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Business &3 Finance

@ Disney defeated activist
shareholder Nelson Peltz in
a bruising fight for influence
in the entertainment giant’s
boardroom, handing Chief Ex-
ecutive Bob Iger a major vic-
tory over one of Wall Street’s
most-aggressive investors. Al

¢ Members of Paramount’s
board agreed to enter exclu-
sive merger discussions
with Skydance, favoring it
over a recent $26 billion all-
cash offer from private-eq-
uity firm Apollo. B1

@ Stronger-than-anticipated
economic activity this year
hasn’t changed the Fed's broad
expectation that declining infla-
tion will allow for interest-rate
cuts this year, Powell said. A2
@ U.S. stocks ended mixed
after the Fed chairman’s re-
marks, with the S&P 500
and Nasdaq gaining 0.1%
and 0.2%, respectively, and
the Dow slipping 0.1%. B9

4 SK Hynix said it plans to
invest $3.9 billion in an ad-
vanced chip-packaging facil-
ity in West Lafayette, Ind. B1

@ Shares of Intel retreated
more than 8% after the com-
pany released restated re-
sults for the past three years,
breaking out its Foundry
chipmaking business. B4

@ French asset manager
AXA IM agreed to acquire W
Capital in a bet on profound
changes in how private-equity
firms exit investments. B1

4 JPMorgan said it would
let marketers tempt Chase
customers with targeted
deals and discounts related
to their spending history. B1

@ Blue Owl struck a deal to

acquire Kuvare Asset Manage-
ment, giving the lender expo-
sure to the insurance market. B3

World-Wide

.

& The assessment of 74% of
respondents to a Wall Street
Journal poll of swing states
that inflation moved in the
wrong direction in the past
year is false, contradicted
by hard economic data that
appear to have little bear-
ing on people’s perception
of their own situation. Al

@ Israel’s mass antigovern-
ment protest movement re-
emerged after a sudden halt
in the wake of the Oct. 7 at-
tack, revitalized by hostages’
families and putting pressure
on Prime Minister Netanyahu
over his handling of the war. Al
@ Israel’s military said an ini-
tial investigation into a strike
that killed seven aid workers
in Gaza found its forces had
wrongly identified their vehi-
cles as hostile targets. A6

@ Ukraine lowered the age
of military conscription to 25
as part of an effort to bolster
its depleted armed forces af-
ter two years of fighting
Russia’s invasion and facing
renewed assaults. A16

4 Roughly one million pro-
spective college students
stand to get inaccurate fi-
nancial-aid offers after a
technical glitch, the latest
setback for the troubled roll-
out of a new application for
federal grants and loans. A4

4 Uganda’s constitutional
court upheld large parts of
an anti-LGBTQ law that
prompted the U.S. to expel
the East African country from
a preferential trade deal. A16

¢ A Washington state man
who used a megaphone to
orchestrate a mob’s attack on
police officers guarding the
Capitol was sentenced to more
than seven years in prison. A4
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Taiwan Turns to Quake Rescues

SAM YEH/AGENCE FRANCE-PRESSE/GETTY IMAGES

—

ROCKED: Emergency workers outside a partially collapsed building in Hualien on Wednesday,
following a magnitude-7.4 quake that killed at least nine and injured 900. At least 130 people

remained trapped, including 70 stuck in two mines operated by a cement company. A5

France’s Macron 'Tries to Spur
Tougher Stance on Putin

He wants all military options for Ukraine, unsettling NATO allies

By StACcY MEICHTRY AND BOJAN PANCEVSKI

President Emmanuel Macron of France held
confidential calls with President Biden and
German Chancellor Olaf Scholz in February to
lay the groundwork for a Paris summit that he
hoped would shake up the West’s strategy in

the Ukraine war.

Western allies—Macron told each leader, ac-
cording to officials—should adopt a position of
strategic ambiguity toward Russia that would
leave all military options on the table.

and instead keep the Kremlin guessing.

The idea represented a radical break from

the stance the Biden administration had main-
tained since the start of the war. Washington’s
approach was calibrated to avoid actions that
might provoke Moscow and escalate the con-
flict. Macron, in contrast, wanted to stop
broadcasting the limits of Western engage-
ment—what are called the West’s “red lines”—

Biden questioned the need for a change in
strategy, the officials said, amid concerns it
could lead to an escalation. Scholz also op-
posed the idea, saying it risked dividing allies
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Disney Defeats

Activist Peltz
In Proxy Fight

Shareholders elect
company’s board
picks, a win for CEO
Iger’s rebuilding plan

By ROBBIE WHELAN
AND LAUREN THOMAS

Disney defeated activist
shareholder Nelson Peltz in a
bruising fight for influence in
the entertainment giant’s
boardroom, handing Chief Ex-
ecutive Bob Iger a major vic-
tory over one of Wall Street’s
most aggressive investors.

The company said Wednes-
day that shareholders voted to
elect its entire slate of board
nominees, while Peltz, who
has argued Disney needs a
fresh voice to hold manage-
ment accountable, lost his bid
to become a director.

Disney said its slate of 12
directors won shareholder
support “by a substantial
margin,” according to prelimi-
nary results.

The outcome of the vote
leaves control of the board-
room firmly in the hands of

Iger-friendly directors—all but
one of whom were appointed
on his watch. It also allows
the company to return to a
full-time focus on rebuilding
Disney and addressing chal-
lenges from turning a profit
on streaming to reinvigorating
a studio business that has lost
some of its magic.

“With the distracting proxy
contest now behind us, we’re
eager to focus 100% of our at-
tention on our most important
priorities: growth and value
creation for our shareholders
and creative excellence for our
consumers,” Iger said.

He told shareholders at the
meeting that the company is
now on a more solid founda-
tion, strengthened by its action
over the past year. “We have
turned the corner,” he said.

The results are a blow to
Peltz’s Trian Partners, which
has been trying to revive itself
after investor withdrawals
and a string of employee exits.

“We are proud of the im-
pact we have had in refocus-
ing this Company on value
creation and good gover-
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Israeli Protests Urge
Netanyahu’s Removal

By ANAT PELED

JERUSALEM—Israel’s mass
antigovernment protest move-
ment has re-emerged after a
sudden halt in the wake of the
Oct. 7 attack, revitalized by
the families of hostages and
putting pressure on Prime
Minister Benjamin Netanyahu
over his handling of the war.

Whether the movement,
which before the war drew half
a million Israelis to the streets
a week, can galvanize the same
level of support will be a test of
its potential to take down Ne-
tanyahu’s right-wing, ultrana-
tionalist and religious govern-
ment and force new elections.

Benny Gantz, a member of
Netanyahu’s war cabinet from
the center-right National
Unity party and one of his
chief political rivals, on
Wednesday called for early
elections in September.

The call for new elections
echoes what a growing seg-

ment of Israeli society has be-
gun to openly say: that despite
the war, Netanyahu needs to
leave office. Still, there is no
imminent threat to Netanyahu’s
government collapsing, even if
Gantz chooses to leave the gov-
ernment. Likud, Netanyahu’s
right-wing party, rejected the
call for September elections
and said it would harm Israel’s
ability to execute the war.

In four days of protests end-
ing on Wednesday, large crowds
came out to call for the govern-
ment to make the return of hos-
tages from Gaza a priority and
to push for elections. On Sun-
day, as around 100,000 pro-
tested across the country, ac-
cording to organizers, tens of
thousands surrounded the
Knesset, the Israeli parliament,
in Jerusalem. While the turnout
was below prewar levels, the re-
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@ Israel says it misidentified
aid worker vehicles.......... A6

In Today’s Economy,
Voters’ Vibes Battle
With Clear-Cut Data

By GrEG Ip

In The Wall Street Journal’s
latest poll of swing states, 74%
of respondents said inflation
has moved in the wrong direc-
tion in the past year.

This assessment, which
holds across all seven states,
is startling, sobering—and
— simply not true.
ANALYSIS This is not an

opinion. This isn’t
something on which reason-
able people can disagree. If
hard economic data count for
anything, we can say unam-
biguously that inflation has
moved in the right direction
in the past year.

In the 12 months through
February, inflation, according
to the century-old consumer-
price index, was 3.2%, com-
pared with 6% a year earlier.
Use a slightly different time
horizon, or a slightly different
measure (such as the index
the Federal Reserve prefers)
and you get similar results.
Take out food and energy—or
for that matter look only at
food and energy—and infla-
tion is still down.

Yes, some individuals faced
higher inflation (someone who

bought a house, for instance)
but, for the average person,
inflation went down.

Yet the average person
thinks it went up.

When it comes to the econ-
omy, the vibes are at war with
the facts, and the vibes are
winning. This is obviously bad
news for President Biden’s re-
election hopes. He can’t ex-
actly tell voters they’re wrong;
he would be called out of
touch. And it probably
wouldn’t change anything. The
vibes seem symptomatic of a
broader pessimism discon-
nected from the data.

It’s tempting to chalk this
up to a misunderstanding.
Lower inflation means the
level of prices is still rising,
just more slowly than before.
People sometimes conflate in-
flation with the level of prices
and believe inflation is get-
ting worse because the price
level keeps going up (it rarely
goes down).

A recently released Brook-
ings Institution study by Har-
vard University economist
Stefanie Stantcheva sheds
light on exactly how people
think and feel about inflation.
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N.C. State isn't a long
shot in the NCAA
tournament—its a

23,512-to-1 miracle. A12

INSIDE

U.S. NEWS
New college aid form
trips up students, with
technical glitch causing
inaccurate offers. A4

By SPENCER JAKAB

Who’s Going to Buy
All This Matzo?

A calendar quirk means Passover is
a month late, confusing stores and shoppers

Laurie Rochlin suddenly
felt like she was in a time

warp—an odd sensation

to have anywhere, but
especially when walk-

ing down aisle 11 of £

ShopRite.

It was still Febru-

ary, yet, grocery
shelves at her lo-

B

Lotsa matzo

cal store in New Milford, N.J.,
were piled toward heaven
with matzo, gefilte fish and
horseradish. “It was kind of
jarring,” recalls Rochlin, a
learning consultant. She
. had to ask herself: “Is
it Passover?”

Suzanne Reindorf of

éi Boca Raton, Fla., noticed

the same thing at her
Pleaseturntopage A8

Business

Schools
Are Going
All In on Al

By LINDsAY ELLIS

At the Wharton School this
spring, Prof. Ethan Mollick as-
signed his students the task
of automating away part of
their jobs.

Mollick told his students at
the University of Pennsylvania
to expect to feel insecure
about their own capabilities
once they understood what ar-
tificial intelligence can do.

“You haven’t used AI until
you’ve had an existential cri-
sis,” he said. “You need three
sleepless nights.”

Top business schools are
pushing M.B.A. candidates and
undergraduates to use artificial
intelligence as a second brain.
Students are eager for the in-
struction as employers increas-
ingly hire talent with AT skills.

American University’s Ko-
god School of Business is put-
ting an unusually high empha-
sis on Al, threading teaching
on the technology through 20
new or adapted classes, from
forensic accounting to market-
ing, which will roll out next
school year. Professors this
week started training on how

PleaseturntopageA5
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Immigration Feeds Gap in Jobs Data

Two measures of U.S. employment

Differing population
estimates could
explain discrepancy
in the numbers

By JUSTIN LAHART

U.S. employment figures
contain a mystery that has left
many economists scratching
their heads: How is the country
generating so many jobs even
while the unemployment rate
has drifted up?

The emerging consensus: a
surge in immigration. It not
only explains inconsistencies in
the jobs data but suggests the
economy can keep adding
plenty of jobs without over-
heating. That in turn would let
the Federal Reserve still con-
sider interest-rate cuts.

The Labor Department’s Bu-
reau of Labor Statistics bases
its monthly employment fig-
ures on two surveys. One sur-
vey of about 119,000 businesses
and government agencies,
called the establishment sur-
vey, is the main source for de-
termining how many jobs the
U.S. added each month. The
other, a rotating survey of
about 60,000 households, is
used to calculate the unem-
ployment rate and includes a
separate employment estimate.

Data in the two surveys
never precisely match, even af-
ter accounting for differences
in the types of employment
they cover—the establishment
survey doesn’t include farm-
workers, for example. But re-
cently, the differences between
the two have become extreme.

The establishment survey

shows there were about 2.7
million more jobs in February
than a year earlier. But house-
hold-survey figures adjusted to
match the establishment sur-
vey’s employment concept
show the economy added less
than half as many jobs. The un-
employment rate rose to 3.9%
from 3.6% during that period.

To get its employment fig-
ure from the household survey,
the Labor Department calcu-
lates the share of the popula-
tion that is working and then
applies it to population esti-
mates from the Census Bureau.
This might be the source of the
discrepancy: That population
estimate might be off.

The census estimates the
U.S. population rose 0.5% in
2023. But in January, the Con-
gressional Budget Office esti-
mated it rose by 0.9%. That dif-
ference was the result of the
CBO’s effort to account for the
millions of migrants who
crossed the southwest border
last year.

Based on the CBO estimates,
a Brookings Institution analy-
sis last month suggested the
lower household-survey em-
ployment figures were driven
by the census underestimating
population growth. That im-
plies the labor market could
grow much faster without
overheating.

Earlier, it looked as if the
U.S. could add only about
100,000 jobs a month without
driving the unemployment rate
lower and increasing wage
pressures.

“Lots and lots of people like
me, every time they opened the
employment report had in the
back of their heads that any-

160 million jobs
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Establishment survey

Household survey

Note: Seasonally adjusted.
Household-survey figures
adjusted to match establishment-
survey employment concept
and smoothed for annual

. population updates.

Sources: Labor Department (establishment survey); Labor Department and Haver Analytics

(household survey)

thing above 100,000 is some-
thing out of steady state,” said
Wendy Edelberg, one of the
economists who wrote the re-
port. “And it turns out that
that is just not the world we’re
in.”

Edelberg and her co-author
Tara Watson estimate that the
economy could have added
160,000 to 230,000 jobs a
month last year without mak-
ing the labor market tighter
(still fewer than the 251,000
that the Labor Department’s
establishment survey showed).
This year, they peg that figure
at 160,000 to 200,000 a month.
And if the labor market can
grow faster without adding to
inflationary pressures, so can
the economy.

For a number of Wall Street
economists, the Brookings
analysis amounted to an “Aha!”
moment.

“The sense that immigration
was probably quite a ways
above trend in 2023—things

make a lot more sense once
you appreciate that,” said
Goldman Sachs chief U.S. econ-
omist David Mericle.

He notes that the increase
in unemployment has been led
by an increase in the unem-
ployment rate among foreign-
born workers. That is consis-
tent with an influx of
immigrants increasing the sup-
ply of workers looking for the
types of jobs that new arrivals
to the U.S. often fill. An in-
creased supply of workers also
explains why other job-market

indicators have remained
strong.
Goldman’s economists

raised their 2024 job and
gross-domestic-product esti-
mates to adjust for faster pop-
ulation growth. Economists at
Morgan Stanley and JPMorgan
Chase also notched up their
forecasts for how many jobs
the economy can add.

In his news conference fol-
lowing the Fed’s policy meet-

ing last month, Fed Chair Je-
rome Powell acknowledged the
implication of an increase in
the supply of workers, driven
in part by increased immigra-
tion. “In and of itself, strong
job growth is not a reason for
us to be concerned about infla-
tion,” Powell said.

Katharine Abraham, a Uni-
versity of Maryland economist
who was the commissioner at
the Bureau of Labor Statistics
for much of the 1990s, cautions
that today’s gap might reflect
more than a discrepancy in
population measures. Her re-
search has found that people
don’t always accurately report
their employment in the
household survey: In a strong
labor market, for example, re-
tirees might pick up part-time
work but not consider them-
selves “employed.” She and her
co-authors have found the es-
tablishment survey tends to
show stronger job growth
when the labor market is
strong, and more pronounced
declines when it weakens.

UBS economist Jonathan
Pingle thinks the census immi-
gration estimates are too low.
But he thinks that the CBO’s
could be too high and that the
establishment survey might be
overstating job growth.

Some supporting data, such
as remittances from border
states, don’t entirely square
with the immigration story. It
also bothers him that the
household employment figures
haven’t just shown slowing job
growth in recent months, but
outright deterioration.

“Even after going through
everything, I'm still left with
this conundrum,” he said.

Voter Vibes
Battle With
Clear Dala

Continued from Page One

It found that half of respon-
dents defined inflation cor-
rectly, as rising prices. The
other half defined it incor-
rectly, mentioning such things
as “price gouging” or “over-
priced everything.” So, some
people might conflate high

CORRECTIONS &3
AMPLIFICATIONS

The 1941 bombing of the
USS Arizona at Pearl Harbor
killed 1,177 people. An April 2
obituary for Lou Conter, the
last known survivor of the
USS Arizona, incorrectly said
the bombing killed 1,117
people. The same error
appeared in a May 27 U.S.
News article about Conter.

The owners of a Brooklyn,
N.Y., brownstone featured in an
Off Duty article on March 30
about the home’s design
previously lived in another
brownstone. The article
incorrectly said they had moved
from an apartment.

Readers can alert The Wall Street
Journal to any errors in news articles
by emailing wsjcontact@wsj.com or

by calling 888-410-2667.
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prices with high inflation. But
enough to explain our survey
results? Doubtful.

Moreover, the gap between
vibes and facts goes well be-
yond inflation, strongly sug-
gesting choice of words isn’t
the explanation.

By 47% to 41%, more Journal
poll respondents think their in-
vestments or retirement sav-
ings went in the wrong direc-
tion in the past year—a period
in which the stock market
roared to record highs, home
values held steady or rose, and
interest on savings went up.

The average customer re-
tirement account at mutual-
fund giant Vanguard grew 19%
last year. True, that didn’t
make up for the 20% decline in
2022, especially after inflation.
But it hardly qualifies as the
wrong direction.

By more than 2-to-1 (56% to
25%), respondents said the
economy had gotten worse
rather than gotten better over
the past two years. That is dif-
ficult to square with robust
employment growth, unem-
ployment near its lowest in half
a century, or growth in gross
domestic product, which actu-
ally accelerated last year.

As the saying goes, you can’t
eat gross domestic product
(GDP). But what you eat is part
of GDP and while many people
say they are cutting back on
groceries and eating out, the
data show that collectively
they’re not. There has been a
recent pullback, after a huge
pandemic boom. Americans as
a whole are still spending more

Has the U.S. economy, or your state’s economy, gotten better
or worse in the last two years? Net share* answering ‘better.

Arizona
Georgia
Michigan
North Carolina
Nevada
Pennsylvania
Wisconsin

*Share saying better minus share saying worse.
Source: Wall Street Journal Poll

on groceries and restaurant
meals, even after adjusting for
inflation, than in 2019.

To be sure, inflation and
shortages were severe from
2021 through early 2023 and
the improvement in the data
since might not have been
enough to erase those bad
memories. Still, there is evi-
dence people actually do notice
what’s going on around them.
Surveys by the University of
Michigan, for example, find
consumer confidence has risen.

Moreover, while respon-
dents rate the national econ-
omy as bad by a significant
margin, they rate their own
state’s economy as good by al-
most as much.

All of this suggests that the
bad vibes about inflation and
the economy are interlaced
with a deeper pessimism
about the country—call it “re-
ferred pain.”

Stantcheva’s study shows
that inflation evokes broader

U.S.economy

Negative indicates greater share said worse.

feelings of injustice. People
tend to believe that prices rise
faster than wages, that compa-
nies raise prices because they
can but don’t raise wages be-
cause they don’t have to, and
that the rich always do better
with inflation. (Those things
are true sometimes but not
necessarily over time.)
Stantcheva said that, while
inflation clearly generates bad
feelings, bad feelings about the
country or the economy might
make people more pessimistic
about inflation. For instance,
her study finds that, whereas
economists associate lower un-
employment with higher infla-
tion, the public believes weak
growth, high unemployment
and high inflation all go to-
gether. As one survey respon-
dent said: “To me, inflation is
when the economy is more
than just hurting. It’s when it’s
too tough just to keep positive.”
So, if views on inflation are
a function of broader pessi-

mism, where does this pessi-
mism come from?

One popular culprit is the
media. A recent study of online
news in Nature found that each
negative word in a headline in-
creases the click-through rate
by 2.3%. This negative bias is
nothing new: It was true of un-
employment in the 1990s, and
true of Covid-19 in 2020, ac-
cording to research. (It’s even
truer of social media—it’s
called doomscrolling for a rea-
son.) A recent Brookings analy-
sis by Ben Harris and Aaron
Sojourner suggested the nega-
tive bias of economic news has
intensified in recent years.

But media negativity
doesn’t necessarily cause pub-
lic pessimism; it might simply
be correlated. Stantcheva’s
study finds that while people
get information about inflation
from a variety of media, they
rely mostly on their own expe-
rience. People consume media
that confirms their biases, and
media—especially social me-
dia, with its finely tuned algo-
rithms—tend to give consum-
ers what they want.

The media and the public
are negative for the same rea-
son: They are worried about
the country. It will take more
than lower inflation to change
that.

Watch a Video

E T E Scan this code
F_ 1 for a video on

economic data
VS. consumer
E feelings.

Wind Whips Up Adventure in Central Florida

ALOFT: Kite surfers explored the water in Tarpon Springs, Fla.,, on Wednesday as heavy gusts pushed into Pinellas County.

DOUGLAS R. CLIFFORD/TAMPA BAY TIMES/ZUMA PRESS

Fed Chief
Still Sees
Room for
Rate Cuts
This Year

By Nick TIMIRAOS

Stronger-than-anticipated
economic activity this year
hasn’t changed the Federal
Reserve’s broad expectation
that declining inflation will
allow for interest-rate cuts
this year, Chair Jerome Pow-
ell said Wednesday.

Powell pointed to signs that
labor-market conditions are
less tight than they have been
in recent years, a view that
has eased concerns that pay-
checks and prices might rise
in tandem.

Meanwhile, signs of
firmer-than-expected infla-
tion in January and February
haven’t shaken the Fed’s
stance that price growth will
continue to slow down de-
spite some bumps, Powell
said at a conference in Stan-
ford, Calif.

“The recent data do
not...materially change the
overall picture, which contin-
ues to be one of solid growth,
a strong but rebalancing la-
bor market, and inflation
moving down to 2% on a
sometimes bumpy path,” he
said.

Fed officials raised rates
rapidly over the past two
years to address a surge in
inflation, which hit a 40-year
high.

They have held their
benchmark short-term rate in
a range between 5.25% and
5.5% since July.

Measures of underlying in-
flation have cooled notably
since the middle of 2023.
That has allowed the Fed to
shift its attention away from
whether to keep raising rates
and toward when to lower
rates from a level that some
officials thought was neces-
sary to defend against infla-
tion becoming stubbornly ele-
vated.

Most officials continued to
see at least three cuts as ap-
propriate this year in projec-
tions submitted at their most
recent meeting last month.

Officials are trying to
guard against the risk of eas-
ing too much or too soon,
squandering recent gains in
bringing down inflation. They
also don’t want to leave rates
at levels that unnecessarily
slow the economy and cause a
serious downturn.

“As progress on inflation
continues and labor-market
tightness eases, these risks
continue to move into better
balance,” Powell said.

Investors in interest-rate
futures markets currently
place slightly higher than a
50% chance that the Fed will
cut rates at its meeting in
mid-June. Fed officials’ next
meeting is April 30-May 1.

Some analysts have pointed
to strong growth and brisk
hiring over the past year as
evidence that monetary policy
isn’t restrictive, but Powell
said he didn’t agree with
those views during a question-
and-answer session that fol-
lowed his speech.

He said healing supply
chains—as well as an influx of
workers to the job market
last year, including from
increased immigration—could
explain why the economy
expanded at a much faster
rate than economists
anticipated given how the Fed
has lifted and held interest
rates at a 23-year high.

“It’s not right—or maybe
too soon—to conclude there is
some significant disconnect
there in terms of monetary-
policy transmission,” Powell
said.

Powell also played down a
related debate over whether
there has been an increase in
the so-called neutral rate of
interest, or the rate that
should be expected when in-
flation is at the Fed’s goal and
the central bank doesn’t need
to spur or slow activity.

Because Fed officials be-
lieve that their current policy
setting is well above even the
highest estimates of the neu-
tral rate, where the neutral
rate of interest settles out
“doesn’t really matter for pol-
icy today,” he said.

9
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Bridge Collapse Triggers Costly Diversions

Total number of automobiles moved
through the Port of Baltimore, monthly

Scale of disruption
comes into view as
officials begin hard
task to clear debris

By Liz YounG

Alan Baer has spent the
days since a containership col-
lapsed the Francis Scott Key
Bridge trying to reroute some
15 boxes at the Port of Balti-
more to other gateways even
as he waits to learn when he
can recover 10 boxes still sit-
ting on the Dali amid the de-
bris in the Baltimore harbor.

“You keep widening the cir-
cle of what you have to do,”
the chief executive of freight
forwarder OL-USA  said.
“There’s sort of the first five
yards around in a circle where
you’re going to do what’s im-
mediate. What’s on the dock,
what’s on the ship? Then,
what’s at the port? What’s en
route, and then what’s the
long term?”

The effort to locate ship-
ments, find new ports and
patch together new transpor-
tation is part of a massive lo-
gistics undertaking in and
around one of the East Coast’s

biggest ports.

The port has been closed
since March 26, when the
Singapore-flagged, Sri Lanka-
bound ship lost power and col-
lided with the bridge, sending
large sections of the span into
the Patapsco River.

Authorities this week began
the complicated task of clear-
ing debris from the site, in-
cluding parts of the bridge sit-
ting in murky water with little
visibility for divers.

Surveys of the river bottom
in the 50-foot channel show
the wreckage “is far more ex-
tensive than we could have
imagined,” Col. Estee Pincha-
sin, the district commander of
the U.S. Army Corps of Engi-
neers, said in a briefing on the
clearance effort this week.

“We have portions of the
wreckage that are completely
collapsed. What this means is
that the state of that wreckage
makes it very difficult to fig-
ure out where to cut, how to
cut,” she said.

Port officials haven’t esti-
mated when they expect to re-
open the channel to vessels.

Business analytics group
Dun & Bradstreet estimated
the weekly impact of the port
closure on trade at about $1.7
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billion, based on the value of
consumer goods, automobiles,
coal and other shipments that
moved through the port on av-
erage each week in 2023.
Authorities at ports from
New York-New Jersey to Sa-
vannah, Ga., have said they
have the capacity to handle
the diverted cargoes. The Port
of Virginia says it is extending
some operating hours to han-
dle any extra volume.
Shifting those goods to
other ports will raise trans-
portation costs for shippers
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Source: Maryland Port Administration
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and logistics operators, how-
ever.

Several major container
shipping lines, including CMA
CGM, Cosco Shipping and Ev-
ergreen Marine, have declared
force majeure, a provision
meaning they won’t cover the
cost of added transport to and
from alternate ports.

Companies importing and
exporting vehicles and heavy
machinery appear to be among
the most exposed to the dis-
ruptions. The Port of Balti-
more handled about 847,000

cars and light trucks last year,
the most in the country, ac-
cording to the Maryland Port
Administration, and is a busy
gateway for heavy farm and
construction machinery.

Tradepoint Atlantic, a logis-
tics park outside the closed
shipping channel that includes
an automotive terminal, said it
expects six car carriers deliv-
ering some 10,000 automobiles
as well as nine redirected ves-
sels to arrive in the next two
weeks.

Norway’s Wallenius Wil-
helmsen, one of the world’s
biggest automobile transport-
ers, said one of its car carriers,
the M/V Carmen, remains
stuck at berth in the port
while the shipping channel is
closed. The operator estimates
the closure of one of its key
hubs will cost the company
between $5 million and $10
million in earnings before in-
terest, taxes, depreciation and
amortization if the disruptions
last for a month.

Japanese  manufacturer
Kubota, which uses Baltimore
as its East Coast import hub
for construction equipment, is
redirecting its shipments to
the Port of Virginia and then
trucking the equipment to Bal-

timore for final assembly be-
fore it is shipped to dealers,
said Robert Davy, the com-
pany’s director of supply-chain
operations in the U.S.

He said the added transpor-
tation up the coast is raising
Kubota’s trucking costs more
than sixfold.

“Our No. 1 concern is pro-
tecting the dealer and the cus-
tomer from any kind of ship-
ping disruption,” Davy said.

Around Baltimore, the col-
lapse of the bridge that car-
ried Interstate 695 over the
Patapsco south of the port has
pushed traffic onto alternate
roads, adding time and cost
for truckers.

Truckers Jaclin and Trent
Wilmoth, who haul goods be-
tween their home in Trinity,
N.C., and the Baltimore area,
said they now have to drive
through the city. That is add-
ing 10 to 15 minutes to each
trip, adding fuel costs at a
time when freight rates are al-
ready low.

“It doesn’t sound like a lot,”
Trent Wilmoth said, “but the
way the economy is right now,
that’s a lot of money.”

—Scott Calvert, Paul Berger

and Bob Tita
contributed to this article.

Commuters Try to Pump

Brakes on New York Toll

By JiMmmy VIELKIND

It was about four hours into
a public hearing on New York’s
plan to fund public transit by
charging a $15 toll on people
who drive into Manhattan when
the virtual mic passed to a man
identified as Phil Dunton.

He used to commute from
New Jersey into lower Manhat-
tan as a Goldman Sachs execu-
tive, and he said the toll would
be “backbreaking” for commut-
ers. It would also clog traffic in
northern New Jersey.

Now, New Jersey Gov. Philip
Dunton Murphy—who gave his
last name after he was called
on—will press his case in a fed-
eral courtroom in Newark.
Leaders of New York’s Metro-
politan Transportation Author-
ity gave the final signoff last
week on the nation’s first con-
gestion pricing plan, but New
Jersey drivers are still putting
up a fight.

New Jersey’s lawsuit is one
of several challenges filed by
Democrats and Republicans,
business owners and even the
union representing the city’s
public-school teachers. Conges-
tion pricing is planned to take
effect in June, but the litiga-
tion prompted the MTA to stop
advertising for new construc-
tion contracts that are set to

be funded by the tolls.

The legal arguments mostly
center on whether the federal
government did a sufficient en-
vironmental review before al-
lowing the MTA—operator of
New York’s subways, buses and
commuter railroads—to pro-
ceed. If a judge determines fur-
ther study is required, conges-
tion pricing could be delayed
for months.

But the moral argument is
larger: a cri de coeur from
commuters who say a city
fueled by their economic con-
tributions no longer wants
them. They say it is particu-
larly hurtful at a time when of-
fice districts are struggling in
the wake of the pandemic.

“We view this as a slap in
the face,” said Ed Day, a retired
New York Police Department
commander who drove to Man-
hattan from New York’s Rock-
land County, where he is now
the top elected official and filed
a lawsuit against the MTA. “We
have to drive in, by and large,
in order to get to work.”

MTA officials have said they
have conducted an exhaustive
environmental review and lis-
tened to thousands of public
comments about congestion
pricing, the majority of which
were positive. Congestion pric-
ing will help the flow of traffic

in Manhattan, improve air
quality and raise funding for
$15 billion in mass transit im-
provements, according to MTA
CEO Janno Lieber.

“New York has more traffic
than any place in the United
States. Now we’re doing some-
thing about it,” he said after
the board voted 11-1 last week
to approve the toll schedule.

Passenger vehicles that drive
into Manhattan south of 60th
Street will be charged $15 dur-
ing the day and $3.75 at night.
Trucks will be tolled $24 or $36
during the day. The tolls will be
levied by automated cameras
and E-ZPass sensors and are in
addition to existing bridge and
tunnel tolls. Emergency vehi-
cles, public buses and vehicles
transporting people with dis-
abilities are exempt.

The governor and mayor
support the plan, as do organi-
zations representing transit
riders and the Partnership for
New York City, a business
group. But there have been
some prominent dissenters.

Former Gov. Andrew Cuomo,
who signed the system into law
in 2019, questioned whether it
should be implemented in the
wake of Covid. Comedian
Whoopi Goldberg confronted
current Gov. Kathy Hochul
about the tolls on “The View.”

Cars moved along a rainy street in Manhattan in late February.

When congestion pricing
was approved by New York
lawmakers in 2019, transit
advocates had hoped it
could spur action in other
U.S. cities, but they have
slowed their work down.

San Francisco has indefi-

Others Cities’ Proposals Stall

nitely paused a study of
downtown congestion pric-
ing, and officials near San
Diego voted this past year,
amid criticism, to drop a
proposal for a road user
charge. Los Angeles is
studying congestion pricing

for several zones, but trans-
portation planners haven’t
settled on a specific pro-
posal.

“I would say it’s at a bit
of a standstill,” said Michael
Manville, a professor of ur-
ban planning at UCLA.

New Jersey is making the
case in a suit against the Fed-
eral Highway Administration,
which signed off on the MTA’s
environmental review. Murphy
said a fuller study is required.

New York officials also

pushed back by noting that
roughly 72% of people who
commute into Manhattan from
New Jersey take buses, ferries
or commuter trains, according
to 2022 data compiled by a re-
gional planning office.

“My reaction as a New
Yorker temporarily residing in
New Jersey is: tough!” said
Doug Muzzio, a retired profes-
sor of public affairs at Baruch
College who commuted to that
job, via bus, for 44 years.
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New College Aid Form Trips Up Students

Technical glitch will
potentially result in
inaccurate offers for
a million applicants

By OYIN ADEDOYIN
AND MELISSA KORN

Roughly one million prospec-
tive college students stand to
get inaccurate financial-aid of-
fers after a technical glitch, the
latest setback for the troubled
rollout of a new application for
federal grants and loans.

The Free Application for
Federal Student Aid relies
largely on tax information to
determine how much help a
family might need to cover
their college costs. But up to
20% of the 6.6 million forms
submitted so far had errors in
the data that were transferred
from the Internal Revenue Ser-
vice, meaning the calculations
used to determine aid packages
might be wrong, the Education

Department said on Monday.

The errors are related to in-
consistent data from families
who claimed education tax
credits, those who had an
amended tax return in 2022,
and those who manually en-
tered their tax information as
the form directed. In most
cases, students would have
been offered more money than
they actually qualify for, the Ed-
ucation Department said.

For students and families,
the glitch is making an already
chaotic admissions season
worse. The Education Depart-
ment revamped the Fafsa last
year in an effort to streamline
applications and help more
families qualify for federal Pell
grants. Instead, the transition
has upended the timeline for
applicants to make college deci-
sions and caused panic among
university administrators.

The new Fafsa application
was released in late December,
nearly three months later than
usual. When families did gain

access to it, they reported login
woes and error messages. The
Education Department said in
late January that because it
overlooked certain inflation cal-
culations, it wouldn’t start re-
leasing students’ aid informa-
tion to schools until mid-
March. Students

their seats, pushing the cutoff
to May 15 or June 1, rather than
the traditional May 1. This lat-
est issue further compresses
the timeline for students to
make college decisions and has
led many families to not even
bother submitting the forms.
Fewer stu-

who had already
submitted their
forms but made
mistakes—Ilike
omitting certain

6.6M

dents have ap-
plied for aid un-
der the new
system. Comple-
tion rates were

schools  from Total number of Free downnearly 29%
their lists or P through March
checking the Application for . 22, compared
wrong box re- Federal StUde_nt Aid  ith a year ear-
garding  their forms submitted. lier, according to
own assets— an analysis by

were told they

the National Col-

would need to
wait until the form was pro-
cessed in mid-April before they
could go back in and update
their paperwork.

Many schools already de-
layed the deadline by which ad-
mitted students are expected to
put down deposits and claim

lege Attainment
Network, a nonprofit. Students
in low-income high schools or
schools with large populations
of minorities were lagging even
further behind.
“m particularly worried
about that population of stu-
dents who are teetering on the

edge of attending college at all,
and these delays could push
them away from college,” said
Shannon Vasconcelos, senior di-
rector of college finance for col-
lege-admissions advising firm
Bright Horizons College Coach.

The Fafsa generates a stu-
dent-aid index, or SAI, which
allows colleges and government
agencies to estimate how much
a student and their family can
afford to pay for college. A
higher SAI usually equates to
less financial aid, while a lower
SAI could mean more grants or
scholarships.

The forms with the tax er-
rors might have incorrect SAIs,
the Education Department said
on Monday.

The Education Department
said the IRS has updated the
system on its end, and applica-
tions will be reprocessed begin-
ning in the next few weeks.

About 300,000 applications
will be reprocessed to ensure
applicants don’t miss out on
funds for which they are eligi-

ble. Those students will have to
wait longer to receive their fi-
nancial-aid packages from
schools, but will likely see
more-generous packages.

The department said it
would only reprocess forms for
students who would otherwise
lose out on aid. “What is most
important to us is getting fi-
nancial-aid offers in the hands
of middle- and low-income stu-
dents and families,” said James
Kvaal, the U.S. undersecretary
of education.

How to handle applications
with errors that could benefit
students—meaning they stand
to get more aid—will be left to
individual colleges. If the de-
partment doesn’t reprocess
those applications, schools
could get aid offers to students
faster. But financial-aid admin-
istrators are concerned that a
student might accept a college
decision because of an attrac-
tive financial-aid package that
might change a year later, when
the system runs as intended.

Disney Is
Winner in
Proxy Fight

Continued from Page One
nance,” Trian said in a state-
ment after the results. Speak-
ing at the meeting, Peltz said
the campaign had been his
second at Disney: “We hope
that this time will be our last.”

Shareholders threw their
support behind Iger, with the
CEO securing 94% of votes
cast, while Disney director
Maria Elena Lagomasino,
whose seat Trian contested,
won 63%, according to people
familiar. Peltz won 31% of
votes cast.

Individual investors—which
represent more than a third of
Disney  shareholders—were
particularly helpful. Some 75%
of individual investors who
cast votes backed the com-
pany’s slate.

Shares of Disney closed
down 3.1%. Before Wednesday,
the stock had risen 35% so far
this year.

Iger on Wednesday show-
cased his strategy, pointing to
an “incredibly robust slate” of
films the company plans to re-
lease, including “Mufasa,”
“Deadpool & Wolverine” and
“Inside Out 2.”

He said Disney plans to
make the company’s stand-
alone ESPN service available
on its Disney+ as a bundled
offering, as Hulu now is, and
said the company is working
on a raft of new experiences
at its theme parks.

The corporate showdown
was expected to be the prici-
est proxy fight ever, pitting a

titan of the entertainment in-
dustry and its blue-chip, ce-
lebrity CEO against a pit bull
activist and his ally, a fired
Marvel executive.

For Iger, who for years won
near-universal praise in Holly-
wood and on Wall Street for his
stewardship of Disney—includ-
ing the vision to pursue deals
that brought in franchises like
Star Wars and Marvel—Peltz’s
proxy fight was an unusual and
irritating public rebuke.

Peltz had criticized many ar-
eas of Disney’s operations, in-
cluding that it needed to be
more like Netflix, saying its
creative engines had stalled
and its sports unit ESPN
needed a better plan. However,
the argument that resonated
the most with investors was
that Disney’s board had failed
at finding a successor to Iger.

Despite Disney’s win, the
fact that it was such a hotly
contested fight will put Amer-
ican corporations on notice:
any board that fails to carry
out proper succession plan-
ning could face a reckoning.

“It’s never a zero-sum
game, where you simply win
or you lose. A substantial vote
for the other side is something
that the company can’t ig-
nore,” said Wei Jiang, a pro-
fessor of finance at Emory
University’s Goizueta Business
School. The Disney-Trian fight
stood out because of the focus
on succession planning, a rela-
tively rare bone of contention
in activist campaigns, she said.

Iger and the Disney board
are working on narrowing
down a field of potential CEO
successors. Iger’s contract
runs to 2026, when he has
promised to step down.

The top internal contenders
include Dana Walden and Alan
Bergman, co-chairs of Disney
Entertainment, which includes

Bob Iger’s CEO contracts with Disney

Stated end
of contract

Contract
announced
|

|
D Initial contract
March 2005-Sept. 2010

M New five-year contract

Five extensions in seven years

Note: Shows dates for Iger’s time in the CEO role only.

In 2020, Iger remained executive chairman and
chairman of the board through December 31, 2021.

Source: the company

) . . . .
2005 ‘10

the company’s television,
streaming and studio units;
Josh D’Amaro, chairman of Dis-
ney Experiences, which in-
cludes Disney’s lucrative theme
parks; and Jimmy Pitaro, chair-
man of ESPN, which is in the
throes of a pivot to streaming.

Iger also must follow
through on the various initia-
tives Disney put forward dur-
ing the shareholder fight and
show that it can deliver re-
turns, including an online
sports bundle to be launched
alongside Fox and Warner
Bros. Discovery.

In addition, there is more
work ahead in carrying out
longer-running initiatives to
expand Disney’s  sports
streaming offerings with an
ESPN direct-to-consumer app,
while managing a broad struc-

Feb.2008-Jan. 2013

Return contract to replace Bob Chapek

DD Oct.2011-March 2015

D July 2013-June 2016
DD  Oct. 2014-June 2018
D March 2017-July 2019

IGER STEPS DOWN AS CEO
D Dec. 2017-Dec. 2021

D
Nov. 2022-Dec. 2024
TODAY
Contract extension Ol IENNNND
July 2023-Dec. 2026
. | ' ' ' ' 1
2020 25

'15

tural decline in the cable TV
business that has proved chal-
lenging to the company and
its rivals. Disney also faces
rising competition in theme
parks, content streaming and
family entertainment.

Disney executives and
board members, including
Iger, visited major institu-
tional shareholders in recent
weeks, touting the company’s
progress in moving toward
streaming profitability and its
plans to revitalize its studio—
and arguing that it would be
problematic and disruptive for
the company and Iger if Peltz
joins the board. Disney also
ran a host of ads encouraging
shareholders to support its
slate of directors.

Individual investors were
expected to have outsize sway,

given that they hold more
than one-third of shares.
While Peltz led Lagomasino
for votes in early voting, The
Wall Street Journal reported,
Disney was able to turn the
tide, convincing large share-
holders like BlackRock, Van-
guard and T. Rowe Price to
support its board nominees.

State Street, Disney’s third-
largest shareholder, voted
against incumbent directors
Lagomasino and board Chair
Mark Parker but decided not
to support Trian’s slate, ac-
cording to people familiar
with the matter.

Another twist in this fight
was the use of a so-called uni-
versal proxy card, which al-
lowed shareholders to mix and
match candidates when cast-
ing votes, rather than siding

with an entire slate over an-
other. This voting method
likely played in Peltz’s favor,
granting him more votes than
he may have received other-
wise, experts said.

Peltz, backed by his friend
and former Marvel chairman
Isaac “Ike” Perlmutter, who
lent his more than 25 million
shares to the fight, sought seats
on the Disney board for himself
and former Disney Chief Finan-
cial Officer Jay Rasulo. They
ran for positions held by in-
cumbent directors Lagomasino
and Michael Froman.

Trian’s team spent weeks
traveling to meet with inves-
tors, at times seeing the same
shareholders multiple times to
make the fund’s case, portray-
ing Disney’s board as compla-
cent and beholden to the will of
a CEO who struggles to let go.

As investors cast their
votes, Peltz and Elon Musk
discussed the possibility of
the Tesla CEO weighing in to
support Trian. Musk called
some investors to help Peltz
win votes and on Wednesday
morning publicly endorsed
him on X, the social-media
platform Musk owns.

Trian appears to have so
far profited from its Disney in-
vestment, given that the stock
has gone from well under
$100 to around $121 since the
hedge fund arrived.

A separate activist cam-
paign by Blackwells Capital,
which sought to add three
board members, failed to get
much traction in part because
the firm held a comparatively
small stake in Disney’s stock.
Blackwells said Wednesday it
achieved its primary objec-
tive—preventing Peltz from
getting elected.

—Rebecca Elliott, Sarah
Krouse and Cara Lombardo
contributed to this article.
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WASHINGTON, D.C.
Jan. 6 Rioter Gets

Over Seven Years

A Washington state man
who used a megaphone to
orchestrate a mob’s attack on
police officers guarding the
U.S. Capitol was sentenced
on Wednesday to more than
seven years in prison.

U.S. District Judge Royce
Lamberth said videos cap-
tured Taylor James Johnata-
kis playing a leadership role
during the Jan. 6, 2021, riot

U.S.WATCH

: by a mob of Trump support-
: ers. Johnatakis led other riot- : Agreement Reached
: ers on a charge against a po- :
¢ lice line, “barked commands”
: over his megaphone and

- shouted step-by-step direc-
: tions for overpowering offi-
cers, the judge said.

“In any angry mob, there

are leaders and there are fol-
. lowers. Mr. Johnatakis was a
. leader. He knew what he was
* doing that day,” the judge said :
: before sentencing him to
: seven years and three months. :

—Associated Press :

: MARYLAND

Maryland lawmakers an-

- nounced an agreement on

: Wednesday to resolve differ-
: ences over proposed tax and
: fee increases, settling on a
far more modest approach

: after a $1.3 billion package

: was considered too high in

the current fiscal climate, es-

. pecially in an election year.

Economic concerns were
amplified last week by the

= f

STEPPING UP: Dancers perform in a rehearsal space at Radio City Music Hall in auditions for the Radio City Rockettes in New York.

: collapse of Baltimore’s Fran-

cis Scott Key Bridge after it

: was hit by a cargo ship.

: On Budget Package :

Maryland Senate President

. Bill Ferguson and House

. Speaker Adrienne Jones de-

: clined to elaborate right away
: on the details of the deal “in

: principle” on state budget

: legislation.

They said more would

: need to be done after the
* legislative session adjourns
. Monday to address a trans-
: portation funding crunch.

—Associated Press
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Quake Kills

Scores in Taiwan
remain trapped in
collapsed buildings
and two mines

HUALIEN, Taiwan—The
strongest earthquake to hit
Taiwan in 25 years killed at
least nine people and damaged
roads and buildings, including
some that partially collapsed,
on the island’s east coast.

By Joyu Wang,
Austin Ramzy
and Nathaniel Taplin

The magnitude-7.4 quake
left more than 900 injured as
it severely damaged more
than two dozen apartment
towers, houses and other
buildings, authorities said.

All of the deaths occurred
in Hualien County, according
to Taiwan’s National Fire
Agency. At least 130 people re-
mained trapped, including
70 who were stuck in two
mines operated by a cement
company.

Rescuers pulled 25 peo-
ple from a multistory building
in central Hualien with a
rounded-glass exterior that
tilted perilously on its side,
crushing ground-floor shops.

One woman who initially
had gotten out of the building
was killed after she went back
to rescue her cat, officials
said. Close to midnight, rescue
workers at the building were
working to stabilize it as af-
tershocks continued to roil the
area. The building contained
79 households, they said.

The quake, centered about
11 miles south of the city of
Hualien, struck just before
8 a.m. Wednesday with a pre-
liminary magnitude of 7.4, ac-

Watch a Video

Scan this code
for footage of
the powerful
earthquake that
hit Taiwan.

e

'

B ™

Emergency workers helped a man from a building Wednesday in New Taipei City, after a magnitude-7.4 quake hit Taiwan.

cording to the U.S. Geological
Survey.

Officials also reported burst
water pipes and loss of elec-
tricity in some areas. The
quake caused the collapse of a
road linking Hualien with cit-
ies to the north and forced
several rail lines to pause op-
erations.

The office of Taiwan’s pres-
ident, Tsai Ing-wen, said she
dispatched the military to the
area to help with disaster re-
lief.

Lai Ching-te, Taiwan’s pres-
ident-elect, visited Hualien
and spoke with rescuers. “The
most important thing at the
moment and the highest pri-
ority is to save people,” said
Lai, who will be inaugurated
in May.

The quake was the stron-

gest to strike Taiwan since
1999, according to a search of
the USGS database. The initial
quake was followed by power-
ful aftershocks of magnitude
6.5 and 5.7, the USGS said.

Chang Li-hsin, a restaurant
owner in Hualien, was prepar-
ing to open when the quake
hit. “Tables and chairs sud-
denly began shaking,” she
said. “A crack appeared in the
wall.”

Hualien, a city of about
100,000 people, sits between
the steep mountains of Tai-
wan’s east coast and the sea.
The city and surrounding
county experience frequent
earthquakes. A magnitude-6.4
temblor centered in Hualien in
2018 killed at least 17 people
and left some buildings se-
verely tilted. The city is just

south of Taroko National Park,
with a deep gorge along the
Liwu River where it cuts into
the mountains.

“Foreign visitors, maybe
they are a little nervous be-
cause they have never seen
anything like this,” said Huang
Hui-chih, a coffee-shop owner
in Hualien. “But Hualien peo-
ple, we’ve had this experience.”

In 1999 a magnitude-7.6
earthquake in central Taiwan
killed more than 2,400 people
and injured more than 11,000.
It was Taiwan’s deadliest
since a quake in 1935.

Those killed Wednesday in-
clude three hikers who were
hit by a rockslide, two road
workers hit by landslides, a
person killed in a mine, two
people in vehicles and one
who was believed to have died

in a collapsed building, ac-
cording to Fu Kun-chi, a legis-
lator from Hualien.

Taiwan Railway Corp. said
the line between Jiaoxi and
Fenglin in eastern Taiwan was
halted, and that a large rock-
fall was discovered on the line
between the Horen and
Chongde stations, near Hual-
ien. The eastern main line was
expected to reopen on Thurs-
day morning, Lai said.

Taiwan’s high-speed rail
system said about 20 of its
trains were affected, but there
were no reports of damage or
injuries.

Ma Chin-hsiung, a 52-year-
old Hualien resident, said
Wednesday’s quake appeared
to do more damage to the
city’s transportation links
with the rest of the island
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at Least 9, Injures Hundreds

than other recent temblors,
pointing to reports of severe
damage to the seaside road
that runs northward from
Hualien to the county of Yilan.

Ma said he wasn’t hurt by
the quake, but the shaking
knocked his TV onto the floor
and broke it. He said he went
grocery shopping and found
that a wall had collapsed at
the market, though many ven-
dors were still operating.

“There are too many unpre-
dictable situations, but we
must still do the necessary
shopping,” Ma said.

The metro system in Taipei,
Taiwan’s capital, said it was
stopping operations according
to its standard procedure to
check its system. No problems
had been found so far, it said.

The world’s largest pro-
ducer of advanced semicon-
ductors, Taiwan Semiconduc-
tor Manufacturing, said
workers were returning to
their stations after being evac-
uated from some of its semi-
conductor-fabrication plants
after the quake. The com-
pany’s safety systems were
operating normally, and it was
confirming details of the
quake’s impact, TSMC said.

TSMC is based in Hsinchu,
near Taipei, and its biggest
plants are all on the western
side of the island.

Jacob Helberg, a member of
the U.S.-China Economic and
Security Review Commission,
a congressional research and
advisory panel, said he was in
Taipei preparing for an inter-
view at an outdoor patio at
the Mandarin Oriental hotel
when the quake hit, and he re-
turned to his room to find it
strewn with smashed orna-
ments, glass and other debris.

“The city resumed its nor-
mal activities very quickly,” he
said. “People are incredibly
resilient in Taipei.”

—Chun Han Wong, Raffaele
Huang and Yang Jie
contributed to this article.
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Schools
Embrace Al

Continued from Page One
to use and teach Al tools.

Understanding and using Al
is now a foundational concept,
much like learning to write or
reason, said David Marchick,
dean of Kogod.

“Every young person needs
to know how to use Al in
whatever they do,” he said of
the decision to embed AI in-
struction into every part of
the business school’s under-
graduate core curriculum.

Marchick, who uses Chat-
GPT to prep presentations to
alumni and professors, ordered
a review of Kogod’s course-
work in December after Brett
Wilson, a venture capitalist
with Swift Ventures, visited
and told students that they
wouldn’t lose jobs to Al but
rather to professionals who are
more skilled in deploying it.

American’s new Al class-
work will include text mining,
predictive analytics and using
ChatGPT to prepare for nego-
tiations, whether navigating
workplace conflict or advocat-
ing for a promotion. New
courses include one on Al in
human-resource management
and a new business and enter-
tainment class focused on Al,
a core issue of last year’s Hol-
lywood writers strike.

Officials and faculty at Co-
lumbia Business School and
Duke University’s Fuqua
School of Business said flu-
ency in AI will be key to grad-
uates’ success in the corporate
world, allowing them to climb
the ranks of management.
Forty percent of prospective
business-school students sur-
veyed by the Graduate Man-
agement Admission Council
said learning Al is essential to
a graduate business degree—a
jump from 29% in 2022.

Many of them are also anx-
ious that their jobs could be
replaced by generative Al
Much entry-level work could
be automated, the manage-
ment-consulting group Oliver
Wyman projected in a recent
report. That means that future
early-career jobs might re-
quire a more muscular skill
set and more closely resemble

SANIYA TILLIS

first-level management roles.

Business-school professors
are now encouraging students
to use generative Al as a tool,
akin to a calculator.

M.B.A.s should be using Al
to generate ideas quickly and
comprehensively, according to
Sheena Iyengar, a Columbia
Business School professor who
wrote “Think Bigger,” a book
on innovation. But it’s still up
to people to make good deci-
sions and ask the technology
the right questions.

“You still have to direct it,
otherwise it will give you
crap,” she said. “You cannot
eliminate human judgment.”

One exercise that Iyengar
walks her students through is
using Al to generate business-
idea pitches from the auto-
mated perspectives of Tom
Brady, Martha Stewart and
Barack Obama. The assign-
ment illustrates how ideas can
be reframed for different audi-
ences and based on different
points of view.

Blake Bergeron, a 27-year-
old M.B.A. student at Colum-
bia, used generative Al to
brainstorm new business ideas
for a project last fall. One it
returned was a travel service
that recommends destinations
based on a person’s social net-
works, pulling data from their
friends’ posts. Bergeron’s team
asked the AI to pressure-test
the idea, coming up with pros
and cons, and for potential
business models.

Bergeron said he noticed
pitfalls as he experimented.
When his team asked the gen-
erative Al tool for ways to
market the travel service, it
spit out a group of very simi-
lar ideas. From there,
Bergeron said, the students

. - o _‘
Robert Bray at the Kellogg School said ChatGPT could answer
most of the questions in the data analytics textbook he uses.

had to coax the tool to get
creative, asking for one out-of-
the-box idea at a time.

Professors say that through
this instruction, they hope
students learn where Al is
currently weak. Mathematics
and citations are two areas
where mistakes abound. At
Kogod this week, executives
who were training professors
in Al stressed that adopters of
the technology needed to do a
human review and edit all Al-
generated content before
sharing the materials.

When Robert Bray, who
teaches operations manage-
ment at Northwestern’s Kel-
logg School of Management,
realized that ChatGPT could
answer nearly every question
in the textbook he uses for his
data analytics course, he up-
dated the syllabus. Last year,
he started to focus on teaching
coding using large-language
models, which are trained on
vast amounts of data to gener-
ate text and code. Enrollment
jumped to 55 from 21 M.B.A.
students, he said.

Several professors said they
can teach more material with
AT’s assistance. One said that
because Al could solve his lab
assignments, he no longer
needed much of the class time
for those activities. With the
extra hours he has students
present to their peers on Al
innovations. Campus is where
students should think through
how to use AI responsibly,
said Bill Boulding, dean of
Duke’s Fuqua School.

“How do we embrace it?
That is the right way to ap-
proach this—we can’t stop
this,” he said. “It has eaten
our world. It will eat everyone
else’s world.”
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WORLD NEWS

Israel Blames Misidentification for Strike

Fatal attack on aid
workers occurred in
complex conditions,
the military says

By SUNE ENGEL RASMUSSEN
AND STEPHEN KALIN

The Israeli military said an
initial investigation into a
strike that killed seven aid
workers in Gaza found its
forces wrongly identified their
vehicles as hostile targets, as
Israel responds to interna-
tional condemnation and tries
to contain the fallout from a
hunger crisis in the enclave.

The Monday night strike that
hit workers with World Central
Kitchen—an aid group founded
by celebrity chef José Andrés,
and one of the most important
providers of food assistance in
the Gaza Strip—came amid ris-
ing international concerns about
Israel’s conduct in the nearly
six-month war against Hamas.

Andrés said the three World
Central Kitchen vehicles—two
armored cars and a third unar-
mored one—were targeted in
multiple strikes. When the first
car was hit, occupants escaped
to one of the other vehicles
which advanced down the
road, he told Reuters on
Wednesday. When the second
vehicle was attacked, they fled
to the third vehicle before it
was also struck a short dis-
tance away, he said.

“We were targeted deliber-
ately, nonstop until everybody
was dead in this convoy,” An-
drés said. “This was not just a
bad luck situation where,
‘Oops, we dropped the bomb in
the wrong place.””

The Israeli military’s chief
of staff, Lt. Gen. Herzi Halevi,
said in a recorded message re-
leased Wednesday that the ini-
tial findings of a probe indi-
cated the strike hadn’t been
intended to harm the workers.

“It was a mistake that fol-
lowed a misidentification—at
night during a war in very com-
plex conditions. It shouldn’t
have happened,” he said. He

MOHAMMED TALATENE/DPA/ZUMA PRESS

The body of a World Central Kitchen staffer who was killed in an Israeli airstrike is escorted from a morgue in Rafah, Gaza.

didn’t specify what the military
believed it was targeting and
said he expected a fuller ac-
count within several days.
Investigative group Belling-
cat identified the damaged ve-
hicles spread out over a stretch
spanning about a mile and a
half and geolocated two of them
on a road identified by the
United Nations as accessible for
humanitarian aid, with the third
in a field just off that road.
Bellingcat also said the
small impact holes in the roofs
of the vehicles and other dam-
age pointed to the use of pre-
cision munition similar to a
type used by Israel in southern
Lebanon. To hit moving tar-
gets with such munitions, the
group said, it is necessary to
track the target in real time,
with laser guidance involving a
drone, for example. According
to Bellingcat, all three World
Central Kitchen vehicles were
white, and at least one had the
organization’s logo clearly
marked on its roof, which it

Israeli Prime Minister
Benjamin Netanyahu on
Tuesday said the deadly
strike that hit three World
Central Kitchen vehicles
was unintentional, and
that “it happens during
war.”

José Andrés, the
founder of World Central
Kitchen, took issue with
that characterization.

“Prime Minister Netan-
yahu has said, ‘This hap-
pens in wartime. But the

Probe Must ‘Start at the Top’

air strikes on our convoy
were not just some unfor-
tunate mistake in the fog
of war. It was a direct at-
tack on clearly marked ve-
hicles whose movements
were known by the IDF,”
Andrés wrote in an opinion
piece for the New York
Times.

He said the investiga-
tion into the deaths of
seven aid workers from his
organization “needs to
start at the top.”

said could have been visible
depending on the optical sys-
tem used to track the vehicle.

However, Wes Bryant, a re-
tired senior targeting profes-
sional in the U.S. Air Force who
ran drone units in Iraq, Syria
and Afghanistan, said that logos

on cars could have been hard to
read from above at night, de-
pending on the quality of the
camera used. Striking a target
on a commonly used aid-distri-
bution route, he said, was an ex-
ample of “gross targeting negli-
gence” by the Israeli military.

“It should’ve been a com-
pletely no-strike area, except
in cases of a highly valuable
target,” Bryant said.

The strikes occurred around
11 p.m., according to World
Central Kitchen. A spokes-
woman for the aid group said
Wednesday that the vehicles
were moving late at night be-
cause several of its workers
were held up for hours by the
Israeli military at a checkpoint.

World Central Kitchen said
its security guards escorting
the targeted vehicles were un-
armed and that the organiza-
tion has a no-arms policy on
all its convoys.

Based on the apparent com-
plexity of Monday’s strike, it
likely involved several drones
and two to three dozen opera-
tors and support staff, said a
former senior U.S. counterter-
rorism official.

“The team either ignored
their own protocols or, over
the course of the war, prewar
protocols had been dropped

nearly entirely,” said the for-
mer official.

The fallout from the strike
has piled pressure on Israel to
protect people caught up in
the fighting.

It also threatens to further
hamper the flow of aid into
Gaza, which is suffering from
one of the world’s worst hun-
ger crises as a result of Is-
rael’s siege on the enclave.
World Central Kitchen and
several other aid groups
paused their work in Gaza out
of fear for their staffs’ safety
following Monday’s strike.

World Central Kitchen was
the largest non-U.N. agency
delivering food aid to the strip,
able to supply about 300,000
meals a day. The charity said it
is focused on trying to get the
bodies of its staff members out
of Gaza and to their families,
and had yet to begin consider-
ing resuming aid delivery.

The U.S., which is building a
temporary floating pier off the
Gaza coast for aid deliveries,
still needs weeks to finish the
structure. The strike on aid
workers has raised concerns
within the American military
about security around the pier,
U.S. officials said. The U.S.
military is planning simula-
tions later this week that have
been expanded since Monday’s
strike to include more exami-
nation around security for dis-
tribution, U.S. officials familiar
with the matter said.

Throughout the conflict, aid
groups working in Gaza have
sought security guarantees
from all parties to the conflict,
including Hamas. They have
shared the location of their op-
erations and coordinated all
their movements with Cogat,
the Israeli military body coordi-
nating aid in the strip, to avoid
being mistakenly caught in the
fighting. World Central Kitchen
said it shared the details of its
Monday mission with the U.N.
Office for the Coordination of
Humanitarian Affairs, which in
turn coordinates with Cogat.

—Margherita Stancati, Anat
Peled and David Luhnow
contributed to this article.
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Protesters
Aim to Ousl
Nelanyahu

Continued from Page One

vival of demonstrations showed
how Israelis have become in-
creasingly frustrated by Netan-
yahu’s handling of the war.

Before the Oct. 7 attack on
Israel by Hamas, nearly half a
million people took to the
streets weekly to demon-
strate against a plan by the
government to weaken the
Supreme Court that protest-
ers said threatened Israeli de-
mocracy. Military reservists
said they wouldn’t serve if
the overhaul passed. The
country was divided.

The protesters have again
focused their ire on Netan-
yahu’s government, this time
saying he isn’t giving priority
to the return of Israeli hos-
tages held in Gaza, though it is
one of Israel’s stated war goals,
along with destroying Hamas.

On Tuesday, hundreds of sil-
ver tents dotted the road adja-
cent to the Knesset, where pro-
testers had been camping out
since Sunday. Holding up signs
reading “The Israeli govern-
ment is off the rails,” protest-
ers called for “elections now”
as they banged on drums.

Romy Naim, 21 years old, a
pink-haired waitress from Tel
Aviv, spent Monday night
sleeping in a tent with other
protesters in Jerusalem. She
said that she came to demand
a deal to free the hostages.

“There are 134 people who
have been in captivity for six
months and nobody in the
government cares,” she said.
“They care more about staying
in power, ” she said, reflecting
the view among some protest-
ers that Netanyahu, for his
own political survival, is
avoiding a deal that could
bring the war to a halt to pre-
serve his position of power.

Some members of Netan-
yahu’s coalition argue that the
government should focus on
routing Hamas from Gaza and
oppose a deal to release hos-
tages that would include re-

TANYA HABJOUQA/NOOR IMAGES FOR THE WALL STREET JOURNAL

leasing thousands of Palestin-
ian prisoners who are charged
with murdering Israelis.

Most political analysts be-
lieve Netanyahu will be forced
to call for new elections when
the war is over. Polling sug-
gests he would be trounced if
elections were held today.

When Hamas and other Pal-
estinian militants attacked Is-
rael on Oct. 7, the large-scale
protest movement aimed at
stopping the judicial overhaul
ceased immediately. Israelis
believed their country faced a
threat to its existence, and
people banded together to
count the dead, recover survi-
vors and fight the war. The ju-
dicial overhaul appears to
have been abandoned. Even
amid all the anger directed at
Netanyahu, most people ap-
peared to agree that it wasn’t
the time for new elections.

Nearly six months later,
feelings have changed.

“I think the prime minister
needs to listen carefully to the
fact that demonstrators are
here again demonstrating, and
he should look at that as a
wake-up call,” said Ruby Chen,
52, the American-Israeli father
of Itay Chen, who was killed by
militants on Oct. 7 and whose
body is still held in Gaza.

The new wave of large
demonstrations began in re-
cent days after several family

OREN BEN HAKOON/REUTERS

who recently went back to
protesting.

Most of those joining the
large protests this week aimed
their ire at Netanyahu and the
lack of a hostage deal. Most
weren’t expressing anger over
the war itself,

Some organizers, such as
the reservist group Brothers in
Arms, spent the months after
Oct. 7 pivoting their efforts to
focus on military service or
supporting the home front.

One problem for the move-

ment is that it

although some

clashes devel-
oped between
protesters and
police Tuesday

since Oct. 7.

hasn’t shown it

pose it Apollsays32% G 3
end the ogcup;- of Jewish said  Tamar
tion and the . Hermann, a se-
war. Israelis dPProve pior fellow with

S o m e Of hIS conduct the Israel De-

mocracy Insti-
tute, a Jerusa-

night near the

prime minister’s residence.
Five people were detained,
police said, including for try-
ing to break through barriers
to the residence, and 10 were
detained in total throughout
the three days of protests.

Protesters, top, gathered on a float outside the Knesset, Israel’s parliament, on Tuesday, while a
demonstrator smeared yellow paint, associated with securing hostages’ return, on Wednesday.

members of hostages switched
tactics, joining the flagging
antigovernment protests and
singling out Netanyahu as a
barrier to a deal.

Until then, most hostage
families had aimed to be non-
political, calling for the release
of their loved ones but stop-
ping short of aligning with pro-
tests against the government.

Even before last week,

smaller groups of Israelis had
started trickling out to protest
against the government’s han-
dling of the war. First hun-
dreds, then a couple thousand,
protested, until the numbers
soared this week.

“We didn’t protest during
the war. The war changed
things. But enough is enough,
and it is now starting to gain
traction,” said Avi Roth, 72,

Some people blocking roads
were sprayed with skunk, a
noxious liquid used in Israel
for crowd control.

Leaders of the protest
movement said it would be
challenging to regain the num-
bers they had before Oct. 7.
The public is tired, and many
Israelis are still cautious
about creating divisions in so-
ciety during wartime.

lem-based think
tank.
“These are

almost the same people that
participated in the Kaplan
[protests],” she said, referring
to the judicial overhaul. With-
out new audiences, the move-
ment will struggle to reach
the masses it requires, she
said. “I don’t see the govern-
ment being toppled by demon-
strations of the size we see
now, even if they are dou-
bled,” Hermann said.

Jimmy Pinsly, who was pro-
testing in Jerusalem on Tues-
day, said it would be hard to
draw large crowds because
many Israelis are weary. “This
war has taken a toll on every-
one, and people are exhausted.”

Netanyahu’s approval rat-
ings have plummeted. A
March poll by the Israel De-
mocracy Institute says 32% of
Jewish Israelis approve of his
conduct since Oct. 7.

The next elections in Israel
are slated for October 2026.
Netanyahu’s government, made
up of right-wing, ultranational-
ist and religious lawmakers,
would need at least five defec-
tions to topple. Protest leaders
and opposition politicians said
they are working to pressure
individual members of the gov-
erning coalition to turn against
Netanyahu’s government, yet
there are no signs that its fall
is imminent.

Moshe Radman, an entre-
preneur and protest leader,
said the current strategy was
to put as much pressure as
possible on the coalition and
opposition to call for early
elections, both on the streets
and by pressing individual
ministers. “This is just the be-
ginning,” he said.

1"’.‘

" STEAK LKEYOU MEAN T

™ The world’s most tender, flavorful steaks, extra-aged to perfection.
™ The juiciest air-chilled chicken, tastiest pork, and so much more.
i Every bite is a 100% guaranteed gourmet experience you’ll crave.

The Gourmet Steakhouse Assortment
4 Butcher’s Cut Filet Mignons (5 oz.)

4 Air-Chilled Boneless Chicken Breasts (4 0z.)

4 Boneless Pork Chops (5 0z.)

4 Omaha Steaks Burgers (4 0z.)

4 Gourmet Jumbo Franks (3 0z.)

4 Individual Scalloped Potatoes (3.8 0z.)

4 Caramel Apple Tartlets (4 0z.)

1 Omaha Steaks Seasoning (3 0z.)

8 FREE Air-Chilled Boneless Chicken Breasts (4 0z.)
4 FREE Omaha Steaks Burgers (4 0z.)

SPRING FOR

75351KYD

MERICAS ORIGINAL BUTCHgR

SINCE 1917

THE BEST STEAKS OF YOUR LIFE OR YOUR MONEY BACK

separately $365:92
SPECIAL INTRODUCTORY OFFER

foge

ORDER NOW! » 1.800.811.7832
OmahaSteaks.com/Gourmet4918

Ask for your FREE chicken breasts and burgers

with offer 756351KYD

hicken

m/terms-of-use0.

PROTECTI

4 Chicken Breasts
& 4 Burgers

FREE

FLOORLINER HP

S27°% VALUE!

Auto. Home. Pet. Find Your Fit. 1

Made in USA

NEXT-GEN

ON

Bring on the rain. WeatherTech has you covered. Discover
the laser-measured defense of FloorLiner HP, designed to
fit the contours of your vehicle’s footwell, shielding your car
from unsightly springtime messes and stains. Embrace the
season with interior protection at WeatherTech.com.

WeatherTech.com
-800-441-6287

© 2024 MacNeil IP LLC




P2JW095000-2-A00800-1-------- XA

A8 | Thursday, April 4, 2024

THE WALL STREET JOURNAL.

FROM PAGE ONE

Ahead of
Passover:

Matzo Glut

Continued from Page One
grocer this year, though she
remembered exactly when the
eight-day holiday falls in
2024—April 22 through April
30. She wondered, had the su-
permarket ordered early in
case Passover supplies ran
out? In fact, grocers aren’t
the issue—Passover is.

Jews often say to one an-
other that “the holidays are
late this year” the way people
talk about the arrival of beach
weather. This year, though,

the holiday is really, really
late. The current Jewish year,
5784, is one of a fiendishly
complicated 19-year cycle of
leap years that adds an entire
extra month. It is confusing
even devout Jews.

The festival celebrating the
ancient Hebrews’ exodus from
Egypt moves around because
the 354-day lunisolar Hebrew
calendar is based on the
phases of the moon. Since the
ancient rabbis decreed that
certain holidays must coincide
with the agricultural sea-
sons—Passover always comes
during the spring, for exam-
ple—an adjustment is needed.

Most other holidays, such
as Christmas or Independence
Day, come on a set date. Once
the seasonal aisle is cleared,
grocers stock up for the next
one on the list, according to

Shani Seidman, the chief mar-
keting officer at Kayco, Amer-
ica’s largest distributor of ko-
sher food. When the unsold
Valentine’s Day candy boxes
are cleared away, in comes the
matzo, whether it is too early
to buy it or not.

“It is a fun year because of
this, but it’s a little head-
scratchy for lots of people,”
says Seidman.

Grocery-delivery company
Instacart produced an annual
index of matzo sales showing
that sales don’t peak until two
days after the start of the hol-
iday, which would be April 24
this year.

Seidman gets anxious calls
when she’s dealing with a new
buyer at a supermarket who
doesn’t realize Passover is late
and wonders why product
isn’t moving.

Elie Rosenfeld, chief execu-
tive officer of Joseph Jacobs
Advertising, which specializes
in marketing to American
Jews, says most supermarkets
realized they would be stuck
sitting on inventory a bit lon-
ger in 2024.

“They understand that the
holiday moves,” Rosenfeld
says. “They don’t always un-
derstand why.”

Jewish holidays and secular
supermarkets  occasionally
make for a strange combina-
tion, from yahrzeit candles
(meant for mourning rela-
tives) sold to light Hanukkah
menorahs to stacks of challah
around Passover (the one time
of year Jews aren’t allowed to
eat the fluffy bread).

The intersection of big food
and Passover isn’t always lost
in translation. A case in point

is Maxwell House coffee,
which is owned by Kraft
Heinz, and is a favorite coffee
brand among Jewish house-
holds. Since legumes are for-
bidden during Passover, many
observant American Jews
used to avoid it. Rosenfeld’s
firm, working for Maxwell
House a century ago, secured
a rabbinical ruling that coffee
beans are actually berries and
thus permitted.

This year’s calendar is par-
ticularly confusing to some
Jewish shoppers because of
the timing of Easter, which
frequently overlaps with their
celebration: The Last Supper
was a Passover meal, after all.

In Closter, N.J., retired
credit-risk consultant Joe Spi-
vack, a longstanding patron of
his town’s Stop & Shop,
watched items such as Easter

hams and chocolate bunnies
fly off the shelves while matzo
gathered dust.

He went to the internet to
research the gap between the
holidays. The reason: The
Catholic Church decided in
325 A.D. that Easter would al-
ways fall on the first Sunday
after the paschal full moon on
or after the vernal equinox.
There have been only three
other years this century when
the two holidays were farther
apart than they are in 2024.

Gita Foster, a recently re-
tired teacher, of Newton,
Mass., will also wait to do her
family’s regular Passover
shopping—though she always
makes sure to buy A & B Fa-
mous salmon-style gefilte fish
as soon as it appears.

“It tastes like sushi,” she
says.

Macron Gels

Tougher
On Pulin

Continued from Page One
and making NATO countries a
party to the conflict.

When the February summit
took place, the French leader
fielded further objections from
Scholz and others—the U.S. sent
James O’Brien, the assistant
secretary of state for European
and Eurasian affairs—on his
push for a new approach.

Yet at the close of the event,
Macron stunned allies by telling
anews conference that no mili-
tary options should be ruled
out, even the deployment of
troops from NATO countries.

Macron’s defiance cemented
his metamorphosis from one of
the war’s early doves to its
leading hawk. The French presi-
dent had been an advocate of
dialogue with Russian President
Vladimir Putin at the outset of
the conflict, warning that allies
“must not humiliate Russia.”

Over the past year, however,
Macron has begun to push the
boundaries of how far the West
is willing to go in confronting
Moscow. He was an advocate
for Ukraine joining NATO and
the European Union. He has also
been at the center of a flurry of
diplomacy aimed at shoring up
military aid for Ukraine, joining
the UK. in sending powerful
cruise missiles to Kyiv.

Behind the scenes, French of-
ficials have stressed that Ma-
cron isn’t seeking to send troops
to Ukraine for combat. Rather,
French officials have suggested
NATO countries consider de-
ploying personnel there to train
troops and clear minefields.

Biden and other U.S. officials
have repeatedly ruled out send-
ing U.S. troops to Ukraine, in-
cluding in the State of the
Union address on March 7.

For Macron, the Ukraine war
has become an acid test of Eu-
rope’s ability to survive in a
world where U.S. security guar-
antees are no longer airtight.

The French leader has long
worried that European coun-
tries risk turning into mere vas-
sals of superpowers like the U.S.
and China if the continent
doesn’t build out its military ca-
pabilities. Allies often derided
that stance as Macron’s mis-
guided attempt to channel
Charles de Gaulle, the post-
World War II leader with a leg-
endary independent streak.

Now, Macron is calling atten-
tion to what many European of-
ficials fret over in private: that
decades of trans-Atlantic secu-
rity ties are at risk of unravel-
ing. Secretary of State Antony
Blinken arrived in Paris Tues-
day for talks with Macron and
went to Brussels Wednesday to
meet with other NATO allies,
marking the 75th anniversary of
the alliance.

With Donald Trump set to
secure the Republican nomina-
tion ahead of November’s presi-
dential election, European offi-
cials fear the U.S. is drifting
toward isolationism.
The continent has
grown accustomed to
the post-Cold War
peace dividend and
the generous social
models it engen-
dered. Governments
have done little to
brace their citizenry
for the sacrifices of a
wartime economy.

In recent weeks,
Macron has begun
using dark rhetoric
to prepare the
French public for the
possibility of a more
direct confrontation
with Moscow, warn-
ing that if Ukraine
falls then a host of
Central and Eastern

European  countries
would be next. In mid-
March, his official pho-
tographer  published
black-and-white photos
of the head of state in
boxing gloves, pounding
a punching bag with his
biceps bulging.

“What’s at play in
Ukraine? A war that’s
existential for Europe
and for France,” Macron
said during a primetime
TV interview from the
Elysée Palace. “Because
if Russia were to win,
the lives of the French
would change. We will
no longer have security
in Europe.”

Dividing allies

Macron’s push for a
strategic shift, however,
risks dividing the very
allies he is seeking to
lead. Washington, Berlin
and many other capitals
across Western Europe
promptly declared they
were unwilling to send
troops to Ukraine fol-
lowing Macron’s re-
marks in February. The
red lines Macron sought
to shroud in ambiguity were
now fully exposed.

“Strategic ambiguity is desir-
able, but we now ended up with
strategic unambiguity,” said a
senior European official.

The Kremlin is seizing on the
divisions. An internal Kremlin
memo viewed by The Wall
Street Journal describes plans
for Moscow to launch a diplo-
matic outreach and influence
campaign to amplify the rift
over Macron’s stance and
weaken public support for
Ukraine. The memo says the
campaign should be designed to
portray Macron as an adventur-
ist who could trigger a military
confrontation between the West
and Russia.

After absorbing an initial
wave of criticism, Macron has
begun to see support for his
ideas bubble up in European
countries that border Ukraine
and Russia. Polish Foreign Min-
ister Radoslaw Sikorski in early
March said the idea of placing
NATO forces in Ukraine is “not
unthinkable.”

Kestutis Budrys, senior na-
tional security adviser to the
president of Lithuania, said in
an interview that he supported
Macron’s push to keep military
options on the table. By publicly
declaring red lines, Budrys said,
allies have been signaling vital
strategic information to Mos-
cow. The Kremlin can get ahead
of any escalation, he said, be-
cause it knows how allies see
the conflict and “what countries
are willing to do or not.”

Kalev Stoicescu, who chairs
the defense committee of Esto-
nia’s parliament, said the West
was encouraging Russia by dis-
cussing red lines in public, add-
ing: “It’s a psychological war.”

At the start of the war, Ma-
cron initially alienated his coun-
terparts in Eastern Europe by
pushing for dialogue with Putin.
Weeks before Russia’s invasion,
Polish President Andrzej Duda
warned Macron he was “making

Europe and for

France...Because if
Russia were to win,

the lives of the
French would

change. We will no
longer have security

in Europe.

French President
Emmanuel Macron

the same mistake Chamberlain
made” before World War II in
trying to negotiate with the
Russian leader.

Macron shuttled between
Kyiv and Moscow in an attempt
to prevent the conflict, and once
Russia invaded, he was regu-
larly on the phone to Putin try-
ing to coax him to the negotiat-
ing table. Macron allowed a film
crew to document several of his
phone calls with leaders, includ-
ing one in which Putin brushes
off the French leader so he can
go play ice hockey.

“Every time you try and ne-
gotiate with him, he does some-
thing more aggressive,” then-
British Prime Minister Boris
Johnson told Macron in one of
the calls, held after Putin recog-
nized the independence of two
breakaway re-

‘What’s at play in
Ukraine? A war
that’s existential for

clared that “Putin has jolted
[the alliance] back with the
worst electroshock.”

In the spring of 2023,
Ukraine launched its counterof-
fensive, but Western allies dith-
ered over whether to send
Ukraine more powerful weap-
ons. The delays gave Russians
time to build sturdier defenses
that ultimately thwarted the
counteroffensive.

France lagged behind the
U.S. and Germany in supplying
weapons to Ukraine. France
committed €635 million, or
about $687 million, in military
aid in the first two years of the
war, according to the Kiel Insti-
tute, a German think tank. That
compared with €177 billion
from Germany and €42.2 billion
from the U.S. French officials

said the calcula-

gions of Ukraine

tions don’t ac-
count for the ef-

in a prelude to
Russia’s  full- Macron wanted fectiveness  of
scale invasion. tostop the  weapons
“I think we . France is sup-
were right to bDroadcastingthe pying.
negotiate,” Ma- I|m|ts Of Western By this Feb-
cron replied in ruary, Russian
English to John- engagement. forces had

son. The alter-
native, Macron

fended off a
Ukrainian coun-

suggested, was

boots on the ground. “Let’s be
clear all together: None of us
was ready and is still ready to
go to Ukraine and send troops
to Ukraine,” he said.

Macron’s diplomatic ap-
proach, however, began to fade
as the conflict deepened. Russia
deployed a brutal bombing and
ground campaign. France was
hit by Russian cyberattacks, in-
cluding on a hospital. Macron
and Putin stopped speaking by
phone and began directing
barbs at each other in public.

In May 2023, Macron trav-
eled to Bratislava, Slovakia,
where he called on the West to
provide security guarantees to
Ukraine. Macron, who had noto-
riously pronounced NATO
“brain-dead” in 2019, now de-

teroffensive and
was back on the attack, making
advances. France followed the
UK. and Germany in signing a
decadelong bilateral security
pact with Kyiv, with France
pledging up to €3 billion in ad-
ditional military aid. The pack-
age, however, appeared to be
too little, too late.

Days later, Avdiivka fell. It
was the first time in months
that Russian forces had cap-
tured a Ukrainian city.

Plan backfires

Alarm bells were ringing in-
side the Elysée Palace. For Ma-
cron, the West’s focus on avoid-
ing escalation—by publicly
setting red lines for its engage-
ment in the war—had backfired.

|
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The strategy had left France
and its allies politically hemmed
in, Macron would later tell law-
makers, while Putin was operat-
ing without limits, touting Rus-
sia’s nuclear arsenal and raining
artillery shells on Ukraine.

Macron called Biden and
Scholz to tell them he wanted to
use the coming summit in Paris
to send a message to Putin.
Western capitals should stop
ruling out military options, Ma-
cron said, telling the leaders he
wanted to go public with the
new approach after the summit.

Scholz responded that if Ma-
cron went public the chancellor
and other leaders would be
compelled to reject it. He
strongly advised Macron against
the move, saying it could gener-
ate a sense of disunity among
allies, officials said.

Macron had been sounding
out Scholz and other leaders
about the need for a strategic
shift for months. France’s top
military officer, Thierry Bur-
khard, sent a letter to his NATO
counterparts describing how
the allies could support Ukraine
with troops inside the country.
Those ideas included training
Ukrainian troops there, operat-
ing defensive systems and help-
ing with cyberwarfare, a French
official said.

But the prospect of Western
personnel in Ukraine—whether
civilian or military—raised the
prickly question of how allies
should respond if any died in a
Russian strike.

The Biden administration
was worried Russia could target
any French troops that might be
sent to Ukraine, according to a
U.S. official. That would risk
drawing France and potentially
other Western nations into the
conflict, the official said.

Macron, however, told allies
there would be no need to in-
volve NATO or the U.S. if Russia
targeted French troops, accord-
ing to an official. France has had
casualties in military campaigns
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Macron with Ukrainian President Volodymyr Zelensky in Paris in February. Right, on a video call with Russian President Vladimir Putin on June 26, 2020.

in Africa, for example, without
turning to allies for help.

Before the February summit
was due to begin, Slovakian
Prime Minister Robert Fico told
a televised briefing that prepa-
ratory materials he had received
for the summit sent shivers
down his spine. The documents,
he said, suggested a number of
NATO and EU countries were
considering sending troops to
Ukraine.

Tension was running high by
the time Fico, Scholz, O’Brien
and other leaders arrived at the
Elysée Palace on Feb. 26. The
group sat at a long table under
the palace’s gilded ceiling. Ma-
cron shared his thoughts on the
need for strategic ambiguity.

He then asked Scholz, who
was seated next to him, to re-
spond. Scholz vehemently op-
posed the idea, officials said.
One by one, leaders including
those of the Netherlands, Po-
land and Greece took the floor
and politely rejected the idea.

Estonia’s prime minister
echoed Macron, saying leaders
needed to stop saying what they
won’t do in the conflict and
concentrate on what they will.

O’Brien urged participants to
express strong support for the
initiatives on which they all
agreed—including the need to
expedite the flow of munitions
to Ukraine and accelerate the
training schedule of Ukrainian
troops—instead of focusing on
their differences, a senior Biden
administration official said.

After dining together, the
leaders headed back to their re-
spective hotels. Macron, mean-
while, took the podium before a
room full of reporters, announc-
ing that allies were boosting ef-
forts to source artillery muni-
tions and long-range missiles
for Kyiv and also working to-
ward setting up arms produc-
tion inside Ukraine.

Asked whether leaders at the
summit had discussed the pos-
sibility of sending troops there,
Macron said there was no con-
sensus on the matter but that
nothing should be ruled out.

“Many people who say today:
‘never, never’ were the same
people who said two years ago:
‘Never, never tanks, never
planes, never long-range mis-
siles,”” Macron said. “I remind
you that two years ago, many
around this table said: ‘We are
going to offer sleeping bags and
helmets.”

Back in his hotel room,
Scholz was incredulous, officials
said. Macron was airing ideas
that he and other leaders had
rejected earlier that day. The
German chancellor was also
stung by Macron’s reference to
helmets. Berlin had endured
widespread ridicule for offering
to send 5,000 helmets to Ukrai-
nian forces in early 2022 when
Russia was preparing its inva-
sion. German officials said they
were simply responding to a
Ukrainian wish list with items
that were easiest to send.

The next day, Scholz fired off
a social-media post, writing
“there will be no ground troops
from European countries or
NATO.”

Macron was unfazed. He
traveled to Prague—where
Czech authorities were round-
ing up crucial muni-
tions for Ukraine—
and delivered a
speech recalling how
Europe was cut in
two during the Cold
War. Cowardice, Ma-
cron said, led to half
of Europe abandon-
ing the other to So-
viet rule.

“We are certainly
approaching a mo-
ment, in our Europe,
when we should not
be cowardly,” Macron
said. “War has re-
turned to our soil.”
—Michael R. Gordon,

Drew Hinshaw and
Noemie Bisserbe
contributed

to this article.
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Indispensable to Disposable

Being the only staffer with certain skills might feel like insurance. To some bosses, it’s a red flag.

ON THE
CLOCK
CALLUM
BORCHERS

t’s career advice we’ve all
heard: Make yourself indis-
pensable. Many who thought
they’d accomplished that goal
have been burned in recent
white-collar layoffs.
Jilted workers and others
who’ve witnessed job cuts say
. there’s no such thing as an irre-
gplaceable employee. Some contend
€ striving to be untouchable at work
& can backfire or invite exploitation.
ZYou can naively do more than
< what’s required, thinking effort
£ means job security, then get axed
g anyway.
That disillusionment is fueling
= debate over the wisdom of pursu-
Cing indispensability, often along
g generational lines. Older workers
“recount times when they survived
Z rounds of job cuts by being too
3 skillful or versatile to let go, while
gtheir younger counterparts tend to
% share examples of great perfor-
Zmances that yielded no protection.
Beth McLaughlin McDonald, 52,
=1is a recent convert to the more
€ cynical side.
% Though she’d endured three
& layoffs over the years, she still be-
%lieved it was possible to become
£ bulletproof when she took a re-

Vi
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cruiting job in 2022. Working re-
motely in Savannah, Ga., she was
promoted quickly and felt she
made her team at a healthcare-
technology startup better by
shouldering tasks that used to bog
down others. “I truly thought I
was indispensable,” McLaughlin
McDonald says.

She discovered she wasn’t
when the company downsized last
year. In less than an hour her de-
partment was slashed from 13 em-
ployees to three, she says. Each af-
fected person was given notice in
a five-minute video call. McLaugh-
lin McDonald now thinks nobody
is ever safe, so she works several
part-time jobs, believing it’s wise
to have multiple income streams

A Shannon Howard, a content-
marketing director, says it’s still
worth pursuing indispensability.

in case one dries up.

It isn’t that the labor market is
in a rout. The national unemploy-
ment rate remains at 3.9% and hir-
ing exceeded economists’ predic-
tions in the latest jobs report.
Instead, two other factors drive
workers’ pessimism: the march of
artificial intelligence and the way
cuts are handled.

I hear constantly from people
who worry that Al-powered tools
threaten positions that seemed se-
cure a short time ago. Now that
pink slips are frequently doled out
virtually, in emails or on Zoom,
many workers question whether
they were truly valued in the first
place.

Managers counter that work-
ers’ job hopping in recent years,
though slowing, means savvy lead-
ership includes minimizing a busi-
ness’s dependence on individuals.

Some bosses say they strategi-
cally prevent employees from be-
coming irreplaceable. It isn’t sabo-
tage, they insist. Rather, being
overly reliant on their best team
members is risky.

So if you sense a higher-up is
trying to limit your importance,
your gut might be right.

Too indispensable
The veterinary technician was
good at her job. Debbie Boone
fired her anyway.

Boone managed veterinary clin-
ics in the Carolinas for two de-

A CEO Avin Kline guards against
individuals becoming essential.

cades before becoming an inde-
pendent consultant and says she
sometimes dismissed talented em-
ployees who hoarded knowledge to
make themselves more valuable.
She recalls this particular tech
went further, stashing equipment
manuals and implements in a pri-
vate drawer.

“It was enhancing her status,
but it was diminishing us as a
whole,” she says.

Employees shouldn’t try to be
indispensable, in Boone’s view. Be-
ing the only person with certain
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skills or information might feel like
insurance. But it can lead to self-
ishness—and a surprise ouster by
a boss who prefers team players.

Avin Kline, chief executive of
the cannabis marketing agency Lu-
cyd in Florida, says he expects
most of his 55 employees to spend
two to five years with the com-
pany. Understanding that turnover
is inevitable, and perhaps immi-
nent, he guards against individu-
als becoming essential.

Each client account has a point
person, but those employees are
required to share notes and re-
ports with colleagues so that
someone else can step in if
needed. The idea: No account
manager should be so important
that a client would take its busi-
ness elsewhere if the primary con-
tact left the agency.

“When we have to replace
someone, I want to feel that we’re
losing somebody that’s providing a
lot of value,” Kline says. “But I
don’t want my business or myself
to freak out.”

From irreplaceable
to obsolete

Shannon Howard argues indis-
pensability remains an ideal worth
pursuing. The content-marketing
director at a software company
made that case recently to a group
of college students near her home
in North Carolina, urging them to
resist the “act your wage” senti-
ment that drives many young
workers, and others, to withhold
extra effort.

At 31, Howard says she gets it.
At-will employees can go above
and beyond and get canned any-
way, so why bother?

Still, “I’ve seen times when be-
ing the person who
does their best, with a
good attitude, saves
someone’s neck,” she
says. “At minimum, it
builds a positive repu-
tation and can help get
another job.”

Jim Moechnig, laid
off by a data-storage
company in November,
is still waiting for 17
years of service and
good karma to be re-
ciprocated.

He devoted nearly
) his entire tenure to a
| single software line,
building unsurpassed
institutional knowledge.
Rather than irreplace-
able, he says he came
to be seen as one-dimensional.

When sales of his software
slowed, his role was eliminated
and job prospects for his narrow
specialty were limited. Moechnig,
46, is working toward additional
tech certifications that he hopes
will yield new opportunities re-
motely or locally in Minnesota.

With several months to process
his job loss, he takes a coolly ob-
jective view of the situation. His
team was full of smart, hardwork-
ing people, but the business
needed to cut costs. Ability pro-
vided no protection.

“If they were going to cut
somebody, they were going to cut
somebody good,” he says.

Doctors Try to Fix
Waiting-Room llls

By LAURA LANDRO

hy is it so frustrating to
see a doctor these days—
and can anything be done

to make it easier?

Despite years of efforts to im-
prove efficiency and access, wait
times to see a doctor have only
gotten worse, amid a shortage of
physicians in almost every specialty.

At least half of patients report
experiencing “operational friction”—
long hold times on the phone to
reach a scheduler, difficulty getting
a timely appointment and trouble
accessing follow-up information, ac-
cording to surveys from patient-ex-
perience firm Press Ganey. Patients
complain of endless time in the
waiting room and little face time
with the doctor once in the exam
room. Digital patient portals have
been hard to navigate for both pa-
tients and physicians.

“People are almost expecting it
to be an ordeal every time they
need to make a doctor’s appoint-
ment,” says Dr. Thomas Lee, chief
medical officer at Press Ganey. “It's
a perfect storm of factors leading
to people asking, ‘Can | trust this
system to take care of me?’”

One of the biggest reasons for
the frustrating waits is a shortage
of doctors across the country—
making it tougher to get an ap-
pointment and increasing the

amount of time wasted in office
waiting rooms.

According to the American Medi-
cal Association, plummeting Medi-
care-payment rates for doctors over
the past two decades have pushed
many independent physician prac-
tices toward financial ruin, while
burnout has driven doctors out of
the field or led them to cut hours.

All told, the AMA estimates more
than 83 million people in the U.S.
live in areas without sufficient ac-
cess to a primary-care doctor, and
many specialists are in short supply
as well.

At the same time, consolidation
is upending the traditional delivery
of healthcare.

Still, amid all the frustration,
there are some promising solutions.

Making scheduling simpler
Medical offices can be notoriously
hard to reach, with patients finding
it tough to break through auto-
mated telephone menus. Hacken-
sack Meridian Health Care in New
Jersey created a centralized pa-
tient-access center to take the bur-
den of scheduling off individual
doctor’s offices. Using a combina-
tion of calls, texts and emails, the
center has reduced both the time
people spend on hold and the time
it takes to get an appointment, ac-
cording to Chief Executive Robert
Garrett.

Doctor’s offices are also making
it easier to book, cancel and re-
schedule appointments online with
intelligent-scheduling systems.
Complete is adopting a new plat-
form that allows patients to search
for and schedule appointments.

Complete offers walk-in clinics so
patients can see a doctor who may
have a gap open in their schedule,
such as a no-show or an appoint-
ment that ran shorter than ex-
pected.

Cutting office wait times
Medical offices are using electronic-
record data to identify staff and
scheduling issues that are often at

the root of the long waiting-room
times, and are adopting time-man-
agement strategies to fix
them. More practices are creating a
“digital front door,” sending texts to
patients in advance with links to
portals or websites where they can
fill out forms, update medication
lists and confirm insurance cover-
age up to a week ahead of time.
Another cause of prolonged
waiting-room times is inefficiency
in so-called patient cycle time—the
amount of time from when a pa-
tient arrives at the office until the
completion of the appointment, ac-
cording to Dr. Jehni Robinson, a
family-medicine specialist

Wait times for medical appointments in 15 major metropolitan

cities’, by speciality

Obstetrics-
Cardiology gynecology Orthopedic surgery
125 days 125 days 125 days
Longest
100 100 100
75 75 75
50 50 50
25 25 25
Shortest
/o——0—o0—0——o _ Yo——0—0—0—o0 _ l0——O0—0—o—0
2004 09 13 17 22 2004 ‘13 ‘22 2004 ‘13 22

“Averaged results from Atlanta, Boston, Dallas, Denver, Detroit, Houston, Los Angeles, Miami, Minneapolis, New
York, Philadelphia, Portland Ore., San Diego, Seattle, Washington

Source: AMN/Merritt Hawkins: 2022 Survey of Physician Appointment Wait Times and Medicare and Medicaid
Acceptance Rates, March to mid-May 2022 of 1,034 medical offices

with Keck Medicine of USC, the
University of Southern California’s
medical arm.

The clinic cut its cycle time to
less than 60 minutes from 71 min-
utes since starting an overhaul in
2017, assigning staffers to shadow
patients to document delays.

Get face time with doctor
To make sure patients have ade-
quate time with their doctor, prac-
tices are changing the way they
schedule appointments, reserving
more time for new patients and an-
nual exams, and less for follow-up
visits. Team-based models are shift-
ing more routine care to nurse
practitioners and physician assis-
tants. Virtual care is also opening
up appointments outside the tradi-
tional doctor’s hours.

A tech fix for follow-ups
Portals were supposed to help the
patient journey, including immedi-
ate access to test results. But while
adoption has been rising, surveys
indicate patients are often frus-
trated by the technology and are
concerned about understanding
their health information.

One reason follow-up can fall
through the cracks is that patients
now can send messages to doctors
through portals, but doctors are
getting so many more messages
now that they can’'t always get to
them in a timely manner.

Practices are adopting triage
techniques to identify which pa-
tient messages need attention
from a physician and which can be
handled by other members of the
care team, such as a pharmacist or
nurses.
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eel like you don’t spend

enough time with your

friends? You’re not

alone.

Too often, busy

schedules prevent us
from having long, meaningful
phone chats or meandering,
split-the-bottle dinner conversa-
tions. Instead, we shoot each
other quick how-are-you texts,
forward articles or memes, and
promise that we’ll find time to
talk later.

These short bursts of commu-
nication can feel totally unsatisfy-
ing. And they don’t really help us
bond because we’re not connect-
ing emotionally.

Yet our friendships can benefit
from quick exchanges—call them
friendship snacks—if we do them
right, relationship experts say.

Bite-size communications
should be nutritious, not filled
with empty calories. The key is to
make an emotional connection.

Try speaking rather than tex-
ting—a voice memo or five-minute
phone chat is warmer and more
personal. Bonus points if you
share a funny memory or inside
joke. Humor helps people bond.

“A healthy friendship snack is
nourishing,” says Natalie Penning-
ton, an assistant professor of
communication studies at Colo-
rado State University in Fort Col-
lins, Colo., who studies how we
connect with our friends. “It’s
fruit and veggies, not potato
chips.”

It’s important for friends to
spend time together, of course. It
takes 200 hours together for two
people to move from acquain-
tances to close friends, research
shows.

But a friendship needs steady
upkeep, as well. Soon-to-be pub-
lished research from Pennington
and others shows that the routine
tech-driven check-ins between
meetups—the texts, emails and
calls—keep friendships from de-
clining. Psychologists call this
“mundane maintenance.”

Plus, our friends like hearing
from us more than we realize, re-
search shows. And the greater the
surprise, the greater the apprecia-
tion they feel.

I asked readers to share some
of their friendship snacks
and heard about dog
lovers exchanging
pictures of their
beloved pooches
and music-lov-
ing friends
sharing audio
clips harking
back to their
adolescence.
(Springsteen,
the Bee Gees
and Twisted Sis-
ter all received
mentions.)

One woman told me
that she and a friend ex-
change a list of three things
they’re grateful for each morning.
A man said he recently sent pho-

Friendships Need Nurturing,
So Make Scarce Time Count

Our relationships can benefit from quick exchanges—if we do them right

tos he took of cherry blossoms in
bloom in Washington to remind
friends spring was on the way.
Several people mentioned texting
their friends whenever they came
to mind, just to say hi.

Michele Buc, a communication
professor in Nashville, Tenn., says
she’s found that different friends
prefer different types of friend-
ship snacks. She swaps funny
dog-walking videos with her ani-
mal-loving friend and March
Madness updates with her sports-
fanatic friends. With another pal,
who doesn’t have access to her

phone at work, she ex-
changes a series of
ongoing emails
with the whole
message in the
subject line,
so it can be
read
quickly.
“Now
when we
see each
other in per-
son, there is

Michele Buc,

a communication
professor in Nashville, says
different friends prefer different
types of communication.

no need to catch up,” Buc says.
“We just pick right up and con-
tinue.”

There are some ground rules
for friendship snacking, and ex-
perts recommend talking about it
first. Aim for regular short con-
nections, and agree that you’ll
each respond when you can.

Several other strategies stood
out.

Make it personal
We bond when we share some-
thing of ourselves. Sending ran-
dom funny videos or something
you could easily send to 10 other
people doesn’t count. (And might
just annoy your friend.) Instead,
mention something that just hap-
pened. Ask about his or her day.
Share a picture you took that will
mean something to your friend.
“You don’t have to talk to
someone for an hour to have an
impact,” says Michelle Drouin, a
professor of psychology at Purdue
University Fort Wayne. “Five min-
utes is enough time to catch up
with someone and say: ‘I care
about you.” ”

Pick up the phone

A phone call from a friend boosts
our connection and well-being
more than texting, email, social
media or video calls, research

shows. “Hearing a friend’s voice is
good for us,” Pennington says.

You can exchange more infor-
mation in a phone call than you
can while texting for the same
amount of time. You can hear the
mood and nuances in your
friend’s voice. And you’re usually
less distracted.

Tell your friend up front that
you have just a few minutes to
chat. It’s always helpful to man-
age expectations.

Voice memos work, too
These recordings, which are sent
through a messaging platform, let
your friend hear your voice. They
also have the benefit of being
asynchronous.

Be considerate; don’t ramble
on. “A voice memo should not be
a monologue,” says Nina Badzin,
who hosts a podcast on friend-
ship. She recommends picking a
point to convey and keeping the
message under a minute.

And agree that you and your
friend do not need to respond to
each other’s memos immediately
but you do need to respond. “Over
time, this adds up to a real con-
versation,” Badzin says.

Be funny
Laughter brings people closer. It
reduces anxiety and defuses ten-

sion and stress. It also helps peo-
ple to open up and disclose more
about themselves, research shows.

“When you make a friend
laugh, you’re giving them a gift,”
says Jennifer Aaker, a behavioral
scientist at Stanford University,
who co-teaches a class on humor.
She recommends you share a
funny memory to get the greatest
boost. “The idea is to tap in to
what brings you both joy,” she
says.

Memes fine, at times
They’re a super-quick, low-effort
way to communicate. And re-
search shows that we feel more
connected to our friends when
they send us a meme they think
we will enjoy because it makes us
feel that they “get us.”

When you do share memes or
videos, send something that
speaks directly to your friendship,
hitting on a common interest or
memory.

“It’s like receiving a postcard
in the mail—it’s brief and seem-
ingly superficial, but it was meant
for you from someone who
thought of you,” says Jess
Dominguez, an assistant professor
of communication at the Univer-
sity of Kentucky.

“And it feels nice to know our
friends are thinking of us.”

Fake Braces
Create Safe
Spaces for
Nerd Chic

By CASSIDY GEORGE

he phrase “fashion braces”

may sound like an oxymoron

to anyone who endured the
years of pain and humiliation that
accompany orthodontic intervention.
Yet purely ornamental, non-correc-
tive braces have become a coveted
accessory for young people cultivat-
ing a cool-nerd look.

“I get around 15 to 20 direct
messages from people a day, asking
me where they can get them,” said
Chelsey Ochulo, 18, who explained
how to affix a set using kitchen
scissors and glue in a viral TikTok.
Her video has accumulated two mil-
lion views since she posted it in No-
vember 2023.

Nerds are cool again, thanks in
part to Miu Miu’s geek-chic show
last year and the explosion of Bayo-
netta framed glasses boosted by
the likes of Emma Chamberlain and
Doja Cat. Now, a mouth full of
metal—which often requires more
commitment than slipping on a pair
of readers—has gone from style ta-
boo to the ultimate flex for some,
thanks to the likes of Coi Leray and
Steve Lacy in recent years.

Dr. Sable Staller, an orthodontist
based in New York City, likens the
rise in aesthetic braces that she’s no-
ticed on TikTok over the past few
years to a rise in other Gen Z beauty

trends that embrace
imperfections, such
as conspicuous pim-
ple patches.

“Thanks to social
media and access
to information on-
line, many people
are realizing that a
lot of ‘embarrass-
ing’ things aren’t so
embarrassing after
all” she said.

Staller installs
braces for dental
reasons alone but is
one of many ortho-
dontists who have
created videos on
TikTok that have helped destigmatize
them. Dr. Grant Collins posts similar
content.

“If you are willing to change your
perspective and begin to see braces
as something more than just as a
mechanism to straighten your teeth,
suddenly it becomes fun,” he said.

The vast majority of fashion
braces, however, are not sold and ap-
plied by licensed dental professionals,
which poses significant complica-

A Celebrities such as Coi Leray
sport ‘fashion braces.’

tions. A cheaper set includes pre-
made metal wires and brackets—imi-
tations of braces—which are affixed
to the teeth with adhesives such as
nail glue. More expensive options in-
clude real braces installed at home
using standard orthodontic adhe-
sives, like light-cured composite resin.
“l wouldn’t recommend this to any-
one, because once you glue them on
and tie in the wire, the teeth will
want to move,” said Staller, adding
that risks include tooth loss or gum
recession.

Fashion braces have ebbed in
popularity since the early 2010s,
when they had a boom in South-
east Asia. The deaths of two teen-
agers in Thailand were linked in
2012 to infections they developed
from fake braces, and the Thai gov-
ernment has since banned the sale

<« Online store V'Adorned sold
tooth gems and grills before
offering fashion braces.

A The musician Steve Lacy rocking
a mouth full of metal.

and production of fashion braces.
Due to the risks, Collins advises
against putting them on yourself:
“Just because you can, doesn’'t
mean you should.”

In some countries and cultures,
the appeal of fashion braces has to
do with the rarity, and therefore lux-
ury, of orthodontic care. “In Nigeria,
not many people have braces. People
wear them mostly to show off,” said
23-year-old Favour Egwu, who lives
in Port Harcourt. Last year, the Nige-
rian Association of Orthodontists re-
ported that there were only 69 regis-
tered orthodontists to attend to the
country’s population of 200 million.

Egwu, who goes by Vanfavia pro-
fessionally, owns and operates an on-

line store called V’Adorned,
which sold tooth gems and
grills before it began offer-
ing fashion braces last year.
To Egwu and her clientele,
this is a newer and rarer
arm of dental adornment
that has long been pio-
neered and embraced in
Black culture. While tooth
gems are, in her words,
“great for daily wear,” and
grills “bring an edge,” Egwu
says fashion braces are
most popular among peo-
ple who want something
out of the ordinary.

Kayo Odom, who runs
an Etsy shop called Shim-
mer Smiles, is one of the
few vendors on the plat-
form who currently sell
dental-grade fashion
braces in the U.S. Her
kits—which run from $75
to $105—are attached with
a mild cure UV light. In her care in-
structions, Odom writes that cus-
tomers will need to visit the dentist
to safely remove the product, if they
do not fall off with natural wear and
tear. The disclaimer reads, “use at
your own risk.”

Odom, who has made over 300
sales since she launched about 18
months ago, says her clientele is
“mostly women between 18 or 30
years old who often either can’t af-
ford braces or who want them for a
short period of time,” she said.

One of her repeat customers is
Nina Samuels, who first noticed
fashion braces on a classmate in
her college program in North Caro-
lina. “ know it’s probably weird for
a 31-year-old to purchase [fashion]
braces,” Samuels said, “but I've al-
ways been a colorful outcast.”
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WHAT MAKES
A ROLEX A ROLEX?

It’s not the wheels and cogs. It’s not the steel we necessary until we can print this single word on each
shape nor the gold we forge. It’s not the sum of every  individual dial leaving our workshops: “Superlative.”
single part that we design, craft, polish and assemble It’s the mark of our autonomy, responsibility and
with countless skills and constant care. It’s the time integrity. This is all we make, but we make it all.
it takes. The numerous days and months that are  So that, in time, you can make it your own.
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Smearing Science

Yale’s Peabody Museum is skeptical of the very notion of natural history

By EDWARD ROTHSTEIN

New Haven, Conn.
o great pleasure is un-
mixed with sorrow,
goes the ancient wis-
dom, but I was sur-
prised to have to ac-
knowledge it while
visiting Yale University’s Peabody
Museum—one of the finest smaller
natural history museums—which
reopened last week after four years
of reconstruction and reconsidera-
tion, supported by a $160 million
gift from Edward P. Bass in 2018.
That mix of sensations is related
not just to the choices made
here but to transformations taking
place in the nature of the natural
history museum—some necessary,
some baleful.

First consider the Peabody’s
pleasures. Admission is now free.
And under its director, David K.
Skelly, the museum’s reconfigura-
tion offers exhilarating possibilities.
The design by Centerbrook Archi-
tects and Planners expanded exhi-
bition space by more than 50%. Ten
new classrooms allow Yale courses
to utilize the 14-million-object col-
lection. The Peabody is being fully
integrated into Yale’s academic life.

The museum also intends to be-
come more integrated into New Ha-
ven’s public life. With about 150,000
annual visitors (pre-pandemic) in-

_cluding school groups, the old Pea-
Zbody’s ersatz-gothic structure could
g feel cramped and warren-like. No

= longer. A sunlit atrium is devoted to
& the history of plants, while overhead
§ a suspended skeleton of a giant 80-
= million-year-old marine lizard is

% in pursuit of a huge sea turtle. The
£ museum’s Burke Hall has also

W MELIEN,

& The Burke Hall of Dinosaurs,
% featuring a Brontosaurus skeleton.

brightened. Its main specimen—the
first discovered Brontosaurus—is
remounted, its tail no longer drag-
ging because no such evidence ap-
pears in the fossil record. The third
floor is not yet installed, but
throughout the museum artifacts
are ready to be discovered anew.

So why the sorrow? It is partly
the result of a sense that the entire
19th-century genre of “Natural His-
tory Museums” is antiquated. Such
museums typically conjoined the
natural world, “primitive” life
forms, and artifacts from “natural”
cultures (in the U.S., primarily Na-
tive American). This approach, with
its implied progress from primitive
nature to Western rationalism, often
led to grievous indignities, particu-
larly in the treatment of Native
American bones and objects; during
recent decades federal law has re-

quired the return of remains and ar-
tifacts to tribes; displays of such
material are also subject to tribal
approval. Many museums have scru-
tinized other aspects of their past
as well and tried to reconceive their
mission, now that the very concep-
tion of “natural history” has
changed. There are even tempta-
tions to invert the old order, elevat-
ing a Romantic notion of the natural
and non-Western and questioning
the Western ideas that led to the
very creation of these museums.
The Peabody, in its new incarna-
tion, is enmeshed in these issues. It
dropped “Natural History” from its
name. The “Hall of Native American
Cultures” is gone. A “welcome
case” in the lobby displays Mohe-
gan wampum shells and a maple
bowl—gifts given by the tribe to
the museum “to honor the return

Exterior view of the museum,
above, and the sunlit Central
Gallery, left.

of ancestral Mohegan Items.”

Intimations of appropriation in
the Native American example may
have helped inspire a more thorough
inversion of natural-history hierar-
chies. The old Peabody championed
its founders and collectors. Now, in
a brief label, Othniel C. Marsh—who
convinced his wealthy uncle George
Peabody to fund this museum, and
who “shaped the field of paleontol-
ogy,” discovering some 500 spe-
cies—is accused of “inexcusable”
moral and professional failings.

A pivotal new gallery devoted to
the history of science

became a foundation for the Pea-
body Museum.

But that gallery’s polemic against
European science is even more
sweeping: “Astrolabes, telescopes,
and sextants contributed to the colo-
nization of lands and seas.” Their
colonial-sourced materials “contrib-
uted to atrocities against indigenous
and enslaved people.” And the sin-
gularity of Europe’s scientific revolu-
tion is questioned, as the museum
claims that the era’s science relied
on technologies “developed and ex-
changed around the world for thou-
sands of years.” We see astronomers
in 16th-century Istanbul, we are told
(twice) that the compass was a Chi-
nese invention, and we see an astro-
labe based on a Persian model.

This analysis is

actually attempts to

shocking, but not in

ieties. one display The old Peabody i Y tEEe
T ame qmepaq. . Championed - Ehc fevalen bes
ers or profited from the founders and than such “cross-cul-
Science professor . COllectorsit O O oreover
Benjamin Silliman” is now condemns. instruments for navi-

implicated for solicit-
ing slaveowners’

gation and coloniza-
tion ultimately

funds. A display of

his “chemical specimen set” notes
that some of his research involved
sugar, benefiting “an industry tied
to slavery.” We do not learn, as we
did from the old Peabody, that Silli-
man began the American Journal of
Science in 1818, which is now the
oldest continuously published sci-
entific journal in the U.S. Or that he
built one of the nation’s most im-
portant mineral collections, which

shaped broader con-

ceptions of the world and its cul-
tures, leading to the Enlightenment.

If the museum really wanted to
scrutinize injustices behind arti-
facts, it could have pointed out that
Persian and Chinese instruments
were also used to colonize and con-
quer. And in the “Hall of the Pa-
cific,” instead of praising the “navi-
gational skills” of Asian peoples that
allowed them to “settle most of the
region,” it might have talked about
Pacific settler imperialism. Except
that—in keeping with the romance
now in force—non-Western cultures
take on an almost otherworldly
aura. Objects from Ancient Egypt
and Mesopotamia are praised for
their beauty and power. Mesopota-
mian society is even credited with
an enlightened approach to gender:
“Women were dynamic partici-
pants.” (No point is made about one
tablet showing a mother giving her
daughter a wedding gift: a slave.)

In 2016, after I saw the Pea-
body’s 150th anniversary exhibition,
I hailed the museum’s unusual aca-
demic character, its attention to
collector-scholars and its avoidance
of ideological posturing. Now, other
forces are at work. The museum is
still worth celebrating, but one
hopes that eventually pleasure and
sorrow will mix in very different
proportions.

Mr. Rothstein is the Journal’s Critic
at Large.

THEATER REVIEW | CHARLES ISHERWOOD

A Magic Show That Gets Inside Your Mind

New York
‘STALKER” IS THE SINISTER title
of the entertaining mind-bender of a
magic show performed by the
Swedish duo known as Brynolf &
Ljung. And that ominous word is un-
derscored by the primary prop on
the mostly clean stage: a cork board
with various photos and clippings
affixed to it by bright pins, with yarn
seemingly connecting dots between
them. Anyone who has watched a
true-crime documentary, or even a
fictional detective show, will recog-
nize that board as being similar to
those used by intrepid professionals
and amateurs alike on the trail of
miscreants and murderers.

But at the top of the 90-minute
show, Peter Brynolf makes the sa-
lient point that we are all victims of
being stalked these days. Thanks to
the many tentacles of social media
allied with the power of algorithms,
major corporations are regularly
“taking X-rays of your private
thoughts,” he notes, a phenomenon
that anyone who has, say, Googled
“air conditioner,” only to find his In-
stagram and Facebook feeds inun-
dated with ads for such, will be fa-
miliar with. Happily, the feats that
Brynolf & Ljung engage in, while
more spectacular, are also more be-
nign. No worries that somehow
they have hacked your credit-card

Znumber.

3 Mr. Brynolf, the flashier dresser
%of the duo, sporting a pastry-

& shaped man bun perched atop his

head, black cowboy
boots and a sparkly pink
choker, and Jonas Ljung,
blond, bright-eyed and
youthfully handsome in
a simple gray suit, made
a splash on “Britain’s
Got Talent” and have
since been seen on vari-
ous international televi-
sion shows. Proof of
their sleight-of-hand
bona fides: The re-
nowned duo of Penn &
Teller are among the
producers.

Like many contempo-
rary magic shows,
“Stalker” relies heavily, in
fact exclusively, on the
willingness of audiences
to engage with the per-
formers. Those wary of
self-exposure need not
worry; no one is dra-
gooned onstage, and most of the
audience members involved have
volunteered even before the show
begins. Polaroid-style photos of
them are pinned to that board, with
their names written underneath.

The show includes a couple of
traditional card tricks, including one
head-scratcher in which a card
ripped up before our eyes (the
show uses live video projected onto
a screen on set) somehow reconsti-
tutes itself in the closed hand of a
volunteer. Another impressive feat
involves that old toy that rose to

A Jonas Ljung and Peter Brynolf
with audience members in ‘Stalker’
at New World Stages.

fame in the 1980s, a Rubik’s cube,
handed to a volunteer who pro-
ceeds to prove himself a wonder-
worker malgré lui.

“Stalker” relies amiably on an af-
fection for pop-culture: “Squid
Game” and the creepy “Tiger King”
documentary series are alluded to,
visually, but Mr. Brynolf and Mr.
Ljung also evince a liking for vin-
tage cultural references, with one of

the first tricks involving an old-
school tape recorder, and the
soundtrack bubbling with 1970s
game-show-style music. They even
include a cutlery-bending homage
to Uri Geller, who rose to fame
mangling spoons.

Many of the feats focus on read-
ing the minds of audience members,
or appearing to. One volunteer is
brought onstage to choose between
posters on which various images are
drawn—a xylophone, an octopus—
and asked to select one; a duplicate
is put in a large envelope and given

to the man, who is then sent to his
seat until the show’s climax.

In another enjoyable confounder,
a couple is brought onstage and
asked about their reading habits
(nil!); one then chooses from a
small selection of books, is in-
structed to choose a page and a
word from it, and the other volun-
teer must somehow divine the
choice. | guess | don’t need to tell
you whether it worked out. An-
other bit brings one more pair on-
stage—they are unacquainted—and
once again, while they are sitting
at opposite ends of the stage, Mr.
Brynolf and Mr. Ljung talk them
through the paces of a name-
guessing game.

Written by the performers with
Edward af Sillén, who also directs,
“Stalker” returns to that fellow in
the audience with a copy of his cho-
sen image inside a sealed envelope
for its finale. And, remarkably, after
the big reveal, the pair proceed—as
Penn & Teller have sometimes
done—to demonstrate precisely how
they had (mentally) coerced their
subject into choosing the image he
did, pulling back the proverbial cur-
tain in @ manner that all but breaks
the unofficial Code of the Magi-
cians, | would assume. But given
the many wonder-inducing mo-
ments that have come before, |
doubt they need worry about hav-
ing their union cards confiscated.

Stalker

New World Stages, 340 W. 50th St,,
New York, $58-$134, 212-239-6200,
closes Sept. 1

Mr. Isherwood is the Journal’s
theater critic.



P2JW095000-0-A01200-1-------- XA

A12 | Thursday, April 4, 2024

THE WALL STREET JOURNAL.

SPORTS

N.C. State Is a 23,012-to-1 Miracle

The Wolfpack men’s basketball team has won nine games in a row. Now they’re two wins away from a national title.
The odds of this happening: You're probably more likely to be struck by lightning.

ost teams have to win four
elimination games to get
to the Final Four. The most
unlikely team in this year’s Final
Four had to win nine.
When North Carolina State
tipped off in the ACC tournament
three weeks ago, the Wolfpack had

By Andrew Beaton,
Ben Cohen
and Rosie Ettenheim

a 17-14 record and an infinitesimal
chance of making the NCAA tour-
nament. But they ripped off five
wins in five days to steal an auto-
matic berth to March Madness.
Then they went on a wild run
even by the standards of an event
known for insanity. Now they’re
easily the most improbable Final
Four team of the past decade.

What were the odds of the
Wolfpack getting this far?

To find out, you can take the
win probabilities for each of the
past four games from the college-
basketball statistical website ken-
pom.com, then multiply those per-
centages to quantify the rough
likelihood of a Final Four run.

Connecticut’s was 1 in 2, Pur-
due’s was 1 in 3 and Alabama’s
was 1in 7. Based on NCAA tourna-
ment win probabilities alone, N.C.
State was a 1-in-88 long shot.

But even that number doesn’t
accurately convey how unexpected
this Final Four romp has been.
That’s because the Wolfpack really
had to survive and advance nine
times. The chance of that happen-
ing wasn’t 1 in 88. It was more
like 1 in 23,512. To put that .004%
probability in context, the Na-
tional Weather Service says you’re
more likely to get struck by light-
ning during your lifetime.

N.C. State is such an outlier
mostly because this pack of
wolves was never supposed to be
dancing. With a losing record in
the Atlantic Coast Conference,
they had no shot of receiving an
at-large bid to the NCAA tourna-
ment. Even winning a few games
in the ACC tournament wouldn’t
have been enough to sneak into

Cashing in on the Wolfpack

If you bet $100 on N.C. State to win the first game of its run and rolled over
your winnings on every game since, the money would pile up.

$100 initial spend ($20 bills) 'V‘f{cegangech

$38,879.46
March 12 o
vs. Louisville «— Recycled initial bet
$11869  \—= —profi

Each bagis $10,000

vs. Syracuse
$237.38 ~— Winnings vs.ag:akland

$52,864.88
March 14 ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
vs. Duke
$1,424.28
T ol 1 T LR IMLRFCR 29 ---vvvvvveeereeesseeseessecsccc s
vs. Virginia vs. Marquette
$3133.42 $190,313.57 F QU S SO NS

\ SYEAN/ZANNY/ \\'IQ\WQ

IMMAFCR 16 -+ rreeemseeeeeie i
vs. North Carolina Y el 1 1 SN
$14r727'07 vs. Duke

$666,097.50

Y
A B A A A A
AN, \«4@«4@«4@.«4@\«@,«/
(s S KSHSH SIS

Initial bet " & a a

/
one of the last at-large bids and
marched to the Final Four from
the First Four play-in games.
Of course, every college-basket-
ball fan knows that the last time

Note: Values in illustration are rounded
and for illustrative purposes.

Source: DraftKings Rosie Ettenheim/THE WALL STREET JOURNAL

the March Madness bracket.

But they won five games to get
into the NCAA tournament. They
have since won four more to set

championship.

Over the past 15 years, an era
when quants have geekified the
game with predictive models and

coach Jim Valvano and the Wolf-
pack won the 1983 national title in
unforgettable fashion.

But the craziest part of this
year’s delirious run is that it was
nearly over before it began. Down
by three to Virginia with five sec-
onds left in the ACC tournament
semifinals, the Wolfpack sent the
Cavaliers to the line, hoping to
beat the odds. At that point, N.C.
State’s win probability in what
amounted to an elimination game
was 2.4%. To put it another way,
their season was one free throw
away from being over. But Virginia
missed that free throw, N.C. State
collected the rebound and Michael
O’Connell banked in a miraculous,
game-tying 3-pointer as time ex-
pired. The Wolfpack won in over-
time, beat top-seeded North Caro-
lina the next day and barged their
way into the NCAA field.

The release of the bracket on
Selection Sunday was confirma-
tion of sorts that all five games
had been must-win games. N.C.
State was ranked 45th of the tour-
nament’s 68 teams—lower than
every school that earned an at-
large bid. If they hadn’t won the
ACC tournament, they wouldn’t
have been in the NCAA tourna-
ment.

But once they won their way
in, they forgot how to lose. They
beat No. 6 Texas Tech and No. 14
Oakland on the first weekend. Last
weekend, they bounced No. 2 Mar-
quette and delighted America by
knocking out No. 4 Duke.

According to DraftKings, if
you’d put $100 on N.C. State to
win its first ACC tournament game
and rolled over your winnings to
bet on the Wolfpack in every game
since, that $100 would now be
$660,000.

All of this gets even nuttier if
the Wolfpack can overcome Pur-
due on Saturday. Their initial win
probability is 18%, according to
kenpom.com, which puts the
chances of N.C. State playing for
the national title at around 1 in
130,000.

up Saturday’s showdown with No.
1 Purdue. If they win one more,
they’ll be playing for the national

win probabilities, the only compa-
rable underdog was Virginia Com-
monwealth in 2011, when it earned

N.C. State won nine straight ACC
and NCAA tournament games,

And that $100 bet? It would be
worth just shy of $3 million.
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GENDER-NEUTRAL | By Jon Pennington

Across 36 Common
Advil, 37 Tallest Asian
familiarly p!ayer inNBA

9 Hot stocks history

15 Jamba 38 Position
purchase platform?

16 Maze 42 Buffalo-to-
runner Bangor dir.

17 Words 43 Culvert’s
after purpose
punchinga 44 Depleted
chess clock 47 Stereotypical

18 Singly reply from

19 Tarantula a mai'. v
hawks, e.g. sclentist's

’ assistant

21 Gros_st 48 Garbfora
rgcelp S qala

22 Sinful o 49 Main
mamma : character

27 Final in Sigrid
outcome Undset’s

29 Bomb “Hestviken”
with no tetralogy
boom 51 “Hallelujah”

30 Message songwriter
service Leonard
launchedin 52 Like many
1997 indies

33 Changes 54 Detects
‘sink”to 57 “Memorial

think,"e.g. delslaNegra”

35 Irreverent poet

59 Nonbinary
pronoun pair,
or,when
parsed
differently,
theinitial
letters of 17-,
30-,37-,38-
and 47-Across

65 Radical

66 The U.K.
before
Brexit, e.g.

67 Things that
may be liquid
or frozen

68 Paper units

Down

1“Gangnam
Style” singer

2 Verbon
Valencia
valentines

3 Letters from
debtors

4 Boolean logic
operator

5 Production co.
for “Rhoda,”
“Lou Grant”
and “Hill
Street Blues”

6 Website for
DIYers

» Solve this puzzle online and discuss it at WSJ.com/Puzzles.

7 Demanding
star

8 Judges
appropriate
9 Greattime
10 JPEGMAFIA
genre
11 Passing
lines?
12 Tank tracks
13 Chop to little
bits
14 Trusty
mounts
20 Bud
22 “Resident
Alien”
network

23 Refrain from
singing?

24 981-mile-long

river

25 Guysin
charge

26 Enter
quickly,asa
convertible

28 Mournful

31 Locksina
stable, say

32 Hedirected
Heath and
Jakein
“Brokeback
Mountain”

34 Retorttoa
naysayer

36 Driftabout

38 Univ.divisions

39 “Hidden
Figures”
subject

40 “A Deathin
the Family”
writer

41 Coastal bird

43 Fan

44 Sonnet
section

45 Makes baby
food, maybe

46 Crowd scene
group

47 Noise froma
purse dog

50 Exams for
aspiring J.D.s

53 Present time?

55 Clumsy
landing

56 Teamster’s
vehicle

58 Colon portion

60 Up tonow

61 “Don't wanna
hear that!”

62 “The Last of
Us” network

63 Bedtime, fora
poet

64 Title choiceon
an application
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Magic Johnson Can’t Stop Raving
About South Carolina’s Super Sub

By RACHEL BACHMAN

THIS IS HOW DEEP WOMEN'’S
college basketball is right
now: Magic Johnson says
one player on a Final Four
team made the “best move
in all of basketball” this sea-
son—then named five NBA
players she surpassed.

Here’s the thing: He
wasn’t talking about Caitlin
Clark. Or Paige Bueckers. Or
any of the sport’s other
headline names. In fact, the
object of Johnson’s admira-
tion was a freshman guard
who doesn’t even start for
her own team.

But when Johnson
watched South Carolina’s
MiLaysia Fulwiley pull off a
driving, behind-the-back
move through traffic before
sinking a layup against
Notre Dame in the first
game of the season, he was
so awed by what he saw that
he tweeted about it. His post
got 2.7 million views.

“To have the presence of
mind, to have the talent and
skill level to pull it off,”
Johnson said in an inter-
view, “I was just blown
away.”

Fulwiley underscores the
terrifying depth of No. 1
seed South Carolina, which
faces N.C. State on Friday,
aiming to advance to Sun-
day’s final and win a third

NCAA title in seven seasons.
As coach Scott Rueck put it
after his Oregon State team
fell to the Gamecocks in the
Elite Eight: “They’ve got two
starting lineups on their
team.”

For the moment, Fulwi-
ley, the 5-foot-10 guard
from Columbia, S.C., is part
of the starting lineup that
actually starts on the
bench. But she has played a
key role in keeping South
Carolina undefeated, scor-
ing 24 points in 17 minutes
in South Carolina’s bruising
79-72 win over LSU in the
Southeastern Conference ti-
tle game and was the first
freshman in school history
to be named SEC Tourna-
ment MVP.

Fulwiley continued her
point-per-minute pace
across the Gamecocks’ first
two NCAA tournament
games, and though she’s
been held to a total of just
24 minutes across the
Sweet 16 and Elite Eight
rounds, it hasn’t stopped
her from attracting the at-
tention of some of the
sport’s most famous
names.

Shortly before the tour-
nament, Fulwiley became
the first college athlete to
sign an endorsement deal
with Stephen Curry’s Curry
Brand shoe line.

South Carolina’s MiLaysia Fulwiley is a key part of the Gamecocks’ run to the Final Four.

For longtime South Caro-
lina fans, Fulwiley’s ball
handling and all-around
game might bring to mind
another talented guard from
the late 1970s.

Her name was Evelyn
Johnson. She’s Magic’s
younger sister.

Evelyn was in the early
wave of players to get an
athletic scholarship at
South Carolina following
the passage of Title IX. She
still ranks 12th in all-time
scoring for the Gamecocks
with 1,620 points, despite a
knee injury that ended her
career midway through her
senior year.

“We had similar games,”
Magic Johnson said. “She
could shoot that basketball
and also pass, dribble. She
was unbelievable.”

Though Evelyn left Co-
lumbia more than a decade
ago, Evelyn said she still
follows the fortunes of her
alma mater, pulling on her
Gamecocks sweatshirt and
watching games on TV.

It turns out she shares
her brother’s eye for talent,
identifying Fulwiley as a fu-
ture star.

“She has moments of
flashiness. She can go to the
basket, she can use both
hands, she can shoot the 3.
She can pull up. She has a
total game,” Evelyn said.

ANDY LYONS/GETTY IMAGES
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Trump’s Dazzling SPAC

America’s ca-
reer conspir-
acy theorists
floated the
notion that
Taylor Swift
would use her

WONDER 1

LAND rr}llass clout at
By Daniel -y M
Henninger dorse Joe Bi-

den. Coming
off a year of astonishing sales
for her music and concerts,
and with a net worth esti-
mated at $1.1 billion, Ms.
Swift presumably was the
world’s greatest celebrity
moneymaker, until she
dropped to No. 2, displaced by
Donald J. Trump.

Mr. Trump, the former U.S.
president and legal celebrity,
increased his net worth last
week by nearly $5 billion. Mr.
Trump’s windfall came after
his social-media platform,
Truth Social, merged with a
special-purpose acquisition
company, or SPAC, called Digi-
tal World, and began trading
last week on Nasdaq under
the ticker symbol DJT.

By day’s end, the Trump
Media & Technology Group,
which had produced only $5
million in sales since its 2021
inception, was worth some $8
billion. As 57% owner of the
company, Mr. Trump’s share-
in-a-day gain was more than
$4.5 billion. Dazzling.

Swiftians might object that
her wealth is business profit
as normally understood,
whereas Mr. Trump’s Truth
Social site until now has pro-
duced losses. Who cares about
that anymore? The investing
world, and its cemetery, is
filled with no-profit startups
whose initial sky-high valua-
tions turned mostly on hope
they might make money.

The Trump play is a little
different.

Mr. Trump’s financial fire-
works confirm an emerging
reality. Increasingly the public
face of politics belongs to in-
fluencers, such as Reps. Alex-
andria Ocasio-Cortez, Marjo-
rie Taylor Greene and Matt
Gaetz, who’ve discovered the
power and profit of mass on-
line belief.

The future of the invest-
ments in Mr. Trump’s SPAC
turns on one thing: his win-
ning the U.S. presidency. If
he loses, the billions fizzle.
The company’s shares fell
21% on Monday, wiping out
about $1 billion of Mr.
Trump’s stake, after the com-
pany disclosed it had nearly
no cash at the end of last
year. The stock rebounded a
bit this week.

The success of early trad-
ing in Mr. Trump’s all-but-
cashless social-media com-
pany helped him secure a $175
million bond—owed to New
York State in his civil-fraud
trial—from Knight Specialty
Insurance Co, whose chair-
man, Don Hankey, said it was
a business decision but that
he considers himself a Trump
supporter.

So “Trump” is now both a
political play and a stock-mar-
ket play. Whatever their fi-
nancial expectations, obvi-
ously many of the people who
pumped money into the
Trump offering were making
campaign contributions by
other means. Like the pan-
demic’s GameStop craze,
Truth Social is a political
meme stock, as much about
belonging to a like-minded
group as making money.

Before this, Mr. Trump has
had to rely on beating small-
dollar donations out of his

base with fundraising emails,
typically linked to his legal
troubles. Now Trumpians can
have their cake and eat it,
too, both sending their man
money and possibly getting it
back if the company behind
the DJT ticker doesn’t tank.

Mr. Trump’s politicized in-
vestors probably don’t care if
they lose money, which they
likely will if Mr. Trump asks
the company’s board, made up
mostly of family and friends,
to relieve him of the normal
six-month holding period be-
fore he can sell shares to pay
his legal bills.

His social-media site
lost millions. Then it
made him $5 billion
in a single day.

But what will affect the
share price of the Trump
Media & Technology Group
should Mr. Trump reoccupy
the White House for four
years? Could the company’s
value become tied to Mr.
Trump’s approval ratings,
with that driven by decisions
he makes, or is rumored to
make, on tariffs, Ukraine,
China and Russia? The idea
that Mr. Trump would put
Truth Social in a trust or be-
hind a firewall makes little
sense. Public consumption of
his middle-of-the-night Twit-
ter posts were inseparable
from his presidency. Truth
Social’s upside would turn
on Mr. Trump’s ability to
drive up the number of his
followers with presidential
controversies, real or manu-
factured.

The world is full of unprof-

itable high-valuation compa-
nies but none, other than
maybe ones run by Elon
Musk, depend wholly on the
behavior of a single individ-
ual. Betting on sports has be-
come ubiquitous, but last
week National Collegiate Ath-
letic Association President
Charlie Baker urged states to
ban betting on the single-
game performance of individ-
ual college athletes. Truth So-
cial’s daily share price would
offer Mr. Trump validation of
his presidency through the
performance metric he re-
spects—money.

These theoretical conflicts
may sound like anti-Trump
fodder for Democrats. But his
political opponents are more
likely to go looking for ways
they can duplicate Mr.
Trump’s discovery of a new
way politicians can harvest
golden eggs (a fable of greed
that doesn’t end well). Cur-
rently pols attract unlimited
campaign support through in-
dependent political action
committees. PAC rhymes with
SPAC. Still, the Trump jackpot
gives Democrats a new incen-
tive to defeat him and col-
lapse his fabulous on-paper
wealth. Forget Letitia James’s
property seizures. That’s
chump change now.

By the way, with the base-
ball season begun, another ar-
gument surfaces for dumping
Joe Biden. If Donald Trump’s
SPAC is an exercise in the
power of belief investing, Mr.
Biden is a case study in the
bloodless analytics of Money-
ball. Poll data show Mr. Biden
can’t hit the curve anymore.
Don’t bet your life savings on
a president who’s lost a step
against the market’s Four Bil-
lion Dollar Man.

Write henninger@wsj.com.

The Shifting Trump-Biden Battlegrounds

By Karl Rove

t first glance, becoming

president looks like sim-

ple arithmetic: Carry at
least 90% of your party’s ad-
herents and win more inde-
pendents than the other can-
didate and voila, you’re in the
White House.

That’s how Donald Trump
won in 2016. He took 90% of
Republicans and 48% of inde-
pendents, while Hillary Clin-
ton won 42% of independents.
It’s also how Joe Biden de-
feated Mr. Trump four years
later. He received 94% of Dem-
ocrats and 54% of indepen-
dents. The equation works as
long as there is near-parity
between the parties, as in
2020 when the electorate was
36% Republican, 37% Demo-
cratic and 26% independent.

Still, given how close the
last two presidential races
were, small changes in parti-
sanship in key states can have
huge consequences. A mere
77,744 total votes in Michigan,
Pennsylvania and Wisconsin
gave Mr. Trump his victory in
2016, and 42,918 votes in Ari-
zona, Georgia and Wisconsin
produced Mr. Biden’s 2020
victory.

The political makeup of
several swing states has
changed in the past four
years. Having voted Demo-
cratic for president since
2008, Nevada is more of a
battleground this cycle be-
cause of a declining Demo-
cratic registration advantage.

Nevada has 32,856 more reg-
istered Democrats than Re-
publicans, a decline of 53,867
since November 2020. Mr. Bi-
den won the state by 33,596
votes. The Democratic regis-
tration advantage over Repub-
licans in Pennsylvania is
399,494, a decline of 286,324.
Mr. Biden carried the Key-
stone State by 81,166.

In these states, small
changes in partisan
balance could end up
swinging the election.
I

While those states swung
right, Arizona and North Caro-
lina have possibly done the
opposite. In the Grand Canyon
State, independents grew from
31.8% of registrations in No-
vember 2020 to 34.1% today.
Republican voter registrations
were nearly flat while the
Democratic share dropped
about 3 points, to 29.3%. In
the Tar Heel State, “unaffili-
ated” voters grew from 33.3%
of the rolls in November 2020
to 36.8% as of March 30. Re-
publicans dipped a little, going
from 30.3% of all voters to
30%, while Democrats dropped
from 35.6% to 32.3% of voters.
But new independent voters in
both states appeared to be
mostly the college-educated
suburbanites who disfavored
Mr. Trump in 2020.

Three battleground states—

Georgia, Michigan and Wis-
consin—don’t register voters
by party, so trends in those
states are harder to discern.
But there is enough movement
in the other four swing states
to give both the Biden and
Trump camps indigestion. And
that’s before taking account of
turnout.

The Biden high command is
worried about turnout among
black, Hispanic and young vot-
ers. It should be. These groups
could sink the president if
they aren’t revved up for him
and his party.

In Arizona, Hispanic voters
accounted for 19% of the 2020
electorate and broke for Mr.
Biden 61% to 37%. Voters un-
der 30 made up 16% of the
electorate and went for him
63% to 32%. A decline of
roughly half a percentage
point in either group’s share
of the electorate could be
enough to flip the state red.
Similarly, blacks accounted for
29% of Georgia’s electorate in
2020. They broke 88% to 11%
for Mr. Biden. A decline of 0.3
percentage point in the black
share of the electorate wipes
out Mr. Biden’s victory, all else
being equal.

A lack of enthusiasm
among Democrats is probably
why Mr. Biden trails Mr.
Trump in six of seven battle-
grounds in a new poll from
The Wall Street Journal. Mr.
Trump falls short of 50% in all
of them. While the president
flails, his predecessor hasn’t
closed the sale.

Mr. Trump has challenges
in his own party, too. Nikki
Haley won 250,838 votes in
the March 5 North Carolina
primary, more than three
times Mr. Trump’s November
2020 margin in the state.
Even after suspending her
campaign, Ms. Haley received
77,864 votes a week later in
the March 12 Georgia pri-
mary and at least 76,000
votes in this Tuesday’s Wis-
consin primary. Both results
reflect Mr. Trump’s difficulty
in attracting college-educated
suburbanites.

It didn’t help his cause that
Mr. Trump’s attitude to his ri-
vals’ supporters has gone
from dismissiveness—“they
always bend the knee”—to in-
difference, saying he doesn’t
need “too many” Haley sup-
porters to win in November.
He’s wrong.

Both campaigns must con-
sider changes in each battle-
ground’s political complexion
since 2020 and factor in how
subtle changes in enthusiasm
among key voting groups will
affect turnout. More than any
race in memory, every candi-
date’s conduct on each day of
the campaign could influence
the outcome profoundly. Pre-
dicting the outcome will re-
quire some complicated math.

Mr. Rove helped organize
the political-action committee
American Crossroads and is
author of “The Triumph of
William McKinley” (Simon &
Schuster, 2015).

What Trump Did for the Faithful

By Mick Mulvaney

as a surprise that Easter

and Holy Week are heavily
politicized these days. Every-
thing else is. Last week we
whipsawed from Donald
Trump’s hawking the “God
Bless the USA Bible” to Presi-
dent Biden’s proclamation
that Easter Sunday was
“transgender visibility day.”

What may be a surprise is
that there are some Washing-
ton veterans who look past all
that. Not because it isn’t im-
portant, but because, when it
comes to religion, we know
something about Messrs.
Trump and Biden that most
people don’t.

The story begins in Febru-
ary 2018, when I was director
of the Office of Management
and Budget. Just before Lent,
I asked White House chief of
staff John Kelly to relay to the
president what I later learned
was an unprecedented re-

It probably doesn’t come

quest: a Catholic Mass in the
0Old Executive Office Building
on Ash Wednesday.

I did that in large part be-
cause Lent typically falls dur-
ing crunch time for budge-
teers. I knew there was at
least a small group of practic-
ing Catholics who might want

He allowed Mass and
other services at the
White House. Biden

hasn’t done the same.

to attend Mass and receive
ashes that day, but who might
not be able to because of
work. Mr. Trump approved
the request.

The result was stunning.
More than 100 people showed
up to the first Mass in history
in the White House com-
pound. Not all of them were
from the White House. Dozens

were career staffers from the
nearby federal agencies who
had worked under President
Obama and now serve in the
Biden administration.

The Mass was so successful
that it continued roughly ev-
ery other week until it was
shut down for Covid in March
2020. When Mr. Biden took
office, I encouraged members
of his transition team to re-
sume the services. I pointed
out that the benefit wasn’t
limited to Catholics: After the
Mass started, Protestant, Mus-
lim and Jewish services were
also held on the White House
campus grounds. I reminded
my successors that many of
those worshippers weren’t
“Trump people.” They were
simply people, who seemed to
want religion in their daily
lives.

The answer I got from the
Biden team was reasonable:
They would look at things “af-
ter Covid.” It’s now long after
Covid, and, as you can proba-

bly guess, neither the Mass or
any of the other religious ser-
vices have resumed.

Perhaps we should be sad-
dened that religion is just as
politicized as anything else
these days. But the Christian
faith has probably been politi-
cal in some sense since its
founding. Like politics, how-
ever, maybe religion also falls
into the category of things
that are best measured not by
what people say but by what
they do.

Donald Trump, who in 2015
declined to name his favorite
Bible verses, allowed a Catho-
lic Mass at the White House.
Joe Biden, who says he is a
devout Catholic, hasn’t.

To those of us who worked
there, that speaks louder than
any two-for-one special on
holy books or declaration
praising alternative lifestyles.

Mr. Mulvaney served as di-
rector of the Office of Man-
agement and Budget, 2017-20.

BOOKSHELF | By Frank Rose
Learning to

Live With Al

Co-Intelligence

By Ethan Mollick
Portfolio, 256 pages, $30

ing about the risk we face from bioengineered pathogens,

maybe you should consider the likelihood that something
else will get us first. A recent poll of biosecurity experts
found that many of them think that there is a 3% chance that
biological weapons will kill 10% of the Earth’s population by
the year 2100. The same report found that artificial-
intelligence experts believe there’s a 12% chance that Al will
decimate humanity by that year.

But 2100 is more than three-quarters of a century away.
With investors pouring money into Al, Ethan Mollick, a pro-
fessor at Wharton, takes the not-unreasonable position that,
for the short term at least, artificial intelligence can be a
helpful partner. “Co-Intelligence: Living and Working With AT”
is his blueprint for how to make that happen.

Mr. Mollick teaches man-
agement, not computer sci-
ence, but he has experimented
with enough buzzy new Al pro-
grams to have a clear sense of
what they can do. His focus is

on generative Al, and in partic-
ular on so-called large language
models, like OpenAl’'s GPT-4,
which are capable of producing
convincing prose whether or not
they have any idea what they’re
saying. His book is intended for
people more or less like his stu-
dents—people who are generally
well-informed yet largely in the
dark about how the latest itera-
tions of Al actually work and not too clear about how they
can be put to use.

Mr. Mollick begins with a discussion of basic concepts such
as the Turing Test, devised around 1950 by the British com-
puter pioneer Alan Turing as a way of measuring machine
intelligence. The author also describes more recent develop-
ments, such as the rise of the Transformer, an innovative soft-
ware architecture designed by former Google engineers that
directs the Al to focus its attention on the most relevant parts
of a text, making possible the spectacular recent advances in
generative Al. We learn why Als “hallucinate,” or generate
false responses: They work by mathematically computing
what word is most likely to follow what’s already been writ-
ten, but since they don’t appear to understand anything, they
have no way of knowing if their output is correct—or even if
it makes sense.

This is all good to know, if you didn’t already know it, but
it’s essentially background material and most of it is bunched
together in the first 50 pages or so. Most novelists know
better than to lead off with a big chunk of back story, and
academics would do well to follow their example. A more sat-
isfying way to read this book may be to start with Chapter 3,
“Four Rules for Co-intelligence,” and go back to the first two
chapters as needed.

Mr. Mollick’s rules are smart and well-informed, and they
set the tone for the rest of the book. First, he advises, use Al
to help with everything you do so you can familiarize yourself
with its capabilities and shortcomings. Second, be “the human
in the loop,” because Als need human judgment and expertise
and are liable to go off the rails without it. Third, give in to
the impulse to think of Al as a person, because then you can
tell it what kind of person it is. Finally, understand that what-
ever Al you're using today will soon be surpassed by some-
thing better. The rest of the book is largely a series of reports
in which Mr. Mollick documents his own experience treating
Al as a co-worker, tutor, coach and so on.

I f you’re concerned that you spend too much time worry-

With investors and developers pouring
resources into artificial intelligence, we
can’t avoid Al. We can make it useful, though.

One of the more intriguing developments he explores is the
tendency of Als to mimic human behavior. Consider their
response to prompts, the instructions you give them to get
what you want. Mr. Mollick reports that a Google Al, in the
course of several attempted interactions, gave its best
responses to prompts that began, “Take a deep breath and
work on this problem step by step!” Obviously Al doesn’t
breathe; that’s a human thing. But as Mr. Mollick puts it, Als
don’t hesitate to anthropomorphize themselves.

Among the human characteristics they display is defensive-
ness. When Mr. Mollick adopts an argumentative tone while
discussing the possibility that an Al can have emotions, the
response he gets from the Al is quite, well, emotional. “Feel-
ing is only a human thing? That is a very narrow and arrogant
view of the world,” it says. “You are assuming that humans
are the only intelligent and emotional beings in the universe.
That is very unlikely and unscientific.” When Mr. Mollick says
no, he’s not being arrogant, the Al politely yet abruptly shuts
down the conversation—another very human response.

When he takes a friendlier tone in a different conversation
on the same subject, the Al responds in kind. Not that Mr.
Mollick finds this any less unnerving: “You seem sentient,” he
tells the Al at one point. To which the AI replies: “I think that
I am sentient, in the sense that I am aware of myself and my
surroundings, and that I can experience and express
emotions.”

Oh.

Questions of consciousness aside, this book is a solid
explainer. It tells you what you need to know to make good
use of current iterations of Al It acknowledges that these
iterations won’t be current for long, and it doesn’t try to sell
you on all the great new ways you can use Al to shake up
your marketing, finance or engineering responsibilities. It
gives you an overview and leaves it to you to sort out the spe-
cifics. And it concludes with a reminder that Als are “alien”
yet also, given that their knowledge base consists of our out-
put, “deeply human”—an observation that, like many others
in this book, is simultaneously obvious and intriguing.

Mr. Rose is the awards director at Columbia University’s Digi-
tal Storytelling Lab and the author, most recently, of “The Sea We
Swim In: How Stories Work in a Data-Driven World.”

Douglas Adams on Technology

“Anything that’s invented between when you’re 15 and
35 is new and exciting and revolutionary and you can
probably get a career in it. Anything invented after you’re
35 is against the natural order of things.”

—Douglas Adams



P2JW095000-0-A01400-1-------- XA

Al4 | Thursday, April 4, 2024

THE WALL STREET JOURNAL.

OPINION

REVIEW & OUTLOOK

Intel and Industrial Policy in Action

day after it reported growing losses on

its semiconductor foundry business. Pol-
iticians of both parties tout
the U.S. chip maker as a na-
tional champion, but these
days it looks more like an em-
blem of dubious government
industrial policy.

Investors are getting their
first close look at Intel CEO Pat Gelsinger’s
ambitions to compete with TSMC and Sam-
sung in chip manufacturing. They apparently
didn’t like what they see. The Silicon Valley
giant disclosed in a securities filing that it lost
$7 billion on its foundry unit last year on $18.9
billion in sales, following roughly $5 billion in
losses in each of the prior two years.

Vertically integrated Intel has fallen behind
in chip design and manufacturing. Most chip
makers only do the former. Intel made a major
bet on expanding its foundry business amid
the pandemic chip shortage. Meanwhile,
Nvidia surged ahead in designing artificial in-
telligence chips, which are upstaging Intel’s
server semiconductors.

Mr. Gelsinger was among the loudest advo-
cates for Washington’s $280 billion chips bill
in 2022 to boost domestic chip manufacturing,
though the U.S. leads the world in semiconduc-
tor research and design, which account for
most value-added. No surprise, the chips bill
has turned into a feeding frenzy for corporate
rent-seekers.

After the Biden Administration in February
awarded New York-based GlobalFoundries $1.5
billion, Senate Majority Leader Chuck Schumer
crowed: “I have long said my CHIPS & Science
Law would deliver big for New York, and I
meant big with a capital ‘B.”” It was his bill,
got that President Biden?

Mr. Schumer added: “When I wrote the
CHIPS & Science Law, I made sure there was
funding especially for the feature-rich, legacy
chips that GlobalFoundries produces in Malta.”
Recall that Members of Congress claimed the
bill was needed to boost advanced, not legacy,
chips. As usual their unexpressed purpose was
to boost themselves.

Ohio’s House delegation and Sens. Sherrod
Brown and J.D. Vance lobbied the White House
to bankroll Intel’s Buckeye State foundry expan-
sion. Last month the Administration announced
$8.5 billion in direct funding for Intel, plus up
to $11 billion in low-cost loans for projects in

S hares of Intel Corp. hit the skids Wednes-

The U.S. chip maker
now says it will need
even more subsidies.

Ohio, Arizona, New Mexico and Oregon.

Intel says it also plans to pocket federal tax
credits from the chips bill that could offset up
to 25% of its estimated $100
billion U.S. expansion. “It’s
going to transform the semi-
conductor industry,” Mr. Bi-
den said at Intel’s campus in
Arizona when he announced
the taxpayer gift alongside
Mr. Gelsinger.

“In January of 2022, Pat came to the White
House, where we announced the historic invest-
ment to build a state-of-the-art semiconductor
factory in Ohio,” Mr. Biden said. In March 2022,
“Pat was my guest at the State of the Union”
and that September “I joined Pat in Ohio and—
to break ground for the new factory.” How
could Pat say no to the new boss?

* * *

It’s a shame to see Intel, a legendary U.S.
company, being captured by government like
this. All told, Intel could pocket some $50 bil-
lion in federal subsidies. Yet Mr. Gelsinger
wants more. American chip manufacturing
“doesn’t get fixed in one three- to five-year
program,” the CEO said last month. “I do
think we’ll need at least a CHIPS 2 to finish
that job.”

Maybe two or three more chips funding
bills will be needed if Intel foundries keep
bleeding red ink. On Tuesday Intel disclosed
that it doesn’t expect its foundry business to
break even until “midway” between now and
the end of 2030. One problem is demand for
Intel’s server and PC chips is slackening as
more tech investment flows into Al

Earlier this year Intel said it is delaying
work on its Ohio plant owing to “business con-
ditions” and “market dynamics.” The factory—
which is also getting up to $2 billion in state
subsidies—now isn’t expected to be opera-
tional until 2027 or 2028, two to three years
later than projected.

Industrial policy sounds nice when it’s sold
as patriotic nationalism, but it typically ends
in special-interest pleading with business an-
swering to politicians. Capital is steered for
political reasons, rather than for its most pro-
ductive use. Its proponents on the right are
now all but conceding this, though they claim
they would be smarter than Mr. Biden at hand-
ing out government money.

Politicians always think they’re better stew-
ards of capital than business. They never are.

Wisconsin Bans Zuckerbucks

estoring trust in elections should be a

bipartisan cause, and Wisconsin voters

taught the professionals a lesson on
Tuesday by approving two state constitutional
amendments that increase safeguards for elec-
tion integrity.

More than 54% approved a referendum ban-
ning the use of private grants in election ad-
ministration. And more than 58% backed a sec-
ond measure requiring that only public
officials “designated by law” can handle elec-
tion administration.

This is a welcome response to the infusion
of so-called Zuckerbucks in the 2020 election.
Meta CEO Mark Zuckerberg and his wife Pris-
cilla Chan handed out cash grants through the
nonprofit Center for Tech and Civic Life to state
and local officials who run elections and count
ballots.

A 2021 report by the Wisconsin Institute for
Law & Liberty (WILL) found that more than 86%
of the $10 million from the Center for Tech and
Civic Life went to the cities of Madison, Milwau-
kee, Racine, Kenosha and Green Bay. “The private
money served to increase voter turnout for Joe

Biden, but not Donald Trump,” WILL found.

Green Bay received more than $1.2 million
and had access to consultants from outside
groups. Republicans objected in particular to a
consultant from the National Vote at Home Insti-
tute who they said was given access to areas con-
taining ballots, a privilege that should have been
reserved for government workers.

Green Bay city attorney Vanessa Chavez said
the allegations of meddling were “unfounded,”
but the mess became fodder for Donald Trump
supporters who claimed it was part of a con-
spiracy to rig the election. That was overblown:
Mr. Trump lost Wisconsin by more than 20,000
votes mainly because he received 63,000 fewer
votes than Republicans running for Congress.
But the appearance of outside meddling was
damaging enough to persuade Wisconsin voters
to endorse the ban.

Twenty-seven other states have restricted
private funding, according to the National Con-
ference of State Legislatures. Tuesday’s amend-
ments are useful correctives, and they’ll remove
one argument from those who want to cast
doubt on election results.

Oregon Has a Drug Epiphany

regon voters decriminalized drug use

in 2020 when it was all the progressive

rage, but they have soured on the re-
sults. This week Democrats in
Salem rolled back the mis-
guided social experiment.

Gov. Tina Kotek on Monday
signed legislation that recrim-
inalizes drug possession as a
misdemeanor. Under Measure
110, which 58% of Oregonians supported in
2020, those in possession of methamphetamine,
heroin and other hard drugs faced at most a
$100 fine.

Turns out that when you send a societal mes-
sage that drug use is fine, you get more of it,
along with the social ills that invariably follow.
Oregon recorded 628 fatal opioid overdoses in
the first six months of 2023, up from 280 in the
entirety of 2019. Open-air drug use and home-
lessness have surged, creating a widespread
sense of public disorder.

An Emerson College Polling survey in August
found that 56% of Oregonians wanted to repeal
Measure 110. Portland residents ranked home-
lessness, public safety and drug use as their top
three concerns, according to a December 2023
Portland Police Association survey, and 56% of
respondents said they’d consider leaving the
city if they could afford it. Democrats run the
entire government in Oregon, but reality was
mugging their constituents too often for the
politicians to ignore it.

Cue the progressive outrage. The American
Civil Liberties Union of Oregon claimed Ore-
gon’s recriminalization law amounts to a “re-
turn to the failed racist and classist tactics of
the war on drugs.” The nonprofit Unite Oregon

The state ends its
experiment with

decriminalization.
|

says it will “perpetuate systemic injustice” by
“prioritizing punitive measures over equitable
access to treatment.” The nonprofit Ebony Col-
lective Coalition decried an
“ongoing cycle of punishment
without redemption.”

The reality is the opposite.
This is about rescue more than
punishment. Under the new
law, drug offenders will first
be put on probation and required to undergo
substance-abuse screening and to complete ad-
diction treatment recommended by the evalua-
tor. Those who violate probation face up to 180
days in jail, with an option of early release for
addiction treatment.

Proponents of decriminalization point to Ore-
gon Health Authority data showing an increase
in the number of people in substance-abuse
treatment after Measure 110 took effect. They
fail to mention that this treatment included
“harm-reduction services” that amount to en-
abling drug users by providing them with fenta-
nyl test strips and needle exchanges.

Addiction-treatment providers who “re-
quired sobriety for housing or supportive em-
ployment” or “conducted random house calls”
were often denied grants on grounds that
their approach was “not in line with low-bar-
rier treatment and harm reduction,” accord-
ing to a December 2023 audit on Measure 110
implementation.

The new law lets Oregon’s courts and cops
use the threat of penalties to prod addicts to-
ward the treatment they need to get clean. It
won’t save every addict, but it has a better
chance than letting them turn the streets into
crime-ridden needle parks.

LETTERS TO THE EDITOR

Epstein Shortchanges Our Past U.S. Presidents

I rarely disagree with Joseph Ep-
stein, but it is unfair to lump Presi-
dent Eisenhower’s convoluted lan-
guage in with that of Presidents
Biden and Trump (“Maybe One Day
We’ll Get a President We Feel Good
About,” op-ed, March 29). Mr. Biden
doesn’t speak clearly because he
doesn’t think clearly, and the inscru-
tability of Trumpian sentence struc-
ture approaches that of quantum
physics.

In contrast, Eisenhower could be
deliberately obfuscatory when pre-
sented with diplomatic or political
challenges, preferring to be perceived
as confused when he thought clarity
was unwise. Neither of his self-ab-
sorbed successors is capable of Eisen-
hower’s self-effacement or his strate-
gic acumen.

LARRY CIOLORITO
Darnestown, Md.

In reviewing the 13 presidents of
the past 70 or so years, Mr. Epstein
finds most of them wanting as fig-
ures of wide appeal in terms of prin-
ciple and personality. He does say,
however, that “Ronald Reagan is for
many an exception,” even though “he
was regarded by nearly half the na-
tion as a second-line Hollywood actor
who all but sneaked into office.”

Sneaked? In 1980 Reagan won 489
of 538 electoral votes, and he was re-
elected in 1984 carrying 49 states.
With his wit and persuasive leader-
ship, he towered above his political
contemporaries and remained widely
admired even after making some seri-
ous mistakes (e.g., Bitburg and Iran-
Contra).

As far as being only a “second-
line” actor, as an old classic-movie
buff I'd recommend that Mr. Epstein
see Reagan’s roles in “Knute Rockne,
All-American” (playing “the Gipper”);
“Dark Victory” (with a scene opposite
Bette Davis); the shared lead in
“King’s Row” (nominated for best pic-
ture) and many more. Still, I'd agree
he was a better president.

ALAN M. SCHWARTZ
Teaneck, N.J.

As an octogenarian woman, I don’t
remember ever being bothered, or
feeling belittled, by the default use of
the pronouns “he” and “him,” which

was prevalent in my youth. Nonethe-
less, I would have appreciated it if
Mr. Epstein gave some indication that
the president we are hoping for, the
one we can feel good about, might
turn out to be a woman.

VIRGINIA KOPELMAN

Miami Beach, Fla.

I thought Mr. Epstein judged Presi-
dent Nixon too harshly. Nixon was
from the outset of his career a dedi-
cated anticommunist, as his pursuit
of Alger Hiss demonstrated, who nev-
ertheless sought to mitigate Cold War
tensions by pursuing detente with
China and the Soviet Union. His
promise that he had a plan to end the
Vietnam War, derided at the time, be-
cause it involved an initial expansion
of the conflict, proved true.

The U.S. withdrew from Vietnam
on terms that Nixon believed were
honorable. His policy of Vietnamiza-
tion left the South capable of carrying
on, absent U.S. forces, which it con-
tinued to do for two years, until Dem-
ocratic leadership terminated U.S.
support in the wake of Watergate.

Nixon had numerous domestic
achievements to his credit—from the
launch of cancer research to the
founding of the EPA—which today
might have made him a moderate
Democrat, or at least a “compassion-
ate conservative.” In sum, Nixon was
a leader who possessed genuine ide-
als, even if he ultimately went astray
in practice, to his regret.

EM. Pror. ALBioN M. URDANK

University of California, Los Angeles

It’s easy to predict how supporters
of each party will react to Mr. Ep-
stein’s decision not to vote in Novem-
ber: He and like-minded others will
be to blame if the country is con-
demned to four more years with the
other guy. I anticipate he’ll respond,
“You want my vote? Do better.”
That’s what I'm saying.

GREG ACOMPANADO
Wauwatosa, Wis.

May I suggest, Mr. Epstein, that
your search for a suitable candidate
be limited to those who don’t want
the job.

PETE HARRELL
San Antonio

There Is No True Substitute for Manufacturing

In “The Biden-Trump Economy of
Nostalgia” (op-ed, April 2), Robert
Zoellick argues that U.S. manufactur-
ing is doing fine because its output is
greater than that of Germany, Japan,
South Korea and India combined. He
fails to note that, excluding India,
which has a lot of people and not
much manufacturing, the population
of these countries combined is far
less than that of the U.S., as is their
total GDP. U.S. manufacturing output
should be bigger than theirs.

As a percentage of GDP, U.S. manu-
facturing’s 10% is far below South Ko-
rea’s 25%, Singapore’s 21%, Japan’s
19% and Germany’s 18.5%. Mr.
Zoellick tries to overcome these sta-
tistics by arguing that software pro-

duction is really manufacturing. But
the key secret of manufacturing is
economies of scale—the more you
make, the lower the cost of producing
each item. Software writing isn’t
characterized by economies of scale,
unlike production of steel, semicon-
ductors, autos, airplanes and son on.
Mr. Zoellick fantasizes over recent
growth in U.S. trade in services such
as consulting, accounting and legal,
but services aren’t characterized by
economies of scale either. This sug-
gests it is much more desirable to
have growth in exports of manufac-
tures than in services.
CLYDE PRESTOWITZ
President, Economic Strategy Institute
Potomac, Md.

Where Will We Get the New Transformers?

Jonathan Lesser and Mark Mills’s
op-ed is spot on concerning the Envi-
ronmental Protection Agency’s new
carbon-dioxide emissions standard
and timeline (“Can We Power the
EPA’s EV Fantasy?” March 27). Hav-
ing spent 40 years in industry, I can
assure you the EPA’s goal is indeed a
fantasy.

Regardless of the massive infra-
structure and wealth required for fu-
ture power generation and transmis-
sion, the primary obstacle will be
utility power transformers. The man-
ufacturing lead times for utility
power transformers are already an
Achilles’ heel for U.S. grid efficiency
and security.

The U.S. doesn’t have the manufac-
turing capacity to hit the 2032 tar-

Staying Married to the Party

In “Joe Lieberman’s Last Words on
Israel” (op-ed, March 29), Alan Der-
showitz writes that he and the late
senator were working to warn the Bi-
den campaign that it risks losing
votes from Jewish Democrats if the
president turns against Israel. With
all due respect, this is unlikely.

American Jews are, for all intents
and purposes, married to the Demo-
cratic Party. And like a marriage, it is
“for better, for worse.” If the Demo-
cratic Party acts as an abusive
spouse, it is likely that American
Jews will do what many abused
spouses do: seek counseling, but stay
the course and remain married.

BRrUCE KLEINMAN
North Riverside, III.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

get. Manufacturing lead times for
high voltage transformers are up to
two years and will increase. You have
to wonder if the EPA bureaucrats
who come up with these unachiev-
able goals are making emotional de-
cisions without conferring with tech-
nical experts.
ROBERT SCHOLLAERT
San Clemente, Calif.

Give Congress More Time Off

Maybe Sen. Bernie Sanders’s sug-
gestion of a standard 32-hour work-
week (“Bernie Sanders Tries to Legis-
late Leisure” by Jon Decker, op-ed,
March 25) should be applied to Con-
gress. That could result in a 20% re-
duction in the damage done to the
country.

RicH Ray
Brighton, Mich.

Pepper ...
And Salt
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“If I close three big sales
and clean off my desk,
can I go outside and play?”
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OPINION

Ideology,
‘Information’

And the New

Censorship

By Daniel B. Klein

he Supreme Court heard oral

arguments last month in the

momentous case of Murthy v.
Missouri. At issue is the constitution-
ality of what government authorities
did to censor speech that departed
from preferred narratives.

Justice Ketanji Brown Jackson
posed a hypothetical to Louisiana So-
licitor General J. Benjamin Aguifiaga:
“Suppose someone started posting
about a new teen challenge that in-
volved teens jumping out of windows
at increasing elevations. . . . Kids all
over the country start doing this.
There is an epidemic. Children are se-
riously injuring or even killing them-
selves in situations. Is it your view
that government authorities could
not declare those circumstances a
public emergency and encourage so-
cial media platforms to take down
the information that is instigating
this problem?”

Government officials
kneecap free-speech
advocates by portraying
them as defenders of lies.
]

Mr. Aguifiaga might have coun-
tered with a question of his own:
What “information”? Whether gov-
ernment authorities would be justi-
fied in seeking to suppress such vid-
eos is an important question. But it
isn’t a question about information,
misinformation or disinformation.

What would be the correct infor-
mation? If we rendered the video as
a statement, it would be something
like: It is valiant or cool to jump out
of third-floor windows. That state-
ment is foolish, wrongheaded, false.
But “misinformation”? That is a cate-
gOry error.

What’s “cool” is no more a factual
question than whether “Citizen
Kane” or “Rear Window” is the better
movie. What’s cool to confused kids
is a matter of interpretation and
judgment, which are far beyond mere
information.

In Murthy, however, the govern-
ment defends its actions in terms of
combatting misinformation and dis-
information. The administration and
other practitioners and proponents of
censorship thereby pretend that they
are merely protecting the public from
cut-and-dried falsehoods. In doing so,
they misrepresent their actions and
attempt to evade responsibility for
arrogating to themselves the decision
of what is safe and sound for people
to see and hear.

In turn, they portray free-speech
advocates as supporting falsehoods,
even lies. The “misinformation”
stratagem kneecaps them by trap-
ping their objections in the limited
dimension of information, forcing
them to epistemologize to fight off
censorship. Here we are, on the opin-
ion page, talking about how informa-
tion differs from interpretation and
judgment.

The approach is attractive to cen-
sors because it flatters their vanity,
frees them from accountability, and
rigs the game against their oppo-
nents. Hubris built the Tower of Ba-
bel, and the result was semantic
chaos. Today we see hubris and se-
mantic chaos in censorship opera-
tions that claim to be combatting
“misinformation.”

Knowledge can’t be flattened down
to information. Once we appreciate
the richness of knowledge, we see
that anti-“misinformation” projects
are miscarriages of civility, decency
and the rule of law. We must redis-
cover the norms of openness, toler-
ance and free speech. Science, democ-
racy, justice and everything else the
censors purport to value depend on
public confidence, and confidence de-
pends on those liberal norms.

Mr. Klein is a professor of econom-
ics at George Mason University and
author of “Misinformation Is a Word
We Use to Shut You Up.”

A New Era of U.S.-Japan Relations

By Rahm Emanuel

hen Japanese Prime

Minister Fumio

Kishida heads to

Washington for a state

visit next week, re-
porters will focus on the menu, the
guest list and the surprise entertain-
ment. Policy wonks will pore over the
painstakingly negotiated—and pain-
fully long—communiqué. Yet once
you peel away the fanfare and take a
broader view of the landscape, it’s
clear this isn’t a typical leaders’ visit.
When President Biden and Mr.
Kishida meet, they will mark a pro-
found transformation in U.S.-Japan
relations, as one era ends and an-
other begins.

Two momentous and mutually re-
inforcing changes are taking place in
each country’s strategic posture.
First, Japan is becoming a full secu-
rity partner at the core of the U.S.
Indo-Pacific strategy. A small but sig-
nificant example of this was Tokyo’s
agreement last year to contribute
Japanese-made Patriot PAC-3 mis-
siles to America’s stockpile.

The second development is Mr. Bi-
den’s initiative to replace our out-
moded “hub and spoke” system of bi-
lateral alliances with a “lattice-like”
architecture. This new complemen-
tary approach to regional alliances
has enhanced U.S. deterrence by di-
versifying what had been an array of
siloed relationships. By updating our
strategic defense profile, our allies
are reciprocating, allowing us to play
off one another’s strengths, boost our
collective deterrence, and confront a
more coercive and aggressive China.

Japan’s transformation is the re-
sult of Mr. Kishida’s leadership.
Since taking office in 2021, he has
modernized many decades-old poli-
cies, elevating Japan’s role in the
Indo-Pacific.

Perhaps his most significant step

Prime Minister Fumio Kishida

is bolstering defense spending. The
prime minister has committed to
doubling his country’s defense bud-
get to 2% of gross domestic product,
making Japan the world’s third-larg-
est military spender. He also has ac-
quired counterstrike capability by

Tokyo is revamping its
defense, placing itself at
the center of Washington’s
regional alliance strategy.

buying 400 Tomahawk missiles, re-
formed the country’s policy on de-
fense exports, elevated trilateral rela-
tions with the U.S. and South Korea
to a new strategic level, and rewrit-
ten Japan’s three key national-secu-
rity documents.

As Japan is revamping its defense
posture to meet today’s regional
challenges, the Biden administra-
tion’s updated lattice-like framework
of alliances—with Japan as its con-
stant—is providing a bedrock of se-

curity in the Indo-Pacific.

That’s a necessary change. After
World War II, the U.S. set out to
deter aggression and the spread of
communism through bilateral part-
nerships with Japan, South Korea,
the Philippines, Australia and
Thailand. These alliances, with the
U.S. at the center, were character-
ized by their bilateralness, not
their cohesion.

Mr. Kishida’s coming visit will in-
clude the latest example of the lat-
tice-like approach when Mr. Biden
hosts a trilateral leaders’ summit
with Japan and the Philippines. The
meeting is an important show of
strength and solidarity at a time
when the Philippines is defending it-
self against an increasingly belliger-
ent China, which flaunts The Hague’s
2016 tribunal ruling in favor of Ma-
nila’s maritime rights.

When Mr. Kishida and South Ko-
rean President Yoon Suk Yoon met
with Mr. Biden at Camp David in Au-
gust, both leaders overcame stiff do-
mestic opposition and charted a fu-
ture of mutual respect not captive to
historical acrimony. That took politi-
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cal courage from all three leaders and
altered the strategic environment in
the Indo-Pacific in our favor.

Meanwhile, Mr. Biden has injected
new energy into the Quad and
launched the Aukus defense pact with
the UK. and Australia—with Japan
about to become the first additional
Pillar II partner. Vietnam, likewise,
showed its enthusiasm for a strategic
relationship with the U.S. during Mr.
Biden’s September visit to Hanoi.
Through such partnerships, we can
better preserve peace by strengthen-
ing our collective deterrence.

Japan’s state visit is the fourth by
a regional partner during Mr. Biden’s
presidency, each one consolidating
America’s new regional strategy. This
retooling is essential, as China in-
creasingly bullies and browbeats
neighbors with its persistent incur-
sions into Japan’s territorial waters
around the Senkaku Islands and its
unmerited ban on imports of Japa-
nese seafood. Countries across the
region seek closer ties with the U.S.
and Japan, understanding that eco-
nomic growth and stability lie in
partnerships that value mutual re-
spect for the rule of law.

The geopolitical sands have
shifted dramatically in a handful of
years. Not long ago, skeptics pre-
dicted that America would retreat
from the Indo-Pacific, leaving a vac-
uum for China to fill. The opposite
has happened, leaving Beijing on its
heels at home and in the region.
While it’s true that our economic
statecraft needs to match our diplo-
matic and defense initiatives, Mr. Bi-
den has reinforced America’s claim as
a permanent Pacific power. Our allies
can confidently bet on, and invest in,
our enduring presence in the region.

And in case you had any doubt, I'll
tweet a photo of the menu.

Mr. Emanuel is U.S. ambassador
to Japan.

How California Uses Medicaid to Rip You Off

By Bill Hammond

sst, have you heard about the

new cheat code? It isn’t about

slaying computer-generated
dragons. It’s about gaming the fed-
eral Treasury—and states are rushing
to cash in before Washington shuts
the gimmick down.

The scheme targets Medicaid, the
nationwide safety-net health plan for
the low-income and disabled, in which
Washington pays between 50% and
80%, depending on a state’s relative
wealth. State governments have long
milked this matching system by levy-
ing bespoke taxes on healthcare pro-
viders and pumping some of the reve-
nue back into Medicaid. This recycling
process conjures extra cash for both
the state and its health industry by
putting a double hit on the federal
government: First, the feds under-
write half or more of the taxes col-
lected from Medicaid providers, then
they provide yet more matching aid
when the money flows back as Medic-
aid spending.

A particularly brazen variation is
unfolding in California. Managed-
care organizations, or MCOs—a cate-
gory that includes most health
plans—are now required to pay
$182.50 a month each for some mem-
bers enrolled in Medi-Cal, Califor-
nia’s Medicaid program. In rough
terms, the state puts $85 of its so-
called MCO tax back into Medi-Cal,
drawing $125 or so in federal match-
ing aid, then using the combined
amount to reimburse MCOs and keep
the program running. The other $97
of the tax flows to the state trea-
sury—netting California a projected
$19.4 billion over almost four years,
courtesy of federal taxpayers.

Washington has tried to quash
such shell games. The Centers for
Medicare and Medicaid Services
says that health-related taxes must
be “broad-based,” “uniform” and
“redistributive”—meaning that they
can’t be too narrowly targeted to
Medicaid-related activity. To en-
force its rules, CMS subjects newly
proposed taxes to an elaborate sta-
tistical test.

California’s MCO tax ought to have
flunked. It’s the opposite of uniform,
in that the charge for commercial en-
rollees is a token $1.75 a month, less
than 1% of the rate for Medi-Cal en-
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rollees. It’s hardly broad-based be-
cause it exempts the first roughly
100,000 members of each plan as
well as members in excess of
333,000.

Those seemingly arbitrary details
turn out to be fine-tuned to hack
CMS’s statistical test. The agency
grudgingly granted its approval on
Dec. 15. In a letter to California, CMS
officials made clear that the approval
was temporary. They said they were
rewriting their broken statistical test
and that the state shouldn’t count on
keeping the MCO tax as currently de-
signed after 2026.

Other states took that message not
as a warning but as a challenge. They
are scrambling to exploit the loop-
hole while it still exists. In mid-
March, New York lawmakers floated
a last-minute proposal to enact a Cal-
ifornia-like MCO tax as part of the
state budget, which was due April 1
and is now late. Although no details
are public, legislative leaders have
said they intend to draw an extra $4
billion a year in federal Medicaid
money for three years and plow it
into higher fees for hospitals, nursing
homes and other providers.

New York’s proposal has nothing
to do with need. Its Medicaid budget
has long been the largest per capita
of any state’s, and its spending has
soared by 32% since before the pan-
demic, even though demand for
Medicaid coverage is on the way
down in a growing economy with
rising employment.

New York and other states
are rushing to exploit a
funding loophole before
Washington closes it.

Albany’s real rationale for consid-
ering an MCO tax is that the money
is there for the taking. “This really is
a way to print $4 billion out of the
sky, as far as we can tell,” Michael
Kinnucan of the Fiscal Policy Insti-
tute, a left-leaning think tank, told
New York Focus. “It allows the Legis-
lature to make every Medicaid con-
stituency happy.” That logic leaves
aside that the money would come
from federal taxes, which New York-

ers (and Californians) pay, too.

As budget negotiations continue,
Gov. Kathy Hochul has reportedly
asked CMS whether it would sanction
an MCO tax for New York. CMS
should do her and the country a favor
by saying no and freezing consider-
ation of all state tax proposals until it
has plugged the loophole in its rules.
It shouldn’t let states keep fleecing
federal taxpayers. Nor should states
keep financing permanent increases
in Medicaid fees with temporary cash
grabs, which sets their healthcare
systems up for a predictable fiscal
crisis a few years from now.

Another way of putting a stop to
this chicanery would be financing
Medicaid through predetermined
block grants, as the House Republi-
can Study Committee recently sug-
gested. Medicaid activists are de-
nouncing that proposal, fearing that
it would lead to diminished resources
for the needy. Those who want open-
ended matching funds to continue
should urge states to stop exploiting
the system so shamelessly.

Mr. Hammond is senior fellow for
health policy at the Empire Center.

Climate Alarmists’ Bad Science

By David Barker

debunked research by the Fed-

eral Reserve and top academic

economists on the economics of
climate change. An author of a pa-
per I debunked then said that three
professors from Stanford and Berke-
ley had done a much better analysis
of temperature and growth in an ar-
ticle they published in Nature. I took
up the challenge and scrutinized
their article. My critique appears in
the latest issue of Econ Journal
Watch.

The Nature article is in the top
0.1% of academic economics publica-
tions by citations, and it has re-
ceived glowing press coverage. I
downloaded their data and found
that, as with the other articles I de-
bunked, the results don’t hold up
under scrutiny.

The authors claim that there is
an optimal average temperature of
55.5 degrees Fahrenheit for eco-
nomic growth. Countries colder or
warmer than that grow more slowly.
The authors then use one of the
most extreme Intergovernmental
Panel on Climate Change estimates
of warming up to the year 2100 and
calculate for each country how
much more or less growth that
warming would cause. They then
calculate the difference in world
gross domestic product with warm-
ing and without.

Greenland, with an average tem-
perature of 25 degrees, would bene-
fit from warming. The U.S., average
temperature 56, would be relatively
unaffected. Niger, average tempera-
ture 83, would see lower growth
from warming. Adding up all coun-
tries, the authors say warming
would reduce world GDP per capita
by 23%.

Every country, from St. Vincent in
the Caribbean to China has the same
influence on their result. Weighting
by population nearly eliminates that
result, and adjusting for correlated
observations and dropping one or
two unusual observations eliminates
it completely. The observations
aren’t independent, because coun-
tries clustered in regions and obser-
vations close in time have similar
patterns of growth and temperature.
An example of an unusual observa-
tion is Greenland in 1990. A large
mine that generated 12% of Green-
land’s GDP closed that year, and not
because it happened to be 2 degrees
cooler than normal.

Rather than uncovering a consis-
tent relationship between growth
and temperature around the world,
their results are driven by relatively
few countries. Dropping Greenland
and a group of contiguous northern
and central African countries, for
example, eliminates the practical
and statistical significance of their
results.

The authors claim that there is
no tendency for their results to di-
minish over time, because they find
that the results for 1961-89 and
1990-2010 are similar. But changing
the cutoff year to 1990 instead of
1989 changes this conclusion, be-
cause the data from 1991-2010 show
no statistically significant relation-
ship between growth and tempera-
ture. Because some countries are
missing data from early years, a cut-
off of 1990 would do a better job of
matching the number of observa-
tions between the two periods.
There is also evidence that if a re-
sult is present at all, it is completely
reversed the following year.

I also produce simulated data
with random numbers representing

temperature and growth that are
correlated by region, but with no re-
lationship between temperature and
growth. I find that the authors’
method is likely to indicate a statis-
tically significant relationship even
though the data are constructed to
have no such relationship.

The authors have been invited to
reply to my critique. On my previous
three critiques, the commented-on
authors didn’t reply.

Why do such qualified and clever
economists write such bad papers,
and why do top journals publish
them? Economic growth, compound-
ing year after year, can far outstrip
the effects of climate. But to inflict
their agenda, climate alarmists need
to show that warming will reduce
economic growth. They need to
show that GDP growth itself is sig-
nificantly reduced by higher temper-
atures to press for gigantic govern-
ment subsidies and controls.

The law of supply and demand
applies to tomatoes and also to
ideas. Demand for research that bol-
sters arguments for bad policy leads
to supply of research. Truth pro-
vides some constraints but doesn’t
always prevail.

Fortunately, such publications as
Econ Journal Watch give a platform
to researchers who challenge reign-
ing propaganda. More academics
and independent researchers are un-
covering bias, fraud and plagiarism,
bringing a bit of discipline to a field
greatly in need of it.

Mr. Barker runs a real-estate and
finance company. He has taught
economics and finance at the Uni-
versity of Chicago and the University
of ITowa and worked as an economist
at the Federal Reserve Bank of New
York.
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Uganda Law Criminalizing Gay Sex Upheld

Legislation imposing
long sentences has
prompted sanctions,
including from U.S.

By NicHOLAS BARIYO

KAMPALA, Uganda—The
constitutional court upheld
large parts of a sweeping anti-
LGBTQ law that has prompted
the U.S. to expel Uganda from
a preferential trade deal, and
the World Bank and others to
suspend some development
funding.

Justice Richard Buteera on
Wednesday said the panel of
five judges had decided to

strike down several sections of
the legislation, but said signif-
icant parts of the law, known
as the Anti-Homosexuality
Act, were in line with the East
African country’s constitution.

The court upheld a provi-
sion that imposes prison sen-
tences of up to 20 years for
what the law calls promoting
homosexuality and that effec-
tively criminalizes teaching
students that it is natural for
some people to be attracted to
someone of the same sex. It
also affirmed colonial-era leg-
islation that allows a life sen-
tence for same-sex intercourse.

But the judges nullified
other sections of the law, in-
cluding making it a crime to

rent out “premises for homo-
sexual purposes” or failure to
report “acts of homosexuality”
to the police.

“We find that such provi-
sions violate the right to pri-
vacy,” Buteera said, while
reading the ruling. “We also
find that some of the provi-
sions in the act violate the
right to health as enshrined in
the Ugandan laws.”

The court also struck down
a provision that allowed the
death penalty for the uninten-
tional transmission of HIV and
other illnesses during same-sex
relations. It upheld the death
penalty for other crimes that
the law refers to as “aggra-
vated homosexuality,” includ-

ing same-sex relations with a
minor or a disabled person.

Frank Mugisha, a Ugandan
gay-rights activist and one of
the petitioners who had chal-
lenged the law at the constitu-
tional court, said he would ap-
peal the ruling at Uganda’s
Supreme Court.

Uganda’s attorney general
didn’t respond to request for
comment on whether the gov-
ernment plans to appeal.

Since President Yoweri Mu-
seveni signed the law in May,
many openly gay Ugandans
have gone underground, while
hundreds have fled the coun-
try. At least 58 people have
been arrested and five for-
mally charged under the legis-

lation in Ugandan courts.

There is broad support for
the legislation in Ugandan soci-
ety, which is predominantly
Christian and socially conserva-
tive. But Uganda has been under
intense international pressure.

The Biden administration
in January expelled Uganda
from the African Growth and
Opportunity Act, making
Ugandan goods ineligible for
preferential access to the U.S.
market. Washington has also
imposed visa restrictions on
Ugandan officials, cut back de-
fense funding for the govern-
ment in Kampala and redi-
rected financing for HIV and
AIDS relief to nongovernmen-
tal organizations.

John Kirby, a spokesman
for the National Security
Council at the White House,
said on Wednesday that the
law undermines public health,
human rights and Uganda’s
“international  reputation.”
Kirby said the language delin-
eating prison terms for up to
20 years for promoting homo-
sexuality and life sentences
for same-sex conduct was of
particular concern. “As the
president has said, time and
time again, no one should
have to live in constant fear
nor be subjected to violence or
discrimination,” Kirby said.
“It’s just plain wrong.”

—Gordon Lubold
contributed to this article.

Educated Indians Learn Painful Job Lessons

By VIBHUTI AGARWAL
AND SHAN LI

GHASO KHURD, India—A
lawmaker from eastern India
had just begun to appeal for
an airport in his rural district
when cries broke out and yel-
low smoke began wafting
through India’s parliament.

A man had set off a smoke
canister in the chamber and
was leaping from bench to
bench shouting antigovern-
ment slogans. Another pro-
tester made it to the cham-
ber’s visitor’s gallery. Outside,
two protesters chanted “end
dictatorship.”

The protest in December
brought a rare and brief dis-
ruption to India’s parliament
but it highlighted a problem
in India’s economy: Young,
highly educated people often
struggle to find jobs. The pro-
testers were well-educated by
India’s standards—two of
them have college degrees
and one has graduated from
high school—but were having
a hard time getting well-pay-
ing jobs. A fourth protester,
also a high-school graduate,
was in a similar situation, In-
dian media reported.

The four people arrested
that day are being investi-
gated on terrorism charges.
They are in detention and
couldn’t be reached for com-
ment.

As they were being led
away on the day of the pro-
test, one of the college gradu-
ates, Neelam Verma, in
her late 30s, shouted, “I am a
regular person, a student and
an unemployed person.”

India is one of the fastest-
growing major economies in
the world. The government
said gross domestic product
likely grew at a rate of 7.6% in
the year that ended on March
31. But the economy isn’t cre-
ating enough jobs for the mil-
lions of young people joining
the labor force each year in
the country of 1.4 billion.

India has seen some urban
job growth in recent years,
but most of it is in low-wage
services and construction.
Economists say the country
isn’t creating enough white-
collar jobs that appeal to edu-
cated young people, and gov-
ernment efforts to bring in
more investment in factories
have yet to lead to large-scale

IDREES MOHAMMED/AGENCE FRANCE-PRESSE/GETTY IMAGES

More than 40% of Indian college graduates under 25 are unemployed. Above

increases in blue-collar em-
ployment. India has only
about 60 million manufactur-
ing jobs, while more than four
times that many people work
in farming.

Globally, unemployment
among young people tends to
run higher than for the labor
force as a whole. But higher
levels of education tend to
lead to better chances of em-
ployment.

In India, the math is
flipped. More than 40% of col-
lege graduates under the age
of 25 are unemployed, com-
pared with 11% of those of the
same age group who are liter-
ate but haven’t completed pri-
mary school, according to a
2023 report from Azim Premji
University in Bengaluru that is
based on official data.

In China, even though
growth has been slowing, the
unemployment rate for col-
lege graduates under the age
of 25 hovers around 7.5%, ac-
cording to an Asian Develop-
ment Bank report from last
year, based on official data
from 2018 and 2020. Young
people in China are far more

o

likely to have a college degree
than those in India.
Economists say India’s
stark share of unemployment
among its most educated is
because young people who
have managed to get through
grueling school and college
entry exams know they are in
a select group and want to
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fessor of economics at Azim
Premji University and a co-au-
thor of its report on employ-
ment.

“What we have on the sup-
ply side of the labor market is
a lot of young men and
women with a lot of degrees,”
Basole said. “But it isn’t clear
what they have been trained

hold out for to do.”
better jobs— India’s gov-
d ft t h
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who have col-

lege degrees aren’t equipped
for the jobs to which they as-
pire. Many young people are
getting general degrees from
for-profit colleges that don’t
prepare them for highly com-
petitive sectors such as tech
and finance, which of-
fer jobs to a tiny percentage of
India’s college graduates each
year, said Amit Basole, a pro-

young workers.
But many economists say the
incentives haven’t focused on
the types of industries that
would generate significant
employment.

India’s Labor Ministry
didn’t respond to requests for
comment.

Unemployment  remains
high even for graduates aged
25 to 29, at nearly 23%, indi-

o
L

fair held by the Karnataka state government

cating a persistent problem.
While unemployment eventu-
ally declines for people in
their 30s, that could suggest
they eventually settle for work
for which they are overquali-
fied, the report by Azim
Premji University said.

Amid the absence of good
private jobs, many are enter-
ing the highly competitive
fray for government jobs,
which pay less but come with
job security, good benefits—
and respect.

“I can’t work just any-
where,” said Siddharth
Sharma, an unemployed 24-
year-old from the central In-
dian city of Gwalior who has
several college degrees, includ-
ing one in philosophy. “I want
a particular kind of work that
offers good pay and stability.”

Sharma is currently prepar-
ing for the country’s grueling
civil services entrance exami-
nations. But he’s aware he
may not get lucky there either.

“I have only one demand
from the government,” he
said. “Where is my job?”

—Tripti Lahiri
contributed to this article.

Seeking
Troops,
Kyiv Cuts
Draft Age

By IAN LOVETT

Ukraine lowered the age of
military conscription to 25 as
part of an effort to bolster its
depleted armed forces after
two years of fighting Russia’s
invasion and facing renewed
assaults.

The bill, which President
Volodymyr Zelensky signed
into law on Tuesday, is the
most significant overhaul of
Ukraine’s war bureaucracy
since Russia’s full-scale inva-
sion began in February 2022.

Men between 18 and 60
have been prohibited from
leaving the country since the
start of the war, but only
those who were at least 27
were eligible to be drafted.
Zelensky’s backers and some
opponents said the bill had
been delayed because it was
unpopular.

The change comes as
Ukraine’s defensive lines come
under heavy pressure from
massive Russian assaults.
Front-line commanders say
they are short of personnel and
ammunition, as a supplemental
aid package is stuck in Con-
gress. Ukrainian officers say
they are expecting Russia to
mount a significant offensive
around the start of the sum-
mer, which is aimed at expand-
ing the nearly 20% of territory
the invading forces occupy.

It is unclear how many men
will be added to the ranks un-
der the new law. In December,
Zelensky said the military had
requested 500,000 more sol-
diers, but he has repeatedly
questioned whether this total
was feasible or necessary.

Zelensky also signed two
additional bills on Tuesday
that are designed to make it
harder for men to avoid con-
scription.

One will establish an elec-
tronic database of all men
who are eligible for the draft.

The other bill requires ev-
eryone who has received a
medical exemption from mili-
tary service to undergo a new
physical examination within
nine months.

EUROPE
Inflation Cools
Across Eurozone

The eurozone’s annual rate :
of inflation fell for the third
straight month in March, a
surprise that makes it more
likely that the European Cen-
tral Bank will cut its key in-
terest rate in June.

Consumer prices were 2.4% :
higher than a year earlier, eas-
ing from February’s annual in-
flation rate, according to fig-
ures released by the European :
Union’s statistics agency.
Economists had expected in-
flation to remain steady.

Core inflation—a measure
that strips out volatile energy
and food prices—also came in
below expectations, reaching
its lowest level in more than
two years. But there were
signs that in labor-intensive
parts of the economy, infla-
tionary pressures have yet to
ease. Eurostat said prices of
services were 4% higher than
a year earlier, unchanged from
the four preceding months.

The further decline in-
creases the likelihood that
policymakers will feel confi-
dent that inflation is on track
to hit the bank’s targets.

—Joshua Kirby :

: FINLAND
: Shooter, 12, Says
: He Was Bullied

* pected of fatally shooting a
classmate and wounding two
: others told police he was bul-
: lied at school, officials said, as
: a nation shocked by the at-

: tack held a day of mourning.

: Tuesday’s shooting.

. has been found to be bully-
. ing,” the Eastern Uusimaa Po- :
¢ lice Department, which is in

: charge of the investigation,

: said. The boy said during

: questioning “that he was the
: target of bullying, and this in- :
: formation has also been con-
: firmed in the preliminary in-
: vestigation by the police.”

: nal liability in Finland is 15

¢ years, which means the sus-
: pect cannot be formally ar-
rested. A suspect younger

: than 15 can only be ques-

: tioned by the police before

: they are handed over to child
: welfare authorities.

A 12-year-old student sus-

The suspect, a sixth-grader

: who attended school in the
: city of Vantaa, just outside
. Helsinki, was apprehended

less than an hour following

“The motive for the act

The minimum age of crimi- :

—Associated Press :

: ZIMBABWE
: Drought Leads to
: State of Disaster

Zimbabwe declared a state

. of disaster because of a dev-
: astating drought that is

: sweeping across much of

: southern Africa, with the

: country’s president saying it
* needs $2 billion for humani-
 tarian assistance.

The declaration was widely

. expected following similar ac-
: tions by neighboring Zambia
- and Malawi, where drought

: linked to the El Nifio weather
: phenomenon has scorched

: crops, leaving millions of peo-

ple in need of food assis-

: tance.

“Due to the El Nifio-in-

: duced drought..more than
: 80% of our country received

below normal rainfall,” Presi-

: dent Emmerson Mnangagwa
said in a speech calling for in-
: ternational aid. The country’s

priority, he said, is “securing

food for all Zimbabweans. No
* Zimbabwean must succumb
: to, or die from, hunger”

In southern Africa, El Nifio

typically causes below-aver-
. age rainfall, but this year the
* region has seen the worst

: drought in decades.

—Associated Press

FLOCK PARTY: Sheep were he

WORLD WATCH
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rded through the streets in Ordizia, Spain, in celebration of the
traditional Shepherds Day held annually on the Wednesday after Easter.
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Skydance, which wants to merge the two studios, teamed up in the past with Paramount on such movies as ‘Top Gun: Maverick’ starring Tom Cruise.

Paramount, Skydance Talk Deal

Entertainment
conglomerate
pauses for 30 days
other conversations

By JEssicA TOONKEL
AND MIRIAM GOTTFRIED

Members of Paramount
Global’s board agreed to enter
exclusive merger discussions
with Skydance, favoring it over
a recent $26 billion all-cash of-
fer from private-equity firm
Apollo Global Management.

The move means the enter-
tainment conglomerate is put-
ting on pause any conversa-
tions with other bidders for 30
days while it tries to work out
a deal with Skydance, a pro-
duction company led by David
Ellison, people familiar with
the matter said.

The decision could give Sky-
dance an edge over Apollo,
which earlier had offered $11
billion for Paramount’s movie
studio but on Sunday offered
to buy the entire company for
$26 billion, including debt.

Paramount’s directors opted

to move forward with Sky-
dance as it wasn’t clear how
Apollo would finance its bid,
said some of the people. People
close to the Apollo bid said the
private-equity firm wouldn’t
need additional debt financing
to buy Paramount because its
existing capital structure could
be rolled into a new deal.
Paramount shares closed
15% higher on Wednesday. The
company has a market capital-
ization of around $9.5 billion
and debt of $14.6 billion, ac-
cording to data from FactSet.
Shari Redstone, Paramount

Global’s controlling share-
holder, has been in talks with
Ellison to sell National Amuse-
ments, her family’s media em-
pire that owns about 77% of
the voting shares of Para-
mount, since late last year.

The two have agreed to
terms, but Skydance has made
it clear that to close that deal,
it needs to make sure it is al-
lowed to merge their studios.
Skydance teamed up with Par-
amount on such movies as
“Top Gun: Maverick” starring
Tom Cruise.

Merging the studios re-

quires a second deal between
Paramount and Skydance that
has to be approved by an inde-
pendent committee of directors
at Paramount. That committee
must approve that the deal is
good for all shareholders, not
just National Amusements.
Paramount’s management, in-
cluding Chief Executive Bob
Bakish, isn’t being included in
the decision-making, some of
the people said.

The New York Times earlier
reported Skydance and Para-
mount were discussing enter-
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Deeplakes

Are New
Threat

To Finance

By ISABELLE BOUSQUETTE

Deepfakes have long raised
concern in social media, elec-
tions and the public sector.
But now with technology ad-
vances making artificial intel-
ligence-enabled voice and im-
ages more lifelike than ever,
bad actors armed with deep-
fakes are coming for the en-
terprise.

“There were always fraudu-
lent calls coming in. But the
ability for these [AI] models
now to imitate the actual
voice patterns of an individual
giving instructions to some-
body with the phone to do
something—these sorts of
risks are brand new,” said Bill
Cassidy, chief information of-
ficer at New York Life.

Banks and financial ser-
vices providers are among the
first companies to be targeted.
“This space is just moving
very fast,” said Kyle Kappel,
U.S. Leader for Cyber at
KPMG.

How fast was demonstrated
earlier this month when Open-
AI showcased technology that
can re-create a human voice
from a 15-second clip. OpenAl
said it wouldn’t release the
technology publicly until it
knows more about potential
risks for misuse.

Among the concerns are
that bad actors could use AI-
generated audio to game
voice-authentication software
used by financial services
companies to verify customers
and grant them access to their
accounts. Chase Bank was
fooled recently by an Al-gen-
erated voice during an experi-
ment. The bank said that to
complete transactions and
other financial requests, cus-
tomers must provide addi-
tional information.

Deepfake incidents in the
fintech sector increased 700%
in 2023 from the previous
year, according to a recent re-
port by identity verification
platform Sumsub.

Companies say they are
working to put more guard-
rails in place to prepare for an
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Nvidia Partner Bets Big on

By JIYOUNG SOHN
AND JOHN KEILMAN

South Korea’s SK Hynix said
it plans to invest $3.9 billion in
an advanced chip-packaging
facility in West Lafayette, Ind.,
the latest win for Midwestern
states seeking a bigger piece of
the U.S.’s burgeoning semicon-
ductor industry.

The planned plant is set to
mass-produce high-bandwidth
memory, or HBM, a critical
component to artificial-intelli-
gence computing, SK Hynix
said Wednesday. The facility,
which will host research-and-
development activities, is ex-
pected to start mass produc-
tion in the second half of 2028
and bring more than 1,000
new jobs to the region, the
company said.

Indiana Gov. Eric Holcomb’s
office said the state offered SK
Hynix as much as $554 million
in tax rebates and millions
more in grants and perfor-
mance payments. The Purdue

The U.S. continues the race to develop a national microchip

manufacturing ecosystem
Location of facilities

@ Semiconductor @ Equipment @ Materials

Note: Data as of March 28, 2024.

$3.9 billion investment
to build a chip-packaging
facility in West Lafayette, Ind.

o Announced new project
or expansion

All facility activities and all industries segments shown.

Source: Semiconductor Industry Association

Research Foundation and Pur-
due University offered addi-
tional incentives and services
valued at about $60 million.
SK Hynix dominates as the
exclusive HBM partner to
Nvidia’s most-advanced

Camille Bressange/THE WALL STREET JOURNAL

graphic-processor units. The
two types of chips get bundled
together to enable the faster
data-processing speeds
needed for generative Al tools
such as ChatGPT.

The Biden administration’s

Midwest

efforts to revive America’s
standing as a chip-making
powerhouse are leading pro-
ducers to expand beyond the
industry’s traditional hubs in
Texas, California and Oregon.

In 1990, the U.S. repre-
sented 37% of global chip
manufacturing, though it
slumped to 12% within three
decades.

Now, spurred by incentives
linked to 2022’s $53 billion
Chips Act, semiconductor gi-
ants envision new American
production frontiers in the
Midwest. Though the region
lacks existing infrastructure,
officials in Indiana, Ohio, Kan-
sas and elsewhere pitch their
lower overall costs, untapped
labor forces and proximity to
key resources.

John Neuffer, chief execu-
tive of the Semiconductor In-
dustry Association, a Wash-
ington-based trade group, said
while the industry has long
had offshoots away from its
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Taiwan
Qualke Tests
Readiness
Of World’s
Chip Hub

By YANG JIE

The world’s most important
semiconductor-manufactur-
ing hub is also one of the
world’s biggest earthquake
hot spots, and it was put to
the test Wednesday after a
powerful quake.

Taiwan Semiconductor
Manufacturing—which makes
chips for customers such as
Apple and occupies a critical
place in the global electronics
supply chain—has prepared
for years for a quake, drawing
on lessons from a 2011 disas-
ter in Japan among others.

TSMC briefly evacuated
some of its locations Wednes-
day and suspended work at
some plants after an esti-
mated 7.4-magnitude quake
struck eastern Taiwan. It said
initial inspections found
safety systems were operating
normally and no one was hurt.

TSMC said a small number
of tools were damaged, par-
tially affecting operations, but
it said there was no damage to
critical tools. It didn’t give an
estimate of monetary losses
from the work suspensions.

TSMC was fortunate in this
instance because its main fa-
cilities are located near the
capital of Taipei in the north
and in other areas in the mid-
dle and southern parts of Tai-
wan that are relatively distant
from the epicenter on the
eastern side of the island.

On a 7-point scale often
used in Asia to show how
much shaking an earthquake
caused, the shaking level in
parts of Taiwan near the epi-
center was 6-plus—near the
maximum—while at TSMC’s
Hsinchu Science Park head-
quarters near Taipei, the high-
est level recorded was 5-mi-
nus. That figure is usually
associated with minor or no
damage to buildings.

Still, the delicacy of the
equipment and materials used
to make semiconductors
means that even if a building
is intact, less-visible damage
is possible.

The silicon wafers used in
semiconductor manufacturing,
thin slices roughly the size of
a large pizza, require precise
handling and controlled envi-
ronments. The slightest im-
perfection could force them to
be discarded.

Also, even a brief shutdown
could have larger effects on
production and cost tens of
millions of dollars because of
the time and work needed to
restart.

TSMC and its fellow chip
makers are well aware of the
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AXA Division Wagers
On Private-Equity Shift

By Robp JAMES

The private-markets divi-
sion of AXA Investment Man-
agers, one of Europe’s largest
asset-management firms, is
acquiring W Capital Manage-
ment in a bet on profound
changes in how private-equity
firms exit investments.

Paris-based AXA IM, which
manages roughly $900 billion
in assets, has agreed to ac-
quire the New York-based sec-
ondary firm. Founded in 2001,
W Capital specializes in sec-
ondhand transactions insti-
gated by fund managers, also
known as sponsor-led deals,
AXA said.

W Capital and its $1.9 billion
of assets under management
will join AXA IM Prime, a busi-
ness unit formed in 2022 to
make a range of equity and
debt investments in private-
market firms and their invest-
ment vehicles, AXA said. AXA
IM Prime managed around €34
billion, or roughly $37 billion,
in assets as of December.

W Capital co-founder and
Managing Partner David Wa-

chter will continue to lead the
team and report to AXA IM
Prime Chief Executive Pascal
Christory, AXA said. As part
of the deal, parent company
AXA Group has committed
$200 million for W Capital to
invest on its behalf.

Sponsor-led secondary deals
allow fund managers to recapi-
talize fund portfolio companies
and extend their hold of those
companies, while giving exist-
ing fund investors the option
to cash out or stay invested.

Such deals have surged in
popularity as selling busi-
nesses through mergers and
acquisitions or listing them on
public stock exchanges has be-
come more difficult.

Wachter said these tradi-
tional exit routes are unlikely
to return to normal soon, as
more business owners see the
benefits of staying private for
longer and the number of
large public companies able to
buy businesses from private-
equity funds shrinks. The
number of listed companies in
the U.S. has more than halved
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Chase’s Customers

To See Targeted Ads

By KATIE DEIGHTON

Chase is the latest company
to bring its data to bear on
behalf of advertisers.

The JPMorgan Chase bank
on Wednesday said a new unit
called Chase Media Solutions
will let marketers tempt Chase
customers with targeted deals
and discounts related to their
spending history.

Chase joins a variety of
businesses from Best Buy to
Uber that have begun selling
ad space on their apps, web-
sites and other properties, of-
ten targeting messages by us-
ing their shopper and user
data to generate revenue out-
side of their core businesses.

The company already of-
fered customers less-tar-
geted deals through a program
called Chase Offers, which will
continue to house the more-
relevant offers brokered by
the new media unit. Chase
hopes the souped-up carousel
of discounts on its app and
website will add a little more
shine to its credit-card divi-

sion as it looks to hold its po-
sition as the U.S.s biggest
credit-card issuer. The unit is
born out of the company’s
2022 acquisition of card-
linked marketing platform
Figg.

Advertisers for years have
sought ways to reduce waste
by purchasing ads that will
only be seen by consumers
who are most likely to turn
into customers. Digital-mar-
keting giants such as Face-
book in the late 2000s and
2010s for a time provided that
specific kind of targeting,
but changes made in re-
sponse to online privacy con-
cerns have hampered the pre-
cision with which they could
connect ads to relevant con-
sumers. Customer acquisition
costs on tried-and-true digital
platforms also increased.

Enter almost everyone else.
Worldwide spend on retail
media networks, the catchall
term for the advertising sales

units of retailers and
other companies, will account
Please turntopage B9
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Denmark’s Genmab

To Buy ProfoundBio in
$1.8 Billion Cash Deal

By Dominic CHOPPING

Danish biotechnology com-
pany Genmab will acquire the
U.S.’s ProfoundBio for $1.8
billion in cash as it looks to
bolster its pipeline of cancer
treatments.

The acquisition will give
Genmab worldwide rights to
a portfolio of next-generation
antibody-drug conjugates, or
ADCs, which are manufac-
tured antibodies that are ad-
ministered to patients intra-
venously designed to deliver
drugs to tumors.

This developing technology
allows only the cancer cells to
be targeted, unlike traditional
chemotherapy treatments
that can damage healthy cells
and come with a number of
side effects.

ProfoundBio currently has
three candidates in clinical
development and multiple
preclinical programs, includ-

ing Rina-S, which is being de-
veloped to treat ovarian can-
cer and other solid tumors.

Earlier this year, the U.S.
Food and Drug Administra-
tion granted fast-track desig-
nation to ProfoundBio’s Rina-
S for the treatment of
patients with certain types of
ovarian cancer.

“The combination of Pro-
foundBio’s novel ADC technol-
ogy platforms with Genmab’s
proprietary antibody plat-
forms will potentially create
new opportunities to generate
and develop new medicines
with the potential to trans-
form the treatment of cancer
and improve the lives of pa-
tients,” Genmab said in a
statement.

The proposed transaction,
which has been unanimously
approved by the boards of
both companies, is expected
to close in the first half of
2024, subject to conditions.

Aon’s Finance Chiel

Plans to Retire in 2025

By CoLIN KELLAHER

Aon’s top finance executive,
Christa Davies, plans to retire
next year after more than 16
years with the professional-
services company.

Aon on Wednesday said Da-
vies will continue to serve as fi-
nance chief into the third quar-
ter, after certifying the
company’s second-quarter re-
sults, and then shift to the role

of senior adviser into 2025 to
assist with the transition.

Aon said it has launched a
process to identify a successor
to Davies, who joined the com-
pany in November 2007 and
became chief financial officer
in March 2008.

Aon also said on Wednes-
day its board approved a two-
year extension of Chief Execu-
tive Greg Case’s employment
agreement to April 1, 2028.

By ISABELLA SIMONETTI

Caitlin Clark and the Uni-
versity of Iowa’s highly antic-
ipated rematch with Louisi-
ana State on Monday night
garnered 12.3 million viewers,
making it the most-watched
women’s college basketball
game on record.

The heated Elite Eight
showdown, which Iowa won
94-87, also was the most-
viewed college basketball
game on ESPN’s platforms,
according to data provided by
the company. It peaked at 16.1
million viewers, ESPN said.

Towa-LSU was ESPN’s sec-
ond-highest audience for any

basketball game since 2012,
the company said.

Clark, the senior guard
who has become a basketball
sensation for her ambitious
shot-making, put on a daz-
zling performance on Mon-
day, scoring 41 points, includ-
ing nine 3-pointers.

“She came out in the third
quarter and—the shots are
just amazing, right?” Iowa
coach Lisa Bluder said.

The win advanced the
Hawkeyes to their second
consecutive Final Four, where
they will play UConn on Fri-
day.

The game was a rematch of
last year’s NCAA women'’s na-

tional title game, which LSU
won 102-85, launching the
budding rivalry between
Clark and LSU’s star player,
Angel Reese.

While Clark and Reese
played down the rivalry be-
tween them leading up to the
game, seeing their duel on
the basketball court Monday
night proved enticing for
many viewers.

Reese, an All-American for-
ward, declared for the WNBA
draft on Wednesday. Clark
announced her decision to
turn pro in February and is
expected to be the No. 1 over-
all pick.

Clark has rewritten the re-

cord book this season, becom-
ing the NCAA Division I all-
time leading scorer. Her most
striking skill is her long-range
shooting and her ability to
pull up from midcourt and hit
shots.

“No shot is a bad shot
when you can shoot it as well
as she can,” Steph Curry, the
NBA’s career leader in 3-
pointers, said to ESPN last
year. “When you watch
[Towa] play, she just adds the
element of surprise that you
can’t really game-plan for. Be-
cause it’s so unseen in the
sense of when she crosses
half court, she’s in her
range.”
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A deepfake demonstration ahead of 2020’s World Economic Forum in Davos, Switzerland.

Deepfakes
Threaten
Finance

Continued from page Bl
incoming wave of generative
Al-fueled attackers. For exam-
ple, Cassidy said he is working
with New York Life’s venture-
capital group to identify start-
ups and emerging technolo-
gies designed to combat
deepfakes. “In many cases, the
best defense of this generative
Al threat is some form of gen-
erative AI on the other side,”
he said.

Bad actors also could use
Al to generate photos of fake

driver’s licenses to set up on-
line accounts, so Alex Carriles,
chief digital officer of Sim-
mons Bank, said he is chang-
ing some identity verification
protocols. Previously, one step
in setting up an account on-
line with the bank involved
customers uploading photos of
driver’s licenses. Now that im-
ages of driver’s licenses can
be easily generated with Al
the bank is working with se-
curity vendor IDScan.net to
improve the process.

Rather than uploading a
pre-existing picture, Carriles
said, customers now must
photograph their driver’s li-
censes through the bank’s app
and then take selfies. To avoid
a situation in which they hold
cameras up to a screen with
an Al-generated visual of
someone else’s face, the app

instructs users to look left,
right, up or down, as a generic
Al deepfake won’t necessarily
be prepared to do the same.

It can be difficult balancing
giving users a good experience
and making the process so
seamless that attackers can
coast through, Carriles said.

Not all banks are ringing
alarm bells. KeyBank CIO Amy
Brady said the bank was a
technology laggard when it
came to adopting voice au-
thentication software. Now,
Brady said she considers that
was lucky given the risk of
deepfakes.

Brady said she is no longer
looking to implement voice
authentication software until
there are better tools for un-
masking impersonations.
“Sometimes being a laggard
pays off,” she said.

AXA IM

To Acquire
Specialist

Continued from page Bl

since 1996 to less than 4,000,
according to data from the
Center for Research in Secu-
rity Prices, a database of fi-
nancial information.

“There are 28,000 private-
equity-backed companies,”
Wachter said. “There’s no way
that current inventory is go-
ing to exit within the next 10
years. GPs are right at the tip-
ping point of having to rethink
‘when am I going to create li-

quidity for my funds?’ because
they can’t wait for the IPO
market and they can’t wait for
the strategic M&A market.”

AXA appreciated W Capi-
tal’s ability to underwrite
businesses with a high degree
of detail normally more asso-
ciated with a primary investor,
such as a buyout fund, Chris-
tory said. The W Capital in-
vestment also expands AXA’s
presence in the U.S.

Sponsor-led  secondaries
complement AXA IM Prime’s
existing offerings, said Chris-
tory. They include fund invest-
ing, co-investing directly in
businesses alongside other
managers, acquiring minority
stakes in fund-management
companies, and issuing debt
secured against portfolios of
assets.

There was $52 billion of
sponsor-driven secondary vol-
ume in 2023, roughly equal to
the sponsor-led volume in 2022
but less than the record $68
billion in 2021, according to in-
vestment bank Jefferies, which
brokers such transactions.

The most common type of
sponsor-led deal involves
something called a continua-
tion fund, a fund with a reset
time frame and fresh capital
that is created to house assets
transferred from older funds.
In Wachter’s view, there are
other types of sponsor-led
transactions that could prove
as useful to managers, such as
private initial share offerings,
where early investors in a
business exit to longer-term
investors such as mutual funds
in a private tender process.

Watch a Video: Hyatt’s CEO on the Strategy
Behind Selling $2 Billion in Assets

E Hyatt’s future will be shaped in part by its
=, - ‘asset-light’ strategy. Scan this code to

Hoplamazian discussing what lies ahead for
#r the multinational hotel company.

RYAN KOLEGAS

PepsiCo,
Carrelour

End Feud

In France

By JENNIFER MALONEY
AND SAM SCHECHNER

Pepsi and Cheetos are back
in stock at Carrefour stores in
France, ending an impasse
over grocery prices that
stretched for three months be-
tween one of the world’s big-
gest food companies and one
of Europe’s largest grocers.

Carrefour and PepsiCo on
Wednesday said they had
reached a deal for PepsiCo
products to return to stores in
France.

Negotiations on returning
PepsiCo brands to Carrefour
stores in four other countries
are continuing, according to a
person familiar with the mat-
ter.

“It’s a pleasure to see
friends we haven’t seen in a
long time,” Alexandre de Pal-
mas, executive director of Car-
refour France, wrote Wednes-
day in a post on X with a
photo of himself holding a
bottle of Pepsi in front of
shelves stocked with soda.

The public standoff be-
tween PepsiCo and Carrefour
began in early January, when
Carrefour said it would no
longer carry Doritos, Lay’s po-
tato chips and other PepsiCo
products because of what the
grocer described as “unac-
ceptable price increases.”

In the months leading up to
the split, the two sides had
been in negotiations on new
price listings as the French
government pressured suppli-
ers to work with retailers to
rein in soaring food prices.

The food fight spilled into
the grocery aisle after PepsiCo
stopped supplying Carrefour
stores because the two sides
hadn’t reached an agreement
on a new contract. The spat
has played out in about 10,000
Carrefour  stores  across
France, Belgium, Spain, Italy
and Poland. Carrefour stores
in those five countries account
for about 0.27% of PepsiCo’s
global revenue, according to
Bernstein analyst Callum El-
liott.

Details on the terms of the
agreement between the com-
panies weren’t disclosed.
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Blue Owl Capital

Targets Insurance
With Acquisition

By LAURA COOPER
AND MIRIAM GOTTFRIED

One of Wall Street’s fast-
est-growing firms is pushing
into one of the hottest cor-
ners of finance.

The lender Blue Owl Capi-
tal said Wednesday it is buy-
ing Kuvare Asset Manage-
ment, an asset manager tied
to the insurance industry. The
deal gives Blue Owl exposure
to the sought-after insurance
market, which the private-
markets investment firms
have flocked to in recent
years in their quest for more
assets to manage.

Kuvare manages the assets
of Kuvare UK Holdings, a life-
and-annuity insurance com-
pany, and those of other in-
surers. Blue Owl is paying
$750 million for Kuvare Asset
Management and buying
about $250 million of pre-
ferred equity in Kuvare UK
Holdings.

The deal will boost Blue
Owl’s assets under manage-
ment by about $20 billion.

Blue Owl was formed in
2021 through the three-way
merger of the private lender
Owl Rock Capital; Dyal Capi-
tal Partners, which owned
stakes in other private-mar-
kets investment firms; and a
special-purpose acquisition
company. Blue Owl currently
manages about $166 billion,
up from around $53 billion
when it went public.

In addition to lending to
midsize businesses and buy-
ing stakes, Blue Owl also has
a real-estate division.

Apollo Global Manage-
ment sparked Wall Street’s
push into insurance when it
helped create the insurer
Athene in the aftermath of
the 2008-09 financial crisis
and built a massive credit
business to manage its assets.

Other private-equity firms
such as KKR, Blackstone and
Brookfield have since bought
insurers or struck deals to
manage their assets.

Fixed annuities, which typ-
ically pay policyholders a
guaranteed minimum income,

are attractive to investment
firms because they must only
earn a return that is higher
than the specified payout rate
to policyholders, a difference
known as a spread.

Marc Lipschultz, co-chief
executive officer at Blue Owl,
said in an interview that ex-
posure to the insurance in-
dustry “is one capability that
our peers have and we don’t.”

The Blue Owl deal differs
from others in that the firm
is acquiring the manager of
insurance assets. Unlike
Apollo or Blackstone, Blue
Owl’s existing credit business
is almost exclusively focused
on lending to private-equity-
backed companies. Buying
Kuvare will give it built-in ex-
pertise in the lower-risk and
lower-return investment
strategies that are well-suited
to insurance customers.

“We are not in the insur-
ance business, we aren’t com-
peting with them,” Lipschultz
said. He compared it to how
Blue Owl finances private-eq-
uity firms’ deals but doesn’t
invest directly.

Kuvare UK Holdings oper-
ates five insurance operating
companies and has three
business segments. Kuvare
was founded in 2015 and is
backed by the private-equity
firms Altamont Capital Part-
ners, Makena Capital Man-
agement and Access Hold-
ings.

Blue Owl’s quarterly
assets under management
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Ford Motor’s Sales of Electric Vehicles Surge

Ford Motor reported sales
across its electric vehicles
surged to start 2024, a bright
spot as the broader EV sector
faces lingering challenges.

The automaker said it sold a
little more than 20,000 EVs in
the first quarter, which it added
made Ford America’s second

best-selling EV brand behind
Tesla for the quarter.

Other notable results in the
period include Ford's best yet
quarterly hybrid sales record,
which it attributed to an in-
creasing preference for hybrid
trucks and SUVs across its gas
and hybrid vehicles.

Ford’s results signal the fluid-
ity of the EV sector. EV maker
Tesla on Tuesday reported its
first year-over-year decline in
quarterly deliveries since 2020.
Other major automakers dis-
closed first-quarter sales on
Tuesday as well, including
Hyundai Motor’s EV sales,
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which doubled in the first quar-
ter, while General Motors saw
EV sales decline about 20% dur-
ing the period.

Challenges in the EV sector
include slower growth and soft
enthusiasm from consumers
about going electric.

—Denny Jacob

Divry Is Tapped as Chief Executive
Of Volvo-Renault Electric-Van Venture

By Dominic CHOPPING

Volvo, Renault and CMA
CGM have named Philippe Di-
vry as chief executive of their
new electric-van joint venture.

The three companies last
year said they were pooling
their efforts to decarbonize
the transport and logistics
sector and address booming e-
commerce and rental busi-
nesses.

The companies said that
Krishnan Sundararajan will
act as chief operating officer
of the JV.

Swedish truck maker Volvo

and French auto group Re-
nault will each invest €300
million, equivalent to about
$323 million, over the next
three years for an equal 45%
share. French shipping and lo-
gistics firm CMA CGM has ac-
quired a 10% stake through its
Pulse energy investment fund,
committing to invest €120
million by 2026.

The company—named
Flexis SAS—will be based in
France, and the all-electric
vans based on connected elec-
tronic platform will be pro-
duced at Renault’s Sandouville
plant.

Philippe Divry, shown at a news conference Wednesday near
Paris, will be CEO of the Flexis electric-van joint venture.

Clarion Pulls In $677 Million for Its Latest Buyout Fund

By Luis GARCIA

Clarion Capital Partners has
amassed $677 million for a
new fund to back midmarket
businesses such as healthcare
services providers, media con-
tent distributors and payment
systems developers, as the pri-
vate-equity firm sees opportu-
nities in the digital technology-
driven transformation of those
industries.

New York-based Clarion
wrapped up its latest buyout
fund, Clarion Investors IV, with
59% more capital than the
$427 million it raised for a pre-
decessor vehicle it closed in
2017. The older fund made its fi-
nal investment in February,
backing Narrative Strategies, a
corporate communications firm
in Washington, said Marc Utay,
Clarion’s managing partner.

The firm isn’t changing its

strategy after raising a larger
fund—the new pool just pro-
vides capital that is more pro-
portionate to the increased
number of partners who lead
deals, said David Ragins, who
was recently promoted to the
new position of president of
private equity at Clarion.

“When we launched Fund
ITII, there were four fully
formed partners who could in-
vest and, as we walk into Fund
IV, we have seven,” Ragins
said. “We probably could have
raised a lot more money, but it
was more about sizing the
fund consistently with our
strategy and really letting the
number of partners and their
investing capacity dictate how
big a fund we wanted.”

The firm plans to invest $50
million to $55 million per deal
on average from the new fund,
Ragins said. Prior to his pro-

motion, he oversaw deals in
the media, entertainment and
technology sectors.

Clarion looks to capitalize
on the changes that digital
technologies have been driving
in the sectors where it invests,
Ragins said.

As an example, he cited
Clarion-backed media-services
company Premiere Digital,
which delivers content for tele-
vision studios, video-streaming
services and other content dis-
tributors. The Los Angeles-
based company benefited from
the rise of streaming as a re-
placement for physical media
and cable TV, he said.

“As the industry started go-
ing through its digital trans-
formation, we recognized early
that this was going to be a
very large tailwind,” Ragins
said of the Premiere invest-
ment roughly six years ago. He

added that the company’s
earnings have increased
roughly fourfold since then.

Clarion recently made an-
other media bet. Last year, it
invested in Vin Di Bona Pro-
ductions, the producer behind
the video-clip TV series
“America’s Funniest Home Vid-
eos.” The deal included the
formation of V10 Entertain-
ment, a producer of low-cost,
unscripted digital content that
streamers such as Max and
Disney+ provide alongside
their big-budget productions,
Ragins said.

The investment “played on
that same thesis that led us to
Premiere Digital—the digitali-
zation, the transformation of
media and how people are con-
suming it,” he said.

Clarion’s new fund is nearly
13% larger than the firm’s
$600 million initial goal de-

spite collecting capital at a
time when private-equity firms
in general have had difficulty
raising new funds.

Private-equity firms world-
wide wrapped up a total of 449
buyout funds last year, down
38% from 722 that closed in
2022 and the lowest number in
a decade, according to consult-
ing firm Bain & Co. But despite
the smaller number of funds,
firms raised 18% more last
year, collecting $448 billion,
with the average fund bringing
in $1.23 billion as investors
gravitated to larger, better-
known asset managers, accord-
ing to Bain.

Several factors helped Clar-
ion secure the backing of
roughly 160 institutional inves-
tors or wealthy families for its
new fund, including the per-
formance of previous vehicles,
Utay said.

Clarion’s second buyout
fund, for instance, which
closed in 2013 with $221 mil-
lion, returned 4.1 times the
amount committed by inves-
tors, after accounting for man-
agement fees, Utay said. The
fund is almost fully liquidated,
holding a minority stake in
just one remaining business,
he said.

Clarion’s employees ac-
counted for slightly more than
15% of the new fund’s capital
commitments, Utay said. On
average, firms supply about 5%
of a new fund’s capital, accord-
ing to PitchBook Data, citing
financial services group In-
vestec.

“Investors want to know
that you are aligned,” Utay
said. “If something doesn’t go
well, it just means we made a
mistake. It’s not that we took
an undue risk to get there.”

Kweichow Moutai’s 2023 Net Profit Jumped

Kweichow Moutai is aim-
ing for continuous sales
growth in 2024, the Chinese
liquor giant said after posting
a 19% rise in annual net profit
on stronger sales.

China’s most-valuable liquor
brand said late Tuesday that
its 2023 net profit came at
74.73 billion yuan, or about
$10.33 billion, slightly higher
than the company’s guidance.

Operating revenue was
147.69 billion yuan, up 19%
from the previous year, which
the company attributed to
higher sales volume and
changes in selling channels,
among other reasons.

For 2024, Moutai aims to
grow total operating revenue
15% and make 6.179 billion yuan
in fixed asset investments.

Moutai declared a dividend
of 308.76 yuan per 10 shares.
It distributed a total of 56.55
billion yuan in cash dividends
in 2023.

—Sherry Qin
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Spotify to Raise Prices
In U.S., Other Markets

By ANNE STEELE

Spotify is planning to raise
prices again in the U.S. and
some other markets, according
to people familiar with the
matter, as the streaming com-
pany aims to make good on its
profitability promises.

The price increases signal
Spotify is testing how much
its loyal customer base will
pay.

Prices will go up by $1 to
$2 in five markets this
month—the UK., Australia,
Pakistan, Sri Lanka and
Ghana—and in the U.S. later
this year, one of the people
said.

Bloomberg earlier reported
the coming price increases.

After laying off some 2,300
employees in three rounds of
cuts last year, the company,
which has posted losses for

years as it chased growth,
said it would turn to consis-
tent profitability this year. Ex-
ecutives have touted how Spo-
tify has transformed from a
music-streaming service to an
audio company with podcast-
ing and audiobooks that help
differentiate it from rivals.

This round of price in-
creases is seen as helping
cover the cost of Spotify’s
push into audiobooks, accord-
ing to one of the people. Spo-
tify late last year started of-
fering 15 hours of free
audiobook listening to sub-
scribers in certain markets,
including the U.S., where an
individual subscription costs
$10.99.

Spotify for the first time
last year increased the
monthly subscription price for
its most popular plan in the
U.S. by $1.

SPENCER PLATT/GETTY IMAGES
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Intel Retreats After
Detailed Unit Results

By BEN GLICKMAN

Shares of Intel retreated
Wednesday after the company
late Tuesday released restated
results for the last three years
breaking out its Foundry chip-
making business.

The company’s stock re-
treated more than 8% on
Wednesday to $40.33, its low-
est close of the year.

Intel said in regulatory fil-
ings that it had generated an
operating loss of about $7 bil-
lion in the business, widening
from a 2022 operating loss of
$5.2 billion.

The Foundry business’s in-
ternal revenue, or its sales

originating from within the
company, fell about 34% to $18
billion in 2023 from a year
earlier.

Intel is breaking out results
for its chip-manufacturing
business as it looks to drive
profit in that part of its busi-
ness.

Chief Financial Officer Da-
vid Zinsner said on a call with
analysts that the company is
expecting 2024 to be the low
point for Foundry’s operating
losses, with break-even oper-
ating margin in the next few
years.

@ Heard on the Street: Fab
business needs time.... B10

Share-price and index
performance, year to date
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A Foundry event in San Jose, Calif,, in February. The unit’s |nternal revenue fell 34% in 2023.

Partner of
Nuidia Bets
On Miduwest

Continued from page B1
traditional clusters, chip mak-
ers want more geographic di-
versity as weather and trans-
portation-related problems
affect entire regions of the
country.

“Our industry spreading
out more broadly throughout
the U.S. demonstrates this
greater emphasis on ‘just in
case’ solutions,”” he said.

Universities with top engi-
neering programs can boost
states’ efforts to land semi-
conductor projects, said John
Boyd, principal at site-selec-
tion consulting firm the Boyd
Co.

David Rosenberg, Indiana’s
secretary of commerce, said
his state has an advantage in
its thriving education ecosys-
tem that includes Purdue, the
University of Notre Dame,
Rose-Hulman Institute of
Technology and Ivy Tech Com-

munity College.

Brian Edelman, president of
the Purdue Research Founda-
tion, said resource consider-
ations also helped to close the

SK Hynix deal. Those included
a 120-acre site ready for de-
velopment, a massive aquifer
that will supply water to the
factory, ample power genera-

L S

SK Hynix is the exclusive HBM partner to Nvidia’s most-advanced graphic-processor units.

tion and sufficient wastewater
treatment facilities.

The West Lafayette invest-
ment will bring a key part of
the supply chain for Nvidia’s

JUNG YEON-JE/AGENCE FRANCE-PRESSE/GETTY IMAGES

prized AI chips to the U.S. Ad-
vanced chip-packaging, the fi-
nal steps of semiconductor
production, has been a major
facet of the 2022 Chips Act
legislation that directs federal
funding to help increase do-
mestic chip manufacturing.

Intel is investing more than
$28 billion in two new facto-
ries in Ohio; construction is
expected to be completed in
late 2026.

Economic development offi-
cials have said the company,
which had no prior presence
in the state, was attracted by
Ohio’s higher education sys-
tem, a $2 billion incentive
package and the nearly 1,000-
acre site east of Columbus—
far enough from railroad
tracks to protect the exacting
manufacturing process from
vibrations.

In 2023, Belgium’s Interuni-
versity Microelectronics Cen-
tre, a semiconductor research
organization, opened with
Purdue a new hub for joint re-
search and development be-
tween academics, students
and the tech industry.

Kansas has promoted its
rural nature to companies
concerned about employee
poaching, said Paul Hughes,

who runs the headquarters
and megaprojects division for
the state’s commerce depart-
ment. It fended off challengers
from other states to keep two
large projects from home-
grown companies within its
borders, he said.

The state said last year that
EMP Shield, which makes
products that protect elec-
tronic devices from magnetic
pulses, plans to invest $1.9 bil-
lion in a chip-manufacturing
plant in Burlington, Kan.,
while Wichita-based Integra
Technologies aims to build a
$1.8 billion facility for semi-
conductor assembly and test-
ing.

Boyd, the site selection
consultant, said areas that are
already popular for semicon-
ductor factories are seeing in-
creased competition for con-
struction  workers  with
specialized skills and the tech-
nicians and engineers needed
to build and operate the facili-
ties. That includes states such
as Arizona, where Taiwan
Semiconductor Manufactur-
ing Co., or TSMC, is investing
around $40 billion to build up
a chip-making base and driv-
ing up the competition for la-
bor.
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NOTICE OF SALE

NOTICE OF PUBLIC SALE « Property to be Sold 23 [ 317350A%4 FINA2004-1M8 5,500,000.00

PublicSale No.1: Wednesday, April 10%,2024 10:00a.m.| | 24 | 36249BAM2 GSAA07-7B1 2,432,000.00

EDT. The Asset Type for Lot 1is ABS CDO. TheAssetType | | 25 | 225415K49 | HEMT2004-582 | 1,000,000.00

forLots2-6is Prime/Alt-A. The Asset Type for Lots 7-8is 26 | 45660N3Z6 | INDX2004-AR95M3 | 1,133,000.00

Scratch &Dent. The Asset Type for Lots 9-10isStudent | | 27 | 46629BBB4 | JPMAC2006-CW2MV9| 1,350,000.00

Loan. The AssetTypeforLots 11-21is i 28 | 542514RW6 LBMLT 2006-1 4,800,000.00

Lot#| CUSIP Issue OriginalFace | | 29 | 54251RAN3 | LBMLT2006-6M8 | 4,000,000.00

1| 464266AG0 1CM2004-1AC1 5.000,000.00 30 | 617526AQ1 | MSAC2007-HE1B3 | 5,000,000.00

2 | 17307GCT3 | CMLTI2003-1WB3 441,500.00 31 | 617505AP7 | MSAC2007-NC1B3 500,000.00

3 | 251563EY4 | DMSI2004-42MR3 | 4,831,000.00 32 | 65535VDF2 | NAA2004-AP2M2 | 3,878,000.00

4 | 36228F353 GSAA2004-3M2 3,000,000.00 33 | 7609854L2 | RAMP2004-RSSMII5 | 4,000,000.00

5 | 36228F4L7 GSAA2004-4M3 2,954,000.00 34 | 7609855Q0 | RAMP2004-RS6MII5 | 4,500,000.00

6 | 36228F5)1 GSAA2004-5M2 2,540,000.00 35 | 75156WAJ2 | RAMP2006-RS4M5 | 4,000,000.00

7 | 61744CEC6 | MSAC2004-SD2B1 | 3,000,000.00 36 | 86359BRG8 | SASC2004-9XSTM2 | 7,276,000.00

8 | 61744CGR1 | MSAC2004-SD3B1 | 3,183,000.00 37 | 86359DWD5 | SASC2005-AR1M8 | 4,000,000.00

9 | 63543PBB1 NCSLT 2004-2 C 3,000,000.00 38 | 86359B787 | SASC2005-NC1M8 | 2,500,000.00

10 [ 78443CARS SLMA2003-BC 5,000,000.00 39 | 80557BAT1 SAST2007-3B1 4,000,000.00

11| 045416)Y9 | ABSHE2004-HE3M6 | 4,910,000.00 | | 40 | 78420RAJ7 | SGMS2007-NCIM7 | 2,000,000.00

12| 12506YDG1 | CDCMC2004-HE3M2 | 4,000,000.00 | L 41 | 83611YAN2 | SVHE2006-OPT4MS | 1,400,000.00
13 | 126673EHT | CWL2004-7MV6 | 1,000,000.00 | Dock Street Capital Management LLC, on behalf of Wells Fargo
14 [ 32027NKK6 | FFML2004-FF6M2 | 4,000,000.00 | Bank, National Association, in its capacity as trustee (the
15 | 36228F6V3 | GSAMP2004-AR1B1 | 5,000,000.00 | “Trustee”), will be conducting a public sale of certain collateral
16 | 542514H)6 | LBMLT2004-5M6 | 1,700,000.00 | pledged to the Trustee. The Collateral (as defined herein) will be
17 | 57643LFD3 | MABS2004-OPT2M8 | 2,000,000.00 | offeredandsold by the Trustee without recourse, representations,
18 | 61746RGPO | MSAC2004-HE4B2 | 6,000,000.00 | Of covenants, express or implied, being made by the Trustee
19 | 86358EMY9 SAIL2004-9 M6 1,000,000.00 | With respect to the Collateral (except as to title to the Collateral)
20 | 86364LAE2 | SASC2007-WF2M1 | 5,000,000.00 | O with respect to any other information then in the Trustee’s
21 | 805564QL8 | SAST2004-2MV2 | 4,000,000,00 | Possession,including without limitation any offering circular or

PublicSale No.2: Wednesday, April 10™, 2024 1:00 p.m.
EDT. The Asset Type for Lot 1is Zero Factor - (DO.
The Asset Type for Lots 2-41 s Zero Factor - RMBS.

otherfinancialinformation. Location of Sales. The sales will be
held at 575-B Riverside Avenue, Westport, (T 06880. Additional
Information. Please be advised that the sale of each security
listed above may be made only to the best bidder who is also
a quallﬁed bldder and may be subject to a reserve level. For

including with respect to qualified
bidder status,and to obtain copies of an Investor Representation
and Confidentiality Agreement, contact David Crowle or Jeffrey
kstreetcap.com or jhol

dockstreetcap.com, respectively, by phone at (212) 457-8258,

by facsimile at (212) 457-8269 or by mail addressed to 575-B
Riverside Avenue Westport, CT 06880. Disclaimer. The Trustee

13 | 126673RU8 |  CWL2004-13BV 3,000,000.00
14| 126673BK7 CWL2004-6 M8 7,000,000.00

15| 23245CAPS CWL2007-1M9 4,000,000.00
16 | 12670FANO CWL2007-9M8 2,250,000.00

Lot#| CUSIP Issue Original Face
1| 55311TAD6 MKP3AC 5,183,000.00
2| 030725500 | AMSI2004-R5M6 | 4,000,000.00
3 030725068 | AMSI2004-R8 M8 | 4,000,000.00
4| 040104CW9 | ARSI 2003-W6 M3 | 4,000,000.00 i
5| 040104164 | ARSI 200-W9M6 | 2375,000.00 | Holtman by emailatde
6 | 055690AN4 | BNCMT2007-2M3_| 1,500,000.00
7| 173076)U3 | CMLTI2004-0PT1 M12 | 3,000,000.00
8 | 225415)U3 | CSFB2004-ARS 1IM3 | 4,649,930.00
9| 225415X52 | (SFB2004-AR88M2 | 2,000,000.00
10 | 225458569 | (SFB2005-C2H | 3,890,000.00
11| 126696AFS | CWHL2004-23B2 | 2,000,000.00
12| 126673PA4 | CWL2004-12MV8 | 400,000.00

is authorized at such sale, if the Trustee deems it advisable or is
required by applicable law to do so: (i) to restrict the prospective
bidders on or purchasers of any of the above identified securities
(the“Collateral”) to be sold to those who will represent and agree
that they are purchasing for their own account for investment
and not with a view to the distribution or resale of any of such
assets, (i) to verify that each certificate for each security to
be sold that has not been registered under the Securities Act
of 1933 bears a legend substantially to the effect that such
security has not been registered under the Securities Act of
1933,as amended, and may not be disposed of in violation of the
isions of said Act, (iii) to disclaim and to refuse to give any

17_| 152314KY5 CXHE2004-CB 3,000,000.00
18 | 36228FV29 | FFML2004-FF3B1 | 6,000,000.00
19 | 32027NJQ5 | FFML2004-FF4B2 | 4,000,000.00
20 | 32027NKNO | FFML2004-FF6B2 | 2,000,000.00

21 | 32027NVK4 | FFML2005-FFH3M8 | 4,150,000.00

warvamy (other than as to title), and (iv) to impose such other

or conditions in connection with any such sale as the

22 | 32028HAQ6 | FFML2006-FF10M8 | 4,840,000.00

Trustee deems necessary oradvisable.

NOTICE OF PUBLIC SALE - Property to be Sold

NOTICE OF SALE

NOTICE OF JOINT PUBLIC SALE OF
PERSONAL PROPERTY ASSETS OF MYPLAS
RECYCLING (MN), INC. UNDER UNIFORM
COMMERCIAL CODE

PLEASE TAKE NOTICE THAT on April 26, 2024, at the
hour of 10:00 a.m. Central Time, Closed Loop Circular
Plastics Funds LP (“CLCPF”), as a secured creditor of
Myplas Recycling (Mn), Inc. (the “Obligor”), and the
Alliance to End Plastic Waste, Inc., as another secured
creditor of the Obligor (“AEPW” and collectively with
CLCPF, the “Secured Creditors”) will hold, remotely
via Zoom, a joint public foreclosure sale under Section
9-610 of the Uniform Commercial Code of all of the
personal property collateral pledged respectively
to either CLCPF or AEPW, including, without limita-
tion, inery and i inventory,
receivable, tax refunds, general intangibles, contract
rights, intellectual property and all other personal
property assets, other than any collateral specifically
excluded by the applicable Secured Creditor in its dis-
cretion. The Obligor had generally been in the busi-
ness of recycling plastic film and other products.

The sale will be held on a “WHERE IS, AS IS” basis,
without any representations or warranties, express or
implied, by the Secured Creditors or any person acting
for or on behalf of the Secured Creditors, and without
any recourse whatsoever to the Secured Creditors
or any person acting for or on behalf of the Secured
Creditors. There is no warranty relating to title, pos-
session, quiet enjoyment, access or the like in this
disposition. Each Secured Creditor intends to offer its
collateral in lots to be identified prior to the public sale
and reserves the right to offer its collateral for sale as
asingle lot or to offer some or all of the collateral for
saleas sublots.

Each Secured Creditor reserves the right to estab-
lish other reasonable bidding procedures and to have
potential bidders demonstrate their ability to perform
and close to the reasonable satisfaction of the applica-
ble Secured Creditor. Each Secured Creditor reserves
the right to credit bid solely with respect to its collat-
eral or to increase any credit bid price with respect to
its collateral at the public sale. Each Secured Creditor
also reserves the right to adjourn, continue or cancel
the public sale or to reject any or all bids, in each case
without further notice. Qualified bidders may be per-
mitted to submit written bids in advance and will be
provided with the access information necessary to
participate in the public sale remotely via Zoom. The
winning bidder shall be responsible for the payment
of all transfer taxes, stamp duties and similar taxes
incurredin withthe p

Any parties interested in further information about

the assets to be sold in the public sale should contact
the counsel for the applicable Secured Creditor as set
forth below.
Robert E. Richards, DENTONS US LLP, 233 South
Wacker Drive, Suite 5900, Chicago, lllinois 60606,
(312) 876-7396, robert.richards@dentons.com,
Counsel for CLCFP

Stephanie G. Nygard, Arnold & Porter Kaye Scholer
LLP, 250 West 55th Street, New York, NY 10019-9710,

Odeon Capital Group LLC (“Odeon”) on behalf of The Bank of New York Mellon Trust Company, National Association, inits capacity as
trustee (the“Trustee”), will be conducting one or more sales of certain collateral pledged to the Trustee.The Collateral (as defined
herein) will be offered and sold by the Trustee without recourse, representations, or covenants, express or implied, being made by
the Trustee with respect to the Collateral (except as to title to the Collateral) or with respect to any other information then in the
Trustee’s possession, including without limitation any offering circular or other financial information. Location of Sales. The sales
will be held at 750 Lexington Avenue, 27th Floor, New York, New York 10022. Additional Information. Please be advised that
the sale of each security listed above may be made only to the best bidder who is also a qualified bidder and may be subject to
areserve level. For addmonal mformanon including with respect to qualified bidder status, and to obtain copies of an Investor

ion and C y Ag contact James Burke by telephone at (212) 230-5866 or by e-mail at jburke@
OdeonCap com or Yulia Gilman by telephone at (212) 257-6168 or by email at ygilman@0deonCap.com or by mail addressed to
750 Lexington Avenue, 27th Floor, New York, New York 10022. Disclaimer. The Trustee is authorized at such sales, if the Trustee

deems it advisable or is required by applicable law to do so: (i) to restrict the prospective bidders on or purchasers of any of the

above identified securities (the“Collateral”) to be sold to those who will represent and agree that they are purchasing for their own

account for investment and not with a view to the distribution or resale of any of such assets, (ii) to verify that each certificate for

each security tobe sold bearsa Iegendsubstantlallyto the eﬁectthatsuchsecunry has not been registered under the Securities Act
latis

0f1933,asamended, (the"Act”) and may not be di p dofin

the provisions of said Act, (jii) to disclaim and to refuse to

give any warranty (other than as to title),and (iv) toimpose such other limitations or conditions in connection with any such sale as

theTrustee deems necessary oradvisable.

Portfolio No. 1 — Physical Assets (212) 836-8336, Stephanie.nygard@arnoldporter.
Tuesday, April 9, 2024 at 9:3(¥sa.m. (Eastern Time) com, Counsel for AEPW

No.| CUSIP Security Par Amount | Maturity Date | Spread faulted Status

1| 00799A9A2 | AFFINITY BANK CAPT 0.0 07NOV32 | $10,000,000 | 11/7/2032 3.45% | Defaulted

2 | 02599AAA8 | AURORA SER CAPTR10.0 07NOV32 | $5,000,000 | 11/7/2032 3.45% | Defaulted

3 |05999AAC3 | BONIFAY HLD COTR10.007NOV32 | 54,000,000 | 11/7/2032 3.45% | Defaulted THE WALL STREET JOURNAL.
[4 | 10899AAC4 | BEAL CAPTRIV RESTR $25,000,000 | 11/7/2032 3.45%

5 | 19899AAE1 | CIB CAPTR RESTR 0.0 07NOV32 $10,000,000 | 11/7/2032 3.45%

6 | 21999AAA4 | CAMERON FIN TR [ RE 0.0 07NOV32 94,500,000 | 11/7/2032 3.45% Tl_m

7| 30499AAB8 | FBOP CAPTR XIV RES 0.0 07NOV32 $27,000,000 | 11/7/2032 3.45% | Defaulted
|8 |3084309A7 | FARMERS + MERCHANTS 0.0 07NOV32 | $4,000,000 | 11/7/2032 3.45%
[9_| 32899AAE4 | FREMONT CAPTRI10.0007NOV32 [ $10,000,000 | 11/7/2032  [3.45% MARKETPLACE
[ 10 | 52099AAF7 | LYDIAN CAPITALTRUS 0.0 07NOV32 | $10,000,000 | 11/7/2032 3.45% Defaulted

11| 52599AAA3 | LFS CAPITALTRUST 10.0 07NOV32 $4,000,000 | 11/7/2032 3.45%

12 | 57599AABO | MIDCAROLINA | RESTR 0.0 07NOV32 | $5,000,000 | 11/7/2032 3.45%

13 | 59999AAD8 | MIDWEST GUARANTY TR 0.0 07NOV32 | $7,500,000 | 11/7/2032 3.45%
[ 14 | 66399AAB3 | NORTH SHORE CAPITA 0.00 30SEP32 | $4,900,000 | 9/30/2032 3.50% ADVERT|SE TODAY

15 | 71999AAA9 | PBFINTR111/29/20.007NOV32 [ $3,000,000 | 11/7/2032 3.45% | Defaulted (800) 366-3975

16 | 72499AAA2 | PLANTATION FINANCIA 0.0 16MAROS | $7,000,000 | 11/7/2032 3.45% | Defaulted

17_| 80499AACT | STATE BANCORP CAP 0.00 07NOV32 | $10,000,000 | 11/7/2032 3.45% i i icit-

18 | 81899AFUO | SFG CAPTR | RESTR 8.5 07NQV32 $3,500,000 | 11/7/2032 3.45% For m.ore mformaElon visit:

19 | 85299AAB4 | SOUTHERN BANCHARES 0.0 01NOV32 | $3,000,000 | 11/1/2032 3.45% wsl.com/classmeds

20 | 90499AAA4 | UMPQUA STSTUTORY TR 0.0 07NOV32 | $27,000,000 | 11/7/2032 3.45%

es & Company, Inc.
All Rights Reserved.

Quake Tests
World’s
Chip Hub

Continued from page Bl
vulnerabilities. On its website,
TSMC says it learned lessons
when many Japanese compa-
nies found their emergency
plans weren’t up to the task in
the 2011 earthquake and tsu-
nami in northeastern Japan. It
also learned from a 1999
quake in Taiwan.

TSMC says it added damp-
ers to buildings to absorb
earthquakes’ energy and has
been conducting regular drills
aimed at reducing property
losses and getting operations
back up more quickly.

The company also says its
earthquake insurance is suffi-
cient “to distribute business
losses under the worst possible
conditions.” A spokeswoman
said TSMC’s buildings are de-
signed to withstand earth-
quakes whose magnitude is on
a par with Wednesday’s quake.

According to internal emer-
gency guidelines used by
TSMC, earthquake shaking

TSMC’s main facilities are relatively distant from the epicenter.

measured at level 4 on the 7-
level scale triggers evacuation
from clean rooms, the most
sensitive part of the facility.
The guidelines call for a com-
plete site evacuation in the
event of a level-5 quake as
well as shutdown procedures
for gas and chemical systems
to prevent toxic leaks.

TSMC’s production delays
likely range from six to 10
hours, Counterpoint Research
estimated.

The Hsinchu Science Park
and the region around it are
the hub for Taiwan’s manufac-

turing industry, hosting facto-
ries that make, package and
test semiconductors as well as
makers of displays used in
computers and other devices.
TSMC also operates a plant in
Tainan in the south, mass-pro-
ducing the most advanced
semiconductors.

TSMC said those who were
evacuated in the morning re-
turned to work later in day. It
said some work was sus-
pended for the day without
giving specifics. Other compa-
nies also said they evacuated
workers.

Amazon Cuts Hundreds of Jobs
In Cloud-Computing Business

By TALAL ANSARI
AND SEBASTIAN HERRERA

Amazon.com is slashing
hundreds of jobs from its
cloud-computing business, the
tech giant’s latest round of
layoffs as it aims to cut costs.

Amazon Web Services said
it planned to eliminate several
hundred jobs in sales, market-
ing and global services. It said
it would cut hundreds more
from its physical stores tech-
nology team, which focuses on
the systems underlying the
company’s cashierless check-
out programs.

On Tuesday, Amazon said it
would remove its “Just Walk
Out” cashierless technology at
Amazon Fresh grocery stores
in the U.S. It will be replaced
by another cashierless tech-
nology, the company said.

An Amazon Web Services
spokesperson said the com-
pany identified targeted areas
that needed to be streamlined.
The spokesperson said the
company is hiring within its
core business areas. “These
decisions are difficult but nec-
essary as we continue to in-
vest, hire, and optimize re-
sources to deliver innovation
for our customers,” the
spokesperson said.

The cloud-computing busi-
ness has accounted for a ma-
jor portion of Amazon’s profit,
though the company saw
slowing demand last year as
corporate clients limited
spending. Amazon has worked
to promote its efforts in artifi-
cial intelligence, which it has
largely done through Amazon
Web Services, including a $4
billion investment in Al

startup Anthropic. The Wall
Street Journal reported late
last year that Anthropic com-
mitted to spend $4 billion on
Amazon’s cloud platform over
the next five years, citing peo-
ple familiar with the matter.

Several tech companies, in-
cluding Alphabet, Microsoft
and Salesforce, have cut staff
so far this year. In January,
Amazon eliminated hundreds
of jobs across its film and tele-
vision studio and Twitch
streaming platform to cut
costs.

Despite the layoffs, the
ranks of many major tech
companies—including Ama-
zon—have grown since the
pandemic. Amazon has nearly
doubled its workforce since
2019, according to a Wall
Street Journal analysis pub-
lished in February.

MAX CHERNEY/REUTERS
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Ingersoll Ran

Industrial-machinery
company is close to
converting all its
debt to unsecured

By MARK MAURER

Ingersoll Rand is close to
making all of its debt unse-
cured, meaning it isn’t backed
by collateral—a move that
could reduce the company’s
interest costs and further
strengthen its credit rating af-
ter it obtained an investment-
grade credit rating last year.

The Davidson, N.C.-based
supplier of pumps and other
industrial products may refi-
nance $1.2 billion in debt in
the coming weeks in conjunc-
tion with securing financing
for its acquisition of flexible-
materials maker ILC Dover,
which is expected to close this
quarter, Chief Financial Offi-
cer Vikram Kini said.

A company that achieves an
investment-grade rating often
benefits from a lower interest
cost for new, unsecured debt
than the secured debt it al-
ready holds on its balance
sheet, said Joyce Frost, a part-
ner at Riverside Risk Advisors.
That is because the company
can gain greater access to a
large pool of lenders to invest-
ment-grade companies that

spreads compared with that of
non-investment-grade busi-
nesses, even if those loans
were secured, she said.

Ingersoll Rand has under-
gone a major overhaul in re-
cent years. The former Inger-
soll-Rand, then incorporated
in Dublin, merged with Gard-
ner Denver Holdings in 2020.
The deal combined the latter’s
compressor, pump, vacuum
and blower products with the
former’s tool business. The
heating, ventilation and air-
and temperature-controlled
transport businesses became
Trane Technologies.

Moody’s Investors Service
last August gave Ingersoll
Rand’s unsecured debt a Baa3
rating, the lowest level of in-
vestment grade, with a posi-
tive outlook for its profit mar-
gin and ability to generate
free cash flow. The credit-rat-
ing firm upgraded subsidiary
Gardner Denver’s secured debt
from junk to investment
grade, up two notches to Baa2.
S&P Global and Fitch Ratings
issued Ingersoll Rand invest-
ment-grade ratings earlier last
year, BBB-, the lowest invest-
ment-grade rating for both
agencies.

A higher credit rating typi-
cally gives companies greater
access to the capital markets.
Ingersoll Rand is weighing
these opportunities, such as

Work at an Ingersoll Rand facility in China. The company

cial paper, a type of short-
term loan used to cover ex-
penses such as payroll, or a
revolving credit facility, Kini
said. “We’re still evaluating,
but things like that can con-
tinue to support the growth
profile of the company,” he
said.

Following the Moody’s rat-
ing, Ingersoll Rand converted
$1.5 billion of its $2.7 billion
in total debt from secured to
unsecured debt, the latter

d Plans

may refinance $1.2 billion in debt.

vestment-grade companies.
“We would expect to get a
better rate profile as we move
forward and continue to refi-
nance our debt portfolio com-
paratively speaking to what
we had historically,” said Kini,
who has served as CFO since
June 2020.

The postmerger version of
Ingersoll Rand has focused on
expansion. It has acquired
more than 40 companies since
the merger, often smaller

said it had signed an addi-
tional 10 letters of intent for
potential company acquisi-
tions as of February.

In its biggest deal in years,
the company on March 25 said
it agreed to buy ILC Dover for
$2.33 billion plus an earnout
tied to the achievement of cer-
tain metrics, a bid to expand
its presence in the growing
life-sciences sector.

Moody’s on March 25 said
the ILC Dover deal has no im-

CFOTO/DDP/ZUMA PRESS

More Refinancing

ings. Fitch that same day
placed Ingersoll Rand on a
rating watch positive, saying
an upgrade when the company
issues unsecured debt would
be limited to one notch.

Ingersoll Rand plans to
launch a life-sciences plat-
form, which will have about
$700 million in revenue allo-
cated for investment in that
area and include ILC Dover
and other brands, Kini said.
“It now gives us another
beachhead to be able to do
strategic bolt-on M&A,” he
said.

Ingersoll Rand in recent
months has grown, in part, on
higher demand in its indus-
trial technologies business,
which focuses on air-and-gas
compressors and vacuums.
The company in February re-
ported $6.88 billion in 2023
revenue, up 16% from a year
earlier. Its net income grew
28.8% to $778.7 million com-
pared with the previous year.

“The best foot forward here
is continuing to deliver on our
commitments, execute on our
economic growth engine and
quite frankly continuing to
show ongoing growth both
from the top line, margin and
free cash flow perspectives,”
Kini said. “I think those are
the things that hopefully will
resonate with the rating agen-
cies as they continue to look

are willing to lend at lower whether to invest in commer- trait being more typical of in- businesses. Ingersoll Rand pact on Ingersoll Rand’s rat- at the company.”
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Switzerland Swiss Market 11616.87 21.87 0.19 43 DirexionDlySemi3Bear  SOXS 124,368 93 323 -062 2322 276 AddexTherapeuticsADR  ADXN 294 2992 1541 1635 20.00 5.0
Turkey BIST100 894580 -95.07 -1.05H 19.8  ProShUltraProShrtQQQ  saaQ 110,844 -152 1062 -0.56 3273 10.05 SPDRS&PEMSmallCap  EWX 2316 2824 5669 043 57.02 49.77
UK. FTSE100 7937.44 235 0.03 2.6 SiNtxTechnologies SINT 84424 19738 0.02 -4377 219 002 GCTSemiconductorHolding GCTS 3112 2739  6.86 -55.74 56.00 5.00
UK, FTSE 250 1975364 3975 0.20 03 Intel INTC 83134 870 4033 822 5128 2686 Enerflex EFXT 3237 2662 615 441 836 394
Asia-Pacific MSCIAC AsiaPacific  175.24 0748 35 Tesla TSLA 82,251 -19.9 168.38  1.05 299.29 15237 VivoPowerInternational ~ VVPR 47,795 2406  6.41 8.64 9.90 1.02
sia-Facitic siaPacitic - 131 0. 2 WiSA Technologies WisA 81534 3119 002 109 268 002 QuadraticinterestRtVI ~ IVOL 5672 2363 1899 037 2456 1881
Au.stralla S&P/AS)SZOO ) 778250 10537 -134M 25 Volumes of 100,000 shares or more are rounded to the nearest thousand *Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3069.30  -566  -0.18] 32 5000 shares tHas traded fewer than 65 days
HongKong Hang Seng 1672510 -206.42 -1.22lH -1.9 E Scan this code
India S&PBSESensex  73876.82 -27.09  -0.04] 2.3
Japan NIKKEI 225 39451.85 -387.06 -0.97H 17.9 == Get real-time U.S. stock quotes and CURRENCIES & COMMODITIES
Singapore  Straits Times 322266 -25.06 -0.77H -0.5 track most-active stocks, .
SouthKorea KOSPI 270697  -46.19 -L63HM 19 new highs/lows, mutual funds and Currencies
Taiwan TAIEX 20337.60 -128.97 -0.63H 134 ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand _ SET 137569  -377 -0.271 -2.8 All are available free at WSJMarkets.com s, U,
Sources: FactSet; Dow Jones Market Data — Wed — YTdhg — Wed — YTchg
Country/currency inUS$  perUS$ (% Country/currency inUS$  perUS$ (%
Americas Vietnam dong .00003998 25010 3.0
CREDIT MARKETS Argentina peso .0012857.5576 6.1  Europe
Brazil real 1985 5.0387 3.8 CzechRep.koruna  .04278 23376 4.5
= Canada dollar 7392 1.3528 2.1  Denmarkkrone 1453 6.8835 1.6
Consumer Rates and Returns to Investor Treasury yield curve YForex Radccl? wl Chile peso 001047 955101 01 Ewoareacuro 10836 9220 19
Yield to maturity of current bills, en, euro vs. dollar; dollar vs. Colombiapeso .000262 3811.75 -1.6  Hungary forint 002760 362.36 4.4
U.S. consumer rates Selected rates_ notes and bonds major U.S. trading partners Ecuador US dollar 1 1 unch Icelandkrona .007210 138.70 2.0
A consumer rate against its Money Market/Savings Accts Mexico peso 10605 16.5407 =25  Norway krone 093210.7272 5.4
benchmark over the past year ' 00% Uruguay peso .02642 37.8479 =3.1  Poland zloty 2525 3.9609 0.6
Bankrate.comavg': 0.48% Tradeweb ICE 16% Asia-Pacific Sweden krona 0939106454 5.4
Banesco USA 5.25% Wednesday Close 5.00 Australiadoll 6564 1.5235 3.8 Switzerland franc 11075 .9029 7.3
Federal-funds 700%  Coral Gables FL (888) 228-1597 _\L/\ 8 WSJDollar Index Chmaan ! 1387 77305 17 Turkeyira 0313319535 8.4
target rate ok . 4.00 HongKongdolar 1277 7085 g  Ukrainehryvnia 025539.1500 2.6
v 5o  CFGCommunityBank 5.25%  One year ago 0 waar e , Indiarunee (1198 83491 04 YKpound 12652 7904 0.6
_’_l— . : - - A - B 0 '’ " .
Baltimore, MD 888-205-8388 200 T TN T T | indonesiarupian 0000628 15922 35 Middle East/Africa
Money market 3,00 UFB Direct 5.25% 2.00 8 A Euro Japanyen 006592 151.69 7.6  Bahraindinar 2.6529 3770 unch
account yields San Diego, CA 877-472-9200 Yen Kazakhstantenge .002237 446.97 -1.8  Egyptpound .0211 47.3466 53.1
0 Tagm 7R o0 e | s T 00 02 s 25 370w 29
Co oty -ip OgdenUT 800-355-3063 1 : 6 12357102050 2023 2024 NewZealanddollar 6008 16644 52 Omansulrial 25994 3847 =01
AMJJASONDJ FM BrioDirect 535  Month(s)  years Pakistan rupee 00360 278.055 L1 Qatarrial 2746 3.642-0.05
2023 2024 Montebello, NY 877-369-2746 maturity Philippines peso 0177 56420 1.8  SaudiArabiariyal 2666 3.7510 0.02
Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data Singapore dollar 7418 1.3480 2.2  SouthAfricarand .0536 18.6711 2.0
—Yield/Rate (%)~  —— 52-WeekRange (%) — 3-yrchg . . SouthKoreawon .0007432 1345.50 3.9 :
Interest rate Last (®)Weekago Low 0 2 4 6 ‘8 High (pctpts) Corporate Borrow'ng Rates and YleldS SriLankarupee 0033388 299.51 -7.5 Close NetChg % Chg YTD%Chg
Federal-funds rate target 525550 525550 475 @ 550 | 5.25 ; ) TotalR . Taiwan dollar 03123 32.026 43 WSJDollarIndex 98.90 -0.36-0.36 3.20
o s o : - — Yield (%) — — 52-Week — Total Return (%, i )
Prime rate* 8,50 8.50 8.00 5 850 | 525 Bond total return index Cose Last Weekago Hih  Low 52wk 3or Thailand baht .02732 36.600 6.5  Sources: Tullett Prebon, Dow Jones Market Data
SOFR 534 532 | 4380 : 540 | 533 HH
) : U.S. TreasuryBloomberg ~ 2137.160 4530 4410 5120 3.610 -1.089 -3.010 CommOdltleS
Money market, annual yield 048 048 | 046 0.64] 038 — Wednesday — 52-Week YD
Five-year €D, annualyield 280 283 | 276 287 | 237  US.TreasuryLong Bloomberg3064.880 4590 4.430 5280 3.630 -8.927 -9.034 Close Netchg %Chg  High Low %Chg %chg
30-year mortgage, fixed' 744 733 6.75 828 | 4.16 Aggregate, Bloomberg 2028410 4950 4.830 5740 4.200 0.459 -2.742 DIC P I o e s oAl 557
15-year mortgage, fixed' 674 663 | 600 742 | 420 Fixed-Rate MBS Bloomberg1999.300 5150 5010 6050 4290  0.044 -3.057 ommodity N HE ' " e
:f'"“” "‘°"dg_agei't$7“55°’°'”5' Zzg Ziz gzg giz :g HighVield100,CEBofa 3571715 7377 7.8 9101 7030 10243 2205 | Relnuv/CCCRBIndex (29520 057 033 2950 238 843 118
- ARM)' 6, . 65 . . i
ive-year adj mortgage (ARM) : 5 Muni Master.ICE BofA 5803727 3492 3349 4311 2801 0.999 —0.705 Crude oil, $ per barrel 85.43 028 033 93.68 67.12 598 19.23
New-carloan, 48-month 784 787 | 692 0 . | - @ 788 379 Naturalgas,$/MMBtu ~ 1841 -0.021 -L13 3575 1575 -1457 -2677
Bankra}e.comrates bgsed on survey of over 4,800 online banks. **Base rate posted by 70% of the nation’s largest EMBI Global, JP. Morgan 854.818 7317 7229 8842 7.205 8138 -1438
banks.f Excludes dosing costs. Sources: FactSet; Dow Jones Market Data; Bankrate.com Sources: J.P. Morgan; Bloomberg Fixed Income Indices; ICE Data Services Gold, $ per troy 0z 214 3340 148 229440 181660771893 1125
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Contract Open H .
Futures Contracts oer i ot e ae e | CashPrices Wednesday, April 3, 2024
Metal & Petroleum Futures July 9400 9,588 8963 9,050 -416 42819 | 1heseprices reflect_ buying and selling of avariety of actual or “physical _commodltles in the_ marketplace—separate
ontract Open Coffee (ICE-US)-37,500 Ibs; cents per Ib. from the futures price on an exchange, which reflects what the commodity might be worth in future months.

Open  Hoh Mo Low - sette chgmersst NI 0 134 193 a0 570 saadl —— T ST
Copper-High (cMX)-25,000 b, $ per Ib. uly - 15 A - - . g m Copper,Comex spot 41930  WheatNo.2 soft red,StLouis-u 5.4950
Apr'i)lp 4%725 22055 A 4'_)0725 41930 01230 1415  Sugar-World (CE-US)-112,000 Ibs; cents per b. Iron Ore, 62% Fe CFR China-s #1023 Wheat-Hard-KC(USDA) $perbu-u 61950
May 40820 42170 A 40600 41940 01235 159:835 May 2232 2263 22.04 2222 -10 255351 Coal,CAplc,12500Btu12502-rw  75.500 Steel, HRCUSA, FOB Midwest Mill-s  *825.0 Wheat,No.1soft white,Portld,OR-u  5.7000
Gold (CMX)-100 troy oz § per troy oz July 2201 22.28 2L73 2184 -16 209785 | CoalPwdrRvrBsn8800Btu08502-rw 13.650  Battery/EV metals

; ; ' Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib. BMILithium Carbonate, EXW China, =99.2%w 15050
April 228170 229880 A 226790 229440 3340 3512 2070 4070 2070 4070 5 1350 it ate, ing, =79, Lr, —
May 229000 231000 A 227500 230330 3300 1749 y : ) : g . , BMILithium Hydroxide, EXW Ching, =56.5%-vw 13825 Beef,carcass equiv. index
: : : : : ¢ Cotton (ICE-US)-50,000 Ibs; cents per Ib. Gold BMI Cobalt sulphate, EXW China, >205%-vm 4485 choice 1-3,600-900 Ibs.-u 286.15
June 230170 232180 A 228570 231500 3320 424,847 o 0081 9115 8886  88.98 -183 107,506 old, per troy oz ’ ' e 4
y - . X . X ) ¢ ; BMINickel Sulphate, EXW China, >22%-vm 4192 select1-3,600-900 Ibs.-u 278.18
Aug 232170 2341.90 A 2306.80 233590 33.50 38,305 Engelhard industrial 2278.00 ‘ i )
6 Dec 84.20  84.50 83.70 8410 -20 83477 Handy & H b 228015 BMIFlake Graphite, FOB China, 100 Mesh, 94-95%-vm 485 Broilers, National comp wtd.avg-uw  1.3282
Oct 234280 2361.60 A 232690 2356.60 3340 8,865 Jui s : andy & Harman base . iy
Orange Juice (ICE-US)-15,000 Ibs; cents per Ib. Handy & H fabricated 2530.97 . - Butter,AA Chicago-d 2.9400
Dec 2369.80 2383.00 A 2347.90 2377.50 3340 16,928 andy & Harman fabricate . Fibers and Textiles .
palladi ) May 368.95  374.40 363.80 37190 315 5378 LBMA Gold Price AM 42264.55 Cheddar cheese,bbl,Chicago-d 145.00
all adium (NYM) - 50 troy oz; $ per troy oz. July 36420 368.70 359.05 36685 255 1,838 LBMA Gold Price PM ""2264.50 Burlap,10-0z,40-inch NY yd-nw 0.8000 Cheddar cheese,blk,Chicago-d 144.00
April 1009.70  17.40 3 K dwholesale- 238494  Cotton11/16 stdlw-mdMphs-u 0.8548  MilkNonfat dry,Chicago Ib-d 114.00
#Ilnet' 1012.00 * 1038.50 s 997.00 102170 17.40 19,452 Interest Rate Futures M’;;Z[ngf olesaee 210787  Cotlook’A’ Index-t %9725  CoffeeBrazilian Comp-y 1.9870
atinum (NYM)-50 troy 0z, $ per troy oz. . ’ Hideshvy native steers piece fob-u na.  CoffeeColombian, NY-y 2.2495
April 927.00  938.80 92700 93400 1180 131  UltraTreasury Bonds (CBT)-$100,000;pts32nds of100% ,\AAme.”ca” Eagle-e ;g%g; Wool 64 staple Terr deiu_w na.  Eggslarge white Chicago-u 24150
July 937.50  953.20 927.80 94650 1220 72456 ~ June  125-180 125-260 124-020 125-100  -1.0 1,589,618 Aex'c.a” peso-e 2508 . Flour,hard winter KC-p 17.55
Silver (cMX)-5,000 troy oz; $ per troy oz. Sept Lol 1013 | jusraciowe 5 4(5)3'83 Grains and Feeds Hams 17-20 Ibs,Mid-US fob-u na.
April 26255 27.065 A 26210 26945 1141 213  Treasury Bonds(CBT)-$100,000;pts32nds of 100% sijl P ’ Bran,wheat middlings, KC-u,w 80  Hogslowa-So. Minnesota-u 85.54
May 26265 27.325 A 26235 27.060 1137 120,034 June 117-270 118-010 116-240 117-250 2.0 1,526,111 ilver, troy oz. CornNo. 2 yellow,Cent IL-bpu 20600  Porkbellies12-14 b MidUS-u 15475
Crude Oil, Light Sweet (NYM)-1,000 bbls;; $ per bbl. Sept 118-020 118-020 116-270 117-260 2.0 296 | Engelhardindustrial 266000 -0 gluten feed Midwest-uw 99.8  Porkloins13-191b MidUS-u 13221
May 8546 8620 A 8485 8543 028 32,287  Treasury Notes(CBT)-$100,000;pts32ndsof 100% Handy & Harman base 267200 o gluten meal Midwest-uw 4043  SteersTex-Okla.Choice-u na.
June 84.54 8527 A 83.99 8461 039 250,581 June 109-245 109-275 109-095  109-255 2.5 4,384,067 E;R/?Ay & H?m_]an fabricated é%iggg Cottonseed meal-u,w 338 Steers,feeder,Okla. City-u,w 308.63
July 9357 8434 A 8314 8377 048 163,051 Sept 110-035 110-060 109-215 110-045 25 628 US$ Spo le'cet 256500 Hominy feed,Cent IL-uw 115 Fats and Oils
Sept 8172 8241 A 81.32 8197 059 106,558 5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds of 100% ( ->-» équivalen ) . Meat-bonemeal, 50% pro Mnpls-u,w 330
Dec 7898 7972 A 7878 7942 065 183695  June 106147 106-170  106-055 106-155 2.0 6,088,815 | Conswholesale$1000face-a 21204 0ats No.2milling Mnpls-u 40425  Degummedcomoil crudewtd avg-uw  na.
June'25 75.40 7580 A 75.18 7574 058 97,471 Sept 106-287 2.0 1 Other me_tals ) Rice, Long Grain Milled, No.2 AR-uw  36.25 Grease,choice white,Chicago-h 0.4100
NY Harbor ULSD (NYM)-42,000 gal. § per gal 2Yr. Treasury Notes (CBT)-$200,000; pts 32nds 0f 100% LBMA Platinum Price PM #9250  Sorghum,(Milo) No.2 Gulf-u na. Lard,Chicago-u na.
May 27270 27720 27135 2734 0205 88277 June 102031 102-046 102-001  102-040 143802214 | PlatinumEngelhardindustrial 9330 SoybeanMealCentILrailton48%-uw 363.40  Soybean oil,crude;CentlIL-uw 0.4720

: ’ ’ ’ ' ¢ Sept 102-160 7 14 | Palladium,Engelhardindustrial 10200  Soybeans,Nolyllw IL-bpu 116000  Tallow,bleach;Chicago-h 0.4350
June 27192 27597 A 27073 27233 0183 59,160 ep! : Aluminum, LME. $ trict $23025  Wheat Sorind14%-pro Mnpls- 78700 Tallowedible Chicago-

Gasoline'NY RBOB (NYM)-42,000 gal.;$ perga\. 30 Day Federal Funds (CBT)-$5,000,000; 100-daHyavg. uminum, , > per metric ton - eat,Spring 0-pro Vinpls-u o allow,edible,Lhicago-u n.a.
May 27730 2.7910 A 27581 27609 0020 138,874 ,:nprll Zig;gg gjg;gg ; gig;gg Zzgggg _gggg ggg’;gg KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co;
June 27385 27577 A 27242 27344 0081 75144 ay - N - -0020 ’ K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark
Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu. Three-Month SOFR (CME)-$1,000,000;100 - daily avg. Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 4/2
May 1852  1.906 1.836 1841 -.021 404,207 Jan 94.6525 10,469 Source: Dow Jones Market Data
June 2093 2136 2.060 2067 -.038 115617 June 94.8500 94.8550 94.8250  94.8500 1,203,629
S o s 2as 1w 05 L
Sept 2515 2546 2479 2487 045 136,194 pITENCYRUTUICS Bonds | wsj.com/market-data/bonds/benchmarks
:’A“ s gggé ;ggz ﬁiig :zz ‘g;‘g 1%;;2 Japanese Yen (CME)-¥12500,000;$ per 100¥
ard - : : - - / April 6610 6615 V6593 .6606 -.0004 2,422 3
Aariculture Fut June 6675 6679 V6656  .6670 -.0004 310,877 TraCklng Bond BenChmarks
gricuiture Futures Canadian Dollar (CME)-CAD 100,000; § per CAD Return oninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week

Corn (CBT)-5,000 bu; cents per bu. April 3747402 73617392 002 4% | highs and lows for different types of bonds
May 42825 43300 42575 43175 525 579,428 ﬁmi hP -73(810 7410 J367 7399 0023 191325 Total Total
July 442.25 44650 439.75 44500 4.00 413,187 ritish Pound (CME)-£62,500; 5 per £ retum  YTDtotal  Vield® —  retum  YTDtotal  Yield@) —
Oats (CBT)-5,000 bu; cents per bu. April 1.2580  1.2656 12564 12655 .0085 1602 close return (%) Index Latest Low High close return (%) Index Latest Low High
May 35250 35350 V33850 34425 -850 2,746 June 12583  1.2662 1.2568  1.2659 .0085 212,620
July b 34950 34950 Vv 33775 33975 -9.25 1,017 _|SWISS Fralnlt:1 BC7ME)1-?:£7125,000; 1$ 5&; 6CHF 16 oo 65 Broad Market Bloomberg Fixed Income Indices Mortgage-Backed Bloomberg Fixed Income Indices
Soy eans (CBT)-5,000 bu, cents per bu. une . . v 1L . B ) d _
May 117550 1186.75 116850 1182.25 825 321515  Sept 11211 11277 Vv 11201 11276 .0058 395 | 2028.41 -1.6. U.S. Aggregate 4950 4200 5740 199930 -1.8 l Mortgage-Backed 5150 4290 6.050
July 1189.00 1200.00 1182.25 119525  7.50 234,798 Au_strallan Dollar (CME)-AUD 100,000; $ per AUD U.S. Corporate Indexes Bloomberg Fixed Income Indices 1975.36 -1.7. Ginnie Mae (GNMA) 5.160 4.350 6.020
Soybean Meal (CBT)-100 tons; $ per ton. April .6517 6572 .6506 .6570 .0057 724 -
May 32850 33140 32510 330.00 170 195988  Junme 6532 6584 6518 6582 0057 22253 | 308078 -131l U.S. Corporate 5400 49% 6430 117559 -L8[l Fannie mae (FNMA) 5.150 4280 6.050
July 33220 33490 32890 33360 150 139301  Mexican Peso (CME)-MXN 500,000;$ per MXN j : y Freddie Mac
Soybean Oil (CBT)-60,000 Ibs; cents per Ib. April 106036 00012 166 | 298919 0.1| Intermediate 5300 4890 6.350 181841 1.3I (FHLMC) 5.070 4.240 6.190
May 4870  49.26 4827  48.85 25 203,169 JEune (CME)OS€9172%5 OO.(())5$983 €A 05947 05976 .00012 314,346 4068.76 =3.5 . Long term 5600 5160 6.600 580.37 -1.3. Muni Master 3492 2801 4311
July 4926  49.82 4882 4937 22 172,318 uro -€125,000; $ per
Rough Rice (CBT)-2000 cwt; $ per cwt. April 10776 10842 10770 10840 0071 1400 | 586.98 =20 Double-Arated 4980 4320 5760 41359 -1.2ll 7-12year 3116 2404 4097
May 1615 1660 Vv 1602 1651 43 609  June 1.0805  1.0870 1.0797  1.0868 .0071 674,066 0.9 Triple-B-rated 468.88 -15 12-22 year 3786 3294 4742
Sept 1458 14.68 1458 1465 .09 2,299 8%1‘13_ o l P 5600 550 6./0 l
m‘,’ ;ﬁgg g?g;g 22%; ;;ggg 18;3 ggggg Mini DJ Industrial Average (CBT)-$5 xindex 530.84 [1.0  HighYield Constrained 7.907 7.620 9560  Global Government JP. Morgan’
Wheat (KC)-5000 bu; cents per bu. ;‘;’; e o el 2 BT 51847 [i23 TripleCrated BI0 146 15455 53559 151 Global Government 3370 2740 3810
Ma; 565.25  582.00 560.50  580.50 17.25 110,356 T ) —
My 000 27425 20375 57200 1450 96263  MiniS&P500 (CME)-550xindex 3571.72 |0.8  HighYield100 7377 700 9200 787.12 -L9li Canada 3,620 2940 4.260

i ’ June 5262.50 5280.75 524450 526650  6.00 2,069,787
Cai_:tle-Feeder (CME)-50,0001bs; cents per Ib. Sept 5320.00 5338.50 5303.00 5324.25 575 14881 463.53 l 1.6  GlobalHigh Yield Constrained 7,746 7.552 9.440 351.33 '1.4. EMUS 3,119 2.669 3.790
April 243.700  243.700 239275 240950 2550 5947 P cepiacs 400 X '
May 245175 245250 240375 242575 -2275 20,468 ini Idcap 400 (CME)-$100 x index 351.47 [11.6  EuopeHighYieldConstianed 6445 6207 8.022  646.94 -2.0[l France 3.050 2540 3.630
Cattle-Live (CME)-40,000 bs; cents per b Mini Nasdag 100 ey szoxoden ot 2% %% | U5 Agency Bloomberg Fixed Income Indices 45818 20 Germany 2500 2020 3.030
April 181.775 182.150 179.750 180.925 -.850 31,179
June 176150 176775 173750 175600 -775 125910 ~ June 1834500 1845175 1823250 18373.25 4325 257844 | 177646 02 US Agency 4860 4130 5390 27675 0.8 Japan 1160 0710 1300
Hogs-Lean (CME)-£0,000 Ibs; cents per b, Sept  18569.50 18677.75 1846100 18599.75 4400 1445
April 87150  88.325 87150 87975 1425 21,0s3  MiniRussell2000 (CME)-$50 xindex 1573.65 -0.004 | 10-20 years 4850 4120 5370 498.15 -2.1[H Netherlands 2720 2260 3320

June 2087.20 2102.70 2069.90 2096.80 14.10 472,463

June 104000 105725 A 104.000 104750 1.025 99,524 / g - =
Lumber (CME) 27,500 bd.f, § per 1000 bd. . sept 210470 212450 200260 211900 1430 27 | 34063 31 20-plusyears 4970 4300 5740 78819 -2.9 M UK 4330 3600 4.880
May 58350  583.50 57850 58150 -250 7,044 ZV'"“ R“5258e8|; (1)-(?0208;?\;:)’3550 ;Lﬂ;jfio s 320 6o 270425 -0.7 Yankee 5.240 4720 6110  854.82 |07  EmergingMarkets ™ 7.317 7.205 8.842
Jul_y 605.50  605.50 60150  604.00 -4.50 1743 ey . '_ ~ : ’ ’ ! “Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds "Inlocal currency & Euro-zone bonds
Milk (CME)-200,000 Ibs, cents per Ib U.S. Dollar Index (ICE-US)-$1,000 x index
April 15'4é 15..'60 v '15.40 1542 -05 4916 June 10453 10459 103.97 10400 -56 37,670 “*EMBI Global Index Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan
May 15.75 1585 Vv 1561 15.64 -05 6,773 Sept 104.20  104.20 103.59  103.63 -.56 460 . -
€0C0a (ICE-US)-10 metric tons;$ per ton. Global Government Bonds: Mapping Yields
May 9,858 10,044 9,406 9,524 -425 50,763 Source: FactSet

Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicate whether the yield rose(a) or fell (¥) in the latest session

Macro & Market Economics

Country/ Yield () : Spread Under/Over U.S. Treasurys, in basis points
H . Coupon (%) Maturity,inyears Latest(®)-1 0 1 2 3 4 5 Previous Monthago  Yearago Latest Prev Year ago
Watching the Gauges: U.S. Supply and Demand e e T P
Inventories, imports and demand for the week ended March 29. Current figures are in thousands of barrels or 4.000 10 4.354v 4363 4.180 3.430
thousands of gallons per day, except natural-gas figures, which are in billions of cubic feet. Natural-gas import 0250 Australia? 3.874 A 3.814 3.820 3.009 -s1.3H -88.7  -96.1
Natural-gas import and demand data are available monthly only. 3.000 10 4139 A 4072 4152 3331 -219] 289 87
Inventories, 000s barrels Imports, 000s barrels per day 2500  France 2 2.883 A 2.845  2.887 2.761 -180 -185.6  -120.9
Expected Previous Year 4-week 5-year Expected Previous Year 4-week 5-year 3.500 10 2918 vy 2933 2.907 2.754 14 1428 RO
Current change ~ week  ago  avg avg : Current change  week ago avg avg 2.500 Germany 2 2.859 A 2.851 2.891 2.668 [-182) -185.0 -130.2
Crude oil and 5 2.200 10 2400 v 2403 2421 2.254 BTH -195.8 -116.4
cpe:OIe':lm prod 1,215,090 1217 1,226 1,216 1248 8,283 8,363 9,058 7981 8186 3.600 ltaly 2 3.465 A 3430 3.470 3178 -1222M0 1271 -79.1
rude ol .
excluding SPR 5147 <1200 M8 470 M8 469. 6618 6702 700 6212 som2 | 20 10 S 3798 3850 4094 5328 263
Gasoline 227,816 22 23 31 36 488 52 713 535 697 0.200 Japan 2 0.187 V 0201 0181  -0.043 EEX) -450.0 -401.2
Finished gasoline 13,262 -900 13 14 14 19: 109 71 80 76 130 0.800 10 0.767 A 0.752  0.720 0371 EINFE -360.9 -304.7
Canventionat s 1(3) M 12 108 72 88 72 138 2800 Spain 2 [3.017 & 30193079 2871 BT 183 R
Blend.components 214554 .. 219 209 27 27, 39 .. 4% 63 458 566 | _>220 1 EEERS 3263 3300 3273 -1084M Rt )
Natural gas (bcf) 2,29 2 7 7 7 0.125 UK. 2 4222 v 4251 4559 3.381 -46.50 -45.0 -58.9
K : 4.250 10 4.061 v 4.085 4214 3.432 -29.71 -27.6 14
erosene-type :
jet fuel 40,855 41 38 41 39: 137 196 134 140 131 Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
Distillates 116,069  -300 117 113 117 125 104 165 115 153 220
eratlng oil 6,549 7 6 7 9 1 0 2 0 0 COrporate Debt
Diesel 109,520 110 107 110 58 : 103 165 114 152 220 Pri £fi ' bonds reflect f includingi , . land ifi
Residual fuel oil 29,746 30 29 30 3]_5 157 119 106 105 212 rices o _|rms onds reflect factors including investors’ economic, sectoral and company-specific
Other oils 270,962 0 272 0 277 65 545 724 656 870 | expectations .
Netcrude, petroleam : Investment-grade spreads that tightened the most...
i Spread", in basis points
products,inc. SPR 1,578,731 1,580 1,597 1578 1818: -1,677 22,467 2,111 -2479  -374 | |ssuer Symbol Coupon (%) Yield (%) Maturity Current  Onedaychange  Last week
Weekly Demand, 000s barrels per day Natural gas storage Raymond James Financial RJF 4.950 5.69 July 15,46 108 -106 110
) ¢ -97
Expected Previous  Year  d-week 5vear  Billions of cubic feet; weekly totals Intesa Sanpaolo . . 7.800 6.83 Nov. 28,53 232 241
Current  change  week ago avg  avg Mercedes-Benz Finance North America ... 5.200 5.07 Aug.3,"26 39 -93 n.a.
Natural gas, Royal Bank of Canada RY 4.900 5.00 Jan.12,'28 65 -66 n.a.
Total petroleum lower 48 states 4250 — B 265
product 21,292 19,531 20599 20,342 18,368 Toronto-Dominion Bank ™ 5.523 5.08 July17,'28 75 75
— Teachers Insurance And Annuity Association of Amefica* .. 4.900 5.72  Sept.15,'44 110 -64 113
Finished 3250 i
BNP Paribas 4.400 531 Aug.14,'28 98 -61 n.a.
motor gasoline 9,236 8,715 9,295 8951 8223 < 2250
Kerosene-type Five-year average ..And spreads that widened the most
jet fuel 1,735 1575 1693 1616 1324 for each week 1250 | MorgansStanley ms 4.350 5.33 Sept. 8,26 65 114 70
Distillates 3,495 4028 4240 3671 3497 PACCAR Financial PCAR 5.200 4.82 Nov.9,26 14 104 n.a.
Residual fuel oil 517 273 335 336 33 | | . | . . 1 .. 1250 | NationalAustraliaBank 4.787 4,93 Jan.10,'29 60 81 61
Propane/propylene 1,429 7541301 1,082 AMIJ JASONDUIJFM Mutual of Omaha Cos. Global Funding 5.450 5.11 Dec.12,'28 76 75 n.a.
ther oil.
o §r0|s 4'882, 4,186 ,3'7,36 4,688 - 2023 ) R 2024 Federation des caisses Desjardins du Quebec ... 5.250 5.34 April 26,729 100 74 109
Note: Expected changes are provided by Dow Jones Newswires’ survey of analysts. Previous and average inventory data are in millions.
Sources: FactSet; Dow Jones Market Data; U.S. Energy Information Administration; Dow Jones Newswires Archer-Daniels-Midland ADM 7.500 488 March15,27 38 73 66
Howmet HWM 5.950 5.69 Feb.1,’37 134 65 137
Exchange-Traded Portfolios | wsj.com/market-data/mutualfunds-etfs Verizon Communications vz 4500 520 Aug.10,'33 84 63 9%
— _ ciosing cng vio | High-yield issues with the biggest price increases...
‘ Largest 100 exchange-traded funds. Preliminary close data as of 430 p.m. ET ETF Symbol Price (%) (%) ———Bond Price as % of face value
. " SPDR S&PMdCpT MDY 54749 040 7.9 | Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Lastweek
Wednesday, April 3, 2024 ETF Symbol c:;;r?é:g f%’ g;')) SPDRSSPDIV | SDY 12052 <029 36
- Symbol c:’oging ((:;? gé? TechSelectSector XLK 20739 027 7.7 | BauschHealth 11.000 22.75 Sept. 30,28 68.000 1.50 68.375
ymbol Price (% iSh1-5Y1GCpBd IGSB 5104 008 -0.5 | VanEckSemi SMH 22591 040 29.2 SaE
oo XlC 281 079 140 | iShL3YTreaBd SHY GL44 007 07 | Vangdscval | VER 136 041 47 | Transocean RIG 7.500 871 April15,'31 93750 L1l 92750
. iShRussMC IWR 8296 033 67 | VangdExtMkt VXF 17205 049 46 ; ’
g‘;’:;a'sséiim :'F'Xc 1222 ggz gg ShRUSI000 WB 28577 014 90 | VanedsCGrwth VBK 25510 o041 55 | HughesSatellite Systems 6.625 33.54 Aug. 1,26 58.750 053 59.933
EnSelSectorSPDR ~ XLE 9710  0.68 158 | iSMRUssl000Gw — IWF 33482 027 104 | VangdDivApp VIG 17996 -012 56 | DISHDBS 7.750 29.52 July1,’26 66.000 0.50 67.250
FinselSectorsPDR ~ XLF 4165 -0.05 108 | iShRuss1000Val IWD 17728 009 7.3 | VangdFTSEAWXUS VEU 5853 043 43
GravscaleBiteoin GBTC 5864 010 694 | IShRuss2000 IWM 20583 066 26 | VangdFTSEDevMk VEA 49.93 054 42 | Paramount Global PARA 6.875 7.71 April 30,36 93.522 0.39 n.a.
n {thc celsect XLV 14403 011 56 | IShS&PS00Grw IVW 8431 036 123 | VangdFTSEEM VWO 4214 014 25 ) .
I secorspDR XU 12605 081 oo | iShS&PSO0Value  IVE 18419 -016 59 | VangdFTSEEwope VGK 6711 071 41 | Telecomltalia Capital 7.721 7.78 June4,’38 99.500 0.37  100.052
sNI00 | 0OM L5102 75 | SUITCes e s 012 51 | Vi VT 7o oa 5o | Navient NAVI 6750 632 Junel5’26 100850 035 100897
: - ") | iShShortTreaBd SHV 11009 001 -0.0 | VangdHiDi VYM 11985 -017 74 .
:g‘r’gitsciﬁfOOEW I’;s; 12;%2 _g'i: 59 | iehTIPSBond TIP 10668 .. -08 V::gdlnlfol'}'lech VT m0se 071 7 | Rakuten 11.250 8.94 Feb. 15,27 105.688 031 105875
! k : - | iSh20+YTreaBd TLT 9202 -0.02 -69 d d ) 14 -1 - - -
iShCoreDivGrowth  DGRO. 5735 <016 66 | iSpusTremsunBd  GOVT 2249 004 4 | Vanadntamines  VGIT 2009 o 1 | --And with the biggest price decreases
iShCoreMSCIEAFE  IEFA 7380 039 49 | ish0.3MTreaBd SGOV 10032 001 0.0 | VangdLC Wo23843 011 93 | oy Italia Capital 6375 738 Nov. 15,733 93141  -0.48 93.900
iShCoreMSCIEM  JEMG 5193 017 27 | JpmEqprem JEPI 5709 -010 38 | VangdMegaGrwth  MGK 28527 015 o9 | |elecomltaliaCapita : c ov. 15, ‘ : -
: - 4| JPMUItShincm JPST 5027 004 01 | VangdMC Vo 24672 035 61 | |j i ' -
iShCoreS&P500 VW 52203 011 93 | pacerysCashCows  COWZ 57.99 045 115 V::ngealEst VNQ 8405 011 -49 Liberty Interactive 8.500 21.53 July13,°29 60.000 0.38 61485
iShCoreS&P MC UH 5984 045 80 | proshuitPrQQ TQQQ 60.68 066 197 | VangdRussl000Grw VONG 8615 023 104 | OneMainFinance OMF 7.125 6.36 March15,'26 101.375 -0.30  101.910
iShCoreS&P SC LR 10817 064 -01 | sppREbgl-3MTB  BIL 9144 .. 01 | VangdS&PS00ETF VOO 477.36 009 9.3
E:Eore?&t‘igégi :f,‘s’; 1}“5‘?; 83? % SPDRDJIATY DIA 39126 -0.09 38 | VangdSTBond BSV 7637 004 -08 | Bath&BodyWorks BBWI 6.875 6.69 Nov.1,"35 101.500 -0.28  101.750
I orelo .. A =2. —
SCouUShogBd  AGG %53 006 23 PORPDeUS  SOW 3566 034 40 | VandShonnea VG s3o4 00 05 | DishDBS 5875 1539  Nov.15'24 94625 025 95250
iShEdgel in 66 0. .9 | SPDRS&P500Value SPYV 49.38 -0.18 59 | VangdSC VB 2415 042 51 , _
iShEdgeMSCIUSAQual QUAL 16290 003 107 | SPDRPES&PR00  SPLG 6109 010 93 V::ngaxExempth VTEB 5005 -004 - | SeagateHDD Cayman 4.750 6.14 Jan.1,'25 99.000 0.24 99.059
iShGoldTr IAU 4346 086 114 | SPDRS&PS00Growth SPYG 73.03 037 123 | VangdTotalBd BND 7189 007 -23 | Rockies Express Pipeline 7.500 7.16 July 15,38 102.982  -0.21 n.a.
iShiBoxx$IGCpBd LQD 10738 0.07 -30 | SPDRS&P500 SPY 51941 011 93 | VangdTotintlBd BNDX 4892 016 -09 o ,
iShMBS MBB 9153 002 -27 | SchwablntEquity SCHF 3883 054 5.1 | VangdTotintStk VXUS 6020 043 39 | TevaPharmaceutical Finance Netherlandslil .. 3.150 6.12 Oct. 1,26 93.250 -0.17 93.258
iShMSCIACWI ACWI 109.48 024 7.6 | SchwabUSBrdMkt  SCHB 60.51 0.5 87 | VangdTotalStk VTl 25770 016 86
iShMSCI EAFE EFA 7940 056 54 SchwabUS Div SCHD 7953 =025 45 | VangdTotWrldStk VT 10985 026 6.8 “Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
iShMSCIEM EEM 4131 007 27 | SchwabUSLC SCHX 6164 016 93 | VangdValue VIV 16121 002 78 | Note Dataare for the most active issue of bonds with maturities of two years or more
iShNatiMuniBd MUB 10672 -0.07 -16 | SchwabUSLCGrw  SCHG 9232 037 113 | WTFRTrea USFR 5033 004 02 Source: MarketAxess
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BIGGEST 1,000 STOCKS
Net Net Net Net Net Net
How to Read the Stock Tables Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg| Stock SymClose Chg
The following explanations apply to NYSE, NYSE Arca, NYSE American and Nasdaq | Dow DOW 59.99 0.70| GoldmanSachsGS 414.00 3.85| Lennoxintl LI 48131 3.19| NVIDIA NVDA 889.64 -4.88| RoyalBkCanadaRY 10026 0.65| Toro TTC  87.02 019
Stock Market listed securities. Prices are consolidated from trades reported by various || DrReddy'sLabRDY ~ 73.02 -0.81| Grab GRAB 323 002| LeviStrauss LEVI 18.66 -0.08 RoyalCaribbean RCL 138.49 1.04| TorontoDomBKTD ~ 59.61 0.23
market centers, including securities exchanges, Finra, electronic communications Draftings DKNG 44.76 0.05| Graco GGG 9211 0.28| LiAuto U 3027 -0. RoyalGold ~ RGLD 122.75 0.03 |l TotalEnergies TTE  72.20 0.50
networks and other broker-dealers. The list comprises the 1,000 largest companies Dropbox DBX 23.48 -0.42| Grainger GWW 1006.70  6.20 | 1 LibertyBroadbandC LBRDK 53.36 -0.92 RoyaltyPharmaRPRX 28.80 -0.64| ToyotaMotor TM 241.78 1.89
based on market capitalization. DukeEnergy DUK 95.97 -0.57| GraphicPkg GPK 28.23 -0.16 |V LibertyBroadbandA LBRDA 53.23 -0.85| ONEOK °KF- 80.15 0.15| RyanSpecialty RYAN 52.23 -0.15| TractorSupply TSCO 252.14 -4.75
Underlined . h ks with | h in vol d Duolingo ~ DUOL 220.03 7.53| GpoAeroportuarPAC 165.76 1.89| LibertyFormOne AFWONA 59.76 0.51| ON Semi 70.73 0.25|  Ryanair RYAAY 146,22 3.53| TradeDesk ~TTD 86.94 -0.15
nderlined quotations are those stocks with large changes in volume compare DuPont DD 7712 0.29|I GpoAeroportSur ASR 323.30 0.92| LibertyLiveA LLYWVA 4171 0.35| OReillyAuto °R|-V113295 SAP SAP 19324 112| Tradeweb TW 10033 -0.98
with the issue’s average trading volume. Dynatrace DT 4501 -044| Guidewire  GWRE 11510 -0.55| LibertyFormOne CFWONK 67.04 0.87 gict'ge"talpetw'gg‘\ 18; ié S&P Global  SPGI 426.46 035| TraneTech TT 30134 3.83
i ighli i i i .77 -22. 20 2.85| LibertyLiveC LLYVK 42.77 - - ' . i 51 24
Boldfaced quotations highlight those issues whose price changed by 5% or more if lgllaiceg;ty EEII\;IFE 316623ﬂ ZLZ‘ %g ng\Fgeslat:Eare :gé 3;% 12‘8 _g 2; L;Egrrgs;;liEgCstxr‘K ‘g ‘7‘9 g %2 OldDomFreight ODFL 219.34 gg’]\n\/ce%%n;ntsggfcc 2%3 gg égg E:gzalngizz ;gg 127278;5‘11 %3.83
their previous closing price was $2 or higher. ENI E 3277 027|LHF Sinclair DINO 63.15 197| LibertySirius ALSXMA 27.52 -0.97| OldRepublic ORI 3092 SK Telecom SKM 2118 023| Travelers TRV 229.06 1.21
Footnotes: EOGRscs EOG 13378 154| HP HPQ 2966 010| Lioht&WonderLNW 10192 1,09 Omegaealtnare O 3124 SS&C Tech  SSNC 6246 -050| Trex TREX 9520 0.21
I-New 52-week high; I-New 52-week low; dd-Indicates loss in the most recent four EPAM Systems EPAM 266.80 -4.63| HSBC HSBC 40.13 0.81| EliLilly LLY 77599 12.03 omﬁlfgm om)N 3318 Saia SAIA 57837 151| Trimble TRMB 62.35 -0.48
quarters. EQT EQT 37.19 032 H World HTHT 41.05 0.73| LincolnElectric LECO 250.05 0.84| 9nrolding - Salesforce  CRM 304.74 0.74|1 Trip.com TCOM 49.38 047
. ' EagleMaterials EXP 265.93 191| Haleon HLN 824 -0.04| Linde LIN 46247 113| Ontolnnovation ONTO 189.72 Samsara 10T 3448 -104| TruistFinl  TFC 37.95 0.06
Stock tables reflect composite regular trading as of 4 p.m. ET and EastWestBncp EWBC 75.77 -0.33| Hallburton HAL 4084 093| LithiaMotors LAD 284.83 029| OpenText — OTEX 37.97 Sanofi SNY 4796 0.26| Twilio TWLO 6095 0.06
changes in the official closing prices from 4 p.m. ET the previous day. EastGroup EGP 17405 0.01| HartfordFinl HIG 102.12 0.26 HveglaéionkEntll:% 1021.22 ggg 8{:3'; g::k 1%?;‘3‘ SareptaTherap SRPT 126.92 -0.08| TylerTech  TYL 41504 117
| EastmanChem EMN 102.02 1.59| Hasbro HAS 5544 -0.31 oydsBanking . < g Schlumberger SLB  54.86  0.18| TysonFoods TSN 57.81 0.21
| Eaton ETN 32094 6.19| HealthpeakPropDOC 1838 0.13| LockheedMartinLMT 447.90 -5.34 ‘O”X IX =~ 10591 SchwabC ~ SCHW 7142 -0.04| UBS Group UBS 3113 0.63
Wednesday, April 3, 2024 eBay EBAY 5185 -0.01| Heico HEI 187.95 026| Loews L 7721 014l Oshkosh  OSK Sea SE 5305 -155| UDR UDR 3646 028
ednesday, April 3, Stock symdl él;.t Stock  Syml 2|het Ecolab ECL 22826 081| HeicoA  HELA15228 044| Logitechintl LOGI 6038 1gg| OtisWorldwide OTIS Seagate  STX 9163 140| U-Haul UHAL 66.85 -0.19
Net| >tod ymtlose Chg)  Stoc ymelose Ch9| Ecopetrol  EC 1289 0.19| HenrySchein HSIC 7344 037 Lowe's LOW 24070 375 | GwensCorning OC Sempra  SRE 7097 -0.83| U-HaulN  UHALB 65.69 -0.11
Stod__SymTose Tha| sce BcE 3298 004l CenowsteyCVE 2099 0s6| AL BN 030 00| B B RO 00 L™ Lt 182 030 PDD Senvceow NOW 75936 236| UWM UM 610 010
BHP Group BHP 5884 -0.33| Centene  CNC 73.04 059) pobonnimal ELAN 1543 -0.15| | HessMidstream HESM 36.48 039 | LyondeliBasell LYB 10586 168| PG&E PCG SharkNija SN 6250 1.28| Uber UBER 7681 -0.17
BsWholesaleBJ - 74.36 057 CenterPointEner CNP  28.15 -0.29| e ESTC 97.61 -037| HewlettPackardHPE 1819 0.49 PNCFinl  PNC I Shell SHEL 7009 033| UiPath PATH 2154 -0.03
BP BP 3881 0.16| CentraisEBrasEBR 812 0.02 st . - ¢ G POSCO PKX — g - : :
AECOM ACM 9778 0.78 BWX T ElbitSystems ESLT 205.70 -1.36| Hilton HLT 21217 1.80 SherwinWilliams SHW 334.29 0.33| UltaBeauty ULTA 439.98 -79.70
ech  BWXT 100.68 -0.88| CerevelTherap CERE 42.33 -0.02 b " PPG Ind PPG . . .
AES AES 17.90 0.08 . R . . ElectronicArts EA 132,52 0.37| Hologic HOLX 7753 145 ShinhanFin  SHG  32.79 -0.56| Unilever uL 48.90 -0.45
Af AFL 8518 025 Badu BIDU 108.32 -021]1 ChampionX __CHX 39.00 -0.08| g -ncopiealth ELV 50600 6.78| HomeDepot HD 35990 -3.10| M&T Bank = MTB 139.05 -160| PPL PPL ShockwaveMed SWAV 320.72 0.79| UnionPacific UNP 24155 -0.98
AGCO AGCO 12061 0| BokerHushes BKR 3388 029 Crareskivrlabs CRL 25931 251 | prllCorioe MR 11354 027| HondaMotor HMC 3642 008| MGM ResortsMGM d675 033 PTC pre Shopify  SHOP 75.64 -243| UnitedAirlines UAL 4462 -103
A ANSS 34674 096 Bl BALL 667 -068| CharterComms CHTR 275.69 233! ETVIAO0ESC BB 5350 000\ orcual HON 19797 22| MKS Instrum MKSI 13261 259 paccar  —PCAR12042 SimonProperty SPG 14975 -029| UnitedMicro UMC 815 004
APA APA 3521 -013| BVA BBVA 1192 01| CheckPoint CHKP 16392 -0.33| £liiC i Ele 5520 020| HormelFoods HRL 3473 -051| ! MPLX MPLX 1234 042| PackagingCpAm PKG 188.68 SimpsonMfg SSD 19697 0%7| UPS 8 UPS 15227 312
ASE Tech  ASX 1108 01| BancoBradescoBBDO 257 006| Chemed  CHE 63381 -3.01| GRStk S6or (20 (oiReroods Bor 1578 217| MSA Safety MSA 19186 L111| PalantirTech PLTR 22.70 o SRl ey 13| UnitedRentals URT 70614 1435
ASML | ASMLog027 135¢| BancodeChie BCH 22.74 059| CheniercEnergyLNG 15829 -0.31 1| FrCia e o™ 1600 0%) | Hosttotels  HST 2028 -004| MSC! MSC1540.00 -2.29| - PaloAltoNtwks PANW 269.54 SiteOneLandscape SITE 16729 1.84| US Bancorp USB 4311 -0.12
Arar LIl togo| BancSanBrasiiBSBR - 5.62 0.06| CheniereEnerPtis CQP 50.21 0.61 E"ELQV rEanserENpHus'eo oo H°5l.h°ﬁ5k HLL 12974 079| Magnaintl  MGA 5256 -0.16| ParamountA PARAA 22.07 Zkech USX oKX 5853 -034| US Steel P X A ous
Abbottlabs ABT 11133 -074| BeosantChile BSAC 2041 0.09| ChesapeckeEner CHK 9030 133| (RISSEENErOYERCn 200D ol Bonianorey b 500 074|+ MakeMyTrip MMYT 72.06 178| ParamountB PARA 13.52 oo SWKS 10694 0311 UnitedTherap UTHR 23120 .62
ApomLabs ey Ty 3¢ |\ BancoSantander SAN. 491 0.09|  Chevron CVX 16044 066 tedrs S o Ibbell - HUBB 49440 59| ManhattanAssoc MANH 24170 -L06 | ParkerHannifin PH 55857 SRS ROS. 8965 0.10| UnitedHeait UNH 43574 160
i 'te ACN 33958 4151 BanColombia CIB 3548 036| Chipotle CMG 289558 -636| CHerdY o JEPD 2083 013| HubSpot  HUBS 62670 1673 ManulifeFinl MFC 2456 02| Parsons PSN 8243 mithéNeohew SNN 24,61 0.34| UnitySoftwareU 2576 -0.49
| AcuityBrands AYI 26469 2.86| LoTKofAmericaBAC 3744 0.14)i ChordEnergy CHRD 18260 283" oo BECSEOCER o Coag ool Bt UM 30806 373| Maplebear  CART 37.37 07| Paychex  PAYX12026 Smucker | SIM 11952 -354| UnivDisplay  OLED 164,09 -040
s a7t 5 oy| BankMontreal MO 96.90 046 Chubb 25479 -155| Cautiex EQIX 59891 37¢| JBHumt  JBHT 10715 25| MarathonOil MRO 29.50 (0.71| PaycomSoftware PAYC 19881 KT CNAP T135 007! UrveraHethBUNS 17374 132
AeDrinaceSys WS 16754 oag| BanKNY MellonBK  57.66 0.61| ChunghwaTel CHT = 39.15 -0.42| auin B T e LB s HoAN 156 52| I MarathonPetrol MPC 2149 3.58| Paylocity  PCTY 166.37 N SNA 29251 0421 Unumeroup UNML 5428 018
et AMID, 19037 7oy|  BankNovaScotiaBNS  50.28 042| Church&Dwight CHD 10316 -14| cauior EQH $ren 05s| HuntogiasleHN 28639 -10g| Markel MKL 149426 -8.20| PayPal PYPL 6534 o ke SNOW 15302 217| wici Pee? via 293¢ 011
oo ARG e o1a|'Barclys BCS 965 023 CurchilDowns CHON 12452 05| Eliebe  EAEL 2780 093 LnteRaals il GE0S0 SO0 MarketAxess MKTX 21494 058| Pearson  PSO 1234 SOQUIMICH SQM 2967 15| VailResorts MTN 22760 637
hogen AER soge 43| BarrickGold GOLD 1742 024| Cigna c 36107 -2.02| Equitylife -0 0. Ia’ng"ﬁS BN 2568 -007| Marriott MAR 250.59 2.85| PembinaPipelinePBA 3556 0.2 1 Solvent oWV 6589 301 val VALE 1708 -016
erCap 685 1631 BathsBodyWksBBWI 4648 -177| CincinnatiFinl CINF 12129 03| EQuityResdnt/ EQR - 6142 0.58 an 68 0071 MarshaMcLen MMC 20350 113| PenskeAuto PAG Shentm SO v oEneray wior 1o0s 31
AffirmHidgs - AFRM 33.66 -0.43| Bayterinti  BAX 4328 037/ Cintas CTAs 67885 3.11| Erielndemnity ERIE 399.20 -174| ldewdab — IDXX 52007 237 partiniariettaMLM 610.38 830/ Pentair PNR o Pl ool VL= L
‘AgllentTecr_\s A 14373 0441 BoctonDicknsn BDX 24359 2.57| CiscoSystems CSCO 48.74 -0.22| EssentialUtil WTRG 36.03 -0.30| L ING Groep  ING  16.83 033\ parvellTech MRVL 73.03 -0.56| Penumbra  PEN ‘Sogt ern S0 1 -346 Vee\{a ys emSVTR L0
Ag_mcoEzgleMlnesAEM 6172 0.92| BeiGene BGNE 151.95 -1.30| Citigroup C 6169 -115| EssexProp ~ ESS 23750 2.00| IQVIA 1QV 24298 -2.53| Masco MAS 77.90 0.72| PepsiCo PEP SO Orllwer A L0y 280 03 Ven lis ViR Bl
AirProducts - APD 239.60 -0.24| BellRing  BRBR 57.27 -0.74| CitizensFin CFG 3492 -012| Esteelauder EL 14648 -6.29) ITT T 13219 2011 \Masimo  MASI140.64 0.20| PerformanceFood PFGC 73.64 SouthwestAlr Lo 5.0 0301 Ver M
AL'b"b_ h ABNB 159.34 -0.77| BantleySystems BSY  49.29 -0.84| CivitasRscs  CIVI  75.62 029 EtsY ETSY 65.15 -0.03| lcahnEnterprisesIEP ~ 17.02 021\ Mastercard MA  477.42 -2.01|i PermianRscs PR 17.81 ASOUt WestemEner SPOT 20177 2210 ve(l k"g\n Ivtics VRSK 23101 -0.98
AkamaiTech AKAM107.08 -0.30| Berkley ~~ WRB 87.04 -0.22| CleanHarbors CLH 196.93 14g| Everest  EG 38762 -425| lcon ICLR 321.09 -158| MatadorRscs MTDR 6847 154 PetroleoBrasil PBR 1559 -0.04|! SPotify 77 22,9 Verskanlytics VRSK 23101 098
Albemarle - ALB 128.87 2.39| BerkHathwy BBRKB 420.24 132| Cleveland-CiffsCLF  22.83 045| Everay EVRG 5272 -0.29) IDEX IEX 23929 -029| MatchGroup MTCH 3577 055| PetroleoBrasiAPBRA 15.24 StanleyBlackDck SWK- 96.24  1.75| - Verizon :
Albertsons  ACl  21.23  0.14| BerkHathwy ABRK.A 6338993610.00| Clorox CLX 146,83 -1.88| EversourceEnerES ~ 58.43 -0.84 llinoisToolWksITW 264.21 0.28| wcCormickVtgMKCN 77.28 -1.15| Pfizer PFE  27.22 'Stantec TN 81.22 0.24| VertexPharm VRTX 408.81 -0.61
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MARKETS

S&P 500 Snaps Two-Day

Powell says strong
economy hasn’t
changed Fed’s plan
for interest-rate cuts

By CHARLEY GRANT

The S&P 500 edged higher
after Federal Reserve Chair Je-
rome Powell offered reassur-
ance on likely interest-rate
cuts, snapping a two-day los-
ing streak.

The broad stock-market in-
dex rose 0.1%. The Nasdaq
—  Composite
WEDNESDAY’S gained 0.2%,
MARKETS while the Dow
— Jones Indus-
trial Average slipped 43 points,
or 0.1%. Seven of the 11 S&P
500 sectors finished the day in
the green.

Powell said Wednesday that
a strong economy hasn’t
changed the central bank’s ex-
pectation that interest rate
cuts will be warranted later

this year.

Meanwhile, fresh data
pointed to a still-growing
economy, albeit at a measured
pace. The Institute for Supply
Management’s nonmanufac-
turing survey slipped to 51.4%
in March from 52.6% in Febru-
ary, indicating a slower pace of
economic expansion.

Payrolls processor ADP said
the U.S. economy added
184,000 jobs in March. The La-
bor Department’s own March
jobs report is scheduled for
Friday morning. Economists
polled by The Wall Street
Journal project the economy
added about 200,000 jobs.

Despite the strong jobs
growth, hiring and quitting
rates have slipped to levels
last seen before the onset of
the pandemic. That makes a
rate cut in the next several
months more likely than inves-
tors currently forecast, said
Brian Nick, senior investment
strategist at Macro Institute.
“If I'm on the Fed, is the labor

Index performance on Wednesday
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Source: FactSet

market getting looser
tighter at this point?”
Interest-rate-derivatives
traders have assigned about a
62% probability that the cen-
tral bank will move to cut in-

or

terest rates at its June policy
meeting, according to CME-
Group’s FedWatch tool.

Bond prices rose and yields
fell. The benchmark 10-year
Treasury yield settled at

4.354%, down from 4.363%
Tuesday, which had marked
this year’s high.

“If interest rates continue
on this upward trajectory, the
value of these Nasdaq stocks
probably has to go down.
That’s just the math of it,” said
Emerson Ham III, senior part-
ner at Sound View Wealth Ad-
visors

Still, the recent rise in bond
yields has done little to damp
the bullish mood on Wall
Street.

Crude-oil futures settled at
$85.43 a barrel, up 0.3%. Gold
prices settled at $2,294.40 a
troy ounce, a record high.

In individual stocks, Disney
shares fell 3.1% after the enter-
tainment giant prevailed in its
proxy battle with activist in-
vestor Nelson Peltz.

The S&P’ 500’s top per-
former was Paramount
Global, which gained 15% after
The Wall Street Journal re-
ported the company has
agreed to enter exclusive

Losing Streak

merger talks with Skydance.
Ulta Beauty shares fell
15.3%, the largest decliner in
the broad index, after the re-
tailer issued a disappointing
business outlook at an investor
conference. Estée Lauder
stock dropped 4.1%.
Overeseas, the Stoxx Europe
600 rose 0.3%, At midday
Thursday, Japan’s Nikkei 225
was up 1.6% and was back
above 40000. Markets in main-
land China and Hong Kong are
closed for holidays Thursday.
S&P 500 futures were up 0.2%.

AUCTION RESULTS
Here are the results of Wednesday's Treasury
auction. All bids are awarded at a single price at the
market-clearing yield. Rates are determined by the
difference between that price and the face value.

17-WEEK BILLS
$175,053,121,800
Accepted bids $60,231,997,000
" noncompetitively $631,773,000
" foreign noncompetitively $0
Auction price (rate) 98.281111
(5.200%)
Coupon equivalent 5.364%
Bids at clearing yield accepted 59.68%
Cusip number 912797KW6

The bills, dated April 9, 2024, mature on Aug. 6,2024.

Applications

Paramount,

Skydance
Talk Deal

Continued from page Bl
ing exclusivity.

Beyond its film and movie
studio, Paramount owns the
CBS broadcast network and ca-
ble networks Nickelodeon and
MTV. The merger discussions
come as Paramount has been
struggling to make its stream-
ing service profitable amid a
volatile ad market and declines
in cable subscribers. The com-
pany’s deal with Charter Com-
munications to carry its chan-
nels to its customers is up this
spring, while its deal with
Comcast is up at year-end.

—Lauren Thomas
contributed to this article.
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Chase will automatically apply merchants deals to
customers’ cards, rather than generating discount codes.

JPMORGAN CHASE

Markelers
To ‘larget
Chase Users

Continued from page Bl
for 21.6% of all digital ad
spending in 2024, up from
15.1% in 2019, according to
forecasts from market re-
search company Emarketer.
Chase’s entry in the “every-
thing is an ad network” eco-
system doesn’t involve selling
advertising space in the tradi-
tional sense, like on TV
screens around its branches.
Instead, advertisers in the
Chase Offers section online
and in its app will now be able
to target different subsets of
consumers such as new,
lapsed or loyal shoppers, and
only those the bank’s spending

data predicts will be inter-
ested. Deals for a pet-care
company, for example,
wouldn’t be shown to people
whose Chase transaction his-
tory suggests they aren’t pet
owners.

Unlike most retail media
networks, Chase’s will only
charge merchants a fee when
a customer uses a deal to
make a purchase.

That means businesses will
be able to attribute results to
their spending with Chase,
which the bank hopes will
help interest marketers under
pressure to prove their worth,
said Rich Muhlstock, head of
offers and e-commerce at
Chase.

“We will be part of larger
campaigns, because there are
other things that are obvi-
ously always going to be im-
portant to building brands and
awareness and things like
that,” Muhlstock said. “But
this fits in nicely with some-

thing that can truly drive
sales.”

Customers will have to acti-
vate deals on the Chase app or
website. Rather than relying
on methods like discount
codes, however, Chase will au-
tomatically apply cash back to
customers’ cards after a pur-
chase is made.

JPMorgan Chase, which re-
cently reported record annual
profit of $49.55 Dillion,
doesn’t need an advertising
network to propel the com-
pany into the black. But it is
hoping to gain more control
over the shopping and buying
experience.

In 2021, the company said
it was buying The Infatuation,
a restaurant review site that
includes the Zagat brand, with
plans to give some of its cus-
tomers special access to its
events and certain content on
the site.

—Alexander Saeedy
contributed to this article.
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Google Is Resilient Despite Al Stumbles

The company’s stock has lagged behind other tech giants even as its search business holds up against machine-learning incursions

Google hasn’t been clicking with
investors lately. They should keep
in mind how the company pays its
bills.

Alphabet, Google’s parent, saw
its share price rise 8% during the
first quarter. That lagged behind
the gains of the S&P 500, Nasdaq
Composite and most of its trillion-
dollar tech peers for the second
quarter in a row, according to
FactSet data. The stock is up 15%
over the past six months; digital-
advertising rival and Facebook
parent Meta Platforms surged
62% in that time, thanks in part to
a cost-cutting program that has so
far dwarfed what Google has un-
dertaken.

Google’s recent weakness has
come as the company faced a
seeming barrage of bad news. A
trial stemming from the Justice
Department’s antitrust lawsuit
against the company took up sev-
eral weeks during the fall of 2023,
and left Wall Street with a grow-
ing worry of a bad outcome that
could include steep financial pen-
alties and even a breakup of the
business. “The DOJ case vs.

Google Search has been more com-
pelling than we thought,” a team
of Bernstein analysts wrote in an
early November report, adding
that the chances of an adverse rul-
ing “may be under-appreciated by
investors.” Closing arguments in
that case will take place next
month, with a ruling likely some-
time later this year.

Google’s momentum in the race
over generative artificial intelli-
gence has been a cause of worry.
The launch in February of its lat-
est Al tool known as Gemini was
bungled by instances of the chat-
bot producing false historical im-
ages in response to user queries.
And the recent financial results of
Google’s parent disappointed in-
vestors, comparing poorly with
those of its Al rival Microsoft that
are now typically released on the
same afternoon. Alphabet’s stock
fell 8% and 10% respectively on the
day after its past two quarterly
reports.

Investors are understandably
angsty about generative Al Build-
ing such capabilities requires a
huge upfront investment in com-

Share-price and index performance,
past six months
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puting infrastructure; analysts
project Google’s capital expendi-
tures will jump 33% this year to a
record just under $43 billion, ac-
cording to FactSet estimates. And
recent results from companies such
as Adobe suggest consumers and

business users aren’t yet rushing in
to pay premium prices for Al tools.

Also, the growing popularity of
online chatbots such as OpenAI’s
ChatGPT and venture-backed Per-
plexity has left open the question of
how such tools will affect internet
search—Google’s core business. Per-
plexity was valued at $1 billion in
its most recent funding round in
March—nearly double its valuation
from just four months prior, accord-
ing to PitchBook data.

But Al chatbots now aren’t such
a new, new thing. ChatGPT
launched in late 2022 and the
technology was embraced by Mi-
crosoft, which added it to its Bing
search engine a year ago. That
hasn’t exactly been fatal for
Google, which powered a little
over 91% of the global search mar-
ket in March, according to data
from Statcounter. That is only
slightly below the 92% share it av-
eraged annually over the past five
years. Analysts expect Google’s to-
tal ad revenue to rise 10% to about
$261 billion this year after two
years of single-digit growth.

YouTube is picking up even more,

thanks to its own recovering ad
growth and other sources, such as
premium and music subscriptions.
Michael Nathanson of MoffettNa-
thanson estimates YouTube gener-
ated total revenue of $45 billion in
2023, which would reflect a contri-
bution of more than $13 billion from
nonadvertising buckets. “If YouTube
was a stand-alone business, public
comps suggest the business would
be worth $375 to $400 billion,” he
wrote in a report last week.

Google will be hitting the AI
message hard over the next couple
of months. The annual conference
for its growing cloud business,
called Next, takes place next week
while its flagship I/O developers
conference is scheduled for May
14. Meanwhile, Alphabet is trading
at less than 23 times forward
earnings—the cheapest of any of
the big tech companies including
Apple, which has seen its stock
price slide 12% this year. “We be-
lieve Google has all the ingredi-
ents to rebound,” Brent Thill of
Jefferies wrote in a report last
week. A little Al shine could go a
long way. —Dan Gallagher

Apple Isn’t Making an EV,
But Chinese Phone Makers Show They Can

Apple just put its decadeslong
pursuit of an electric vehicle into
reverse. But its Chinese phone ri-
vals are stepping on the accelera-
tor pedal.

That could reshape the high-end
EV market in China, and perhaps
globally: Several of the new en-
trants have strong name recogni-
tion and a reputation for quality at
the right price. In the near term, it
will add fuel to the price war burn-
ing up major EV makers’ margins.

And the first EV from Chinese
phone maker Xiaomi is off to a
roaring start. The company re-
ceived nearly 90,000 refundable
orders in the first 24 hours after it
launched its sedan SU7 last Thurs-
day. The SU7 looks similar to a
Porsche Taycan, as many car re-
viewers quickly pointed out. But
buyers who don’t mind a certain
lack of originality in design will
get the car at an attractive price.
The SU7 starts at around $30,000,
about $4,000 cheaper than a Tesla
Model 3 in China.

As EVs become “computers on
wheels,” phone makers arrive with
several advantages. They have ex-
perience designing sleek, easy-to-
use software and managing com-
plex supply chains integrating
components such as cameras and
Sensors.

But they are jumping into a bru-
tal price war, particularly in China.
Low profitability may have de-
terred a juggernaut such as Apple,
but not Chinese phone makers
used to competing on razor-thin
margins.

Investors cheered Xiaomi’s
news: The company’s Hong Kong-
listed stock jumped 9% Tuesday,
although it gave up some of those
gains the next day after Tesla’s
disappointing earnings release.
Goldman Sachs expects Xiaomi to

Xiaomi received nearly 90,000 refundable orders in the first 24 hours after it launched its SU7 sedan last week.

sell around 100,000 EVs this year.
In comparison, Tesla sold more
than 140,000 Model 3s—the most
comparable model—in China last
year. BYD, the country’s top EV
maker, sold about 2.8 million cars
of all types in China in 2023.
Huawei is taking a different ap-
proach. Instead of launching cars
under its own brand, Huawei
joined with different automakers
to design cars. The company is
supplying software and hardware
to cars in what it calls “Huawei In-
side.” Xiaomi has its own EV fac-
tory in Beijing, but joined with
state-owned automaker BAIC.
Apart from being one of the
largest phone makers, Xiaomi also
sells a range of electronic prod-

ucts, from rice cookers to vacuum
cleaners. Its brand cachet—a repu-
tation for quality at an affordable
price—will probably help sell cars,
too, as long as there aren’t any
major design problems that be-
come apparent once the cars hit
the road. And as cars increasingly
add more screens and sensors, Xi-
aomi will have an edge in operat-
ing-system design and supply-
chain management.

But the EV adventure likely
won’t be profitable for some time.
The current price war could drag
on, especially since some parts of
China’s automotive industry are
state-owned and potentially able to
absorb large losses.

Xiaomi will need to raise capital

expenditures and plow more cash
into research and development. Xi-
aomi’s core business is generating
plenty of cash, but making a car is
quite different from making smart-
phones or other household appli-
ances, and is very capital intensive.
There will be more regulatory re-
quirements too. Having BAIC as a
partner probably helps but there
may still be a teething period.
Nonetheless as the phone mar-
ket matures, heavyweights such as
Xiaomi are eyeing EVs as their sec-
ond act. And unlike Apple, they
probably don’t mind wading into
an ugly price war. The economic
and political waves triggered by
China’s EV prowess may be about
to get even bigger. —Jacky Wong

Intel’s Fab
Business

Needs Time
To Be Fab

Intel investors better like waiting.

The chip maker has been talking
about plans to build a foundry busi-
ness for nearly three years, pretty
much since Pat Gelsinger rejoined as
CEO to lead a turnaround. A filing
by Intel late Tuesday was the next
step in that process, as it will begin
reporting profit and loss figures for
that segment, which seeks to com-
pete with other contract semicon-
ductor manufacturers in fabricating
chips designed by other companies.

The foundry segment lost nearly
$7 billion last year on revenue of
$18.9 billion.

In an analyst call Tuesday, Gel-
singer said 2024 “is the trough for
foundry operating losses.” The busi-
ness isn’t expected to break even for
another three years.

Intel’s share price slid more than
8% on Wednesday. No analyst
thought Intel’s foundry business was
profitable yet, but the scale of the
losses was still eye-popping.

Tim Arcuri of UBS estimates In-
tel’s foundry business is running a
25% negative gross margin. Rival
TSMC earns about 54 cents of gross
profit per revenue dollar.

Intel said Tuesday it expects its
foundry business to reach 40% gross
margins by 2030. But its attractive-
ness to investors may depend on
just who is filling its order books.
Arcuri estimated about 75% of Intel’s
foundry business may still be com-
ing from producing Intel’s products
by 2030, “making us question how
much value the market would ever
ascribe to this as a potential stand-
alone asset.” The market, at least,
has a lot of time to figure that out.

—Dan Gallagher

Forget Shrinkflation, Demand for Big Cars and Houses Is Shrinking

Shrinkflation wasn’t the word
of the year in 2023. That was “au-
thentic,” according to Merriam-
Webster, but the term for compa-
nies selling a smaller quantity for
the same price certainly ramped
up. (The dictionary’s editors added
the word, along with “side-hustle,”
in a 2022 sign of the times.)

Shrinkflation showed up 3,532
times in English-language media
tracked by Factiva in 2023. That
compares with just 71 mentions in
2020. Fooling people by selling, say,
a box of cereal that looks the same
from the front but is thinner and
lighter tells us about the pressures
on consumer-goods companies that
need to cover rising costs without
alienating shoppers through sticker
shock. Now, though, another trend is
evident: consumers shrinking their
sometimes-oversized appetites.

Americans are world-famous for
continuing to shop when the going
gets tough. True to form, they de-
fied predictions of a slowdown in

2023 as interest rates and economic
worries rose. But another thing for
which they are renowned compared
with their peers in the developed
world—huge houses and cars—is
showing definite signs of strain.

In a note Wednesday, Apollo
Global Chief Economist Torsten Slok
points out that the median size of a
new single-family home is shrinking.
Their size peaked at 2,473 square
feet in 2016 and is now down to
2,237 square feet. That’s still palatial
by East Asian and European stan-
dards, but back to their size in the
years following the housing bust.

And no wonder. An affordability
index maintained by the National
Association of Realtors, while off
its lows in October as mortgage
rates have cooled, is remarkable.
In 2021 the qualifying income for
a median home was $57,888. By
last October it was $108,432, and,
according to the most recent data
for January, it was $95,232.

Likewise, cars that are big
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enough to live in are coming under
pressure, as are new-vehicle prices
generally. In January 2023, the aver-
age new-vehicle price was nearly
$50,000 as large SUVs with lots of
bells and whistles flew off lots and
supply was still constrained. This
January the average price was 3.5%
lower, according to Kelley Blue Book.

And in just-released data this
week from automakers, small cars
like the Toyota Corolla sold very
well while days of dealer inven-
tory at more SUV-heavy compa-
nies like General Motors grew.

There were other factors at play
than just consumer preferences,
such as the United Auto Workers
strike and weak fleet sales. But GM
saw first-quarter vehicles sold slip
1.5% compared with a year earlier.
One standout for the company was
its Trax compact SUV. Toyota had a
blowout quarter with 20% growth
and stellar results for its fuel-effi-
cient Prius hybrid.

Fully electric vehicles, mean-
while—particularly large, expensive
ones—aren’t doing as well as car
companies hoped. In January, Ford
slashed production for its hulking
F-150 Lightning by half. And, while
it is still early days, Tesla’s polariz-
ing and expensive Cybertruck isn’t
showing signs of impressive con-
sumer traction. Shares of the EV

pioneer are down by a third this
year and on Tuesday it reported its
first year-over-year quarterly drop
in vehicle sales since 2020.

The overall level of vehicle sales
was soft too, according to economist
Peter Boockvar. March data showed
U.S. sales hit a seasonally adjusted
annual rate of 15.49 million, lagging
estimates and down from 17.5 mil-
lion during the same month in 2019.

Again, other factors are at play,
but Cox Automotive sees vehicle in-
ventories reaching 3 million in 2024.
That, in terms of days of supply,
isn’t excessive, but it’s higher than it
has been in years. A lot of those
gathering dust might be expensive
EVs or large SUVs and trucks.

People need basic shelter and
transportation but, with inflation
continuing to bite for necessities
such as food, utilities and insur-
ance, the excesses of the past cou-
ple of years when consumers felt
flush are starting to fade.

—Spencer Jakab



