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Market Brief Monday, October 30, 2023

e Stocks: Futures a bit higher after a week of losses that put
a couple key indices into correction territory

e Commodities: Oil and gold pull back a bit, latter remains
above S2K

e Today: German preliminary CPl and GDP, UK money and
lending data, earnings from McDonald's

e This Week: BoJ, FOMC, BoE, US NFP, PMIs, EZ preliminary
HICP, earnings from Apple (see page two for the Week
Ahead)

CFDs are complex instruments and your capital is at risk. Professional Clients can lose ia.com/
more than they deposit. IG is incorporated in the DIFC and regulated by the DFSA. g- ae




M % Traders Long

Relative Strength Index: Momentum M % Traders Short
based indicator measuring speed and

change of directional price movements,
either in “Oversold”, “Overbought”, or

“Neutral” territories

* The Weekly Market Report is released on Mondays with weekly chart, weekly technicals,
weekly sentiment changes, weekly levels, and weekly technical overview, and includes Bitcoin

* The Daily Market Report is released Tuesday through Thursday with a daily chart, daily

technicals, daily retail sentiment changes, daily levels and daily technical overview
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trend

In addition to commentary on technicals and
sentiment for the product, when space permits
you can find under:

EUR/USD EZ data, ECB speak and decisions
GBP/USD UK data, BoE speak and decisions, CoT
EUR/GBP

USD/JPY Japanese data, BoJ speak and decisions,
US-JP yield spreads, CoT CHF

AUD/USD Australian and Chinese data, RBA,
RBNZ and PBoC decisions, USD/CNY fix, CoT NZD

Strategies that are contrary to the current technical

2" Resistance overview, used by those expecting the current technical
overview to shift, or fail to offer follow through. In a bull
trend example those expecting the current bull trend to
fail can opt for contrarian sell strategies off the key levels
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A few impacting items to digest late last week, PCE (Personal Consumption Expenditures) price index for September showing m/m (month-on-month) headline growth of 0.4%, its core up 0.3%, and year-on-year (y/y) of
3.4% and 3.7% respectively with most of them in line with forecasts. The revised figures out of UoM (University of Michigan) showed consumer inflation expectations stuck for the five-year at 3% when compared to the
preliminary ones, the real worry the increase on the 12-month to 4.2%. Personal income for September with 0.3% growth for income but spending at 0.7% (sustainability in consumption questioned), and the day before
that showed advance GDP (Gross Domestic Product) for the third quarter enjoying strong growth of 4.9% (Atlanta Fed's GDPNow estimate for this quarter at 2.3% but expect significant changes in that estimate as we
progress through the final two months of the quarter). Key indices finished the week in the red and in correction territory for the S&P 500 and Nasdaq 100, in the bond market attention still on where Treasury yields will
settle as they pulled back a bit week-on-week from recent highs. Oil prices struggled and gold outperformed once more with a $2K breach, though geopolitical updates offer enough room for volatile moves in both.

As for the week ahead, it'll be a busy one and on multiple fronts. Starts off light if we're looking at US economic data, picks up tomorrow with CB’s (Conference Board) consumer confidence which has suffered a couple
drops and housing price data, but it'll generally be about employment with employment costs for the third quarter, on Wednesday ADP’s non-farm estimate and job openings with the latter surprising to the upside for the
month of August last time around, the weekly claims and Challenger’s job cuts on Thursday before the market-impacting Non-Farm Payrolls (NFP) on Friday. Expectations are we'll see growth of about 180K for the month
of September from its previous 336K beat, and for the unemployment rate to hold at 3.8% while noting whether wage growth suffers yet another miss. Manufacturing PMIs (Purchasing Manager’s Index) on Wednesday
from both ISM (Institute for Supply Management) and S&P Global after the latter’s preliminary readings were a surprise beat, the more important services sector releasing on Friday. In earnings, there’s McDonald's today,
AMD tomorrow, and heaviest Apple on Thursday, while on the fiscal front the Treasury’s Quarterly Refunding announcement is this Wednesday. On the same day there’s the FOMC (Federal Open Market Committee)
decision where market pricing (CME’s FedWatch) is for a hold but still a minority on another 25bp (basis point) hike when they meet in December/January and a cut from current levels in June of next year, and you can
expect the pricing for those (as well as yields) to shift based on the results and tone of Fed Chair Powell in his press conference thereafter. It won’t be the only central bank announcing its monetary policy decision
amongst the FX majors, with the Bank of Japan (BoJ) tomorrow where there are still those anticipating a tweak in its yield curve control program and an inflation outlook increase for this fiscal year and next, and the Bank
of England (BoE) on Thursday holding at 5.25%. Data outside the US includes manufacturing and services PMIs generally expected to continue painting a contracting picture for the EZ, UK, and Japan, but prior to all that
there are the Chinese PMIs out of CFLP before Caixin’s where any growth will likely be limited.

Tuesday Wednesday

Thursday

Australian retail

sales

= German preliminary
CPl and GDP

= UK money and
lending data

= US Dallas Fed

manufacturing

_—
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= Japanese employment, retail sales

Chinese PMIs (CFLP)

BolJ policy decision

EZ preliminary GDP and HICP,
German retail sales, import prices
US employment cost index, HPI,
CB'’s consumer confidence, API's
inventory readings

= Manufacturing PMIs for Australia,

Japan, China (Caixin), UK, Canada
and the US (ISM and S&P Global)
US FOMC policy decision,
Quarterly Refunding, ADP’s non-
farm estimate, job openings,
EIA's inventory estimates,
mortgage applications

= Australian trade data

EZ manufacturing
PMls, German
employment

Swiss CPI

BoE policy decision

US claims, Challenger’s
job cuts, factory orders
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The action was within its previous weekly
1st levels lacking a play for both
conformist and contrarian strategies, but
the same couldn't be said for the daily late
last week with price action that was
significant but within Thursday's 1st levels,
the 1st Resistance level holding the same
day and the massive pullback on Friday to
take price beneath the 150 line showing
its 1st Support managing to hold,
conformist buy-breakout and sell-
breakout strategies failing interday while
contrarians won out. There were Tokyo's
CPl readings to process last Friday where
its core at 2.7% was hotter than
anticipated (headline rising to 3.3%, ‘core
core' at 3.8%), and while more data
tomorrow, it's about the BoJ's policy
decision.
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The intraweek high was shy of its previous
weekly 1st Resistance level translating into
alack of a play for conformist and
contrarian strategies, with price still
beneath all its main weekly moving
averages and a blurred line between
‘cautious consolidation’ and ‘bear average',
a blurred line that's also seen on the daily
time frame where the gains needed
Friday's following to nearly reach
Thursday's 2nd Resistance level and favor
contrarian buy-breakout strategies over
conformist sell-after-significant reversals
that got stopped out, in the process a
daily positive DMI cross occurring but
producing signals more frequently on -DI
to +DI proximity. PPl last Friday hotter
than anticipated, retail sales this morning

a beat, and Chinese PMIs tomorrow.
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We got a move last Monday that gave
conformist buy-breakouts the edge easily
going past its weekly 1st and 2nd
Resistance levels, and moves like that
following what has been mostly relative
calm making the overview more volatile,
even if it has tilted more technical boxes
into the greenin both daily and weekly
time frames. Exchange data out of Binance
showed open interest rise on the boost
but lighter thereafter, volumes struggle
later in the week (but The Block's 7DMA at
levels unseen since March), the long/short
ratio over the weekend at 49%/51% (top
trader accounts identical but on positions
60%/40%), and the weekly CoinShares
report showing inflows again for BTC but
outflows for ETH. CoT shift here, while
dropping to slight buy 54% for ETH.
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DISCLAIMER

Disclaimer - This information has been prepared by IG, a trading name of IG Limited. The material in this document
does not contain a record of our trading prices, or an offer of, or solicitation for, a transaction in any financial
instrument. IG accepts no responsibility for any use that may be made of this information and for any adverse
consequences that may result. No representation or warranty is given as to the accuracy, completeness or reliability of
this information. Consequently, any person acting on it does so entirely at their own risk. The information provided
does not have regard to the specific investment objectives, financial situation and needs of any specific person who
may receive it. It has not been prepared in accordance with legal requirements designed to promote the
independence of investment research and as such is considered to be a marketing communication and not investment
research. Although we are not specifically constrained from dealing ahead of our recommendations we do not seek to
take advantage of them before they are provided to our clients. See full Non-independent research disclaimer.

The information in this report is not directed at residents of the United States, Belgium, or any particular country
outside the UAE and is not intended for distribution to, or use by, any person in any country or jurisdiction where such
distribution or use would be contrary to local law or regulation.

We are currently seeing increased volatility in certain stocks, including GameStop and AMC. This increases the risk of
sudden, large or rapid loss and the potential for gaps, where stocks fall dramatically when the market opens.

We may increase margins, including up to 100%, at short notice.

Address: 2702 & 2703 Level 27, Tower 2, Al Fattan i9.com/ae sales.ae@ig.com
Currency House, DIFC, Dubai, United Arab Emirates g +971 (0) 4 5592108
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