. “We
have to remember that the first
credit needs to go to the Ukrainians,
who shot the thing down.” Ukraine’s
forces, he continues, have “a really
brilliant system of detecting these
things based on sound, with thou-
sands of smartphones being at-
tached to transmission ties of cellu-
lar telephony that literally detect the
sound of the incoming drones. And

TUNKU VARADARAJAN

this is how they track their progress
across Ukraine and activate their
mobile units, who shoot them down
with machine guns.”

But for all the Ukrainian ingenu-
ity, the Shahed (or Geran) wreaks
havoc. Russian forces have attacked
Ukraine with thousands of these
drones since the war began.

How was the drone brought to
the U.S.? “There is no manual, no
playbook,” Mr. Wallace says, “to ex-
port or exfiltrate an Iranian drone
system and have it travel across the
world.” The drone had to be moved
with the utmost discretion so as not
to attract Russian attention. “The
Iranians have tried to conceal the
role of this terror WMD weapon for
years,” he says. “So there had to be
some subterfuge and skullduggery to
get it out of Ukraine across the bor-
der in the dead of night.” There was
also the considerable hurdle of se-
curing an import license for the U.S.
Owing to sanctions, there’s a strict
prohibition on the import of Iranian
goods. “It’s hard enough to get a
rug,” Mr. Wallace says. “This was a
drone.”

UANT’s record of working with the
Office of Foreign Assets Control—
the sanctions arm of the U.S. Trea-
sury—proved invaluable. Mr. Wal-
lace’s outfit tracks every tanker
going in and out of Iran, “including
ghost ships that smuggle oil,” and so
OFAC was entirely well-disposed. It
granted an import license for the
drone in 10 days, which Mr. Wallace
describes as “breathtaking.”

Mr. Roule, the intelligence-com-
munity veteran, gets the last word.
“In many ways,” he says, “the Is-
lamic Republic of Iran can be de-
scribed as a serial arsonist that
openly nurtures other arsonists who
operate in regional countries.” Teh-
ran, he explains, “selects actors who
share its ideology. It protects them;
empowers them politically, techni-
cally and financially; and then
stands by while they act against
Iran’s adversaries.” Their weapon of
choice? The Shahed 136.

Mr. Varadarajan, a Journal con-
tributor, is a fellow at the American
Enterprise Institute and at NYU Law
School’s Classical Liberal Institute.

The Case Against Designating Cartels as Terrorists

By Jason M. Blazakis

resident Trump promises to

designate Mexican drug cartels

and gangs such as El Salvador’s
MS-13 and Venezuela’s Tren de Ara-
gua as foreign terrorist organizations.
There’s nothing in the law preventing
the administration from doing so. Al-
though we usually think of terrorist
organizations as ideologically moti-
vated, the Immigration and National-
ity Act, which governs FTO listings,
doesn’t cite that as a requirement.

Still, it’s a dangerous move. The
result of conflating criminal groups
with terrorist organizations will be
an FTO list so diluted that it loses
its meaning. The Trump administra-
tion must be assuming that signifi-
cant benefits will come from the ter-
rorist designation. I worked on the
FTO list for more than a decade, and
I can attest that any marginal bene-
fit of adding criminal organizations
to the list of terrorist organizations
is outweighed by the costs.

The three legal consequences of
an FTO listing are an asset freeze,
prosecutions for those who support
the listed group, and immigration
consequences. These consequences
could already be applied to MS-13,
Tren de Aragua and the Mexican
drug cartels because they are al-
ready subject to sanctions by the
U.S. government.

The FTO listing does provide
some prosecutorial leverage by add-
ing extra consequences for those
who materially support a designated
FTO. With that prosecutorial lever-
age, however, comes a Pandora’s box
of unknowns. If the cartels and gangs
are listed as FTOs, then will Ameri-
cans hooked on the cartels’ drug
products be treated as terrorists for
buying fentanyl? As I testified before
Congress in 2023, this is a real possi-
bility. Additionally, the Mexican drug
cartels are primarily armed with
U.S.-manufactured firearms. Could
U.S. gun manufacturers and dealers

become targets of terrorism-support
charges?

The Mexican government opposes
the designation of the cartels as
FTOs. Once the listing occurs, there
is a chance of a diplomatic break-
down in an already tenuous U.S.-

It risks diluting the term
into meaninglessness while
proving little or no benefit

to law enforcement.
|

Mexican relationship. Mexico is less
likely to share intelligence and coop-
erate with U.S. law-enforcement in-
vestigations if it believes Washing-
ton will trample on its sovereignty.
The president and his allies are re-

The Obama

By William M. Daley

emocrats are rightly de-

nouncing President Trump’s

scorched-earth assault on
government agencies and functions.
Yet they might have narrowed his
options had they not blown chances
to allow responsible reconfiguration
of the federal bureaucracy.

The best example is President Ba-
rack Obama’s 2012 proposal to
merge into one entity the Com-
merce Department and five other
agencies dealing with business or
trade. “No business or nonprofit
leader would allow this kind of du-
plication or unnecessary complexity
in their operations,” Mr. Obama said
in announcing the consolidation,
which would have saved $3 billion
over 10 years and eliminated up to
2,000 jobs.

Unlike Mr. Trump, Mr. Obama ap-
proached the belt-tightening idea
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ported to have suggested that the
FTO designation will allow the U.S.
to use the military to take out cartel
leaders in Mexico.

The Pentagon could take advan-
tage of the designation in inter-
agency meetings to do more against
an FTO, but the U.S. government can
already use military assets against
transnational criminal organizations
(as it did in Plan Colombia when the
U.S. and Colombia battled the Cali
and Medellin drug cartels, neither of
which was designated as a terrorist
organization). Since 2012, U.S.
Southern Command has used Opera-
tion Martillo to fight illicit traffick-
ing. The more than 693 metric tons
of cocaine and $25 million in cash it
has seized demonstrate that the mil-
itary can already be effectively de-
ployed against narcos without listing
them as terrorists.

the right way: He sought congres-
sional authority. The Consolidating
and Reforming Government Act
would have authorized the presi-
dent to merge, eliminate or restruc-
ture agencies to improve perfor-
mance and reduce costs.

But lawmakers in Mr. Obama’s
own party gave him a frosty recep-
tion. Senate Democrats, then in the
majority, hunkered down in their fa-
miliar narrow lanes, protecting spe-
cial interests and arguing that U.S.
trade might suffer from the pro-
posed consolidations. They bick-
ered, dithered, and eventually bur-
ied Mr. Obama’s plan.

Democrats could have undertaken
a big, bold initiative to make gov-
ernment more effective and effi-
cient. They missed their chance, al-
lowing critics to keep portraying
the federal government as an unre-
sponsive, inefficient blob that grows
fatter every year.

For all his faults, Mr. Trump
thinks big and swings for the
fences. Yet while his wrecking-ball
ferocity may eliminate some waste,
it’s almost certain to damage the
government’s ability to provide
needed services. Liberals and good-
government advocates are out-
raged, but millions of frustrated
Americans are open to radical,
blunt-force changes after so many
years of timidity, inertia and gov-
ernmental logjams.

It isn’t too late to set a better
course. Republican lawmakers must
demand a smarter approach, and
Democrats must enable presidents,
including Mr. Trump, to reorganize
the government in ways that might
gain bipartisan support.

Congress first granted reorgani-
zation authority to President Her-

The drive to name the Mexican
drug cartels and international gangs
as terrorists is a political ploy that
could dangerously militarize a new
war on drugs that is destined to fail.
With the terrorist label, the Trump
administration has opened the possi-
bility of declaring Venezuela and
other countries as state sponsors of
terrorism.

There are better ways to fight
drug addiction, including educational
and medical approaches. Those
aren’t alluring policies, but the bling
of FTO designations and the use of
force will make the problem worse.

Mr. Blazakis is a professor of
practice at the Middlebury Institute
of International Studies at Monterey.
He is the former director of the U.S.
Counterterrorism Finance and Desig-
nations Office, 2008-18.

Plan That Presaged DOGE

bert Hoover in 1932. Lawmakers
most recently gave such powers to
President Ronald Reagan in 1984.
But Congress let that authority end
with Reagan’s presidency. Mr.
Obama’s well-conceived plan was
the ideal time to renew the strategy.

Democrats missed an
opportunity to head off
Trump’s scorched-earth

attack on government.
1

Without a congressional mecha-
nism for executive-branch reorgani-
zation, Mr. Trump is taking matters
into his own hands—using a sledge-
hammer, not a scalpel. Courts may
slow him down, but his breakneck
pace is easily outdistancing legal
procedures.

Congressional Democrats missed
their shot when their own man was
in the White House. They should
work with Republicans to establish
a more orderly and accountable
method for presidents of either
party to reorganize government.

This will require congressional
Republicans to show far more back-
bone than they have thus far. It’s
their chance to corral a chaotic and
potentially disastrous process be-
fore it harms the nation. They can
still allow Mr. Trump robust powers
to reform agencies, but under a law
that requires common sense and ac-
countability. They should take their
shot while they can.

Mr. Daley served as commerce
secretary (1997-2000) and White
House chief of staff (2011-12).

Could the
U.S. See a
Canceled
Election?

By Alex Kozinski

knew something unusual was up

in December when I started get-

ting emails urging me to vote for
Elena Lasconi—“the only sensible
choice”—and definitely not for the
dangerous Calin Georgescu. As a Ro-
manian citizen I'm entitled to vote in
Romanian elections, but I have never
done so. Romania has a parliamen-
tary system, with numerous parties
identified by initials. I found it con-
fusing and thought it best to leave
the decision to those who actually
lived there. No one ever asked for
my vote—until now.

My curiosity aroused, I decided
to read up on the presidential can-
didates and was planning to trudge
down to the Romanian Consulate to
cast my vote. Then I got word that
the Romanian Constitutional Court
had canceled the election.

It happened in Romania,
and Washington practiced
Europe-style censorship
during the Biden years.

Having visited Romania and the
Constitutional Court two months
earlier, I was stunned. Unlike com-
munist Romania, where I spent my
childhood, Romania today looks and
feels like a Western country. Private
enterprise flourishes, and people
speak freely on all topics. They seem
intensely interested in politics (Ro-
manian, European, American) and
the rule of law. A conference at the
University of Bucharest discussing a
recently published Romanian trans-
lation of my judicial opinions,
speeches and articles attracted nu-
merous lawyers, scholars and judges.
The discussion was open and vigor-
ous. My appearance on a popular law
podcast was candid and wide-rang-
ing. Bucharest was plastered with
posters for the coming election.

Two months later, the election
was canceled.

I was reminded of this by Vice
President JD Vance’s speech to the
Munich Security Conference. He
mentioned the Romanian election
twice and held it up as a cautionary
tale of what can happen to societies
that seek to coerce rather than per-
suade, suppress rather than debate.
He noted that other European coun-
tries are engaged in heavy-handed
suppression and punishment of
speech and ideas; that some refuse
to collaborate with parties that hold
disapproved ideas, despite their pop-
ular support; that the European
Union and national governments are
compelling social-media companies
to censor speech they find undesir-
able. Free speech, as Americans un-
derstand the term, is in serious peril.

Mr. Vance admitted that even the
U.S., with the most robust free-
speech guarantees in the world, isn’t
immune. As the Fifth U.S. Circuit
Court of Appeals detailed in Missouri
v. Biden, our government exerted
considerable pressure, even coer-
cion, to extirpate ideas from social
media. Certain topics—such as
Covid’s origin, remedies and vaccine
safety, transgenderism, climate
change and the legitimacy of the
2020 election—were deemed nonde-
batable. Many who expressed views
contrary to the official position were
canceled.

Could American elections be can-
celed next? Some states came close
in 2024 by attempting to remove
from their ballots the candidate who
eventually won the presidency. There
was no uproar; the Supreme Court
had to intervene. During the pan-
demic, Americans put up with un-
precedented and draconian restric-
tions on their freedom of movement,
school closures, destruction of busi-
nesses and interference with doctor-
patient relationships. Much of this
met with little resistance, in large
part because authorities in govern-
ment and media suppressed discus-
sion and debate. If enough panic is
stirred up, canceling elections isn’t
inconceivable.

Our legacy media have greeted
Mr. Vance’s speech largely with dis-
dain and horror. They are wrong.
The speech is epic. It reminds Euro-
peans and Americans that the values
of the Enlightenment, as captured in
our Constitution—not least the right
to think, speak and debate freely—
are the glue that binds us together. If
we don’t defend those values, there
isn’t much left worth defending.

Mr. Kozinski served as a judge on
the Ninth U.S. Circuit Court of Ap-
peals, 1985-2017. He was counsel of
record for Donald Trump in Trump v.
Twitter, which challenged the presi-
dent’s and other plaintiffs’ removal
from the social-media site. The case
was recently settled.
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Apple Unveils In-House Chip

Cellular modem for
latest iPhone is
critical component
long in development

By AARON TILLEY

Apple announced the
iPhone 16e on Wednesday, an
update to a budget-friendly
version of its flagship device.
The most significant change
to the phone will be invisible
to users.

Inside the phone is Apple’s
first in-house cellular chip—a
critical component for smart-
phones that enables cellular
connections. The chip, which
Apple dubbed the C1, is a

long-awaited next step in Ap-
ple’s efforts to make more of
its own technology, and espe-
cially to wean itself from hav-
ing to pay bil-

price of $429.

The phaseout of that SE
model will bring an end to the
home button, which would

grant access to

lions of dollars
annually to cel-

the device us-
ing a finger-

lular-chip- print reader.
maker and rival The 16e will
Qualcomm. use Face ID in-
_PhThe » new Sale price for the new Stegfi- 0

iPhone 16e wi . ince e
be available at IPhone 16e to be first iPhone SE
the end of this ~ availableatendof  jaunched in
month, selling month. 2016, the de-

for $599. The
16e is priced at

vice has been
positioned as a

a level consis-

tent with previous genera-
tions of Apple’s lowest-price
iPhone, the SE, which was re-
leased in 2022 with a starting

more affordable

smartphone, one without pre-

mium features that Apple can
make for less money.

Typically, it hasn’t sold in

high volumes.

The new iPhone 16e will al-
low Apple to test out the in-
house modem before starting
to include it in its primary
iPhone models, which typi-
cally generate far higher sales
and profit margins.

The next generation
iPhone—which some analysts
believe will be the iPhone 17—
is set to arrive later this year
in the fall.

“This is a test vehicle,” said
Edward Snyder, a managing
director of Charter Equity Re-
search and a longtime wire-
less industry expert. “Apple
wants to get field data on how
well it works before they re-
lease it into the iPhone 17.”

Snyder expects that 20% of

APPLE

Apple’s latest phone.

the devices released with the
fall iPhone will include the
Apple modem.
The remaining devices will
Pleaseturntopage B2

Bowling Alley Operator Seeks Lane for Growth

By JENNIFER WILLIAMS

Lucky Strike Entertain-
ment is bringing higher-end
touches like coat checks and
crispy shrimp bao buns to its
bowling alleys—but it’s doing
it on a budget.

The world’s largest bowling
alley operator—known as
Bowlero before a rebranding
in December—says it has ele-
vated its food and drink offer-
ings and given a fresh sheen
to decor, while using technol-
ogy to speed order-to-tabletop
time for french fries, cocktails
and other menu enticements.

At the same time, though,
it has been scouring the bud-
get for cost cuts—examining,
for instance, whether to keep
the air conditioning on over-
night. The trick has been to
shear tens of millions of dol-
lars from costs without dent-
ing its customers’ experience.

“As long as we keep up-
grading the product, the de-
mand is there,” said Chief Fi-
nancial Officer Bobby Lavan.
“But it’s no stone unturned,
no dollar unturned.”

For the fiscal year ending
this summer, Lucky Strike
aims to slash capital expendi-
tures by around $40 million,
while at the same planning
around $50 million in up-
grades.

Lucky Strike’s bowling
portfolio includes its name-
sake locations along with the
upscale Bowlero chain and
AMF, which offers a more-tra-
ditional bowling venue. While
others in the entertainment
space have struggled, the
company’s customers had con-
tinued to show up and spend,
generally lifting revenue.

Until the last quarter, when
revenue fell 1.8% to $300.1
million compared with a year
earlier as fewer office parties
and gatherings were held in a
shorter holiday season. Same-
store revenue for the three-
month period ended Dec. 29
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dropped 6.2%, though the
company swung to a $28.3
million profit from a year-ago
loss of $63.5 million.

Lucky Strike has been roll-
ing out more premium food

Baseball star Mookie Bets tried his hand with a different ball at a Lucky Strike charity event.

items, including beef birria ta-
cos and mahi mahi bowls—
plus gluten-free options—
alongside standard bowling
fare such as pizza and chicken
wings. It seems to be working:
Food now brings in more
money than drinks, account-
ing for around $205 million in
sales last year while alcohol
brought in roughly $200 mil-
lion, Lavan said.

In cold climates, the bowl-
ing locations have coat
checks. Arcade games and
other non-bowling diversions
have been upgraded. Servers
now have tablets to take cus-
tomers’ food and drink orders
and communicate with the
kitchen. The $5 million invest-
ment means a server who
might have managed six bowl-
ing lanes can now cover 10.
Servers are also prompted to

offer upgrades such as herb
truffle seasoning on the fries,
Lavan said.

While Lucky Strike-branded
locations are spruced up with
add-ons like upscale Dbars,
Bowleros are being rebranded
and getting a more in-depth
makeover. The company is in-
vesting  anywhere  from
$75,000 to $200,000 per loca-
tion to make them look and
feel like the more spiffy Lucky
Strike, Lavan said. The com-
pany hopes to end this year
with 75 Lucky Strikes, up from
21, after the Bowlero re-
vamps.

Then come cost cuts.

The single biggest line item
is payroll, which comes to
around $300 million a year.
Lucky Strike started looking
at staffing costs in September
and cut them by around 9%,

or $7 million, in the latest
quarter. “We are checking ev-
ery hour of every day of every
center of every week and go-
ing, ‘What is the right staffing
model to maximize revenue
and profitability?”” Lavan
said. Asked whether that
meant layoffs, he said, “So far,
the focus has just been on
hours.”

In low-traffic hours, the
number of workers might be
reduced, Lavan said; at other
times, it helps to have more
staffers around. Using data,
the company can now see, for
instance, whether kiosks to
order snacks and beverages
result in as much sales as a
server might during the same
hours. One change so far has
been to have more servers on
Monday, Tuesday and

Pleaseturntopage B2

X Muscled
Ad Giants
To Boost
Spending

By SUZANNE VRANICA

A lawyer at ad conglomerate
Interpublic Group fielded a
phone call in December from a
lawyer at X. The message was
clear, according to several peo-
ple with knowledge of the con-
versation: Get your clients to
spend more on Elon Musk’s so-
cial-media platform, or else.

X CEO Linda Yaccarino
made comments that seemed
like similar warnings in conver-
sations with Interpublic execu-
tives, according to people with
knowledge of those talks.

Interpublic leaders inter-
preted the communications
from X as reminders that the
recently announced $13 billion
deal to merge Interpublic with
rival Omnicom Group could be
torpedoed, or at least slowed
down, by the Trump adminis-
tration, given Musk’s powerful
role in the federal government,
some of the people said. They
also had a front-row seat to
Musk’s continued criticism of
advertisers that ditched X since
he bought it in 2022.
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Asset
Managers
Pull Back
On DEI

By Yusur KHAN

Support among asset man-
agers for shareholder action on
climate, human-rights and di-
versity issues has dropped as
companies pull back on their
environmental, social and cor-
porate-governance commit-
ments amid political pressure
from the White House.

Of 279 shareholder resolu-
tions related to climate, human
rights and diversity, equity and
inclusion that were filed in
2024, only four—or 14%—
passed, according to London-
based responsible investment
charity ShareAction. That
marks a significant drop from
2021, when more than 20% of
similar resolutions passed, ac-
cording to the charity in a new
report Tuesday.

Shareholder resolutions are
usually filed by shareholders
ahead of a company’s annual
general meeting. They are then
voted on by fellow sharehold-
ers at the AGM, leading to po-
tential action by the company.
Large asset managers hold a lot
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Ackman’s Pershing Square Bids
Again for Howard Hughes Stake

By SABELA OJEA

Bill Ackman’s Pershing
Square submitted a new $900
million offer for a boosted
stake in Howard Hughes
Holdings, pledging to turn
the real-estate company into
a diversified holding company
akin to what the billionaire
investor called a modern-day
Berkshire Hathaway.

The nonbinding offer
would increase Pershing
Square’s stake in Howard
Hughes Holdings to 48% of all
shares outstanding from
37.6% currently and would in-
stall Ackman as the com-
pany’s chief executive.

Ackman’s investment fund
said on Tuesday that it had
made the offer to acquire 10
million newly issued shares of
Howard Hughes for $90
apiece, representing a 46%
premium to the company’s
stock on Aug. 5, prior to the
firm’s disclosure that it was
looking into a possible deal.
Pershing Square is funding
the investment with cash
from the balance sheet.

Pershing Square withdrew
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Ackman hopes to make
Howard Hughes a diversified
holding company like
Berkshire Hathaway.

its prior offer from Jan. 13,
under which it aimed to buy
11.8 million Howard Hughes
shares at $85 apiece for about
$1 billion to own a majority
stake in the company.
Shares of Howard Hughes
fell nearly 9% on Wednesday.
Under the terms of the

new proposal, Ackman, who
had served as chairman of
Howard Hughes’s board from
2010 until his retirement last
May, would again become
chairman as well as chief ex-
ecutive.

Overall, the Pershing
Square management team
would assume responsibility
for overseeing the hedging of
macroeconomic and other
risks that affect Howard
Hughes’s core real estate.

In a post on X, Ackman
said that he aimed to build
Howard Hughes into some-
thing resembling Warren Buf-
fett’s Berkshire Hathaway,
originally a textile manufac-
turer that now owns compa-
nies ranging from Fruit of the
Loom and See’s Candies to
Geico and BNSF Railway.

“The new HHH will acquire
controlling interests in pri-
vate and public companies
that meet Pershing Square’s
criteria for business quality,”
Ackman said.

Howard Hughes is cur-
rently headed by its Chairman
Scot Sellers and CEO David
O’Reilly.

INSIDE

EARNINGS NEWS
Rio Tinto reported a
15% increase in annual
profit, but pared its
dividend. B9

HEARD ON
THE STREET
At Coinbase, who
really owns the
customers’ crypto? B11

HSBC to Cut Costs,

Buy Back Shares as
It Swings to Profit

By Kosaku NARIOKA

HSBC Holdings said it plans
a new share buyback and cost
cuts as its chief executive con-
centrates on streamlining the
lender.

Chief Executive Georges El-
hedery said HSBC will begin a
new round of share repur-
chases of up to $2 billion fol-
lowing three buyback pro-
grams for 2024 totaling $9
billion. The bank also plans to
reduce costs by $1.5 billion by
the end of 2026 and expects to
incur $1.8 billion in severance
and other upfront costs over
the next two years.

The London-based bank on
Wednesday booked a net profit
of $197 million for the three
months ended December, com-
pared with a net loss of $153
million a year earlier. The bank
took a hit in the year-earlier
period after it wrote down the
value of its stake in major Chi-
nese lender Bank of Commu-
nications by $3 billion. It also

booked a loss related to the
completion of the sale of its
business in Argentina in the fi-
nal quarter of 2024.

Elhedery has been working
to simplify the bank’s struc-
ture since becoming CEO this
past fall. The bank has merged
its commercial- and invest-
ment-banking operations, cut
the size of its executive com-
mittee by one-third and an-
nounced plans to stop advising
companies on doing deals and
going public in the U.S. and
Europe.

Instead, Elhedery is pushing
the bank to focus on its
strengths: retail banking in the
U.K. and Hong Kong; acting as
a bridge for large companies to
global markets for their goods
and services; and helping
wealthy clients with their fi-
nances.

“I have focused on simplify-
ing how we operate and in-
jected energy and intent into
the way we deliver our strat-
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BUSINESS & FINANCE

X Muscled
Firms Over

Ad Dollars

Continued from page Bl

Interpublic recently signed a
new annual deal with X for po-
tential client spending, people
familiar with the agreement
said.

“We do not make spending
commitments on behalf of cli-
ents to any partner or plat-
form, and decision-making au-
thority always rests with the
client,” an Interpublic spokes-
man said.

Yaccarino and representa-
tives from X didn’t respond to
requests for comment.

Days after the Interpublic-
Omnicom merger was unveiled,
Rep. Jim Jordan (R., Ohio),
chairman of the House Judi-
ciary Committee, launched a
probe and said the tie-up
raised anticompetitive con-
cerns. Interpublic and Omni-
com work with an ad trade
group that the committee in-
vestigated last summer, and
which the committee deter-
mined in a July report might
have violated antitrust laws by
withholding ad spending from
social-media platforms and
conservative media outlets.

X filed a federal antitrust
lawsuit in August, accusing the
World Federation of Advertis-

ers, an ad trade group, and sev-
eral big brands such as candy
maker Mars and CVS Health, of
coordinating an illegal boycott
of X following Musk’s $44 bil-
lion takeover of the platform.

The trade group shuttered
an initiative dedicated to safe-
guarding marketers from
harmful content after the suit
was filed. It has said the law-
suit misconstrues the purpose
and actions of its responsible
media efforts.

X upped the ante in early
January by alerting the court
that it planned

Yaccarino and her top staff
met with executives from sev-
eral large ad companies in-
cluding Omnicom and Dentsu
during the conference, accord-
ing to people familiar with the
matter. During a meeting with
WPP executives, Yaccarino
pushed the London firm to
sign an annual upfront deal,
according to people familiar
with that meeting, and later
sought for spending commit-
ments above prior levels, one
of the people said.

Ad companies often sign

deals with me-

to add more

dia and tech

owsuit, whicn  Daysafterthe [T O
hoing gy MEFORI'S e o
weeks over Unvei"ng, a secure better ad
Would be ney,  Housepanel e O oS
on Feb. 1, X launchedaprobe. pacts typically

added about a
half a dozen

allow for agen-
cies to adjust if

more advertis-
ers to the litigation.

“Some of the advertisers we
work with have expressed that
they feel there is an implied
threat from X that they could
be added to the lawsuit if they
don’t return to X,” said Ruben
Schreurs, chief executive of
Ebiquity, a consulting firm that
works with advertisers.

That legal threat has hung
over the industry, including in
sideline conversations during
CES in January, an event that
attracts top advertisers, agen-
cies, and media and technology
companies.

client demand
drops. While advertisers con-
trol spending, the brands often
follow agency recommenda-
tions on where to direct their
money. Some agencies that had
annual agreements with X let
them expire after the client ex-
odus in 2022.
WPP is still negotiating with
X, a person familiar with the
discussions said. Publicis
Groupe, the world’s largest ad
company by net revenue, is in
the process of signing a non-
binding annual ad pact, accord-
ing to a person familiar with
the matter.

The push for agency agree-
ments follows a flurry of
brands returning to spending
on X, including Amazon. Ap-
ple has also returned, accord-
ing to a person familiar with
the matter, and telecom com-
pany Verizon is also planning
to begin spending again on X,
according to a person familiar
with the matter.

One ad-buying executive
said Yaccarino brought up X’s
antitrust litigation during
their recent discussion and
detailed X’s intention to find
out which agencies and adver-
tisers colluded to withhold
spending from X.

New brand safety tools that
help advertisers avoid having
their ads appear near content
they deem as unsuitable and
extra premium content, like
from the National Football
League, helped X persuade
some brands and agencies to
return, industry executives
said. They said the rebound
may also be driven in part by
fear over the continuing fed-
eral antitrust lawsuit and
Musk’s growing power in
Washington.

“We now see brands return-
ing in quite significant num-
bers, because the easiest route
is to just spend a minimum via-
ble amount on the platform,”
said Ebiquity’s Schreurs. “Not
because they want to advertise
there and run their ads adja-
cent to the content on X, but
because they are afraid of legal
and political ramifications of
not doing so.”

Asset
Managers

Cool on DEI

Continued from page Bl

of shares and therefore have a
significant influence when it
comes to voting.

Examples of shareholder
resolutions reviewed by Share-
Action that were filed but
didn’t pass include requests for
reporting on climate lobbying
at U.S. food giant Tyson; re-
quests for reporting on biodi-
versity loss at food and drinks
maker PepsiCo; and a request
for reporting on human rights
impact assessment at defense
technology giant RTX.

RTX referred to its 2024
proxy statement in which it
said that the

rities and Exchange Commis-
sion also signaled it wanted ac-
tivist shareholders to hush up.
It put out new guidance mak-
ing it harder for activists to de-
mand shareholder votes on
proposals that touched on
charged social issues, with
companies able to block more
proposals being included in
proxy statements.

“Proposals that raise issues
of social or ethical significance
may be excludable, notwith-
standing their importance in
the abstract,” the SEC said.

A pushback against the net-
zero withdrawal is emerging.
Last week, institutional inves-
tors representing $1.5 trillion
in funds called for asset man-
agers to step up in terms of
their fiduciary responsibilities
and invest with climate action
in mind. Twenty-six investors
from the UK., Europe, Austra-
lia and the U.S. signed a state-
ment saying that asset manag-

ers should give

company  “is priority to col-

itted t laborati ini-
respecting hu. A PUshback i S
mank.rig}}(ts and against the gchievte gl;fater
working to pro- . impact and em-
tect and ad- withdrawal bed efficiencies
bepsicoand Ty, fromnetzero F hessement
son didn’t re- is emel‘ging. “We, as asset
spond to re- owners, are the
quests for owners of capi-
comment. tal and the

The findings come as a
number of high-profile asset
managers and banks have with-
drawn from climate initiatives
such as the Net Zero Asset
Managers initiative and the Cli-
mate Action 100+, amid politi-
cal pressure on the sector.

“This concerning downward
trend represents a continued
failure of the asset manage-
ment industry to exercise its
shareholder voting power to
hold some of the world’s larg-
est companies to account on
their environmental and social
impacts,” the report said.

Last month, BlackRock an-
nounced it was leaving NZAMi,
before the group suspended ac-
tivities altogether. At the same
time, a number of U.S. banks
left the group’s sister organiza-
tion, the Net Zero Banking Alli-
ance. Both groups were set up
to encourage investors to align
with net zero and do business
in a more climate-friendly way.

“Declining support for envi-
ronmental and social resolu-
tions over the past few years
reflects changing sentiment
amongst asset managers,” said
Tom Cummins, partner at
global law firm Ashurst.

Earlier this month, the Secu-
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mandates, and in these chal-
lenging times it is now more
important than ever as an as-
set owner community to send a
strong collective principle-
based signal to our asset man-
agers as to what we expect of
them,” said Leanne Clements,
head of responsible investment
for People’s Partnership.

“Time is running out in the
lead of up to 2030, asset own-
ers and asset managers must
work together in partnership to
drive meaningful change: not
only in the companies in which
we invest, but in the underly-
ing economic, social and envi-
ronmental systems upon which
our members depend.”

During his campaign and in
his first few weeks in the
White House, President Trump
has attacked diversity efforts at
companies and within the fed-
eral government. He has also
referred to the energy transi-
tion and climate infrastructure
bill, the Inflation Reduction
Act, as the “green new scam.”

Since the start of his second
term, a humber of companies
have dropped their diversity
initiatives, including tech gi-
ants Meta Platforms and
Google. Some U.S. banks have
followed suit, also started to
wateri down efforts, the Jour-
nal reported.

ShareAction said that the
four largest asset managers—
BlackRock, Vanguard, Fidelity
Investments and State Street,
were the “worst performers”
when it came to climate, hu-
man rights or DEI proposals,
with only 7% of selected resolu-
tions being supported last year.
Vanguard supported only one
such shareholder proposal.

Fidelity Investments and
State Street declined to com-
ment. Vanguard and BlackRock
said their voting decisions are
based on the long-term inter-
ests of their clients.

Apple
Unveils

New Phone

Continued from page Bl

have cellular chips provided
by Qualcomm, Apple’s current
chip vendor. If the Apple mo-
dem works well enough, Sny-
der expects that Apple will be
completely off Qualcomm
chips in around two years.

The inclusion of Apple’s
own cellular modem chip—
what connects the iPhone to
cellular telecom networks—is
a major step toward Apple
freeing itself of Qualcomm,
which it has long regarded as
a bitter enemy.

Apple has been reliant on
Qualcomm for its modem
chips in recent years, but the
iPhone maker has taken issue
with the royalties it has to
pay to the wireless chip ven-
dor.

In 2017, Apple sued Qual-
comm over the company’s li-
censing practices, alleging
that the terms to license Qual-
comm’s wireless technology
were “onerous, unreasonable
and costly.”

Apple pays Qualcomm for
every modem it supplies to a
phone, and Apple also has to
pay an additional $5 to $6 a
phone for Qualcomm’s wire-
less licenses, said Snyder.
That is potentially billions Ap-
ple could be saving every year
by going with an in-house
wireless chip.

In 2019, the two companies
settled the legal battle, but
Apple soon after kick-started
work on its own modem—
code-named Project Sinope—
with the acquisition of the
modem team at Intel, a tem-
porary modem-chip partner
for Apple.

iPhone quarterly revenue,
change from a year earlier
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Apple’s chip team struggled
to meet internal deadlines for
the modem project and found
it difficult to match the wire-
less speeds of Qualcomm’s lat-
est chips, The Wall Street
Journal reported in 2023.

For more than a decade,
Apple has excelled in building
its own processing chips,
which essentially act as the
brains of a

The two companies have a
licensing agreement until
March 2027—potentially
enough time for Apple to
wean itself off Qualcomm
chips entirely.

In addition to bringing
about the end of the home
button, the 16e is also com-
patible with Apple Intelli-
gence, the company’s brand-

ing for its new

computer, tab-

suite of artifi-

let or smart- - cial-intelli-
phone. The iPhone gence tools.
The com- maker has The new sys-

pany didn’t see
the challenges
of developing a
cellular  mo-
dem, which re-
quires compati-
bility  across

taken issue with
the royalties it
has to pay.

tem has been
slow to launch
internationally
and some fea-
tures have been
glitchy.

Still, in Ap-

different global

standards and compatibility
with past generations of cellu-
lar, such as 3G and 4G.

Even if Apple is able to
achieve chip independence
from Qualcomm, the iPhone
maker will still have to pay
the company a licensing fee
for its mobile patents. When
that moment of independence
arrives, Snyder expects Apple
will again go after Qual-
comm’s royalty fees.

ple’s most re-
cent earnings for the Decem-
ber quarter, executives said
that the company saw better
sales of its recent iPhone 16
models in markets where Ap-
ple Intelligence has been
launched.

“We think Apple Intelli-
gence gives customers an-
other compelling reason to
upgrade,” said Kevan Parekh,
Apple’s chief financial officer,
last month.

Microsoft
Claims
Breakthrough
In Quantum
Computing

Microsoft research-
ers say they created a
chip that leverages a
new state of matter
that could underpin
quantum computers
more powerful than the
world has ever seen.

The chip employs a
“topological supercon-
ductor”—a material that
isn’t a solid, liquid or
gas—to produce building
blocks that can be
scaled up into a power-
ful quantum computer,
Microsoft said.

The chip, called “Ma-
jorana 1,” so far is the
product of a research ef-
fort and isn’t for sale.
The Microsoft research-
ers outlined their break-
through in a paper pub-
lished in Nature, a
leading scientific journal.
It is hard to know how
central it will be in the
development of more
powerful quantum com-
puters, but Microsoft
and tech peers like In-
ternational Business
Machines and Google
are investing heavily in
building a practical
quantum system.

Discovering new
drugs, securing digital
systems and encrypting
data are some of the ar-
eas where quantum
computers hold promise.
They crunch numbers in
a fundamentally differ-
ent way from ordinary
computers.

—Asa Fitch, Tom Dolan

Bowling
Operalor’s
New Lane

Continued from page Bl
Wednesday nights, which are
often busy bowling league
nights, when it used to be the
assumption that kiosks would
bring in the same amount of
sales.

Cuts also are hitting sign-
age, where the $10 million
spent annually has been cut
by 40%. Annual food costs of
$60 million were cut by $5
million. In both categories, the
savings are the result of shop-
ping around for vendors
rather than reduced quality of
signs or food, Lavan said. Dur-
ing the pandemic, he said,
vendors lifted their prices,
whether warranted or not.
Lucky Strike has pushed back,
in some cases changing sup-
pliers.

Utilities costs, too, which
run around $50 million a year,
have been shrunk. It takes

time to cool locations if the
air conditioning is turned off
overnight, but it also costs to
leave it on, Lavan said. The
company determined the sav-
ings were in turning it off: as
of last summer, the cool air is
powered down every night.
Analysts wonder whether
the chopping could go too far.
“You don’t want to get to the
point where you’re overcut-

ting and then the experience
sours,” said Steve Wieczynski,
a managing director at Stifel.
So far that doesn’t seem to
be the case, analysts say. They
note that Lucky Strike is also
moving into new businesses,
including water parks and
family entertainment centers,
though bowling remains its
focus.
Investors

have worries

about the distraction from
bowling. But for Mike Swartz,
an analyst at Truist Securi-
ties, the push into new cate-
gories is a way to appeal to
consumers year-round. “Bowl-
ing is highly oriented towards
October to March, when peo-
ple want to be indoors be-
cause it’s cold,” he said. “Wa-
terparks are the exact
opposite.”

LUCKY STRIKE ENTERTAINMENT
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Glencore Is Reviewing
Its Listing in London

By ApAM WHITTAKER

Commodities giant Glen-
core said it is reviewing its
London listing as it reported a
fall in 2024 earnings, but will
return around $2.2 billion to
shareholders.

The company said Wednes-
day that the optimal location
for its primary listing remains
under study. The London
Stock Exchange has been suf-
fering from a number of high-
profile delistings, including
chip maker Arm Holdings and
betting company Flutter En-
tertainment, which chose
New York over the UK., and a
preference among company
founders to list in the U.S. in
search of higher valuations.

Glencore’s shares are down

nearly 13% during the past
year, and switching to the U.S.
would be a positive catalyst,
Jefferies analysts Christopher
LaFemina and Patricia Hove
wrote in a note to clients.
The listing review comes as
the company’s adjusted earn-
ings before interest, taxes, de-
preciation and amortization
fell 16% to $14.36 billion on
lower coal prices. This missed
analysts’ expectations of $14.61
billion, according to a consen-
sus compiled by Visible Alpha.
Its industrial activities divi-
sion reported earnings of
$10.57 billion, while its mar-
keting activities unit reported
earnings of $3.79 billion.
Glencore said its results re-
flect the progressive normal-
ization of energy markets af-

ter the severe disruptions
seen over 2022-23 during the
start of the Russian-Ukraine
conflict.

A material decline in ther-
mal coal and gas prices mate-
rially dragged on its results,
but the market for copper and
zinc concentrates was favor-
able, the miner said.

Glencore’s shares fell 7.3%
following the results to 327.80
pence, equivalent to $4.12.

The company said it plans
to return around $2.2 billion
to shareholders, despite book-
ing impairments worth $5.3
billion, including at its South
African coal operations.

Glencore said it would rec-
ommend a base dividend of
$0.10 a share and that it
would restart buybacks at $1

A Glencore lead and zinc facility in Lower Saxony, Nordenham, in Germany.

billion, which it expects to
complete before early August,
having issued no buybacks in
its 2023 results when it used
cash to pay for its $6.93 bil-

lion purchase of Elk Valley Re-
sources.

The impairments led to a
net loss of $1.63 billion from a
profit of $4.28 billion a year

earlier.

Revenue rose 6% on year to
$230.94 billion, compared
with $232.93 billion analysts
had expected.

Philips Posts Loss
On Tax Charge;
China Woes Grow

By IaN WALKER

Royal Philips reported a
swing to a fourth-quarter net
loss on the back of a tax
charge and said comparable
sales rose despite a double-
digit decline in China due to
subdued consumer sentiment.

The Dutch health-technol-
ogy company said Wednesday
that for the year ahead it ex-
pects 1% to 3% comparable
sales growth, including a mid-
to-high single-digit decline in
China.

It added that the board ex-
pects comparable sales growth
to be back-end-loaded this
year, with a mid-single-digit
decline in the first quarter
mainly due to lower demand in
China and royalties phasing,
with correspondingly lower ad-
justed Ebita margin.

Comparable sales for 2024
rose 1% compared with com-
pany guidance of between 0.5%
and 1.5%.

Net loss for the fourth quar-
ter was 334 million euros,
equivalent to $348 million,
compared with a profit of €39
million for the

Royal Philips quarterly net

rofit/loss
P / 4Q 2024

€0.5 billion -€334M
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Note: €1= $1.04
Source: S&P Capital 1Q

company expects adjusted
Ebita margin to increase be-
tween 0.30 and 0.80 percent-
age point to a range of 11.8%
and 12.3%

Sales for the quarter slipped
to €5.04 billion compared with
€5.06 billion taking the full-
year total to €18.02 billion
compared with €18.17 billion.

“Looking ahead, we remain
confident in our long-term

plan and will

comparable pe-
riod a year ear-
lier and a com-
pany-compiled
consensus
profit of €302
million.

The loss
mainly reflects
a tax charge of
€449  million
against a credit

$348M

Philips’s net loss for

the fourth quarter,

mainly from a hefty
tax charge

continue to
work  closely
with customers
as we build on
our strong in-
novation pipe-
line and focus
on execution
excellence to
drive profitable
growth,” Chief
Executive Roy

of €132 million.

Adjusted earnings before in-
terest, taxes and amortiza-
tion—one of the company’s
preferred metrics—was €679
million compared with €653
million and a consensus of
€683 million, while its adjusted
Ebita margin was 13.5%.

Adjusted Ebita margin for
the year was 11.5% compared
with a company forecast of
around 11.5%, the upper range
of its 11% to 11.5% range.

For the year ahead, the

Jakobs said.

The company has increased
its savings target for the
2023-25 period to €2.2 billion
from €2 billion as it benefits
from cost efficiencies and fur-
ther simplification of its oper-
ating model, with €800 million
expected to be delivered this
year.

The board has kept its divi-
dend payout at 85 European
cents a share.

Philips’s shares slid 11% to
€24.08 in European trading.

Activist Elliott to Seek
Phillips 66 Board Seats

By CoLIN KELLAHER

Activist investor Elliott In-
vestment Management, which
has built a stake of more than
$2.5 billion in Phillips 66 and is
pushing for a streamlining of the
oil refiner, is seeking more repre-
sentation on the company’s
board.

In a filing with the Securities
and Exchange Commission, Phil-
lips 66 said it received a notice
from Elliott that the investor
plans to nominate candidates for
election to the board at this
year’s annual meeting.

Elliott also plans to submit a
nonbinding proposal to be made
at the meeting requesting that
the board adopt an annual elec-
tion policy for directors. Phillips
66 said the board’s nominating-
and-governance committee will
review Elliott’s notice.

Elliott wants Phillips 66 to
consider operational changes to

boost its stagnant stock price,
most notably a sale or spinoff of
its big midstream business.

Shares closed down less than
1% at $129.96. They have fallen
9.5% in the past year.

The investor first pushed Phil-
lips 66 for improvements in late
2023 after disclosing a roughly
$1 billion investment in the com-
pany. A few months later, Phillips
66 and Elliott came to an agree-
ment on a new board member,
Robert Pease, and said they
would work together to pick an-
other, but that second director
has yet to be named.

Phillips 66 on Tuesday said
Gary Adams and Denise Ramos,
board members since 2106, won’t
stand for re-election at this
year’s annual meeting, and that
it plans to reduce the size of the
board to 12 members from 14.

—Lauren Thomas
and Collin Eaton
contributed to this article.
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buy, sell or retain any specific invg_étr‘mertl

s |
.
:

t of service. Copyright ©2021

ok

récommendation or offer to
?M Group Inc. All rights reserved.
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Sandbrook Acquires Electro Rent Unit

Intellirent provides
electrical-test
equipment rentals,
servicing power grid

By Luis GARCIA

Sandbrook Capital is acquir-
ing Electro Rent’s intellirent
unit, a provider of electrical-
test equipment rentals, betting
that the stand-alone business
will benefit from increased ef-
forts to modernize power grids
and make them safer and more
efficient.

Terms of the deal were un-
disclosed.

Intellirent rents a variety of
equipment, such as ohmmeters,
current probes, power cable
leak locators and transformer
testers, that field technicians
use to maintain power substa-
tions and other grid infrastruc-

ture. The Roanoke, Texas-based
business serves utilities and
their contractors, among others,
unburdening them from having
to purchase and oversee equip-
ment inventories and related lo-
gistics, said Jen Hanners, a
Sandbrook managing director.

“It reduces the capital inten-
sity of the end customer and
also alleviates the need to man-
age the equipment and move-
ments from site to site,” she
said of intellirent’s services.
“Those are highly technical
pieces of equipment that need
to be calibrated, maintained and
be ready to use in the hands of
technicians within a 24-hour
period.”

Businesses that help power
system operators improve their
infrastructure have grown more
attractive to private-equity
firms as rising electricity con-
sumption, combined with more-
frequent climate-related events,

puts pressure on aging grids. In
another recent deal, fund spon-
sor BP Energy Partners in Dal-
las led a $65 million investment
last month in grid-technology
company Smart Wires, whose
power flow-control systems
help make transmission lines
more efficient.

Rising demand for electricity
that has stressed power grids
after decades of stable use has
increased the need for adapting
aging infrastructure, which in
turn drives demand for intelli-
rent’s services, Hanners said.

“A lot of the grid infrastruc-
ture was installed 40-plus years
ago. It’s nearing the end of its
design life and requires increas-
ing maintenance and testing as
a result,” she said.

Future demand for intelli-
rent’s services, including from
systems powering data centers,
factored into Sandbrook’s deci-
sion to buy the business, said

Alfredo Marti, a firm co-
founder and partner.

The ubiquity of equipment-
testing activities across the
power industry gave the firm
confidence, he said.

“One area in which we spent
alot of time was really trying to
understand how much testing
was going to be required in the
U.S. grid over the next few
years. We know it’s going to
continue to grow. But at what
pace?” Marti said. “One of the
things that we really like about
testing is that it doesn’t matter
what you’re doing to the grid—
whether you’re building a data
center, a solar park or a ther-
mal-power plant, maintaining
something that broke after a
storm or extending its life so it
doesn’t break in the next one—
what all of those things have in
common is that they require
testing.”

He added that Sandbrook ex-

pects to provide intellirent with
more capital and attention than
it got as a unit of a larger com-
pany.

Electro Rent offers rental,
leasing and sales of electronic-
test equipment, personal com-
puters and servers for various
industries. Private-equity firm
Platinum Equity has backed the
company since 2016, when it
took it private for roughly
$382.2 million.

Intellirent has plenty of room
to expand as well, since about
80% of electrical-test businesses
own their equipment, with only
20% renting it, according to
Marti.

“We’re seeing a trend of
more of this equipment being
rented rather than owned,” he
said. Rising capital constraints
may help drive demand from
such businesses as well.

Stamford, Conn.-based Sand-
brook is backing intellirent

through the firm’s Climate In-
frastructure Fund I, which it
wrapped up just over a year ago
with $1.5 billion and an addi-
tional $600 million in co-invest-
ment pools. The firm has com-
mitted about 70% of that capital
to back three businesses in Eu-
rope and three in the U.S., Marti
said.

With its focus on investing in
renewable energy infrastruc-
ture, Sandbrook sees opportuni-
ties to back cash-starved devel-
opers of power projects, where
financing has been hampered
by a lack of clarity about the
new Trump administration’s

clean-energy  policies, he
said.
“We’re spending a lot of time

with developers that are facing
capital requirements and are
finding it more difficult to raise
that capital as quickly as they
would have found a couple of
years ago,” Marti said.

Al Agents Struggle

To Gain Traction

By BELLE LIN

MENLO PARK, Calif.—Artifi-
cial-intelligence agents, the
technology that can perform
tasks on behalf of humans, are
here. But businesses don’t nec-
essarily trust them, and haven’t
yet started using the technology
in a widespread way.

That is according to attend-
ees last week at The Wall Street
Journal’s CIO Network Summit
in Menlo Park, which attracts
the country’s top information-
technology leaders.

While 61% of attendees at
the summit said they are ex-
perimenting with AI agents,
21% said they aren’t using
them at all. And, their most
pressing concern around the
technology is a lack of reliabil-
ity, the poll found.

That is in stark contrast to
the vendors selling them, who
say it will be too late for busi-
nesses to wait for all the tech-
nology’s kinks to be ironed out.
Vendors like OpenAl, Microsoft
and Sierra are banking on the
fact that enterprises will be
ready sooner rather than later
to take on new workforces of Al
agents that automate away
much of the daily toil for their
employees.

“Accept that it is imper-
fect,” Bret Taylor, co-founder
and CEO of the agentic Al
startup Sierra and chairman of
OpenAl, said at the summit.
“Rather than say, ‘Will AI do
something wrong’, say, ‘When
it does something wrong, what
are the operational mitigations
that we’ve put in place to deal
with it?””

Not all business technology
leaders are ready to take on that
risk. Twenty-nine percent of at-
tendees at the summit said cy-
bersecurity and data privacy is

[ =

their primary concern around
using Al agents.

For OpenAl, it is “too early”
for the company to know ex-
actly how customers are using
its Operator AI agent, said
Srinivas Narayanan, vice presi-
dent of engineering at OpenAl,
also speaking at the summit.
The company’s agent is capa-
ble of autonomously browsing
the web, Narayanan said, and
its newly released Deep Re-
search agent can synthesize
large amounts of internet data.

Wall Street Journal owner
News Corp has a content-li-
censing partnership with Open-
Al

Jared Spataro, corporate
vice president of Al at Work at
Microsoft, said at the summit
that the business-software gi-
ant’s plan to help companies
get value from Al involves com-
bining its Copilot AI assistant
with AI agents. “When you use
that simple frame, an assistant,
Copilot, plus agents, we think
you kind of wind up with the
right pattern,” he said.

Still, the promise of AI
agents—and Al largely—could
be even further away than a few
years in the future. Seventy-five
percent of summit attendees
polled said they believe AI is
currently driving a small
amount of value for their invest-
ments, but not enough.

Sometimes, however, compa-
nies are in the mode of “having
hammers looking for nails,” said
Jim Siders, chief information of-
ficer of data analytics firm Pal-
antir, also speaking at the sum-
mit.

“They’re so scared to be left
out of a revolution in progress
that they buy an AI thing of
some kind, and they try to fig-
ure out how to drive value with
it,” Siders said.

Sierra CEO Bret Taylor appeared at the CIO Network Summit.
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ADVERTISEMENT OF THE
SERVICEOF REPAIRS NOTICES
PLANNING (LISTED BUILDINGS AND CONSERVATION
AREAS) (SCOTLAND) ACT 1997
MAVISBANK HOUSE, LASSWADE,
MIDLOTHIAN, SCOTLAND

1. Notice is hereby given that Midlothian Council,
incorporated under the Local Government etc.
(Scotland) Act 1994, having its principal office at
Midlothian House, Buccleuch Street, Dalkeith served
three repairs notices in terms of Section 43 of the
Planning (Listed Buildings and Conservation Areas)
(Scotland) Act 1997 on 14 February 2025 relating
to the listed building known as Mavisbank House,
Polton Road, Lasswade EH18 1HY, Midlothian,
Scotland (“the Building”), which specify works which
Midlothian Council considers reasonably necessary
for the proper preservation of the Building.

2. The repairs notices may have serious legal
consequences, which may include the compulsory
acquisition of the Building if reasonable steps are
not taken for its proper preservation. Midlothian
Council may ask the Scottish Ministers to authorise
it to acquire compulsorily the Building if the repairs
notices are not withdrawn by two months after the
date of service of the repairs notices.

3. IF YOU HAVE A LEGAL INTEREST IN THE BUILDING
AS OWNER OR OTHERWISE, YOU SHOULD CONTACT
EMMA HAY AT MIDLOTHIAN COUNCIL WITHOUT
DELAY AND IN ANY EVENT BY 14 APRIL 2025 (by
email: conservation@midlothian.gov.uk or by post:
Midlothian House, Buccleuch Street, Dalkeith,
Scotland, EH22 1DN).
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For 2025, BAE Systems guided for sales growth of up to 9%, while earnings should rise by between 8% and 10%, it said.

BAE SYSTEMS
Higher Defense
Budgets Lift Sales

BAE Systems posted dou-
ble-digit sales growth last year,
boosted by increased defense
budgets in its main markets due
to Russia’s war in Ukraine.

The London-listed aero-
space-and-defense manufac-
turer said Wednesday that
sales in 2024 rose by 14% on a
constant-currency basis to
£28.335 billion, equivalent to
$35.74 billion.

The FTSE 100 group, which
makes a range of military
equipment and provides cyber-
security services, said its order
backlog reached a record £77.8
billion at the end of 2024,
beating a Visible Alpha esti-
mate of £74.45 billion. The
company’s order intake came
to £33.7 billion.

BAE Systems annual sales

£30 billion £28.3B

25

0
2019 20 21 22 23 24
Note: £1 billion = $1.26 billion
Source: the company

Orders were boosted by
long-term programs in the UK.
and the U.S,, warship con-
tracts with Australia, in-

creased munitions demand,
and fresh orders for Euro-
fighter Typhoon jet fighters
from ltaly and Spain.

Underlying earnings before
interest and taxes rose to
£3.015 billion from £2.68 bil-
lion. All business areas con-
tributed to the results, with
electronic systems and plat-
forms and services units per-
forming particularly well, BAE
Systems said.

The British company is
waiting for clarity on the
North Atlantic Treaty Organi-
zation’s new defense-spending
target, which allies are ex-
pected to set at the group’s
annual summit in The Hague
in late June, Woodburn told
investors during a call
Wednesday. NATO’s Secretary-
General Mark Rutte suggested
last week that the target
should rise from the current

2% of members’ gross domes-
tic product to “considerably”
higher than 3% in order to fill
holes in the alliance’s military
preparedness and to help de-
ter Russia from any potential
attacks in the future.

The group is also ramping
up ammunition production,
with new factories coming
into operation to meet higher
demand for artillery shells
across Europe. It hopes in the
coming months to increase
ammunition production eight-
fold compared with levels be-
fore Russia’s large-scale inva-
sion of Ukraine in February
2022, Woodburn said.

For 2025, BAE Systems
guided for sales growth of up
to 9% and organic growth of
6% to 8%, while earnings
should rise by between 8%
and 10%, it said.

—Cristina Gallardo

MTU AERO ENGINES
Cash Generation

Misses Consensus

MTU Aero Engines shares
fell 5% in Germany Wednes-
day after the company’s cash
generation missed market
views, overshadowing its
lifted outlook for the year
ahead.

The German aircraft-en-
gine manufacturer missed an-
alysts’ expectations of ad-
justed cash generation for
the fourth quarter of 2024,
posting an outflow of €30
million, or $31.3 million, com-
pared with the €45 million of
inflows anticipated in a com-
pany-compiled consensus.

For the full year, adjusted
cash flow fell 48% to €183
million, missing expectations
of €253 million.

MTU raised its revenue
guidance for 2025, aiming at
between €8.7 billion and €89
billion compared with a previ-
ously stated target of be-
tween €8.3 billion and €8.5
billion.

TAPESTRY
Caleres to Acquire

Stuart Weitzman
Tapestry struck a deal to
sell its Stuart Weitzman shoe
brand to footwear seller Cal-
eres for $105 million in cash.

Caleres said the deal adds
Stuart Weitzman to a portfo-
lio that includes Famous
Footwear, Sam Edelman, Al-

Adjusted earnings before
interest and taxes—its pre-
ferred measure of profitabil-
ity—are expected to rise by a
midteen percentage com-
pared with its previously
forecast range in the low-to-
mid teens.

The company maintained
its forecast of adjusted cash
flow in the low three-digit
million euros.

MTU posted record reve-
nue and earnings for 2024,
with earnings rising across
the whole of the business, a
trend it expects to continue
in 2025.

Adjusted EBIT for the
fourth quarter rose to €307
million from €221 million a
year earlier, and increased by
28% for the year.

Analysts had forecast
quarterly earnings of €290
million, according to the con-
sensus.

Three-month revenue rose
to €2.125 billion from €1.71
billion, and rose 38% over the
course of the year.

len Edmonds and Naturalizer.
The St. Louis company
said it plans to fund the ac-
quisition through its revolv-
ing credit agreement.
Tapestry, the New York
owner of Coach and Kate
Spade, posted sales of nearly
$2.2 billion for its fiscal quar-
ter ended Dec. 28, with Stu-
art Weitzman accounting for
roughly 3%.

-

Canadian Tire sells i-lelly Hansen clothing and gear, abov-e, ir.1
. its Canadian Tire, SportChek and Mark’s stores in Canada.

: CANADIAN TIRE

: Helly Hansen Is
: Sold to Kontoor

Canadian Tire struck a deal

: valued at 1.28 billion Canadian
: dollars, or US$898.8 million, to
: sell outdoor-and-workwear

¢ business Helly Hansen to Kon-
: toor Brands as the Canadian

: retailer tightens its focus on

: its home market.

—Pierre Bertrand '
¢ dian Tire from owner of the

: global brand to a customer,

. as it already sells Helly Han-
. sen clothing and gear in its

: Canadian Tire, SportChek and
: Mark’s stores in Canada.

The move will shift Cana-

The agreement will see

: Canadian Tire sell the com-
pany that owns and operates
: Helly Hansen brands and re-
. lated business, while signing
* up to a multiyear supply deal
. with Kontoor.

—Colin Kellaher

Canadian Tire has con-

LENNART PREISS/DPA/ZUMA PRESS )

trolled the Helly Hansen label
for more than six years, after
buying the Norwegian-
founded business in 2018
from Ontario Teachers’ Pen-
sion Fund for C$985 million.
Helly Hansen’s worldwide
revenue was C$894 million
last year, including sales to
Canadian Tire.

For Kontoor, which owns
the Wrangler and Lee brands,
the acquisition adds a global
brand with scale in the grow-
ing outdoor and workwear
segments. The brand will bol-
ster Kontoor’s efforts to
evolve, expand its portfolio
and accelerate growth, Chief
Executive and Chairman
Scott Baxter said.

Canadian Tire said it plans
to use the sale proceeds to
reduce debt, buy back shares
and invest in the growth of
its Canadian retail business.

—Robb M. Stewart

OLI SCARFF/AFP/GETTY IMAGES



P2JW051000-0-B00500-1-------- XA

THE WALL STREET JOURNAL. Thursday, February 20,2025 |B5

Are You

Missing Out

On WNJ

Digital Content?

Your WSJ subscription goes far beyond the news at your
door each day. From audio articles to curated newsletters,
explore more with your WSJ digital benefits.

Here’s a quick look at additional ways to access WSJ.

Newsletters

Keep up with your interests with our curated newsletters—included with
your subscription and sent directly to your inbox.

WSJ.com/printnl

Audio

Give your eyes a break and instead press play. Listen to the latest audio
articles or dig into the topics you care about with our WSJ podcasts.

WSJ.com/print_audio

The Print Edition App

On the go? Page through the digital version instead. Access the subscriber-only
app to click through the day’s print articles—and never miss a story.

WSJ.com/print_app

Email Sharing

Grant access to the biggest headlines. Share WSJ stories with your friends and
family. Simply click on the share icon above the article to message or copy the link.

Look for this &

Not sure how to access WSJ.com with
your current print subscription?

Visit WSJ.com/digitalaccess

THE WALL STREET JOURNAL.

© 2025 Dow Jones & Co,, Inc. All rights reserved. 6DJ0174




P2JW051000-2-B00600-1-------- XA

B6 | Thursday, February 20, 2025

THE WALL STREET JOURNAL.

MARKETS DIGEST

S&P 500 Index

Dow Jones Industrial Average

44627.59 A71.25, 0r 0.16%

High, low, open and close for each
trading day of the past three months.

Current divisor 0.16268413125742
Ayt
L

| '* *

65-day hoving average

»
‘lfi' *thi

Last

Trailing P/E ratio  26.82
P/E estimate *

Dividend yield

20.58
181

Year ago
26.70
18.49

191

All-time high 45014.04, 12/04/24

| Il )
Wl
a1
! I|I |||i' Tl
O |
|
! -
Session high
DOWN up
. Session open P> Close
l | Closep. Open
| |
Session low

Bars measure the point change from session’s open

40900

45100

44400

43700

43000

42300

41600

6144.15 A14.57,0r 0

24%

High, low, open and close for each

trading day of the past three months.

!'

.:;;‘!'ill*!T
p |

g

]
] '

Last Yearago

Trailing P/Eratio” 25.65 22.85
P/E estimate * 2247 2279
Dividend yield * 1.23 1.49
All-time high  6144.15, 02/19/25
6200
: ' ,‘ L 6100

A : 1 | lll

iy
| i | [} | 6000

]
: 5900
1 65-day m(:Jving average

: 5800
5700

5600

Nasdaq Composite Index

20056.25

14.99, or 0.07%

High, low, open and close for each

trading day of the past three months.

Last

Trailing P/E ratio ** 33.78
P/E estimate *

Dividend yield **

27.92

0.69

Year ago

32.08
30.27
0.84

All-time high: 20173.89, 12/16/24

65-day m:oving average

20300

19900

19500

19100

18700

18300

17900

Nov. Dec. Jan. Feb. Nov. Dec. Jan. Feb. Nov. Dec. Jan. Feb.
“Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; 'Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week — %chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg % chg High Low  %chg YTD 3-yranmn. andNasdaqissuesfrom4p.m.to 6 p.m.ET as reported by electronic NYSE  NYSE Amer.
Dow Jones trading services, securities dealers and regional exchanges. Minimum Totalvolume'1,023,571,644 13,404,269
Industrial Average 4463619 44312.65 44627.59 7125 016 4501404 3773511 156 49 94 sharepriceof $2andminimum after-hoursvolume of 50,000 shares. Adv.volume* 471,933,932 4,434,039
Transportation Avg  16743.94 16545.02 16547.30 -257.14 EEEEIN 1775438 1478156 62 41 34 Most-activeissuesinlatetrading Decl. volume" 542,777,277 8,774,093
- Vol
Utility Average 1021.21  1010.95 101870 5.32 0.52 1079.88 832.73 19.3 37 3.6 Company Symbol (%616‘)19 st Netcho Af}faﬂgours High Tow :::uestraded i/ig; i‘;i
Total StockMarket  61079.41 60734.23 61024.05 70.58 0.12 61024.05 49376.46  23.0 45 114 NIO ADR O 40,855.6 439 N o 440 437 Del’l?::ses 1’568 L5
Barron’s 400 1309.63 1303.60 1306.95 -6.07 -0.46 [l 1356.99 1088.97  20.0 44 9.2 Palantir Technologies  PLTR  9,986.2 10698 -5.08 -453 112.88 105.90 Unchanged 4 o4 -
Nasdaq Stock Market Super Micro Computer smMcl 7,876.7 57.84 -241 -400 6545 56.62 New highs 79 4
Nasdaq Composite  20099.39 19928.89 2005625 14.99 007  20173.89 1528201 287 3.9 140 NVIDIA NVDA 64407 13890 -0.33 024 14316 13604 yNewlows 65 1
Nasdag-100 2222261 22045.75 22175.60 10.99 0.05 2217560 17037.65 269 55 165 XPengADR XPEV 58064 17.96 -0.03 007 1809 1793  Closing Arms' 0.80 134
. Itau Unibanco ADR ITuB  5,356.0 587 011 191 588 574 Blocktrades® 5,110 142
500 Index 614743 611115 614415 1457 020 614415 496723 233 45 122 UtdMicroelectronicsADRUMC 53383 648 001 015 649 646 Nasdaq NYSEArca
MidCap 400 321701 319893 320860 -17.46 -0.54[H 339026 281317 141 28 68 DIDIIADR B 52466 2029 0047 020 2037 2020 o) olume8 171,530,224 232,238,634
SmallCap 600 143748 142613 143169 -5.61 -0.39[H 154466 124162 112 17 33 Percentagegainers.. Adv.volume®4,904,902,039 112,563,596
Other Indexes Herbalife HF 2636 650 088 1566 656 558 Declvolume3,208,433,1/7 111,636,473
; 1 traded 4,518 2,125
Russell 2000 228875 227363 228286 -7.90 -0340 244203 194296 144 23 43 ClearwaterAnalytics CwaN 682 3125 421 1557 3190 2651 :::::c: ¢ Loss 109
NYSEComposite 2024039 20144.28 2022820 -1219  -0.06| 20272.04 17382.68 164 59 73 BioMarinPharmaceutical BMRN 3443 7075 514 7.83 7200 65.02 i ' '
MisterCarWash ~ MCw 905 818 058 7.63 831 747 Declines 2388 1,003
Value Line 62848 62399 62659 -1.89 -0.30H 656.04 56894 71 2.6 01 stercar : : : : : " Unchanged 172 30
' Bausch Health BHC 262.3 6.99 0.48 7.37 7.07 6.43
NYSEArcaBiotech 616659 609558 6163.97 57.03 6318.63 486176 207 73 7.7 New highs 167 174
NYSEArcaPharma  988.65 977.15 98559  8.44 114017 91271 -19 55 82 ..Andlosers New lows 118 21
KBW Bank 140.24 13881 13991 -042 -0.30[ 140.59 95.03 4721 98 0.7 Vimeo VMEO 4869 590 -0.88 -1298 695 540 Closing Arms' 0.54 1.01
PHLXS Gold/Silver 162.96  160.25 16251 -0.71 -0.44[H 175.74 10294 518 185 4.6  Enovix ENVX 1,557.6  9.83 -1.36 -1215 1211 9.40 Blocktrades® 66,378 1,141
PHLXS Oil Service 74.03 7291 7297 -1.07 95.25 68.88 -10.0 0.5 3.0 BigBearai BBAI  4,996.6 7.05 -0.82 -10.42 7.89 6.74  *Primary market NYSE, NYSE American NYSE Arca only.
PHLXS Semiconductor ~ 5331.96  5223.12 5309.69 61.84 5904.54 4306.87 194 6.6 162 CarvanaClA CVNA 2,322.0 252.55 -29.27 -10.39 310.00 245.50 f<TR‘N)A§;Tf;”S°ﬂ‘°f then:ﬂlhbefof aFiV_a"dﬂgg;d‘f_edmZg
il . ISsues wi e volume of sharesrisingandTtalling. An
Choe Volatility 1596 1505 1527 -0.08 -0.52[H 3857 1186 05 -120 -181 GrshrxlongSMCIDaly SMCL 732 4174 -441 956 4689 4065 o e buyingdemandabovel]
§Nasdaq PHLX Sources; FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD
' o 9 — Latest Session — — 52-Week — Latest Session — — 52-Week
Region/Country Index Close Net chg %chg % chg Company Symbol Close Netchg l % chg High Low  %chg Company Symbol Close Netchg %chg High Low  %chg
World MSCIACWI 886.77  -095 -0.11 >4 Jetal JTAL 1015 609 15000 31500 230 951  Global Star Acquisition GLSTU 726 -409 -36.04 1784 720 -335
MSCIACWIex-USA 34837  -232 -0.66 6.9 OSRHoldings OSRH 546 235 7556 1340 260 -483 BumbleClA BMBL 565 -246 -3031 1337 480 -575
MSCIWorld 390682  -3.89  -0.10| 54 siNtx Technologies SINT 482 200 7092 459 201 -839  Allurion Technologies ALUR 390 -168 -3011 9875 237 -948
MSCI Emerging Markets 1136.87 -2.05 -0.18l 5.7 AureusGreenway Holdings  AGH 386 115 4244 448 230 Society Pass SOPA 218 -0.87 -28.52 675 073 -25.7
Americas MSCIAC Americas  2316.90 3.45 0.15 4.7 HUHUTECH Intl HUHU 429 1.09 34.06 9.89 297 PROG Holdings PRG 3058 -12.11 -28.37 50.28 27.84 4.0
Canada S&P/TSX Comp 2562616 -22.68  -0.09] 3.6 AlphaTechnology CIA ATGL 3931 881 2887 5732 115 5884  Mullen Automotive MULN 715 -2.75 -27.78 51840.00 7.05 -100.0
LatinAmer. MSCIEMLatinAmerica 2105.24 -2191 -1.03H 13.6  Cumberland Pharm CPIX 619 137 2842 719 104 190.6 Celanese CE 5491 -15.00 -21.46 17216 5297 -635
Brazil Bovespa 127308.80 -1222.91 -0.95H 5.8  CompassCIA comMp 1024 226 2832 1025 289 1934 Direxion Dly PLTR Bull 2X PLTU 5479 -13.72 -20.03 69.40 19.15
Chile S&PIPSA 3905.18 -8.88 -0.231 8.0 Creative Medical Tech CELZ 615 130 2680 1028 196 43.0 GrShr 2x Long PLTR Daily PTIR 25871 -64.58 -19.98 326.80 23.44
Mexico S&P/BMV IPC 5409651 -380.23 ~-0.700 9.3  Critical Metals CRML 343 068 2473 2250 250 -711  Septerna SEPN 555 -132 -19.21 2899 417
EMEA STOXX Europe 600  552.10 507 -0.91H g8  SolidBiosciences stbB 647 117 2208 1505 288 -35.6  YoshiharuGlobal YOSH 11.83 -263 -1817 1650 270 136.5
Eurozone  Euro STOXX 55738 -737 -130M 103 Adeia ADEA 1639 292 2168 1727 968 382  Forian FORA 272 -0.60 1807 415 19 42
Belgum  Bel-20 437016 -1385 ~0.99M 55 WORKMedical Tech WOK 249 044 2146 845 187 GCL Global Holdings 6L 615 -135 -1800 1555 253 431
Denmark  OMX Copenhagen20 2073.02 17.34 0.84 _14  MingShingGroupHoldings ~ Msw 513 081 1875 1058 212 Global-E Online GLBE  50.90 -11.00 -17.77 63.69 2811 520
France CAC40 811054 —96.02 1170 9.9  TamboranResources TBN 2958 463 1856 3450 15.75 Shift4 Payments FOUR 10370 -21.96 -17.48 12750 5587 434
Germany — DAX 22433.63  -410.87 -1.80 1M 12.7 -
tstael Tel Aviv %2801 601 -024] 56 Most Active Stocks Volume Movers Ranked by change from 65-day average
Italy FTSEMIB 38348.16 -205.99 -0.531 12.2 Volume ‘%chgfrom —Latest Session— ——52-Week— Volume ‘%chgfrom —Latest Session— ——52-Week—
Netherlands AEX 942.28 478 -0.50. 72 Company Symbol  (000) 65-dayavg Close %chg High Low Company Symbol  (000) 65-dayavg Close %chg High Low
Norway OsloBors All-Share ~ 1719.87 11.31 0.66 46  Aditxt ADTX 592,446 12915 013 1691 218.00 0.07 GlobalBlue Group GB 8,896 13003 732 1750 800 4.26
South Africa FTSE/JSEAIl-Share 88341.89 -719.78 -0.81H 5.0 Blue Hat Interactive BHAT 463,272 500.3 0.06 14.13 1.45 0.03 1895 Bancorp Wisconsin BCOW 154 2546 9.98 418 10.69 6.69
Spain IBEX 35 1292940 -214.50 -1.630H 115 SuperMicroComputer smc - 333,982 3442 60.25 797 12290 17.25 Brinsmere Fund Growth ETF TBFG 174 2459 2793 0.04 2821 2552
Sweden OMX Stockholm 103798  -19.59 185 g7  LytusTechnologies LYT 214127 117942 036 6173 1862 0.22 iShGIblEquity Factor GLOF 237 1999 4577 -0.06 4597 39.28
Switzerland Swiss Market 12798.52 9546 -0.740 103 NVIDIA NVDA 166,430 2311 139.23 <012 15313 66.25 JohnHancock MultiEM JHEM 1237 1736 2707 015 29.24 24.99
Turkey BIST 100 9763.67 -153.22 -1.551H -0.7 Intel INTC 149,662 818 2572 -6.10  46.63 1851 MelarAcquisition|CIA MACI 201 1402 1017 -049 1022 9.95
UK. FTSE100 871253 5420 -0.6211 66 JetAl STAL 148154 53638 101515000 31500 230 GrShr2xLongSMCIDally SMcL 3231 1280 4615 1538 5467 950
UK. FTSE 250 2070779 -173.77 -0.83H 0.4 Palantir Technologies PLTR 137,614 620 11206 1008 12541 2033 GlbiXAdaptiveUSRisk ~ ONOF 72 1207 3676 039 3689 30.81
_ . i fic 180.5 0.17| aa Digital Ally DGLY 127,765 18317 0.09 -10.31 329  0.07 PalmerSquare Credit Opps PSQO 256 1183 2038 -0.07 20.56 20.00
Asia-Pacific MSCIACAsiaPacific  189.59  -0.32 0. 4 Nikola NKLA 109617 5692 047 3913 3450 035 BumbleCIA BMBL 23971 1067 565 -3031 1337 480
Au.stralla S&P/AS)S 200 ) 8419.20 -61.81 -0.73H 3.2 Volumes of 100,000 shares or more are rounded to the nearest thousand *Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3351.54 27.05 081 001 5,000 shares tHas traded fewer than 65 days
HongKong Hang Seng 2294424  -3257  -0.14] 14.4 Scan this code
India BSE Sensex 7593918 -2821  -0.04| -2.8
Japan  NIKKEI225 3916461 10579 027 18 Get real-time U.S. stock quotes and CURRENCIES & COMMODITIES
Singapore  Straits Times 3934.04 8.48 0.22 3.9 track most-active stocks, -
SouthKorea KOSPI 267152 4471 170 113 new highs/lows, mutual funds and Currencies
Taiwan TAIEX 23604.08  -62.03  -0.26l 25 ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand _ SET 1262.27 4.79 038 =9.9 All are available free at WSJMarkets.com s, U,
Sources: FactSet; Dow Jones Market Data — Wed — YTdhg — Wed — YTdhg
Country/currency inUS$  perUS$ (% Country/currency inUS$  perUS$ (%
Americas Vietnam dong .00003918 25520 0.1
CREDIT MARKETS Argentina peso .00091058.5489 2.7  Europe
Brazil real 1747 5.7233 =7.5 CzechRep.koruna  .04150 24.099 -1.0
= Canada dollar 7023 1.4239 =1.0  Denmarkkrone 1397 7.1560 =0.7
Consumer Rates and Returns to Investor Treasury yield curve YForex Radccl? wl Chile peso 001051 95116/-84 Ewoareacuwro 10424 9504 =07
Yield to maturity of current bills, en, euro vs. dollar; dollar vs. Colombiapeso .000244 4098.75 =7.0  Hungary forint .002588 386.33 -2.8
U.S. consumer rates Selectedrates notes and bonds major U.S. trading partners Ecuador US dollar 1 lunch lcelandkrona 007125 140.36 1.0
A consumer rate against its New car loan Mexico peso 0489 20.4466 -1.8  Norway krone 0898 11.1354 -2.2
benchmark over the past year ' 6.00% Uruguay peso .0231343.2250 =1.1  Polandzloty 2496 4.0066 =3.0
Bankrate.comavg': 7.45% One year ago 10% Asia-Pacific Sweden krona 0932107253 -3.1
‘ First Command Bank 5.24% 5.00 WSJ Dollar Index | australiadollar 6345 15760 —25 Switzerlandfranc  1.1057 9044 -03
Prime rate 9.00%  FortWorth, TX 888-763-7600 _—— 5 China yuan 1373 7.2838 -2 Jurkevira 0275 36.259> e
v - 4.00 ’ ’ . Ukraine hryvnia .0240 41.7500 =0.7
PNC Bank, NA 6.52% A Hong Kong dollar 1286 7.7776 0.1
8.00 ' Tradeweb FTSE 0 afie e 4 Indi 01151 86.883 15 UKpound 12587 7945 [0
' Washington, DC 888-PNC-BANK radewe 3.00 ¢ 7 y nalarupee - : > Middle East/Afri
- Wednesday Close Indonesiarupiah  .0000611 16354 0.5 iddle East/Africa
7.00 Cambridge Savings Bank 6.56% 2.00 -5 A Japanyen 006602 151.48 =3.6  Bahrain dinar 2.6533 3769 -0.1
New car loan Cambridge, MA 888-418-5626 A Euro Kazakhstantenge .001993 501.81 -4.4  Egyptpound .0197 50.6395 -0.4
6.00 Firstrust Bank 670% 1 L 444444100 210, lYeln L Macaupataca 1247 80165 0.2  Israelshekel 2822 3.5436 -2.6
Philadelnhia, PA 800-220-2265 1 3 6 1 2357102030 Malaysia ringgit 2251 4.4415 =07  Kuwaitdinar 3.2381 .3088 0.2
Ll b Ly a500 phia, N 2024 2025 | Newzealanddollar 5704 17532 =19  Omansulrial 25975 3850 ..
MAMJ JASOND JF Wilmington Savings Fund Society,FSB 699% ~ month(s) - years Pakistan rupee .00358279.600 0.4  Qatarrial 2746 3.641 -0.1
2024 2025 Wilmington, DE 888-973-7226 maturity Philippines peso .0172 58125 0.1  SaudiArabiariyal 2666 3.7506 =0.2
Sources: Tradeweb FTSE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data Singapore dollar 7447 1.3428 =1.6  South Africarand .054018.5271 =18
—Yield/Rate (%)~  —— 52-WeekRange (%) — 3-yrchg . . South Koreawon .0006940 1440.97 -2.5 )
Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts) Corporate Borrow"'g Rates and Ylelds Srilankarupee 0033696 296.77 1.2 Close NetChg %Chg YTD%Chg
Federal-fundsratetarget 425450 425450 | 425 b 550 | 425 Y (— TomlRetumepy | JAwandollr 03054 32743 =02 WSJDollarindex101.33 0.06 0.06 -1.39
o o : : ) — Yield (%) — — 52-Week — Total Return (%, i = )
Prime rate* 750 7.50 750 o 850 | 425 Bond total retumindex Close Laslt Weekago Hih  Low 5ok 3 Thailand baht 02963 33.750 =L7  Sources: Tullett Prebon, Dow Jones Market Data
SOFR 437 434 | 427 o 540 | 432 H'H
) U.S.TreasuryBloomberg  2207.550  4.450 4540 4.880 3.630 3.441 -1.631 CommOdltleS
Money market, annualyield 042 041 0.40 @ 051 035 — Wednesday — 52-Week YTD
Five-year CD, annual yield 285 286 2.80 ° 289 | 242 U.S. Treasury Long, Bloomberg3075.380  4.820 4.890 5.050 3.990 0.369 -9.593 Close Netchg %Chg  High Low  %Chg  %chg
30-year mortgage, fixed' 721 7.25 6.69 e 772| 3.01 Aggregate, Bloomberg 2108340 4870 4970 5310 4.100 4.242 -0.893 DJIC P 10969 B 1010 s Bl o
15-year mortgage, fixed 659 664 | 6.02 ® 711| 317  Fixed-RateMBS,Boomberg2084.070 5160 5270 5570 4340 4600 -0.848 ommodity : ' : ' ' -
:‘_‘“"’° “‘°“:a9e5r't $806500-plus’ Zg Zgg g;z .‘ 2;2 ;gi HighYield100,(CEBofA 3853734 6555 6,602 7.671 6208 9069 5032 | T1oo/CCCRBindex 31663 110 035 31663 26548 1536 671
- ARM)' 6. . . . . i g
ive-year adj mortgage (ARM) Muni Master.ICE BofA 507201 3424 3491 3760 3074 1957 0821 Crude oil, $ per barrel 7225 040 056 86.91 65.75 726 0.74
New-car loan, 48-month 745 731 | 7.8 ¢ 794 394 Naturalgas, $/MMBtu ~ 4280 0273 681 4280 1575 14140 17.81
Bankra}e.com rates bgsed on survey of over 4,800 online banks. **Base rate posted by 70% of the nation’s largest EMBI Global, J.P.Morgan 911542 7470 7543 8073 7.084 9.021 1234
banks.f Excludes dosing costs. Sources: FactSet; Dow Jones Market Data; Bankrate.com Sources: J.P. Morgan; Bloomberg Fixed Income Indices; ICE Data Services Gold, $ per troy 0z OB -1220[7042 293160 201970774336 1104
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* % Thursday, February 20, 2025 | B?
COMMODITIES wsj.com/market-data/commodities
Contract Open Contract Open Contract Open
FUtures contraCts Open _ High hilo Low  Settle Chg interest Open _ High hilo Low _ Settle Chg interest Open _ High hilo Low _ Settle Chg interest
Metal & Petroleum Futures Wheat (CBT)-5,000 bu; cents per bu. March'25 956775 956850 v 95.6750 95.6825 .0025 1,231,299
e Goen Marh @00 60825 550 5000 1275 a1 | IndexFutwes |
Open  High hilo Low Settle  Chg interest Wﬁeat(Kg)légjOObi%%eznstsperbuéog.so 60650 -11.25 183,383 Currency Futures Mini DJ Industrial Average (CBT)-$5 x index
Copper-High (€MX)-25,000bs; $ per b. March 62500 63050 A 61125 61375 -1350 42437  JapaneseYen(CME)-¥12500000;$per100¥ March 44638 44723 44396 44711 68 78,759
Feb 45650  4.5860 45500  4.5570 -0.0280 1,316 May 636.75 64250 A 62350 62625 -13.00 113,223 March .6597 6632 .6585 6619 0017 276,024 Jur_1e_ 45080 45107 44787 45101 68 1,616
May 4.6425  4.6625 46020  4.6140 -0.0285 95082  Cattle-Feeder (CME)-50,000 Ibs: cents per b June 6663 6699 6653 .6687 0016 3,753 Mini S&P 500 (CME)-$50 x index
Gold (CMX)-100 troy oz $ per troy oz March ~ 270.000 270.825 268250 269.025 -700 21,178  Canadian Dollar (CME)-CAD100,000;$ per CAD March 614375 616650 A  6129.25 6163.00 16.25 2,092,827
Feb 293870 294600 A 2917.10 291940 -1220 3047 April  269.025 269.975 267.900 268600 -500 21,904  March 7055 7063 7028 7035 -.0021 314,638  Jume  6203.00 622500 A  6188.00 622175 16.25 23927
March ~ 2941.70 2951.20 292180 292380 -1290 14819  Cattle-Live (CME)-40,000 bs; cents perlb. June T0sd 7092 705 7064 -0022 6345  Mini S&P Midcap 400 (CME)-$100 xindex
April 2954.10  2964.40 2933.70  2936.10 -12.90 388,166 Feb 197.450 198.300 197.000 197.825 375 6,103 British P ) . March  3240.10 3243.10 320540 321710 -17.60 43,556
M 2959.00 296910 A 295670 2949.10 -13.10 1 y ritish Pound (CME)-£62500;$ per £
ay . 10 A - 10 -13. April 194300 195475 193975 194775 750 153568  March 12629 12638 A 12563 12583 -0013 194494  June 323300 326000 323870 324150 -1630 1
June 298190 2991.40 296140 296360 -1320 73061  Hogs-Lean (CME)-40,000 lbs: cents per b, e Loton 1267 & Losgs  19e82 —ooia  7gs,  MiniNasdaq100 (CME)-520 xindex
Palladium (NYM)- 50 troy oz; $ per troy 0z. April 92,600 92.700 89625 89750 -3450 130732 Guwiss Fran ; It - : ’ March  22224.50 22299.75 ~ 22118.00 22250.50 1825 286,417
Feb 1009.00 1009.00 1009.00  987.30 -21.40 35 _ Wiss Franc (CME)-CHF 125,000; $ per CHF
June 104725 104.900 101475 101675 -3575 63,793 June 2246250 2254075 22360.00 22493.00 1975 3,212
March  1014.00 1018.00 986.00 99050 -2200 11803 Lumber (CME)-27500bd ft, $ per 1000 belft March 11100 11114 1107 1109 -0004 97,666  WfiniRussell 2000 CME)-$50 x index
Platinum (NYM)-50 troy oz; $ per troy oz. ! . g g _ June 11215 11233 11196 11215 -.0004 168 ~
March  619.50  620.00 611.00 61500 -450 3,829 i March ~ 2297.00 2301.50 227560 2289.70 -7.80 413,297
Feb 103320 1033.20 103320 976.70 -19.90 1 May 634.50  635.00 62550 62850 -650 1734 AustralianDollar (CME)-AUD100,000;$ per AUD June 231870 2322.00 229690 231060 -7.70 3,85
g'.’lr" 100960 101180 ~ 98410  986.20 -19.90 78420 Ml (cME)-200,000 Ibs, cents perb. March 6354 6372 A 6338 6350 .. 187173 gept 232720 234070  2327.20 233110 -8.00 1
Felbver(CM;(B)»SS(J,SOOtgr;)égé.,$pertr§§/(5>é.0 32993 0324 25 Feb 2031 20.33 20.31 20.32 -.01 3,694 June_ .6357 6376 A 6344 .6354 -.0001 1,821 Mini Russell 1000 (CME)-$50 x index
March 33420 33640 32885 33003 0330 78626 March 1954 19.60 19.06  19.08 -52 5734 Mexican Peso (CME)-MXN 500,000; $ per MXN March  3360.00 338290 A 336470 338100 620 6,104
Crude Oil, Light Sweet (NYM)-1000 bbs, § perbbl. ' Cocoa (ICE-US)-10 metric tons; $ per ton. March 04919 04931 04863 04872 -.00040 149339  U.S. Dollar Index (ICE-US)-$1,000 x index
March 7178 7304 071 7295 040 4974 ~ March 10274 1035 10121 10218  -83 4395 June 04815 04850 04810 04812 -.00039 321 March 10697 107.28 10678 107.06 11 37,709
i : | ' ’ ' y May 10,413 10,539 10303 10400 91 53628  E ME)-€125,000;$ per € J 10653 106.85 10637 106.67 11 737
April 7177 7291 7169 7210 0.27 298,408 b Uro (CME)-€125,000; 5 per une - : - - -
g ICE-US)-37,500 Ibs; cents per Ib. _
May 7154 7259 7149 7185 027 153,042 Co :e( " March 10464  1.0474 1.0414 10439 -.0020 609,419
June 712 7221 721 7151 025 176041 perh 8 féj;g 33322 411'23 '}]ig sS§Z§ June 10510 10526 10469 10491 -.0020 21,824 Source: FactSet
Sept 7004 7081 699 7021 0.24 104,067 Staléar-World(|c5-usi-112000|bs-c}entsper\b' } '
[h)le\?Harboréﬁlng(ﬁm%-zlzoooﬁﬂgzperg:flw 027 184197 Nparch 2045 2077 A 2037 2069 .17 120,181
March 24349 24758 24332 24565 0159 56374  May w0s 1946 4 1901 193 2 3215 | BONAS | wsj.com/market-data/bonds/benchmarks
; ! Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib.
April 23870 24218 23804 24070 0196 8043 SHE o0 Sean o e MR 20 23
Gasoline-NY RBOB (NYM)-42,000 gal,; $ per gal. . - - g : g =
March 20905 2.1130 20665 2.0865 -0002 47571 Sept 37.75 3775 A 3775 3175 75 1864 Trackmg Bond Benchmarks
April 23245 23486 23083 23201 -.0021 116680  COLLON(CE-US)-50,0001bs; cents perb. ; h T :
Natural Gas : -2 p : ' March 6750  67.58 6621 6624 -127 22466 | Returnoninvestmentand spreads over Treasurys and/or yields paid to investors compared with 52-week
(NYM)-10,000 MMBtu; $ per MMBtu. / A .
March 4013 4394 A 3947 4280 273 105201  May 6882 6894 6764 6768 -114 139695 | highsand lows for different types of bonds
April 3974 4289 A 3911 4205 228 185955 3ral|l19eJLBILCEESEICE-;J;);SS,OOOIbsé,zc;%sper;t;.z o 1225 2150 Total Total
May 4023 4326 A 3968 4247 212 191,658 M:r‘ 3315 35700 3610 33180 iiso 7294 return  YTDtotal — Yield(%) —  return  YTDtotal — Yield (%) —
July 4.290 4.555 A 4.228 4.481 184 99,020 Y : : : : . g close return (%) Index Latest Low High close return (%) Index Latest Low High
Oct 4290 4561 A 4252 4489 169 123,066 - -
Jan'26 5052 5260 A 5033 5210 116 121,951 Interest Rate Futures Broad Market Bloomberg Fixed Income Indices Mortgage-Backed Bloomberg Fixed Income Indices

Agriculture Futures

Ultra Treasury Bonds (CBT) - $100,000; pts 32nds 0f 100%

March ~ 119-070 119-200 118-200 119-110  -2.0 1,777,340
Corn (CBT)-5,000 bu cents per bu. June  119-050 119-150 118-160 119-070 -2.0 26,723
March 50200 50450 A 49625 49750 -450 345971  TreasuryBonds(cBT)-$100,000;pts32nds 0f 100%
May 51525 518.75 A 511.00 51225 -3.50 752,766 March ~ 114-160 114-250 114-040 114-200  -1.0 1,979,072
0Oats (CBT)-5,000 bu; cents per bu. June 114-090 114-180 113-300 114-140 80,608
March 34425 34625 33600 34125 -275 900  Treasury Notes(CBT)-$100,000;pts32nds of 100%
May 34975  351.50 341.00  348.25 25 2,743 March  108-255 109-000 108-215 108-305 3.5 4,903,621
Soybeans (CBT)-5,000 bu; cents per bu. June  108-250 108-315 108-210 108-305 4.0 335256
March  1037.00 1047.75 102925 103175 -6.75 184314 2 Yr.Treasury Notes (CBT)-$100,000;pts 32nds of 100%
May 1053.25 1064.00 104575 104825 -7.25 343,112 March ~ 106-067 106-127 106-057  106-115 3.2 6,300,121
Soybean Meal (CBT)-100 tons; $ per ton. June 106-090 106-147 106-080  106-137 35 686,663
March 293.80  298.00 29210 294.70 90 105,341 2Yr. Treasury Notes (CBT)-$200,000; pts 32nds of 100%
May 302.10  306.20 30030 30310 1.00 218,536 March  102-215 102-239 102-212  102-236 1.5 3,930,361
Soybean il (CBT)-60,000bs; cents per Ib. June 102267 102-294  102-262 102291 16 235911
March 4720 48.09 A 4610 4630 -1.00 82,825 30 Day Federal Funds (CBT)-$5,000,000;100 - daily avg.
May 47.59 4855 A 46.60 4680  -.94 214,040 Feb 95.6700 95.6725 ¥ 95.6700 95.6725 500,797
Rough Rice (CBT)-2,000 cwt; $ per cwt. April 95.6750 95.6800 ¥ 95.6750 95.6800 292,441
Marcg ]_3('99 ) 14.07 s 13.94 14.00 -02 7,151 Three-Month SOFR (CME)-$1,000,000; 100 - daily avg.
May 14.01  14.09 13.97 14.02  -02 4926 Dec 95.6400 95.6425 vV 95.6375 95.6425 .0025 1,049,930

CaSh Prices | wsj.com/market-data/commodities

These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace—separate
from the futures price on an exchange, which reflects what the commodity might be worth in future months.

Wednesday, February 19,2025

Wednesday Wednesday Wednesday

m Copper,Comex spot 45570 Wheat,No.2 soft red,St. Louis-u 5.9950

Iron Ore, 62% Fe CFR China-s *107.6 Wheat - Hard - KC (USDA) $perbu-u  6.3375
Coal,CAplc,12500Btu,12S02-rw 76,500 Steel, HRCUSA, FOB Midwest Mill-s  #820.0 Wheat,No.1soft white,PortldOR-u  6.2500
Coal PwdrRvrBsn,8800Btu,08502-rw 14200  Battery/EV metals

BMILithium Carbonate, EXW China, =995%vw 10475

BMILithium Hydroxide, EXW China, =565% vw 9550 Beef,carcass equiv.index
Gold, per troy oz BMI Cobalt sulphate, EXW China, >205%vw 3562 choice1-3,600-900 Ibs.-u 303.12
Engelhard industrial 2939.00 BMINickel Sulphate, EXW China,>22%-vk 3563 select 1-3,600-900 Ibs.-u 290.43
Handy & Harman base 2936.85  BMIFlake Graphite, FOB China,-100 Mesh, 94-95%-ym 435 Broilers, National compwtd.avg-uw  1.2703
Handy & Harman fabricated 3259.90 - i Butter,AA Chicago-d 2.4400
LBMA Gold Price AM #2908.85 Fibers and Textiles Cheddar cheese,bbl,Chicago-d 180.75
LBMA Gold Price PM %2927.10 Burlap,10-0z,40-inch NY yd-nw 0.8800 Cheddar cheese,blk,Chicago-d 189.75
Krugerrand,wholesale-e 3042.70 Cotton,11/16 std lw-mdMphs-u 0.6568 Milk,Nonfat dry,Chicago Ib.-d 127.00
Maple Leaf-e 3071.95 Cotlook A’ Index-t %78.80 Coffee Brazilian,Comp-y 41115
American Eagle-e 3071.95 Hideshvy native steers piece fob-u na. Coffee,Colombian, NY-y 41783
Mexican peso-e 3535.48 Wool,64s,staple Terr del-uw na. Eggslarge white,Chicago-uw 8.0450
Austria crown-e 2870.74 N Flour,hard winter KC-p 17.00
Austria phil-e 307195 Grains and Feeds Hams,17-20 Ibs,Mid-US fob-u na.
Silver, troy oz. Bran,wheat middlings, KC-uw 103 Hogs,lowa-So. Minnesota-u 89.72
Engelhard industrial 32.8500 Corn,No. 2 yellow,Cent IL-bp,u 4.7000 Pork bellies,12-14 b MidUS-u na.
Handy & Harman base 326350  Corngluten feed Midwest-uw 1263  Porkloins13-19 Ib MidUS-u 0.9928
Handy & Harman fabricated 40.7940  Corngluten mealMidwest-uw 4377 SteersTex-Okla. Choice-u na.
LBMA spot price “£25.7600  Cottonseed meal-uw 260  Steers feeder,Okla. City-uw 306.75
(US.$ equivalent) *32.4600  Hominy feed,Cent IL-uw 115
Coins,wholesale $1,000 face-a 25139 Meat-gonemeaI,EO% pro Mnpls-uw 275 Fats and Oils
Other metals Oats,No.2 milling Mnpls-u 39125  Degummed cornoil crude wtd.avg-uw na.
LBMA Platinum Price PM %982.0 Rice, Long Grain Milled, No. 2 AR-uw na. Grease,choice white,Chicago-h 0.4800
LBMA Palladium Price PM %979.0 Sorghum,(Milo) No.2 Gulf-u na. Lard,Chicago-u na.
Platinum,Engelhard industrial 979.0 SoybeanMeal,Cent ILrail, ton48%-uw  302.20 Soybean oil,crude;Centl IL-u,w 0.4500
Palladium,Engelhard industrial 995.0 Soybeans,No.1yllw IL-bp,u 10.9800 Tallow,bleach;Chicago-h 0.5400
Aluminum, LME, $ per metricton  *2661.0 Wheat,Spring14%-pro Mnpls-u 8.1350 Tallow,edible,Chicago-u 0.5600

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra,Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark
Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 2/18

Source: Dow Jones Market Data

Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks

Money Rates

February 19,2025

Key annualinterest rates paid to borrow or lend money in U.S. and international markets. Rates below are a
guide to general levels but don’t always represent actual transactions.

2108.34 [ 0.9 US.Aggregate 4,870 4100 5310  2084.07 l 10 Mortgage-Backed 5160 4340 5570
U.S. Corporate Indexes Bloomberg Fixed Income Indices 2055.24 l 11 GinnieMae (GNMA) 5130 4460 5.580
3223.16 [11.0 US.Corporate 5290 4640 5750  1227.88 [10.9  Fanniemae (FNMA) 5.170 4310 5580
3153.97 [ 0.9 Intermediate 5060 4400 5670 1893.94 [ 0.9  Freddie Mac (FHLMC) 5.090 4.150 5510
4184.28 l 1.2 Llongterm 5770 5070 6.010 597.20 l 0.5  MuniMaster 3424 3074 3.760
609.02 [10.9 Double-A-rated 4970 4260 5330 422.03 [l0.8 7-12year 3194 2837 3557
878.45 [11.1  Triple-B-rated 5460 4850 5950  482.75 o4 12-22year 3830 3469 4032
High Yield Bonds ICE BofA 457.99 -0.1| 22-plus year 4384 3959 4533
577.98 [ 1.6 HighYield Constrained 7,178 6.975 8322  Global Government J.P.Morgan'

597.95 [ 1.3  Triple-C-rated 10283 10050 13812 544.79 |0.04 Global Government 3,620 3.010 3.740
3853.73 [ 1.7 HighYield100 6555 6208 7.871  833.15 [ 0.6 Canada 3150 2.910 3.870
505.07 [ 1.6  Global High Yield Constrained 6,895 6608 8112 36114 041 EMUS 3115 2726 3365
381.09 [ 1.4  EuropeHigh Yield Constrained 5,266 5240 6710 ~ 655.23 -0.03' France 3.260 2.870 3.460
U.S Agency Bloomberg Fixed Income Indices 466.15 -0.9. Germany 2.550 2.080 2.770
1854.36 [ 0.7 USAgency 4610 3960 5190  265.54 -1.7. Japan 1750 1.070 1.750
1644.94 07 10-20years 4560 3920 5190 508.61 -0.91 Netherlands 2750 2290 2.980
3463.34 [ 13 20-plusyears 5070 4240 5300  785.76 [ 0.5 UK 4810 4.030 5.070
2827.26 [ 10 Yankee 5.090 4380 5580 911.54 [ 1.6 EmergingMarkets™ 7470 7.084 8.073

“Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds

“*EMBI Global Index

Inlocal currency & Euro-zone bonds
Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan

Global Government Bonds: Mapping Yields

Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicate whether the yield rose(a) or fell (¥) in the latest session

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity,inyears Latest(®)0 1 2 3 4 5 6 Previous Monthago  Yearago Latest Prev Yearago
4125 US.2 4272 v | 4.297 4.272 4.654
4.625 10 4.535v [] 4542 4,610 4.294
4750 Australia2 3.932 A L 3.926  3.949 3.859 -34.8l -38.9 -78.0
3.500 10 4.536 A ° 4514 4506 4182 -0.4| -4.2 -10.2
2.500 France 2 2.306 A ° 2.259 2388 2.832 -205.5 -180.7
3.000 10 3.235 A 3163 3311 2.887 [-130) -139.3  -139.7
2.200 Germany 2 2194 A ® 2134 2231 2.812 -218.0 -182.7
2.500 10 2.560 A L] 2.500 2531 2.413 -205.6 -187.1
3.100 Italy 2 2492 A 2436 2571 3.384 -178.9 -187.8  -125.5
3.850 10 3.638 A o 3.547  3.642 3901  -90.2l0 -100.9  -38.4
0.700 Japan2 0.827 A | ¢ 0.827 0.694 0.149 BT -348.7  -449.1
1.200 10 1.440 A ° 1436 1.207 0.730 EIMNE -312.0 -355.5
2.500 Spain 2 2.393 A (] 2328 2.358 3.018 -198.6 -162.1
3.450 10 3.168 A 3.097 3.163 3.317 -1459  -96.7
4125 UK. 2 4279 A d 4234 4371 4.615 0.1 -8.0 -2.5
4.250 10 4.613 A L] 4559 4,660 4109 173 0.3 -17.5
Source: Tullett Prebon, Tradeweb FTSE U.S. Treasury Close
Corporate Debt

Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific

expectations

Investment-grade spreads that tightened the most...

Spread", in basis points

Issuer Symbol Coupon (%)  Yield (%) Maturity Current  One-daychange  Last week
Week  —52-WEEK— Week  —52-WEEK—
Latest ago _High Low Latest ago  High Low | Royal Bank of Canada RY 3.625 459 May4, 27 30 -8 n.a.
Jan indexc - ChgFromO6) g i 450 450 525 450 13weeks 4225 4225 5.255 4195
level  Dec'24 Jan'24 ~Brtan g : : : ; : : : ' -7
ovel | Dec2d Jan 2t australa 410 435 435 410 26weeks 4220 4185 5170 4110 | StateStreetBankand Trust A8z 471 Nov.23,29 34 44
U.S. consumer price index Overnight repurchase Other short-term rates Southern California Edison 6.650 6.19 April1,'29 180 -5 225
Alitems 37670 065 30 g 439 438 545 4.00
Core 323842 057 33 — : : : - Week  —52Week— Mercedes-Benz Finance North America ... 5.100 4,96 Aug.3,'28 65 -5 66
" U.S.governmentrates Latest ago high  low
International rates . BNP Paribas 4.400 5.08  Aug.14,'28 77 -4 83
Discount Call money
Latest Week H%iz-wef:\,; 450 450 550 4.50 6.25 6.25 7.5 6.25 | BancoSantander 5.565 5.23 Jan.17,30 86 -4 93
ago
] Federal funds Commercial paper (AA financial) Toronto-Dominion Bank ™ 3.301 4.59 April 20,27 31 -4 n.a.
Primerates Effectiverate 43300 4.3300 5.3400 4.3300  90days n.a. 428 537 4.26 i , -4
us. 750 750 850 750 High 45500 4.5500 5.6500 4.4700 o UnitedHealth UNH 3.850 465  Junel5,'28 36 40
Canada 520 520 720 520 Low 43200 43200 5.3300 4.3000 Secured Overnight Financing Rate
Japan 1625 1.625 1.625 1475 Bid 4.3200 43200 5.3300 4.3200 437 434 540 427 | ..Andspreads that widened the most
Policy Rat Offer 4.3300 4.3300 5.3600 4.3300 Valle  —52-Week— 2
olicy Rates - i e John Deere Capital . g 15,7
Foo 290 290 450 290 Treasurybillauction Latest Traded High Low | JohnDeere Capita 4.150 449  Sept.15,'27 22 21
Switzerland 100 1.00 225 1.00 4weeks 4250 4250 5.285 4230 DTCC GCF Repo Index General Motors GM 6.250 6.46 Oct.2,'43 164 4 165
Treasury 4380 26.756 5.471 4.286 Roval Bank of Canada RY 23 Nov.3 /31 4
Notes on data: MBS 4408 64250 5526 4294 | Y 300 N ov-2 66 66
U.S. prime rate is the base rate on corporate loans posted by at least 70% of the 10 largest U.S. banks, ; " ’ 3
and s effective December 19, 2024. Other prime rates aren't directly comparable; lending practices m America Movil 6.125 5.88 March30,"40 11 n.a.
vary widely by location; Discount rate is effective December 19, 2024. Secured Overnight Financing ) . i 3
Rate is as of February 18, 2025. DTCC GCF Repo Index is Depository Trust & Clearing Corp.’s Latest Weekago Yearago | Deutsche Telekom International Finance .. 4.875 5.79 March 6,42 95 93
weighted average for overnight trades in applicable CUSIPs. Value traded is in billions of U.S. dollars.
Federal-funds rates are Tullett Prebon rates as of 5:30 p.m. ET. Freddie Mac Goldman Sachs GS 6.750 5.89 Oct.1,'37 133 3 140
Sources: Federal Reserve; Bureau of Labor Statistics; DTCC; FactSet; 30-year fixed 6.87 6.89  6.77 ’ 3
Tullett Prebon Information, Ltd. 15-year fixed 6.09 6.05 612 Intesa Sanpaolo 7.800 6.54 Nov.28,’53 L 179
Owens Corning oc 7.000 5.63 Dec.1,'36 108 3 na.
Exchange-Traded Portfolios | wsj.com/market-data/mutualfunds-etfs High-yield issues with the biggest price increases...
Closing Chg YTD » ‘ Bond Price as % of face value
Largest 100 exchange-traded funds. Preliminary close data as of 430 p.m. ET ETF Symbol Price (%) (%) Issuer Symbol Coupon (%)  Yield (%) Maturity Current  One-daychange  Last week
Wednesday, February 19, 2025 Closing Chg YTD | SCwabUSLCGrw  SCHG 2891 .. 37 | qhec Satellite Systems 62 ! Aug.1,"2 ! 2.50
V yqosing thg Y0 | ETF Symbol Price. (%) (%) | SPDRSSPMCTr MDY 586.02 -055 29 g 4 6.625 26.81 9.1,26 77.000 69.500
ETF Symbol Price (%) (%) | SNatMumBd  MUB 10671 020 02 | toreorromior  wx sevve oo 29| BauschHealth 11000 1336  Sept.30,28 93375 050 9p938
CommSvsSPDR XLC 10494 011 84 | iShI5YIGCpBd IGSB 5196  0.08 05 EckSemi MH 25734 0. 3 ) ,
Cz?mmrD;lsscSel XLY 22624 -0.06 08 iSh1-3YTreaBd SHY 8209 0.7 0.1 z::g;sce\;nallcon 3BR 203.84 _82: 2,9 Methanex US Operations 6.250 6.32 March 15, 32 99.613 0.30 99.754
Di USCoreEq2 DFAC 3610 0.06 44 iShRussMC IWR 9261 =034 438 o ,
E;n;::-lsect;rsepgR XLE 9202 079 74 | IShRussl000 IWB 33754 019 48 x::gggztGMnSth z)B(: ;g?_i’? _ggg jg DISHDBS 5.125 17.16 Junel,’29 64.500 0.25 64.000
FidWiseBTC FBTC 8398 218 29 iShRuss1000Grw IWF 41648 0.04 3.7 VangdDivApp VIG 205'23 0.46 4.8
FinSelSectorSPDR XLF 5219 004 80 | iShRusslO0OVal IWD 19621 030 6.0 VangdFTSEAWXUS ~ VEU 61.31 _0-74 6.8 Rakuten 9.750 6.78 April 15,729 110.569 0.19 109.550
GrayscaleBitcoin GBTC 7608 215 28 | iShRuss2000 IWM 22643 -0.34 25 VangdFTSEDevMk ~ VEA 51.41 -0-87 7.5
HealthCrSelSect XLV 14640 130 64 | IShS&P500Grw VW 10669 003 51 | 00 2o c VWO 5907 -o28 a4 | VentureGlobal Calcasieu Pass 4125 586  Aug.15,'31 90.750 012 90625
IndSelSectorSPDR XLl 13877 010 53 | iShS&P500Value IVE 19858 042 40 VangdGrowth VUG 42761 003 42
InvscNasd100 QM 2210 000 55 | ShsdecDv - DVY 13771 045 49 VangdHIDiy VYM 13506 o042 5o | MauserPackaging Solutions Holding 7.875 690  April15,27 101935 011 102,000
InvscQQal QQQ 53952 003 55 | iSh7-10YTreal : . X
InvscS&PS00EW RSP 18284 020 43 | iSh20+YTreaBd TT @82 012 Lo | YangdinfoTech veT 61366 o 33 ZF North America Capital 4.750 5.65 April 29,25 99.813 0.01 99.875
ol BT sees 213 30 | ishUSTech YW 16666 -008 45 | VangdintermBd BIV 7513 013 05 ' -
iShCoreDivGrowth ~ DGRO 6442 050 50 | iShUSTreasuryBd ~ GOVT 2257 013 -1g | vangdintrCorpBd — VCIT 8081 011 07 - - -
IShCorcMSGIEAFE  IEFA 7569 107 77 | iSho-3MTreaBd  secov 10052 .. o2 | VenadntemTrea  varr sg21 o015 o4 | And with the biggest price decreases
iShCoreMSCIEM ~ IEMG 5519 -020 57 | JPMNasdEqPrem  JEPQ 5851 022 38 | VangdiC W 28266 019 48
iShCoreMSCITotint ~ IXUS 70.61 -0.72 68 | JPMEqPrem JEPI 5971 061 38 | VangdMegaGrwth - MGK 35748 - 01 41 | w0 6.750 11.82 Dec.15,"39 64.900 069 65.500
iShCoreS&P500 IV 61585 022 46 | JPMUItShinem JPST 5052 006 03 \‘;angg“R"clE . ma Z;Zﬁ '88§ gj 026
iShCoreS&P MC UH 6414 -054 29 | PacerUSCashCows — COWZ 5874 014 40 | VangdRealts : : | Bath&Body Works BBWI 6.750 6.44 July1,36 102457 VU 102.191
: : -0, . ProShUItPrQQQ TQQQ 9040 0.01 142 | VangdRussl000Grw VONG 107.13 -0.02 3.7 . : ’ " .
ShCoreSiPTowUS  ITOT 154d0 016 45 | SPORBbGLOWTS  BIL oLl 001 02 | VansdSSPSOOETF VOO 5637 028 46 | goioqa SEE 6875 620  July15733 104375 025 104800
iShCoreS&PUSGrw ~ IUSG 14622 -0.05 4.9 | SPDRDJATF DIA 44667 017 50 \\;anggg?gg ng ;gg? gg; gg ' ’ ! ’ 021 ’
iShCoreS&PUSVal ~ IUSV 9632 045 40 | SPDRGold GLD 27085 006 119 | VangdSTCp 37 008 05 | FractoBidco 7.500 7.76  Feb.15,32 98.625 0.
iShCoreTotUSDBA ~ IUSB 4545 007 0.6 | SPDRPtfDevxUS SPDW 3671 -0.86 7.6 VanggShortTrea VGSH 5825 gg§ 2’1 ' 98.630
iShCoreUSAggBd AGG 9745 014 0.6 | SPDRS&P500Value SPYV 53.19 043 40 | VangdSC VB 24847 -0. 4 . ’ _
:ShEg;eeMSCgll%AinUSA USMV 9375 063 56 | SPDRPLS&P500  SPLG 7210 024 46 | VangdTaxExemptBd VTEB 5014 014 0o | Rakuten 9.750 6.83 April15,°29 110.375 013 109721
i VangdTotalBd BND 7236 014 06
iShEdgeMSCIUSAQual QUAL 18621 034 46 | SPDRS&P500Growth SPYG 9239 003 51 | VangdTota o paramount Global PARA 4375 678 March1s,43 75.165 -0.08 74.834
iShGoldTr IAU 5542 0.09 119 | SPDRS&P500 SPY 61293 024 46 | VangdTotintiBd BNDX 4899 -012 -01
iShiBoxx$IGCpBd LQD 10761 006 0.7 | SchwablntEquity SCHF 1992 -090 7.7 | VangdTotlntiStk VXUS 6286 -0.66 6.7
iShMBS MBB 9213 015 0.5 SchwabUS BrdMkt SCHB 2375 0.17 4.6 | VangdTotalStk VTI 30312 014 4.6 | ‘Estimatedspreadover2-year,3-year, 5-year,10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown s for Z-spread.
iShMSCIEAFE EFA 8167 =103 8.0 SchwabUS Div SCHD 2818 0.68 3.1 VangdTotWrldStk VT 12382 =012 54 Note: Data are for the most active issue of bonds with maturities of two years or more
iShMSCIEAFEValue EFV 5678 =115 82 | SchwabUSLC SCHX 2428 008 47 | Vangdvalue VIV 17921 048 59 Source: MarketAxess
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BIGGEST 1,000 STOCKS
Net Net Net Net Net Net
oc ym Close Chg oc ym Close Chg oc| ym Close Chg oc| ym Close Chg oc ym Close Chg oc| ym Close Chg
How to Read the Stock Tables Stock  SymClose Chg| Stock  SymClose Chg| Stock  SymClose Chg| Stock  SymClose Chg| Stock  SymClose Chg| Stock  SymClose Ch
i - ions. . 4 h g i A omentoEconMex .69 0. eyCorp . . imonProperty .93 -0. ricsson .87 -0. eriskAnalytics X .
SEcl Aarkes Teteq Securtios Pricas ara contoliated rom trades reporged by various || FTETOEWeFMX 9069 074 KeyCors  KEY 1803 007 SmonProperty SPG. 18593 011 E ERIC. 75704 VeriskAnalytics VRSK 29586 2%
market centers, including securities exchanges, Finra, electronic communications FordMotor  F 9.34 0.05| I KeysightTech KEYS 185.11 0.42 SiriusXM SIRI 2520 -1.32| TelefonicaBras VIV 9.21 -0.11| Verizon vZ 4201 081
networks and other broker-dealers. The list comprises the 1,000 largest companies Fortinet FTNT 11457 0.31| KimberlyClark KMB 137.93 229|| 0GE Energy OGE 44.02 0.16| SkechersUSA SKX 6597 -1.00| Telefonica ~ TEF  4.23 -0.05| VertexPharm VRTX471.76 9.65
based on market capitalization. Fortis FTS 4395 033| KimcoRealty KIM 2153 -0.05| oNpok  OKE 99.20 056| Skyworks — SWKS 67.62 0.60| Telekmindonesa TLK ~ 16.07 -035| Vertiv VRT 107.84 -2.12
Underlined quotations are those stocks with large changes in volume compared Fortive FTV 8298 1.22| KinderMorganKMI ~ 26.89 0.14| oy gami ON 5552 357| SmithAO AOS 67.36 1.64| TempusAl TEM 8571 3.76| Viatris VTRS 10.93 0.07
with the issue’s average trading volume. FortuneBrands FBIN  66.98 -1.37| Kinetik KNTK 6074 -033| (paivauto ORLY129580 -002| SMith&NephewSNN  25.62 -0.33| Tenaris TS 3888 -0.50| Viking VIK 5140 -0.45
Boldfaced quotations highlight those issues whose price changed by 5% or more if 1 FoxA FOXA 57.46 117| KinrossGold KGC 1134 0.05| G jentalPetrol OXY 50.99 2.15| SmithfieldFds SFD 2147 0.03| TencentMusic TME 13.10 -0.51| VinFastAuto VFS 383 ..
their previous closing price was $2 or higher. | FoxB FOX 53.61 0.86| KinsaleCapital KNSL 440.32 -1.85 Okta OKTA 96.98 -0.06 Smucker SJM 103.02 2.61| TenetHealthcare THC 135.65 0.74|1 Visa \' 355.23 -1.50
Footnotes: Franco-Nevada FNV  140.06 -0.71| Klaviyo KVYO 47.00 -0.27 OldDomFreight ODFL 205,11 -4.18 SmurfitWestrock SW 5532 0.02| Teradyne TER 11590 0.82| Vistra VST 16935 0.07
I-New 52-week high; 1-New 52-week low; dd-Indicates loss in the most recent four FranklinRscs BEN 20.88 -0.06| Knight-Swift KNX 52.87 -1.25 OldRepublic ORI 36.63 0.09 Snap SNAP 10.78 -0.26| Tesla TSLA 360.56 6.45| Vodafone VoD 827 -0.07
quarters. FreedomHolding FRHC 156.54 -0.01| Philips PHG 25.05 -3.26 OmegaHealthcare OHI  35.93 -0.13| Snap-On SNA 34234 -050| TevaPharm TEVA 17.16 0.59| VornadoRealty VNO 41.26 -0.57
Stock tables reflect composite regular trading as of 4 p.m. ET and FreeportMcM FCX 3857 -0.73| KoreaElecPwr KEP ~ 7.43 -0.02 Omnicom OMC 8368 0.19| Snowflake — SNOW 186.56 -6.22 Texasinstruments TXN 19632 9.86| VulcanMatls VMC 264.97 -7.79
changes in the official closing prices from 4 p.m. ET the previous day. FreseniusMedCare FMS ~ 23.22 -0.38| KraftHeinz ~ KHC 29.79 0.47 OnHolding ~ ONON 52'07 _1'29 SOQUIMICH SQM 38.82 0.12| TexasPacLand TPL 1404.87 -5.97 WXY Z
FrontierComms FYBR 35.70 -0.04| Kroger KR 6545 0.19 Ontolnnovation ONTO 170.92 -1.82| SoFiTech SOFI 16.18 -0.65 ;exasRoadhouSEI))((:H 1;3.02 -3.1116
Wednesday, February 19, 2025 Net Net| FulTuck  YMM 1260 -0.9 Eyt”d”l_ ; f,:_’M ;‘ggz égj Oracle ORCL18152 172| Solventum — SOLV 73.98 -0.36 Tix:r:;ﬁsher ™o 530'22 373 WEC Energy WEC 10358 0.47
Net| Stock  SymClose Chg| Stock  SymClose Chg m LmAnes t e o] O X 10142 01| Sommigroup SGI 6680 -235] Thermofisher TVO 2% 177\ wpcarey  WPC 6042 0.3
Stock SymClose Cho| o i BAX 3082 -038| C CTVA 63.64 -0.82 I LPL Financial LPLA 383.33 -3.34 OtisWorldwice OTIS. 9830 069 Son o e o2 3n:mson B ersMMM 15020 121| VPP wep 4517 -078
axterint 82 0. orteva o4 2211 GDS Holdings GDS 4301 24|, “?a""f] ones 15| OV OVV 4541 097| SouthState SSB 10249 -0.70 ot TOST 2095 o3| WOt WAB 19332 504
m BectonDicknsnBDX 227.56 243 | CoStar CSGP 7921 3.75| G perospace GE 21050 0.42 tTamSTec :::x ;43'8; 152 OwensComingOC 17413 -349| Southern SO 8648 0.59 T°Ia|; ToL g 71| VioreensBoots WBA 1079 027
AAON MON 11411 065 | bone ONC 23689 42| Costco  COSTIONZOL 8911 GE HealthCareGEHC 9252 015( [0OP R 278 % poD PDD 12443 -403| SoCopper  SCCO 9638 -L05) TORMCS TR DAL Walmart  WMT10400 022
Necom oM 10100 00 BellRing  BRBR 7738 -0.02| CoterraEnergy CTRA 2869 0.80| GE vernova GEV 37520 195 o AWR13 00 000| PO5E PCG 1566 024| SouthwestAir LUV 3020 020| POPBE BB SELE Sl WamerBrosA WBD 1089 027
A AFL 10451 083 BentleySystems BSY 4744 -0.26| Coupang  CPNG 2552 0.01\ ¢pienironmental GFL 46,66 0.44| 2marAdv 000901 onc Rt PNC 19421 -231| SPotify SPOT 64273 12.17 T°r°’|‘é° om TIE 605> 0| WamerMusic WMG 3546 044
AG?qu e o Berkley ~~ WRB 60.80 029| Crane CR 17357 097| goy GSK 3654 -0.07 tas"_egasssaf_'dst‘;zc 2;‘3‘8’ 2;21 POSCO PKX 4442 094| SproutsfarmersSFM 17597 447 T°tatr;;rgt'es T 19010 3on| WasteComecions WCN 187.82 0.7
NS 33670 ga| onttathviy ABRKA7ZSERIER2 1) Credcorp  BAP 18415 101 Gallagher  AJG 32733 103 La_t;'ce oS 15140 0a3| PPGId  PPG 11679 47| StandardAcroSARO 2710 0.221 '/REUR T LTE U WasteMgt WM 22852 07
A;ZVS o 23.59 0.02 BerkHathwy B BRK.B 483.77  0.95 CredoTech CRDO 7176 -3.48 GameStop  GME  26.00 -0.97 'LEI os . LEN8116.92 1.58 PPL PPL 3439 (19| StanleyBlackDck SWK 88.29 1.25 Tra;oDr UII(DDY s 76.75 3.28 Waters WAT 37797 168
. X BestBuy BBY 91.10 0.03|) CrowdStrike CRWD 450.14 -5.22 Gaming&Leisure GLPI  48.99 -0.05 ennar | . -1 PTC PTC 169.92 -0.87 Stantec STN 7814 1.07 radeDes| 3 .. Watsco WS0511.67 -19.08
ASE Tech  ASX 1136 0.33| Bilibil BILI 2033 048] CrownCastle CCI 8926 0.05| ¢ GAP 2301 -053|'LenmarA  LEN 12094 -156| o PCAR 10721 067| Starbucks — SBUX11249 -0.54| Tradeweb — TW 12957 232| -~ = et ie 0
ASML ASMIL744.80 0.58| Bio-Techne ~ TECH 65.80 051| Crown HoldingsCCK  88.36 -0.92| | oy GRMN 20193 27.15| Lemnoxintl L 65L16 113\ b oamPKG 21231 07| StateStreet STT  99.81 03| TraneTech  TT 37055 7.64) o b \wes 5667 -0.40
AST Space  ASTS 3117 0.27] Biogen BIIB 13668 01| CubeSmart CUBE 4129 -032| .oy 51601 286 AU U 2646 083) b portirTech PLTR 11206-1256| SteelDynamicsSTLD 136.76 -230| Transbigm  TDG 130245 4297} o\ oo \wee 035 -043
| AT&T T 26.24 0.17| BioMarinPharmBMRN 65.61 0.75| Cullen/Frost CFR 145.05 0.24 GenDigital  GEN 2750 -0.12 LibertyBroadbandC LBRDK  81.34 -0.26 1 PaloAltoNtwks PANW 205'19 _3'09 Stellantis ~ STLA 13.91 -030| TransUnion TRU 9637 -0.71 Welltower  WELL 149'71 _1'09
ATl ATl 6142 -074| BioNTech ~ BNTX119.58 -317| Cummins  CMI 38607 694| cono  GNpe 14247 -145| |DrOBathendALBROA 8053 -0301 " o oo bans 230 -035| Steris STE 22139 173| Travelers TRV 20235 395\ pije  wRD 3001 -639
Abbottlabs ABT 13213 195| Birkenstock BIRK 5469 -0.28| Curtiss-WrightCW 33558 10.02| oo oy 24415 15g| UbertyliveA LWA 7836 -058| o oot "L StifelFinancial SE 11050 -0.86| Trimble TRMB 7557 043 (00 0702 293
AbbVie ABBV 197.35 1.10| BlackRock  BLK 986.34 8.48| CyberArkSoftware CYBR 409.17 -0.59 . ' ’ LibertyFormOne CFWONK  98.29  1.11 - . STMicroelec STM 26.47 2.06| Tripcom TCOM 66.68 -0.49 . .
GeneralMills GIS  57.99 043| = X Paychex PAYX 150.04 1.64 g ! - WestPharmSves WST 202.49 -8.51
Accenture ACN 390.22 2.66| Blackstone BX 166.85 0.11 LibertyLiveC LLYVK 79.92 -0.41 Stryker SYK 38852 2.91 TruistFinl TFC 47.53 -0.08 -
3 GeneralMotors GM ~ 47.80 -0.33| PaycomSoftware PAYC 216.17  2.60 V i g o WestAllianceBcp WAL 93.00 1.13
AcuityBrands AYl 326.54 -3.05| Block XYZ 83.89 -0.29 LibertyFormOne AFWONA  92.11  1.15 N | SumitomoMits SMFG  15.74  0.15 Twilio TWLO 121.23 -4.35 o
§ Genmab GMAB 21.97 0.20 ) Paylocity PCTY 212.68 -5.18 - - WesternDigital WDC  71.50 -0.53
Adobe ADBE 456.99 -7.12| BlueOwlICapital OWL 23.99 0.03| prE Energy DTE 13038 0.83| Genpact G 5406 027 Light&Wonder LNW 105.99  4.35 PayPal PYPL 7836 -026| SummitTherapSMMT 2160 0.52 TylerTech TYL 644.68 4.69 WestemMidsr WES. £1.36 -0.26
AdvDrainageSys WMS 121.05 587 - Boeing BA 18615 L18| DT MidstreamDTM 10192 0.4L| GenuineParts GPC 122,07 0.42| S LLY 86705 985| o con  PSO 1715 011 SunComms SUI 12501 -Log| DvsonFoods TSN 5760 -0.29) () L T 1136s 326
AdvMicroDevices AMD 114.69 0.41 Booking BKNG 5110.60 -31.28| panah DHR 204, 4 ) . : . LincolnElectric LECO 215.90 -0.91 o ) ) SunLifeFi ialSLF 55.99 0.47 UBS Group UBS 33.79 -0.54 " )
anaher 04.98  0.45| 1 GileadSciences GILD 107.65 2.40| PembinaPipeline PBA  36.41 0.02| >untiterinancial . - Weyerhaeuser WY ~ 29.20 -0.53
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Rio Tinto Posts 15% Profit R

Miner cuts dividend,
however, as weaker
iron-ore prices

weigh on key metric

By RHIANNON HOYLE

Rio Tinto reported a 15%
rise in annual net profit, but
pared its dividend as weaker
iron-ore prices weighed on
underlying earnings.

The world’s second-biggest
miner by market value re-
corded a net profit of $11.55
billion in 2024, up from
$10.06 billion in 2023. Its bot-
tom line benefited from some
asset sales and lower impair-
ment charges against its Aus-
tralian alumina refineries.

Underlying  earnings—a
closely watched measure that
strips out some one-time
charges—totaled $10.87 bil-
lion, down 7.6% year over
year. Analysts expected un-
derlying earnings of $11 bil-
lion, according to data com-
piled by Visible Alpha.

Directors declared a final
dividend of $2.25 a share,
taking the miner’s total pay-
out for the year to $4.02 a
share. Rio Tinto paid inves-
tors $4.35 a share for 2023.

Rio Tinto’s bottom line was
hurt by weaker prices for iron
ore, which accounts for most
of the company’s profits. That
was partly offset by an in-
crease in copper, aluminum
and bauxite prices.

The company is one of the

world’s top producers of iron
ore, alongside Brazil’s Vale,
and runs a vast network of 17
mines as well as port and rail
infrastructure in remote
northwest Australia. It ships
the steelmaking commodity
to mills mostly in China.

A bust in China’s property
market, a big user of steel,
has weighed on prices, as
fewer new homes are built.

Rio Tinto said it was paid
$97.40 a metric ton for its
iron ore last year, down 10%
from the previous year. Ship-
ments from its Australian op-
erations also fell by 1% year
over year.

A bust in China’s property market has

L

Rio Tinto’s mammoth iron-
ore division still accounted
for most of the company’s un-
derlying earnings, bringing in
$9.1 billion.

Rio Tinto is reshaping its
business to lessen its reliance
on iron ore for profits and
raise bets on commodities it
expects will be essential for
the global energy transition,
including copper and lithium.

Last October, it agreed to a
$6.7 billion takeover of Arca-
dium Lithium that would cat-
apult it into the ranks of the
world’s biggest lithium pro-
ducers. That acquisition is ex-
pected to happen in March,

'.:’-"-‘ru":'ﬁ : -
hurt iron-ore prices. A Rio Tinto operation in Australia.

< .

Rio Tinto said.

Two months later, it ap-
proved a $2.5 billion expan-
sion of its Rincon lithium
project in Argentina.

Rio Tinto has projected de-
mand for lithium to rise
sharply in the decade ahead
because of the metal’s role in
electric vehicles and in large
batteries that store electricity
that can be released into the
grid when consumption
surges.

The miner also has been
expanding its copper busi-
ness, striking a deal for con-
trol of a giant copper-mining
operation in Mongolia, and

MELANIE BURTON/REUTERS

ise for 2024

Mitsui & Co. said it
would acquire a 40% inter-
est in the Rhodes Ridge
iron ore project in Australia
for $5.34 billion, as part of
its efforts to secure a sta-
ble supply of key resources
for Asian economies.

The Japanese trading
house said Wednesday
that the Rhodes Ridge
project will be developed
and operated by Rio Tinto,
which holds a 50% interest.

Under the agreements,
Mitsui plans to acquire a
25% stake from VOC Group
and another 15% from
AMB Holdings, both of
which are joint-venture
partners of Rio Tinto in
Australia. AMB will retain
a 10% interest.

The Japanese company
noted that Rhodes Ridge is
one of the world’s largest
undeveloped iron ore de-
posits, located in Western
Australia, where Mitsui has
been involved in the iron

Japan’s Mitsui to Purchase Stake
In Australia Iron Ore Project

ore business since the
1960s.

Production is expected to
begin by 2030, with Mitsui’s
annual share of production
initially projected to be
about 16 million tons, rising
to over 40 million tons in
the future. This compares
with Mitsui’s annual share
of about 61 million tons for
the fiscal year ended March
2024.

Iron ore produced at
Rhodes Ridge is expected
to be blended with ore
sold by Rio Tinto and ex-
ported to countries in Asia,
including Japan, Mitsui
said.

Given strong expected
growth in crude-steel pro-
duction, especially in India
and Southeast Asia, Mitsui
anticipates long-term de-
mand for iron ore will re-
main robust, as it is essen-
tial for producing high-
quality steel.

—Kosaku Narioka

investing in an underground
mine and smelter rebuild at
its Kennecott operation in
Utah.

It mined 13% more copper
last year than in 2023.

Rio Tinto said efforts to di-
versify its business were al-

ready showing benefits. The
higher prices for copper,
bauxite and aluminum, com-
bined with increased copper
and bauxite volumes, helped
balance much of the fall in
iron-ore prices, the company
said.

Lumotive Draws Cash

To Help Commercialize
Its Optical Chips

Crunchbase Uses Artificial Intelligence

To Predict the Next Big Stock Listing

By BELLE LIN

data companies are already

Last year, the company pre-

the other 40% from access to

By YuLiyA CHERNOVA market adoption and revenue dead.” dicted that AI startup An- its Dbehind-the-scenes user
growth, investor interest Crunchbase, the firm best Like other startups that thropic had a 74% probability data, he said.
While artificial intelligence is  should expand,” he added. known for its startup financ- have been challenged by the of raising cash. Anthropic Now, with a stronger tech-

dominating venture capitalists’
attention even in hardware,
chip company Lumotive is
showing there is still room for
investment outside Al-focused
applications. Even so, such
companies must show signifi-
cant traction to raise capital.
Redmond, Wash.-based Lu-
motive raised a $45 million
Series B round led by Gates
Frontier, a fund affiliated with
Bill Gates, and MetaVC Part-
ners, with participation by

There are other reasons in-
vestors may be cautious about
science-based innovations—
such as longer time to market,
risks around scalability, and
capital spending needs.

When VCs do fund hard-
ware companies, they are fa-
voring Al companies. Last year
for the first time AI hardware
companies dominated in the
sector in terms of fundraising,
according to Silicon Valley
Bank. Hardware companies

ing data, is using artificial in-
telligence to predict when
those startups will raise fund-
ing, get acquired or hit the
public markets.

But in an era where chat-
bots are taking over tradi-
tional web and data searches,
its biggest challenge is pre-
dicting its own future.

The startup was founded in
2007 as a crowdsourced data-
base. In 2010, AOL acquired
Crunchbase through its pur-

emergence of generative Al
Crunchbase needed to pivot.
At a leadership meeting con-
vened to discuss its future,
McConnell said the team de-
cided it could make predic-
tions using its most valuable
asset: the proprietary data
generated by the startup’s 80
million users.

That data isn’t the public
information on a company’s
profile. It’s all of the data
Crunchbase doesn’t expose to

raised $2 billion in January.
Last October, Crunchbase pre-
dicted the startup Coda,
maker of a productivity plat-
form, would be acquired with
a 93% probability. The com-
pany was bought by Gram-
marly, maker of an Al-based
writing assistant, two months
later.

What’s much harder to pre-
dict is when startups shut
down, McConnell said. The
company’s accuracy rate for

nical team in place, the com-
pany is also aiming to harness
AI to make it easier for cus-
tomers to use its products.
Crunchbase’s Al agent, named
Scout, is like a chatbot that
users can prompt with ques-
tions, and helps them search
and analyze startup data.

It isn’t clear how use-
ful Crunchbase’s Al-based in-
sights and agent will be. Large
venture-capital firms tend to
build out their own data sci-

Swisscom Ventures, electron- that leverage AI accounted for | chase of tech blog TechCrunch, its users, such startups that ence teams, with prediction en-
ics distributor Edom Technol- 58% of frontier-tech funding in | but in 2015 it spun it out. as when com- fold is below gines of their own. The goal is
ogy, TSV Capital, sensor pro- 2024, compared with 49% the Yet since launching its pre- pany profiles Crunchbase’s 50%, he said, for Crunchbase to be a source
ducer Hokuyo Automatic, prior year and 36% in 2022, | mium database services have been ed- because compa- of data and prediction for
chips company Himax Tech- according to SVB and Pitch- | roughly a decade ago, Crunch- ited, who edits new machine- nies can survive them, McConnell said, rather
nologies and Saudi Arabia- Book Data. base hasn’t dramatically inno- them and what . for a long time, than replace their own work.
based East Bridge Capital. “A disproportionate amount | vated on its core product: a they’re editing. |eal’l‘llng even with There are also other
Lumotive is commercializ- of capital is flowing into AL” | comprehensive data set of If a startup’s dil’ECtiOI’l was slowed growth. sources of data on startups
ing optical chips that steer said Conrad Burke, managing | startup financing that has employee N The com- and financing, including firms
light beams digitally and that partner at MetaVC, which in- | served as a go-to for startup makes edits to ONE of neceSSIty. pany uses like PitchBook and CB In-

can be used for three-dimen-
sional sensing in industrial ro-
bots, forklifts and heavy ma-
chinery. It plans to expand to
automotive, consumer elec-
tronics, optical switches and
optical communications appli-
cations.

Lumotive says its chips
could offer the same capability
as mechanical lidar systems
with better performance and
durability and at lower cost.

Despite attracting a strong
syndicate, Lumotive Chief Ex-
ecutive Sam Heidari acknowl-
edged the pool of potential in-
vestors was relatively limited.

“It was very targeted,” Hei-
dari said. Generalist investors
tend to avoid deep tech be-
cause it requires specialized
expertise to understand, Hei-
dari said. “As we demonstrate

vests in materials-innovation
startups. Frontier-tech compa-
nies like Lumotive must show
revenue or a clear path to it
for Series B funding, Burke
said. “It’s not enough to say,
‘Trust me, we’ll figure out the
market eventually,” ” he said.

Founded in 2018, Lumotive
has raised $94 million to date.
It began generating revenue
from commercial customers
last year. It expects revenue
this year in the double-digit
millions-of-dollars range, Hei-
dari said. Lumotive was valued
at under $200 million with the
latest financing, he added.

U.S. government efforts to
shore up domestic advanced
manufacturing capabilities
could also boost interest in
hardware startups like Lumo-
tive, Heidari said.

founders, venture investors
and Silicon Valley watchers.

That’s changing with the
launch of its Al-based predic-
tion engine on Wednesday,
which uses Crunchbase’s 17
years of startup data to pre-
dict where Silicon Valley’s
hottest startups are heading,
the firm’s chief executive,
Jager McConnell, said.

Crunchbase’s new direction
was one of necessity—when
OpenATI’s ChatGPT launched in
late 2022, the moment sparked
a crisis: What is the role of a
database company like Crunch-
base when chatbots can trawl
the web for similar data and
provide similar answers?

“If you deal with historical
facts, once the AI absorbs it, it
doesn’t need you anymore,”
McConnell said. “Historical

a company’s
profile and is

open-source
machine-learn-

searching for
investor profiles, plus there’s
an increase in investor inter-
est in that startup’s profile,
those are the kinds of signals
Crunchbase’s Al uses to indi-
cate the startup is about to
raise funding, McConnell said.

Each startup has thousands
of potential signals like those
pointing to whether they might
be about to fundraise, be ac-
quired or make a play for an
initial public offering, McCon-
nell said. Public AI platforms
don’t have access to that cus-
tomer-usage data, he added,
making it the “crown jewels” of
Crunchbase’s assets.

Based on Crunchbase’s own
testing, its fundraising predic-
tions are up to 95% accurate.

ing tools to
train its Al prediction models,
as well as OpenAI’s Al assis-
tant and tools to help create
content and process data,
McConnell said.

News Corp, owner of The
Wall Street Journal, has a
content-licensing partnership
with OpenAl

Crunchbase’s own pivot,
which began about two years
ago, included some bloodshed.
It laid off one-third of its 200-
some employees, mostly in
sales and marketing, in order
to reinvest in data science and
engineering, McConnell said.
Of its roughly $50 million in
revenue, 60% currently comes
from premium subscriptions
for the company’s data, and

sights, which compete directly
with Crunchbase. Like Crunch-
base, PitchBook has a tool
called VC Exit Predictor, which
aims to use Al to forecast
which companies will be ac-
quired, go public or shutter.
The challenge for startups
like Crunchbase is staying
ahead of Al-based tools, while
the challenge for Al tools is
getting access to proprietary
data, said Mike Gualtieri, a
vice president and principal
analyst at Forrester Research.
But new reasoning models
like those from OpenAl and its
Chinese competitor DeepSeek
might be capable of making
the kind of predictions that
Crunchbase and PitchBook are
making, because they can
work through more complex
problems, Gualtieri said.
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Stocks Send S&P 500 to a Record
As Investors Digest Tariff News

U.S. stocks inched higher
Wednesday, reversing earlier
declines, as investors paused
to digest Federal Reserve
meeting minutes, new housing
data and fresh tariff threats
from President Trump.

Many stocks opened lower
after Trump said he was con-

—— sidering tar-
WEDNESDAY'’S iffs of 25% or
MARKETS more on au-
—  tomobiles,
semiconductors and medi-
cines. That weighed on those
sectors.

By midafternoon, the major
indexes overcame those ear-
lier losses. The S&P 500 rose
0.2%, or 15 points, finishing at
6144.15—a new record close
and its third of 2025. The Dow
Jones Industrial Average in-
creased 0.2%, or 71 points, to
4462759, and the Nasdaq
Composite climbed 0.07%, or
15 points, to 20056.25.

Trump’s threat, shortly af-
ter taking office, to impose
levies on Mexico and Canada
rattled markets. But in recent
weeks, traders have been in-
clined to view tariff talk as
more of a negotiating tactic.

“Investors are in a holding
pattern,” said Jeff Bernstein,
equity capital markets leader

Index performance on Wednesday

0.4%
Hl S&P 500
Dow Jones Industrial Average
0.2 M Nasdag Composite
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Source: FactSet

at advisory firm Riveron. “Eq-
uity markets are going to re-
main not bearish, but cautious
until there’s more clarity
about impact.”

Market watchers also
parsed minutes from the Fed-
eral Reserve’s January meet-
ing, which revealed no major
surprises on the path forward
for interest rates.

In global markets, investors
considered the potential for a

Five-minute intervals

1p.m. 2 3 4

cease-fire in Ukraine, and
higher European military
spending. European stocks
mostly fell, as traders weighed
those possibilities against the
threat of new U.S. levies.

Elsewhere:

@ January housing starts fell
short of forecasts, weighing on
some construction and real-es-
tate stocks.

@ U.S. Treasury yields were lit-
tle changed. The 10-year yield
settled at 4.535%.

@ European indexes declined.

The Stoxx Europe 600 dropped

about 1%, having closed Tues-
day at a record.

—Chelsey Dulaney

and Hannah Erin Lang

THURSDAY'’S EVENTS:
@ Fed Vice Chair for
Supervision Michael Barr is
scheduled to discuss
supervision and regulation at
2:30 p.m,, in what could be
his last public comments
before he gives up his
supervisory role at the end of
the month.

@ Fed governor Adriana
Kugler is slated to speak
about inflation, at 5 p.m.

EARNINGS EXPECTED:
A big day for corporate
results, headlined by
Walmart. The retailer’s stock
has been on a tear of late as
the company hones its e-
commerce strategy.
Alibaba, Wayfair, Hasbro,
Block and Rivian are also
reporting.

STOCK SPOTLIGHT

Stellantis, Volkswagen,
Toyota, Renault and
Mercedes-Benz
Overseas car stocks fell after
President Trump said he was
considering tariffs of 25% or
more on autos,
semiconductors and
pharmaceuticals. Volkswagen,
Renault and Mercedes-Benz
shares dropped 2.8%, 2.4%
and 1.7%, respectively, in
Europe. Stellantis declined
21% in U.S. trading. Toyota’s
American depositary receipts
fell 2.2%.

Arista Networks
The cloud-networking
company logged higher
quarterly profit, boosted by a
double-digit sales increase.
Shares declined 6.4%.

Occidental Petroleum
The energy company part-
owned by Warren Buffett’s
Berkshire Hathaway swung

to a quarterly loss. However,
its adjusted earnings
trumped estimates and
shares rallied 4.4%.

Shift4 Payments
Shares lost 18% after the
payments processor struck a
deal for Global Blue, a
shopping-services provider
that helps retailers including
Nike and Prada with tax-free
transactions. Global Blue’s
stock, meanwhile,
soared 18%.

Toll Brothers
The home-construction
company reported lower-
than-expected quarterly
earnings and sales. Shares
fell 59%.

Philips
The Dutch health-technology
company swung to a
quarterly loss and said
demand in China remains
subdued. Its American
depositary receipts
decreased 12%.

Analog Devices
Shares in the chip company
gained 9.7% after it posted

better-than-expected
adjusted earnings and
revenue.

Etsy
The craft-items marketplace
reported quarterly declines in
both gross merchandise sales
and active buyers. Shares
dropped 10%.

Celanese
The chemicals and plastics
maker swung to a quarterly
loss, with weak demand
across global automotive,
paints and industrial areas.
Shares tanked 21%.

Bumble
The online-dating company
gave a weak earnings outlook
for this quarter, sending its
shares tumbling 30%.

HSBC to
Cut Costs,
Buy Shares

Continued from page Bl
egy,” said Elhedery, who took
the top job in early September.
“We are creating a simple,
more agile, focused bank built
on our core strengths.”

Under Elhedery, the number
of full-time equivalent staff fell
to 211,304 at the end of De-
cember from 215,180 at the end
of September.

HSBC’s shares rose 1.4% in
Hong Kong on Wednesday. The
bank’s stock has risen 15% so
far this year, following a 23%
gain in 2024.

Pretax profit from its wealth
and personal-banking opera-
tion rose sharply to $2.5 billion
from $175 million. Pretax profit
from its commercial banking
business declined 3.9% to $2.4
billion, while that of its global
banking and markets business
climbed 37% to $1.40 billion.

Net fee income rose while
net interest income—the dif-
ference between interest
earned on loans and that paid
on deposits—declined after
central banks cut rates in
many of its key markets.

AUCTION RESULTS
Here are the results of Wednesday's Treasury
auctions. All bids are awarded at a single price at the
market-clearing yield. Rates are determined by the
difference between that price and the face value.

17-WEEK BILLS
$200,113,777,500
Accepted bids $60,185,511,300
" noncompetitively $548,425,300
" foreign noncompetitively $0
Auction price (rate) 98.606708
(4.215%)
4.334%

Applications

Coupon equivalent
Bids at clearing yield accepted 60.66%
Cusip number 912797PT8

Thebills, dated Feb. 25,2025, mature on June 24,
2025,

20-YEARBONDS
$40,427,540,100
Accepted bids $17,612,690,100
" noncompetitively $107,066,800
" foreign noncompetitively $0
Auction price (rate) 98.978703
(4.830%)
4.750%

Applications

Interest rate
Bids at clearing yield accepted 37.10%
Cusip number 912810UJ5
Thebonds, dated Feb. 28,2025, mature on Feb. 15,
2045.

Prologis Longtime CEO to Retire

The founder and longtime
chief executive of Prologis,
Hamid Moghadam, plans to
retire next year.

The world’s largest indus-
trial property developer on
Wednesday said Moghadam,
68 years old, will retire Jan. 1
and be succeeded by Dan
Letter, the company’s presi-
dent. Moghadam will stay on
as executive chairman.

Moghadam co-founded
AMB Property in 1983 in San
Francisco and took the com-
pany public in 1997. At the
time, the company mostly
owned neighborhood shop-

ping centers and industrial
properties.

AMB sold its retail portfo-
lio in 1999 as that market
was softening and placed big
bets on providing warehous-
ing for e-commerce retailers.
It merged with its larger ri-
val, Prologis, in 2011 to cre-
ate a global warehousing gi-
ant.

The San Francisco-based
company today operates 1.3
billion square feet around the
world leased to tenants such
as Amazon.com, FedEx and
Home Depot.

Letter has been with the

company since 2004. He was
the global head of capital de-
ployment before becoming
president in January 2023.
He will join the Prologis
board as part of the leader-
ship transition.

The company’s revenue
climbed to $2.2 billion for the
quarter ended Dec. 31, up from
$1.89 billion a year earlier.

Moghadam in 2023 earned
a total of about $50.9 million
in compensation, most of it
in stock awards, according to
a filing with the Securities
and Exchange Commission.
—Liz Young and Sarina Isaacs
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At Coinbase, Who Really Owns the Crypto?

An accounting change at the company significantly affects its numbers and highlights an old worry for customers

An odd thing happened when
Coinbase reported its quarterly fi-
nancial results last week. The bulk
of its assets and liabilities
abruptly disappeared.

The cryptocurrency exchange
had shown $291 billion of assets
as of Sept. 30. At year-end, they
were $23 billion. Total liabilities,
once $282 billion a few months
earlier, dropped to $12 billion.

There wasn’t any great change
economically. Rather, the company
started using a different account-
ing treatment for the digital to-
kens it holds on behalf of custom-
ers. Now they are off Coinbase’s
balance sheet. They used to be on.

The shift highlights a lingering
issue: Who ultimately owns those
digital assets? The off-balance-
sheet treatment suggests the cus-
tomers do, rather than Coinbase.
But Coinbase in its latest disclo-
sures to investors still says the is-
sue isn’t clearly resolved. If Coin-
base went bankrupt, the bitcoins
and other tokens held on behalf of
customers could be considered the
property of the bankruptcy estate,
and such customers could be
treated as unsecured creditors.

Coinbase in its annual report
said that it doesn’t believe that
would happen and that it has
structured its customer agree-
ments with an eye toward pre-
venting such an outcome. But it
also cautioned that, “due to the
novelty of crypto assets, courts
have not yet considered this type
of treatment for custodied crypto
assets.”

The company’s old balance-
sheet treatment adhered to an in-
terpretation of the accounting
rules that the Securities and Ex-
change Commission published in
2022. In that document, called
Staff Accounting Bulletin No. 121,
the agency’s staff cited risks and
uncertainties unique to crypto as-
sets that don’t exist when custodi-
ans safeguard traditional financial
assets such as stocks and bonds.

Consider, for instance, a large
custody bank such as Northern
Trust. It has $156 billion of total
assets on its balance sheet. But it
also has many trillions of dollars
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The company is using a different accounting treatment for the digital tokens it holds on behalf of customers.

of “assets under custody.” Those
aren’t on its balance sheet because
the assets without question belong
to clients, not to Northern Trust.

With crypto assets, the delinea-
tion isn’t necessarily so clear. The
SEC’s 2022 accounting bulletin
cited a dearth of legal precedent
for how the customers of crypto-
currency platforms would be
treated in bankruptcy. Providing
custodial services for crypto as-
sets involves maintaining the
cryptographic keys needed to ac-
cess them. In that respect, crypto
assets have similarities to bearer
shares, where whoever possesses
them essentially owns them.

After some crypto trading plat-
forms failed in 2022 and 2023,
bankruptcy judges indeed ruled
that many of the customers were
unsecured creditors and that the
crypto assets being stored be-
longed to the companies’ bank-
ruptcy estates. Among the crypto
platforms where customers lost
money in bankruptcy proceedings

Coinbase’s total assets, quarterly
$350 billion
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Note: Figures are as originally reported. Decline in
assets during fourth quarter of 2024 was due to
accounting change. Revised total assets as of
Dec. 31, 2023, were $14.75 billion.

Source: the company

were BlockFi, Celsius Network,
Genesis Global Capital and Voy-
ager Digital Holdings.
Nevertheless, the SEC in Janu-
ary rescinded the prior accounting

bulletin, after its change in leader-
ship following the presidential
election.

That gave Coinbase license to
stop abiding by the prior bulletin
and to shrink its balance sheet.
SAB 121 had been a political hot
potato from the start. Last year,
both houses of Congress passed a
joint resolution to rescind the bul-
letin, but President Joe Biden ve-
toed it.

The SEC’s rescission of SAB 121
drew applause from the crypto in-
dustry and its enthusiasts. The
policy change, in their eyes, re-
moved an obstacle blocking more
widespread acceptance of bitcoin
and other cryptocurrencies.

Before the change, few main-
stream banks showed interest in
providing custodial services for
crypto assets. In part that is be-
cause banking regulators determine
banks’ capital requirements as a
percentage of assets. The more as-
sets a bank has on its balance
sheet, the more capital it is re-

MICHAEL NAGLE/BLOOMBERG NEWS

quired to have as a financial cush-
ion to absorb future losses. That
made custodial services for crypto
a nonstarter for all but a handful of
banks, as long as the old account-
ing bulletin was in effect.

Coinbase’s cautionary wording
about what might happen in a
bankruptcy has been part of its
risk-factor disclosures to investors
since 2022. Its balance sheet used
to have a line item called “safe-
guarding customer crypto liabili-
ties” and another called “safe-
guarding customer crypto assets.”
Each was $273 billion as of Sept.
30. Now those line items are gone.

While the balance-sheet treat-
ment changed, the cautionary
wording by Coinbase remains.
That shows the question of who
owns the digital tokens is still a
live one, even if the accounting
doesn’t reflect that anymore.

On the other hand, the account-
ing change may make it feasible
for more mainstream companies
to provide custodial services for
crypto, which could ultimately
work against Coinbase commer-
cially. The rescission of SAB 121
could attract more competition
from banks and broker-dealers, al-
though they would need approval
from other regulators.

Some already have a head-start.
Bank of New York Mellon was
among the financial institutions
that received exemptions from
SAB 121 last year, after the SEC
determined their services for safe-
guarding crypto assets would pro-
vide the same protection as their
custodial services for other assets.

Yet there is also reason for
would-be competitors to stay away
from the business. If the SEC’s ac-
counting interpretations can
change on a dime because the in-
cumbent party lost the White
House, they can change back, too.
For banks, that in turn could raise
the prospect of a sudden rise in
capital requirements if assets got
placed back on the balance sheet.

Politics have driven much of the
instability in the crypto world’s
accounting rules. That shows no
signs of changing.

—Jonathan Weil

JASON ALDEN/BLOOMBERG NEWS

The network equipment provider has been one of Facebook

's parent largest suppliers over the last two years.

Lower Sales to Meta Bruise Arista

Share-price performance, past 12 months

Arista Networks knows how to
sell to the deepest pockets in tech.
But when those deep pockets try
to spread the wealth, it can be
painful.

Arista’s stock price slid more
than 6% Wednesday following the
network equipment provider’s
fourth-quarter report. The results
and forecast for the March-ending
quarter were ahead of Wall
Street’s estimates, though some
analysts noted that Arista only re-
iterated the high end of its previ-
ous target for revenue growth of
15% to 17% for the year.

One surprise, though, was the
revelation that Arista’s sales to
Meta Platforms actually fell in
2024. The Facebook parent had
been Arista’s largest customer
over the previous two years, but
sales to Meta fell 15% in 2024 to a
little over $1 billion, according to
Arista’s annual 10-K filing.

The company said this was be-
cause sales to Meta last year were
more closely correlated with the
social network’s weaker capital
spending in 2023.

“In general, I would just say all
our cloud titans are performing
well in demand, and we shouldn’t

125%

100

75

50

25

=75
March 2024
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confuse that with timing of our
shipments,” Arista CFO Chantelle
Breithaupt said on the company’s
conference call. Arista’s filing
showed sales to Microsoft jumping
33% in 2024 to about $1.4 billion.
However, some analysts are
worried the drop in sales to Meta
may also be the result of greater
competition from “white box” ven-
dors that build custom gear for
tech giants. And Arista’s stock had
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been running hot—up 71% over
the past 12 months ahead of the
earnings report and well ahead of
peers such as Cisco, Dell and
Hewlett Packard Enterprise.

That put the stock to a multiple
of about 44 times projected earn-
ings—a premium even to Al chip
titans like Nvidia and Broadcom.
At that level, Arista can’t afford to
lose any friends.

—Dan Gallagher

Etsy Sees Benefit
From Crackdown
On Chinese Imports

Crafts-focused online market-
place Etsy has been struggling to
get out of a sales rut. The removal
of a trade loophole for Chinese
sellers could provide a small re-
prieve.

Earlier this month, the Trump
administration moved to close the
de minimis loophole for shipments
from China, though implementa-
tion has been delayed to allow the
Commerce Department to come up
with a system to process such
shipments. Previously, the provi-
sion exempted companies from
having to pay import duties on
packages with a retail value under
$800.

Removing the exemption means
that the bargain online sellers that
have been a thorn in Etsy’s side—
such as Temu and Shein—will
likely be forced to raise prices on
U.S.-bound products.

On the company’s earnings call
Wednesday morning, Etsy Chief
Executive Josh Silverman said the
company “has vastly less depen-
dence on products coming in from
China than most of our competi-
tors.”

Of Etsy purchase activity in the
U.S., about a quarter comes from
Europe, according to Silverman.
As long as the de minimis removal
is limited to Chinese imports, Etsy
should be a “net beneficiary,” he
said.

That was small comfort to Etsy
investors: The company’s shares
sank 10% after its fourth-quarter
earnings announcement, which
showed that the total value of
products sold on the platform fell
6.8% in the period from a year
earlier.

That was markedly worse than
the 3.6% decline that Wall Street
analysts polled by Visible Alpha
expected. Sales on its platform
have posted on-year declines in 10
out of the past 12 quarters.

Etsy’s gross merchandise sales
$14 billion
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For the current quarter, Etsy
said sales on the platform are ex-
pected to decline at a similar rate
as in the fourth quarter. Over the
past year, Etsy leaned in on im-
proving the quality of its listings
to differentiate itself from compet-
itors selling cheap, commoditized
products. That hasn’t helped drive
sales volume in the near term.

What Etsy calls its “cottage in-
dustry” of domestic sellers has
been a competitive edge previ-
ously.

During the 2020 Covid-19 pan-
demic, the army of small sellers
helped drive up sales of face
masks. And when supply-chain
disruptions in 2022 left various
kinds of shipments from overseas
stuck in the water, Etsy again ben-
efited from having a dispersed
base of domestic sellers. But these
sales windfalls didn’t last once the
disruptions ended.

Etsy’s focus on quality could
well pay off in the long term, but
only if there are enough consum-
ers willing to pay for it.

—Jinjoo Lee
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