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Market Brief Monday, October 23, 2023

e Stocks: Futures steady after a week of losses, investors
eying where yields will settle

e Commodities: Oil and gold gap lower this morning, still net
beneficiaries since the start of the conflict

e Today: EZ consumer confidence

e This Week: Preliminary PMIs, BoC and ECB policy decisions,
US advance GDP and PCE price index, earnings from
Microsoft, Alphabet, Meta, Amazon and more (see page two
for the Week Ahead)

CFDs are complex instruments and your capital is at risk. Professional Clients can lose i0.com/ae
more than they deposit. IG is incorporated in the DIFC and regulated by the DFSA. g-
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Relative Strength Index: Momentum M % Traders Short
based indicator measuring speed and

change of directional price movements,
either in “Oversold”, “Overbought”, or

“Neutral” territories

* The Weekly Market Report is released on Mondays with weekly chart, weekly technicals,
weekly sentiment changes, weekly levels, and weekly technical overview, and includes Bitcoin

* The Daily Market Report is released Tuesday through Thursday with a daily chart, daily

technicals, daily retail sentiment changes, daily levels and daily technical overview
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In addition to commentary on technicals and
sentiment for the product, when space permits
you can find under:

EUR/USD EZ data, ECB speak and decisions
GBP/USD UK data, BoE speak and decisions, CoT
EUR/GBP

USD/JPY Japanese data, BoJ speak and decisions,
US-JP yield spreads, CoT CHF

AUD/USD Australian and Chinese data, RBA,
RBNZ and PBoC decisions, USD/CNY fix, CoT NZD

Strategies that are contrary to the current technical

2" Resistance overview, used by those expecting the current technical
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A little more Federal Reserve (Fed) member speak to process after Chairman Powell's comments late last week that inflation was “still too high” and policy currently not too tight even if bond markets are “producing
tighter financial conditions right now”, Harker on “holding the policy rate steady”, Bostic on inflation being their top priority, and Goolsbee hopeful a recession can be avoided. Otherwise, participants were on edge for
updates on the geopolitical front and whether it would widen or remain contained, oil and more so gold beneficiaries last week, and where key indices this time around failed to defy rising yields that finished the week
notably and so too in real terms from the 7Y onwards, un-inversions with more expected at this rate, and a notable jump in breakeven inflation rates. Market pricing (CME’s FedWatch) for the next Federal Open Market
Committee meeting is nearly fully pricing in a hold, the minority on a final 25bp (basis point) hike when they meet in December/January getting smaller, and the first rate cut from current levels via majority brought back
to June of next year. Otherwise, on the US earnings front and it has generally been a story of beating figures, 78% so far that's slightly below the 3-year average (source: Refinitiv), while over on the political front still
lacking a House speaker. Outside the US and there was Friday’s PBoC (People’s Bank of China) policy decision, no surprise they opted to remain on hold for their LPRs, and where investors anxiously await confirmation
regarding Country Garden’s default.

As for the week ahead, starts off light before we get preliminary PMIs (Purchasing Managers’ Index) tomorrow out of S&P Global for this month after September’s readings showed manufacturing not far off emerging
from contraction and services close to entering it. Otherwise, key readings out of the Chicago, Richmond, and Kansas Fed branches, the usual weekly inventory and rig count data, more housing data with new home sales
hovering not too far off pre-pandemic averages while pending home sales suffered a big drop in August, durables expected to shake off September’s contraction, and advance GDP (Gross Domestic Product) for the third
quarter not a worry (Atlanta Fed’'s GDPNow at 5.4%). Of course, the sum of it all could shift the narrative, but if we're looking for a sole item in terms of data that market participants will be fixated on, and its Friday’s PCE
(Personal Consumption Expenditures) price index. Figures are for the month of September, and expectations are it'll be 0.3% m/m growth for both core and headline. The revised figures out of UoM (University of
Michigan) will also be released, hopes are the jump in consumer expectations in the preliminary readings won't stick. In earnings, the majority of the ‘magnificent seven’ will be reporting with both Alphabet and Microsoft
tomorrow, Meta on Wednesday, and Amazon on Thursday. Outside the US and preliminary PMIs are likely to remain tested for both the Eurozone and the UK, and for the latter the remaining labor data expected to be
released tomorrow. Amongst the FX majors and we’ve got two central bank decisions, the Bank of Canada (BoC) announcing on Wednesday where market pricing (Refinitiv) very much in favor of a hold, and pretty much
fully priced in that the European Central Bank (ECB) won’t budge from (deposit rate) 4%, putting the focus on the type of hold it'll be noting the overall tone and any tweaks in their remaining tools/programs.

Tuesday Wednesday

Thursday

= Australian CPI = Japanese corporate service

EZ consumer = Preliminary PMIs for Australia, = Tokyo CPI

confidence Japan, EZ, UK, and the US » German business climate (ifo), pricing data = Australian PPI
= US Chicago = UK labor data EZ money and lending data * UKCBI's realized sales, BoE = USPCE price index,
Fed’s National = German consumer climate = BoC's policy decision member speak UoM's revised figures,

Activity Index (GfK) = US mortgage applications, = ECB'’s policy decision personal income and
= USRichmond Fed's new home sales, EIA’s = US advance GDP, claims, spending, Baker
manufacturing index, API's inventory estimates, Fed's durables, pending home sales, Hughes rig count data
inventory readings Powell speaks Kansas Fed manufacturing —_—
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There was a lack of a play on the weekly
time frame with the action within its
previous weekly 1st levels keeping both
conformists and contrarians at bay, while
the daily time frame last Thursday saw the
highs and lows reaching its daily 1st levels
and causing conformist sell-breakouts to
fail and lacking a trigger for contrarian
buy-after-reversals. But the technical
overview hasn't changed in the shorter-
term from 'bear average' after struggling
near the lows with intraday action
relatively sedate, and here on the weekly
not far off joining it (by one calculation
ADX not in trending territory). Retail sales
last Friday a miss with a-0.9% print m/m
for September, in central bank speak the
BoE's Bailey on the drop in core inflation
from expectations "quite encouraging”.
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Lack of a play in both weekly and daily
time frames in what has been controlled
movement next to what could be an
‘'uncontrollable’ level with traders,
investors and policymakers noting the 150
where the intraweek highs were just shy
of it. In all the slow movement meant both
conformists and contrarians lacked a
trigger, and it's narrowing levels on the
weekly time frame more so than the daily
relatively speaking (the levels here are still
larger than the daily, but the intraday
moves when something suspect occurs
has prevented levels from narrowing too
much). Another intervention from the BoJ
last Friday as it wrestles with rising yields,
and the advantage for the UST10Y against
its counterpart not translating into the
same gains here.
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Its previous weekly 1st Resistance level did
manage to hold but lacked a significant
reversal to trigger cautious conformist sell-
after-significant strategies, though with
price hugging the lows there's little
required to shift the overview here to
match the daily's 'bear average’, late last
week the shorter-term time frame
showing price reach Thursday's 1st
Support level both then and on Friday but
lacking follow-through for conformist sell-
breakout strategies that failed with a lack
of areversal for contrarian buy-after-
reversal strategies. We've got preliminary
PMIs on offer tomorrow morning, the
bigger one CPI readings releasing on
Wednesday.
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See gold’s commentary regarding
Treasury yields and Fed speak, Wall
Street’s commentary on US economic
data, and US Tech 100 for sector
performance.
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Although its previous weekly 1st
Resistance level managed to hold favoring
conformist sell-after-significant reversals,
the same couldn't be said for its weekly
1st Support with a close beneath it
lacking a trigger for cautious conformist
buys off the key level. The larger issue was
on the daily time frame with the
successive pullbacks combined with price-
indicator proximity shifting the overview
there back to 'bear average’, the moves
late last week causing then-cautious daily
conformist buys to get stopped out and
favoring then-contrarian sell-breakouts.
Component performance showed Merck
and Walgreens outperforming, though a
clear majority in the red with losses led by
American Express (earnings beat but more
set aside for provisions).
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All sectors finished Friday's session in the
red, losses largest for energy but both
tech and consumer discretionary not far
off in a session where defensives generally
suffered lighter losses, and for this tech-
heavy index underperforming against both
Dow and S&P for the session and the
week, price closing beneath its previous
weekly 1st Support level with then-
contrarian sell-breakouts here winning out
as its overview shifts here from 'bull
average' to cautious, and on the daily not
far off shifting back to 'bear average' with
the losses late last week when combined
with Friday's follow-through going
beneath Thursday's 2nd Support favoring
contrarian sell-breakouts. As for earnings
amongst its components, Cadence today,
and Big Tech over next few days.
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B % Traders Long
M % Traders Short

Big drop here for the week that went past
its previous weekly 1st Support and
reached its 2nd Support, just lacking a
trigger for cautious conformist buy-after-
significant strategies off the weekly 1st
Support but in all favoring contrarian sell-
breakout strategies, though stopped out
daily conformist buys off Thursday's
support levels that failed to hold with the
uptick in volatility following on average
rangebound movement prior shifting the
overview in both time frames from
‘cautious consolidation’ to ‘consolidation -
volatile', and requiring ongoing volatility to
give breakouts the edge before levels
start to catch up.
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B % Traders Long
M % Traders Short

We got a cross and close beneath its
previous weekly 1st Support level, and
action late last week that went past
Thursday's 1st and 2nd Support levels
when combined with Friday's follow-
through, favoring then-contrarian sell-
breakouts in both time frames, and
causing a shift in the technical overview
for both from ‘cautious consolidation’ to
'bear average’, and where price-indicator
proximity still an issue that prior had
caused the daily time frame's technical
overview to oscillate between the two
technical overviews even if under the
former it didn't deny the negative
technical bias.
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Volatility finally picking up here a bit, twice
going past its previous weekly 1st
Resistance level and in the end settling
closer to its 2nd Resistance level, this time
giving conformist buy-breakouts the
edge, and shifting the technical boxes on
the shorter-term time frame to green with
price here above all its main weekly
moving averages. Exchange data out of
Binance showed open interest average
lower with a couple key sessions where
volumes were heavy (following the
BlackRock ETF rumor), the long/short
ratio over the weekend at 40%/60% (top
trader accounts 41%/59% but on
positions 53%/47%), and the weekly
CoinShares report showing inflows for
BTC while outflows for ETH. CoT
speculators are still majority buy in both.
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DISCLAIMER

Disclaimer - This information has been prepared by IG, a trading name of IG Limited. The material in this document
does not contain a record of our trading prices, or an offer of, or solicitation for, a transaction in any financial
instrument. IG accepts no responsibility for any use that may be made of this information and for any adverse
consequences that may result. No representation or warranty is given as to the accuracy, completeness or reliability of
this information. Consequently, any person acting on it does so entirely at their own risk. The information provided
does not have regard to the specific investment objectives, financial situation and needs of any specific person who
may receive it. It has not been prepared in accordance with legal requirements designed to promote the
independence of investment research and as such is considered to be a marketing communication and not investment
research. Although we are not specifically constrained from dealing ahead of our recommendations we do not seek to
take advantage of them before they are provided to our clients. See full Non-independent research disclaimer.

The information in this report is not directed at residents of the United States, Belgium, or any particular country
outside the UAE and is not intended for distribution to, or use by, any person in any country or jurisdiction where such
distribution or use would be contrary to local law or regulation.

We are currently seeing increased volatility in certain stocks, including GameStop and AMC. This increases the risk of
sudden, large or rapid loss and the potential for gaps, where stocks fall dramatically when the market opens.

We may increase margins, including up to 100%, at short notice.

Address: 2702 & 2703 Level 27, Tower 2, Al Fattan i9.com/ae sales.ae@ig.com
Currency House, DIFC, Dubai, United Arab Emirates g +971 (0) 4 5592108
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