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Market Brief Monday, January 8, 2024

e Asia mostly in retreat and US futures lower, S&P 500's nine
consecutive weekly gains come to an end, and
Congressional leaders in the US reach an agreement
reducing the likelihood of a shutdown

e Today: Swiss CPI, EZ sentiment, US consumer credit
change, and Fed speak

e This Week: US CPI, PPIl, and earnings from the financial
heavyweights (see page two for the Week Ahead)

CFDs are complex instruments and your capital is at risk. Professional Clients can lose
more than they deposit. IG is incorporated in the DIFC and regulated by the DFSA.
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Relative Strength Index: Momentum M % Traders Short
based indicator measuring speed and

change of directional price movements,
either in “Oversold”, “Overbought”, or

“Neutral” territories

* The Weekly Market Report is released on Mondays with weekly chart, weekly technicals,
weekly sentiment changes, weekly levels, and weekly technical overview, and includes Bitcoin

* The Daily Market Report is released Tuesday through Thursday with a daily chart, daily

technicals, daily retail sentiment changes, daily levels and daily technical overview
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In addition to commentary on technicals and
sentiment for the product, when space permits
you can find under:

EUR/USD EZ data, ECB speak and decisions
GBP/USD UK data, BoE speak and decisions, CoT
EUR/GBP

USD/JPY Japanese data, BoJ speak and decisions,
US-JP yield spreads, CoT CHF

AUD/USD Australian and Chinese data, RBA,
RBNZ and PBoC decisions, USD/CNY fix, CoT NZD

Strategies that are contrary to the current technical
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More labor data to digest out of the US last Friday, (1) Non-Farm Payrolls for the last month of 2023 showing growth of 216K easily besting 170K estimates though came with lower revisions, (2) the unemployment rate
holding at 3.7% instead of rising to 3.8% forecasts (but no denying a bad household survey suffering big retreat overall and more so for full-time jobs), with the U6 a notch higher at 7.1% and avoiding further increases due
to (3) the labor force participation dropping a few notches to 62.5%, (4) wage growth month-on-month (m/m) holding at a hotter 0.4% and taking it up year-on-year (y/y) to 4.1% also above expectations, and (5) the
employment component of ISM’s (Institute for Supply Management) services PMI (Purchasing Managers’ Index) plummeting from 50.7 to a contracting 43.3 (the overall reading still expansionary but a clear miss at 50.6). Key
stock indices were in for a volatile session pulling back on stronger headline data before recovering, and a boost after the weak ISM print but the action also failing to stick, in all a close that ended nine consecutive weeks of
gains for the S&P 500 and the tech-heavy Nasdaq 100 hit harder. Over in the Treasury market, yields were up week-on-week and market pricing for future rate cuts out of the US Federal Reserve (CME’s FedWatch) pulling
back that’s still anticipating a rate cut this March via majority but no longer on getting beneath 4% by the end of this year. There was the Fed’s Logan on slowing “the pace of runoff as” overnight reverse repo “balances
approach a low level” though came with a hawkish tone regarding rates where “the possibility of another rate increase” shouldn’t be taken off the table due to “easing in financial conditions in recent months”.

As for the week ahead, what mostly stands out in terms of data is pricing. We'll get CPI (Consumer Price Index) readings for the month of December on Thursday, and expectations are its slow y/y descent will hit a bump
with a slight increase in the headline figure to 3.2% from 3.1% prior, its core (which excludes food and energy) dropping beneath 4%, and m/m growth of 0.2% for both (‘nowcasts’ at 3.32%, 3.93%, 0.3%, 0.33%). Producer
prices will be released the following day for the same period after healthy readings prior that took headline below 1% and its core already reaching 2%. That makes the end a bit busier than the start, with consumer credit
change for November tonight after what have been successive disappointing readings, a few items tomorrow including NFIB’s small business index that’s been slowly trending lower and sub-50 pessimistic readings out of
RCM/TIPP in terms of economic optimism, and mortgage applications on Wednesday after last week’s sizable drop (of little surprise due to the holidays). Bond traders have been jumpier as of late and noting smaller
changes in auctions, and there’s the 3-year tomorrow, 10-year on Wednesday and 30-year on Thursday. But let’s not forget earnings, and starts with the financial heavyweights as JPMorgan Chase, Bank of America,
Citigroup, and Wells Fargo release their figures this Friday. On the crypto front all are awaiting any update out of the SEC regarding spot bitcoin ETF applications. Outside the US and pricing data will also be available out of
(1) Switzerland today though expected to remain beneath the central bank’s target, (2) the city of Tokyo on Tuesday morning which front runs the national readings, (3) Australia on Wednesday where the drop y/y has at
times been bumpier but forecast to fall from 4.9% to about 4.5%, and (4) China on Friday where it has been a story of deflation (the attention the day after shifting to elections in Taiwan and its geopolitical implications).

Tuesday Wednesday Thursday

Swiss CPI, retail = Tokyo CPI = Japanese household spending, Australian trade = Chinese CPI, PPI, trade
sales = Australian retail sales labor earnings = ECB’s Economic » UK GDP, construction,

= German factory = EZ unemployment rate = Australian CPI Bulletin trade, production
orders and trade, = US trade, NFIB's small = Chinese money and lending data = USCPI, claims, = US PPI, Baker Hughes
EZ sentiment business index, RCM/TIPP’s = US mortgage applications, 30-year auction, rig count, earnings

= US consumer credit economic optimism, API's wholesale inventories, EIA’s Treasury budget from the financial
change, Fed speak inventory readings, 3-year inventory estimates, 10-year E— heavyweights

I L auction, Fed speak L auction, Fed speak —

Monday, January 8, 2024 WEEKLY MARKET REPORT IG

2 CFDs are complex instruments and your capital is at risk. Professional Clients can lose more than they deposit. IG is incorporated in the DIFC and regulated by the DFSA.



Current Technical

EUR/USD

MA - Short

MA - Long

Cautious Consolidation

Overview
Technical Overview Sell Ist Resistance After 81%
Conformist Significant Reversal, Buy 1st " ,
. g \ -
Strategies Support After Significant Reversal . LTSNl \ e \\ ~
\ /S 7~ \ - 4 N
o/ - =~
Technical Overview Buy Ist Resistance Upon Breakout 7y
Contrarian Strategies From Below, Sell 1st Support Upon
Breakout From Above
r'\‘
61% 7N P
! \
II‘\ / \ /
2" Resistance ! ‘\‘ / J
1 4
\
51%  ccoodigidobocaaes T S S .
\ ' \ !
\ ! \ /"l '
5 Y SR
1° Resistance A\ n | v !
41% \ / v ! |
Ee!atlve Starting 1.0941 ! ,| :u
oin b i
]
1% Support 31% | 'l'
=== |G Client (% long), left axis
= = = |nstitutional (% long), left axis
21% === 50/50 line (% long), left axis
2nd Support 1.0743 ) ) 4 M M )
v & & v v v
U & v & v G
) 0 S ™ & )

Monday, January 8, 2024

Bollinger Bands

1.1240

1.1140

1.1040

1.0940

1.0840

1.0740

v 1.0640

1.0540

1.0440

RETAIL
SENTIMENT

B % Traders Long
M % Traders Short

There's been no change in the weekly
technical overview that's still '‘cautious
consolidation’ with a couple technical
boxes here titling from green back to
neutral, and for the daily time frame still
working within a short-term bull channel
where most of the daily technical boxes
are neutral where they aren't conflicting,
and the action late last week showing
Thursday's levels reached only with
Friday's intraday volatility following the
fundamental event, its 1st Support holding
though not via significant reversal to
trigger conformists and some follow-
through for conformist buy-breakouts on
the move past its 1st Resistance to just
shy of its 2nd. We've got a few items on
offer today, not expected to be as
significant as last Friday's pricing data.

WEEKLY MARKET REPORT
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1.2800 The greenback outperformed for the
week but the pound was in second, and in
turn losses here limited by the close with
the intraweek lows shy of its previous

1.2600 )
weekly 1st Support level, with the
technical boxes unchanged on the longer-
term time frame since the start of last
1.2400

week. Zooming into the daily and its
overview is still ‘bull average’, a disturbed
channel with price now above all its main
1.2200 moving averages and price-indicator
proximity capable of shifting the technical
boxes there with relative ease, the moves
1.2000 late last week showing Thursday's 1st
Resistance level holding that day and
needing Friday's intraday highs to offer
11800 follow-through to its 2nd Resistance for

&v conformist buy-breakouts, the initial win

for contrarians.

WEEKLY CHART

WEEKLY MARKET REPORT
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The greenback outperformed for the
week against the remaining FX majors
while the yen was in the very bottom, and
meant sizable moves here that went past
both weekly and Thursday's 1st and 2nd
Resistance levels, in all favoring conformist
buy-breakout strategies and stopping out
contrarian sell-after-reversals, with the
technical overviews unchanged as
‘consolidation - volatile’ on the longer-
term time frame here and 'volatile' on the
daily though after events/releases that
aided US Treasury yields over their
Japanese counterparts. Data out of Japan
last Friday showed services PMI for
December still in expansionary territory
even if dropping to 51.5, while consumer
confidence for the same month improved
slightly. Tokyo CPI tomorrow morning.

WEEKLY MARKET REPORT
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Aggressive moves when looking at the
weekly time frame even if the intraday
action was more controlled in reaching
these losses, with AUD struggling and USD
on top putting price closer to the lower
end of its short-term bull channel that was
briefly breached. Two technical boxes on
the weekly have shifted from green to
neutral (with time the last one will shift as
well if price holds here), with the overview
here unchanged as cautious with the close
not far off its previous weekly 1st Support
level. As for the daily late last week,
Thursday's action within its 1st levels but
Friday's US NFP release taking it to its 2nd
Support which eventually held, with
similar offering for (initially) contrarian sell-
breakouts and (triggering on the way back
up) conformist buys.

WEEKLY MARKET REPORT
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A week of losses and intraday volatility
last Friday, but where weekly and daily
levels holding a test for conformist
breakout strategies in both time frames
and favor (even if at times a close call) for
contrarian reversals, as price continues to
oscillate within ranges that normally
involve considerably higher levels of
volatility when factoring underlying and
historical technical considerations
keeping its overview 'volatile', otherwise
the overview more cautious with a few
green technical boxes in both time frames
but price-indicator proximity on the daily
capable of tilting the narrative there with
greater ease (see page two of the report
for details on the US Treasury market and
market pricing of future Fed action).

WEEKLY MARKET REPORT
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See page two of the report regarding

Treasury yields, Fed speak and US
economic data.
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A week to forget for the tech-heavy index
after losses that were far more sizable
than both S&P and especially the Dow,
and would have taken price to its previous
weekly 2nd Support level and tilting three
technical boxes in this time frame from
green to neutral. As for the daily late last
week, Thursday's 1st Support level initially
held that day with a move back up to its
RSP offering more to conformist buy-
after-significant reversals, with the
intraday lows on Friday reaching its 2nd
Support giving contrarian sell-breakouts
more to cheer about and tilting another
technical box there to red. Marvell and
Walgreens outperforming by the close on
Friday amongst its components, on the

other end Verisk and Pepsi leading those
inthe red.
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78% 22%

B % Traders Long
M % Traders Short

The moves got calmer late last week and in
turn meant Thursday's 1st levels managed
to hold on Friday with favor for contrarian
reversal strategies over conformist
breakouts (the overview had shifted prior
to ‘consolidation - volatile’ with the uptick
in volatility combined with levels
narrowing due to the holidays, and in turn
a surprise that it managed to hold on what
is usually the more volatile period of the
week). Component performance by
Friday's close put Commerzbank and
Qiagen on top, on the other end BASF and
Zalando leading those in the red.
Economic data out of Germany showed
retail sales for the month of November a
serious miss with a -2.5% print m/m and so
too y/y at -2.4%, and we've got factory
orders and trade on offer shortly.
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An uptick in volatility last week that would
have breached its weekly 1st and 2nd
Resistance levels, and the implications are
heavy as we approach 'Decision Day'
regarding the spot Bitcoin ETF decision
that could easily throw a wrench into even
longer-term weekly levels depending on
the update we get this week, the overview
here still 'volatile'. As for exchange data
out of Binance, open interest averaged
lower at the end of last week though
volumes fared better (so too The Block's
7DMA), with the long/short ratio over the
weekend at 55%/45% (top trader
accounts and positions at a similar
56%/44%), and the weekly CoinShares
digital fund flows report showing 2023
was a strong year of inflows for BTC by a
massive margin over the rest.
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DISCLAIMER

Disclaimer - This information has been prepared by IG, a trading name of IG Limited. The material in this document
does not contain a record of our trading prices, or an offer of, or solicitation for, a transaction in any financial
instrument. IG accepts no responsibility for any use that may be made of this information and for any adverse
consequences that may result. No representation or warranty is given as to the accuracy, completeness or reliability of
this information. Consequently, any person acting on it does so entirely at their own risk. The information provided
does not have regard to the specific investment objectives, financial situation and needs of any specific person who
may receive it. It has not been prepared in accordance with legal requirements designed to promote the
independence of investment research and as such is considered to be a marketing communication and not investment
research. Although we are not specifically constrained from dealing ahead of our recommendations we do not seek to
take advantage of them before they are provided to our clients. See full Non-independent research disclaimer.

The information in this report is not directed at residents of the United States, Belgium, or any particular country
outside the UAE and is not intended for distribution to, or use by, any person in any country or jurisdiction where such
distribution or use would be contrary to local law or regulation.

We are currently seeing increased volatility in certain stocks, including GameStop and AMC. This increases the risk of
sudden, large or rapid loss and the potential for gaps, where stocks fall dramatically when the market opens.

We may increase margins, including up to 100%, at short notice.

Address: 2702 & 2703 Level 27, Tower 2, Al Fattan i9.com/ae sales.ae@ig.com
Currency House, DIFC, Dubai, United Arab Emirates g +971 (0) 4 5592108
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