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Market Brief Monday, December 11, 2023

e Stocks: Futures little changed, brace for central bank
announcements this week and impacting data

e China: Shares in retreat after pricing data released over
the weekend points to worsening deflationary pressures

e Today: US 10-year auction

e This Week: US CPI, FOMC, ECB, BoE, SNB, preliminary
PMIs (see page two for the Week Ahead)

CFDs are complex instruments and your capital is at risk. Professional Clients can lose i0.com/ae
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M % Traders Long

Relative Strength Index: Momentum M % Traders Short
based indicator measuring speed and

change of directional price movements,
either in “Oversold”, “Overbought”, or

“Neutral” territories

* The Weekly Market Report is released on Mondays with weekly chart, weekly technicals,
weekly sentiment changes, weekly levels, and weekly technical overview, and includes Bitcoin

* The Daily Market Report is released Tuesday through Thursday with a daily chart, daily

technicals, daily retail sentiment changes, daily levels and daily technical overview
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trend

In addition to commentary on technicals and
sentiment for the product, when space permits
you can find under:

EUR/USD EZ data, ECB speak and decisions
GBP/USD UK data, BoE speak and decisions, CoT
EUR/GBP

USD/JPY Japanese data, BoJ speak and decisions,
US-JP yield spreads, CoT CHF

AUD/USD Australian and Chinese data, RBA,
RBNZ and PBoC decisions, USD/CNY fix, CoT NZD

Strategies that are contrary to the current technical

2" Resistance overview, used by those expecting the current technical
overview to shift, or fail to offer follow through. In a bull
trend example those expecting the current bull trend to
fail can opt for contrarian sell strategies off the key levels
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strategies have been initiated
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Plenty of data out of the US labor market to digest late last week and it was generally a beat, (1) Non-Farm Payrolls out of the Bureau of Labor Statistics for the month of November showing an increase of 199K besting
estimates, (2) the unemployment rate dropping a couple notches to 3.7% (big gains for the household survey) and so too the underemployment rate by the same amount to 7%, (3) wage growth month-on-month (m/m)
higher than anticipated up 0.4% but year-on-year (y/y) holding at 4%, (4) the labor force participation rate rising a notch to 62.8% and the employment-population rate from 60.2% to 60.5%, and (5) the weekly claims the
day before that showing figures beneath estimates for both initial and continuous. The significant plus came from the preliminary readings out of UoM (University of Michigan), consumer sentiment jumping to 69.4 but
focus on inflation expectations which finally registered the wanted drop, for the 12-month plummeting from 4.5% to 3.1% and for the five-year from 3.2% to 2.8%. Key indices were mixed after successive weeks of gains
prior, and over in the bond market Treasury yields suffered another week of losses on the furthest end and so too in real terms while the 10-year was little changed.

As for the week ahead, it's an impacting one and on a few fronts for the US. In terms of data, expect CPI (Consumer Price Index) readings for the month of November to take the attention early on where expectations are
its y/y headline print will drop a notch to 3.1% but remain stickier when it comes to its core. Producer prices will be the day after with y/y figures that have been trending in the right direction, and trade pricing on
Thursday after negative prints for both exports and imports (m/m and y/y) last time around. Releasing at the same time will be retail sales after the small dent for October that managed to best estimates even if in
contracting territory. Friday includes preliminary PMIs (Purchasing Managers’ Index) for this month, where manufacturing was a miss falling back into contraction while services improved to remain in expansionary
territory. There will be a few auctions and for tonight includes the 10-year with the 30-year tomorrow night to see how well demand manages to keep up with supply. And while all that could sway what policymakers
could do, we'll find out what they'll actually do this Wednesday with the FOMC (Federal Open Market Committee) policy decision. Expectations are they'll hold (CME’s FedWatch), and while market participants will note
any tweaks in its statement (after they included tighter financial conditions last time around when yields were significantly higher) and the tone from Federal Reserve (Fed) Chairman Powell in his press conference
thereafter, expect heavy attention on their projections and dot plot and the type of divergence from what market pricing suggests. Outside the US and we’ve got policy decisions on Thursday with expectations of a hold
from the European Central Bank (ECB), Bank of England (BoE), and Swiss National Bank (SNB), while the Norges Bank might raise theirs by 25bp. There will be plenty of data out of the UK prior with labor data tomorrow
and GDP (Gross Domestic Product) on Wednesday before its PMIs will be released on Friday. We got Chinese pricing data over the weekend, and it showed CPI still in the red and worsening to -0.5%, and so too PPl y/y to
-3%. We'll get money and lending data tomorrow and a string of items that includes new home prices on Friday.

Tuesday Wednesday Thursday

= Australian labor data,
MI’s inflation
expectations

= UK GDP, production,
trade, and services data
= EZindustrial production

Australian consumer sentiment
(Westpac) and business
confidence (NAB), RBA speak

= Preliminary PMIs for Australia,
Japan, EZ, UK, and the US
= Chinese retail sales,

Japanese
money supply,
manufacturing

data * Chinese money and lending data * USFOMC policy decision * SNB policy decision unemployment, new home
= US auctions = UK labor data (statement, projections, * BoE policy decision prices, and more
(10-year, 3- * German ZEW figures press conference), PP, * ECB policy decision = US Empire’s manufacturing,
year, bills) = US CPI, 30-year auction, API's mortgage applications, * USretail sales, trade industrial production, Baker
—— | inventory readings L ElA’sinventory estimates L pricing data, claims L Hughes rig count
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Overview
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MA - Short MA - Long

Neutral

Bollinger Bands

Cautious Consolidation

Technical Overview
Conformist
Strategies

Sell Ist Resistance After
Significant Reversal, Buy 1st 78%
Support After Significant Reversal

Technical Overview
Contrarian Strategies

Buy 1st Resistance Upon Breakout
From Below, Sell 1st Support Upon 68%
Breakout From Above
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WEEKLY CHART

RETAIL
SENTIMENT

B % Traders Long
M % Traders Short

We got a cross and close beneath its
previous weekly 1st Support level,
favoring contrarian sell-breakout
strategies as conformist buy-after-
significant reversals failed to get any
follow-through off the level, and while
Thursday's 1st Resistance level managed
to hold during the session on the daily
time frame, it wasn't via significant reversal
to trigger cautious conformist sell-after-
significant reversals with the overview in
both time frames matching but more
technical boxes neutral here on the
weekly. A few items late last week out of
the bloc with the data either as
anticipated or worse, and we've got a few
items this week before this Thursday's
ECB policy decision where market pricing
(LSEG) anticipates a hold.

WEEKLY MARKET REPORT
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Current Technical
Overview

GBP/USD

MA - Short MA - Long

Bollinger Bands

Cautious Consolidation

Technical Overview
Conformist
Strategies

Sell Ist Resistance After
Significant Reversal, Buy 1st 74%
Support After Significant Reversal

Technical Overview
Contrarian Strategies

Buy 1st Resistance Upon Breakout
From Below, Sell 1st Support Upon
Breakout From Above 64%
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SENTIMENT SENTIMENT

B % Traders Long
M % Traders Short

We got a cross and close beneath its
previous weekly 1st Support level
stopping out even cautious conformist
buy-after-significant reversals with some
on offer for contrarian sell-breakout
strategies, though yet to shift the
overview in this time frame where most of
the technical boxes are neutral. As for the
daily time frame, Thursday's 1st Support
level managed to hold on Friday and gave
conformist buy-fade strategies the edge
with the overview there consolidatory but
positive technical bias eroding with price
now beneath all its main short-term daily
moving averages while still above its main
long-term ones. Consumer inflation
expectations for the next 12 months
dropped from 3.6% in August to 3.3%,
and we've got plenty on offer this week.
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B % Traders Long
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Volatile moves that went past its previous
weekly 1st and 2nd Support levels with
ease, giving conformist sell-breakouts a
much clearer edge and keeping its
overview intact with a volatile move that's
helped average back sizably (at last), with
shorter-term daily levels standing no
chance with the action beneath
Thursday's 2nd Support even when
factoring Friday's gains, the overview
there shifting to volatile from
‘consolidation - volatile' but where it's the
same from a strategic standpoint with
breakouts conformist and reversals
contrarian. There was plenty of
policymaker speak last week, but in terms
of economic data Q3 GDP at -0.7% last
Friday, and a few items to digest this
morning.
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INSTITUTIONAL
SENTIMENT

B % Traders Long
M % Traders Short

Although price closed near its previous
weekly 1st Support level, the action
intraweek briefly reached its S/L stopping
out cautious conformist buy-after-
significant reversals, with chances
thereafter of small redemption but in all
contrarian sell-breakouts winning out, with
an overview here that's still cautious and
the technical boxes conflicting where they
aren't neutral. As for the daily time frame
where the overview is also consolidatory
but enjoying a touch of positive short-
term technical bias, the gains on
Thursday's went past its daily 1st
Resistance level without triggering a
conformist sell until Friday's pullback gave
it the necessary trigger though follow-
through was relatively limiting. We've got
a few items tomorrow morning.

WEEKLY MARKET REPORT IG
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Price was already past its previous 1st
Resistance level by the time the report
was released, thereafter making a move
past its weekly 2nd Resistance level as well
with a strong positive finish keeping all the
technical boxes flashing green, but an
overview that has a tendency to carry
more volatile characteristics (the overview
was volatile prior to the move but requires
ongoing intraweek action to favor
conformist breakouts). Exchange data out
of Binance showed open interest holding
its ground and a boost for volumes on
some days (Block's 7DMA rising as well),
and a long/short ratio over the weekend
at 49%/51% (top trader accounts 50/50,
positions 56/44), the weekly CoinShares
report showing big inflows for BTC and
ETH.
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DISCLAIMER

Disclaimer - This information has been prepared by IG, a trading name of IG Limited. The material in this document
does not contain a record of our trading prices, or an offer of, or solicitation for, a transaction in any financial
instrument. IG accepts no responsibility for any use that may be made of this information and for any adverse
consequences that may result. No representation or warranty is given as to the accuracy, completeness or reliability of
this information. Consequently, any person acting on it does so entirely at their own risk. The information provided
does not have regard to the specific investment objectives, financial situation and needs of any specific person who
may receive it. It has not been prepared in accordance with legal requirements designed to promote the
independence of investment research and as such is considered to be a marketing communication and not investment
research. Although we are not specifically constrained from dealing ahead of our recommendations we do not seek to
take advantage of them before they are provided to our clients. See full Non-independent research disclaimer.

The information in this report is not directed at residents of the United States, Belgium, or any particular country
outside the UAE and is not intended for distribution to, or use by, any person in any country or jurisdiction where such
distribution or use would be contrary to local law or regulation.

We are currently seeing increased volatility in certain stocks, including GameStop and AMC. This increases the risk of
sudden, large or rapid loss and the potential for gaps, where stocks fall dramatically when the market opens.

We may increase margins, including up to 100%, at short notice.

Address: 2702 & 2703 Level 27, Tower 2, Al Fattan
Currency House, DIFC, Dubai, United Arab Emirates

sales.ae@ig.com

ig.com/ae +971 (0) 4 5592108
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