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Market Brief:

e Stocks: Futures higher as softer US labor data last Friday
removes likelihood of a final rate hike out of the US Federal
Reserve; Chinese shares rally on optimism following latest
measures and Country Garden's bond repayment extension
e Today: US holiday

e This Week: RBA, services PMIs, BoC (see page two for the
Week Ahead)
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M % Traders Long
M % Traders Short

Relative Strength Index: Momentum
based indicator measuring speed and
change of directional price movements,
either in “Oversold”, “Overbought”, or

“Neutral” territories

* The Weekly Market Report is released on Mondays with weekly chart, weekly technicals,
weekly sentiment changes, weekly levels, and weekly technical overview, and includes Bitcoin

* The Daily Market Report is released Tuesday through Thursday with a daily chart, daily

technicals, daily retail sentiment changes, daily levels and daily technical overview
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In addition to commentary on technicals and
sentiment for the product, when space permits
you can find under:

EUR/USD EZ data, ECB speak and decisions

trend GBP/USD UK data, BoE speak and decisions, CoT
» : Strategies that are contrary to the current technical EUR/GBP
2" Resistance overview, used by those expecting the current technical

USD/JPY Japanese data, BoJ speak and decisions,
US-JP yield spreads, CoT CHF

AUD/USD Australian and Chinese data, RBA,
RBNZ and PBoC decisions, USD/CNY fix, CoT NZD
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strategies have been initiated
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WEEK AHEAD

Plenty to digest out of the labor market late last week, (1) Non-Farm Payrolls for the month of August a beat at 187K but came with revisions worth 110K of losses for June and July, (2) the unemployment rate rising from
3.5% to 3.8% and a larger increase for the underemployment rate to 7.1%, (3) wage growth month-on-month (m/m) up a weaker 0.2% while year-on-year (y/y) falling back to 4.3%, (4) labor force participation rate up a
couple notches to 62.8% and the employment-population ratio unchanged at 60.4%, (5) the employment component of ISM’s (Institute for Supply Management) manufacturing PMI (Purchasing Managers’ Index) still
suffering contraction even if improving to 48.5 alongside the main print that remained sub-50 rising to 47.6, the day before that (6) the weekly claims with initial lighter at 228K but continuous an easy miss at 1.725m,
and (7) a sizable increase in layoffs according to Challenger. As for pricing data for the month of July released last Thursday, it didn’t surprise and showed PCE (Personal Consumption Expenditures) price index rise to
3.3% y/y headline and a notch higher at its core to 4.2%, while showing ongoing m/m growth of 0.2% for both. It was a positive weekly finish for stocks but not for the month of August, and over in the bond market saw
Treasury yields enjoy notable gains on Friday and a drop in the MOVE to lows unseen since February. Market rate hike likelihoods (Refinitiv) are backing off any further increases out of the US Federal Reserve following
the latest employment data, and the first rate cut a coin toss for May of next year.

As for the week ahead, it starts off light with a US holiday today, and will remain relatively light until Wednesday's services PMI out of ISM for the month of August where it was a miss but remained in expansionary
territory, sandwiched in between factory orders for the month of July and economic optimism out of IBD/TIPP (Investor’s Business Daily/TechnoMetrica Institute of Policy and Politics) for September after what have been
two years of consecutive sub-50 readings signifying pessimism, and at the end of the week consumer credit for July to get a better idea of the extent to which credit is being offered and taken by consumers (who are
expected to be more severely tested in the coming quarter). Otherwise, the weekly readings include claims on Thursday and rig count data out of Baker Hughes on Friday, with the holiday today pushing out energy
inventory readings by a day for APl (American Petroleum Institute) and EIA (Energy Information Administration) to Wednesday and Thursday respectively. Globally, expect additional attention on China this week not just
on what has been happening in terms of policy boosts, but because the economic calendar includes services PMI out of Caixin after CFLP’s last Thursday dropped to 51, and trade data on Thursday where a story of
contraction for both exports and imports have been an added worry, and pricing data over the weekend. Services PMIs for both EZ and the UK are expected to confirm contraction for the sector, and noting the sum of
items on offer this week if it points to further weakness in their respective economies. Those looking for central bank action amongst the majors have got two to look forward to, with the Reserve Bank of Australia (RBA)
tomorrow and the Bank of Canada (BoC) on Wednesday, and where market pricing (Refinitiv) anticipates both to remain on hold.

Wednesday

Tuesday Thursday

US Labor Day = RBA policy decision, = Australian GDP * Australian trade, RBA speak = Japanese GDP,
» Australian job ads, MI's current account = German factory orders, EZ * Chinese trade current account,
inflation gauge = Services PMIs for China retail sales = EZGDP household spending,
= German trade, EZ (Caixin), EZ, and the UK » UK construction PMI * UK housing price data, BoE labor earnings
Sentix’s investor = EZPPI = US trade, services PMI (S&P speak » Canadian
confidence, ECB’s = US factory orders, Global and ISM), Fed's Beige * USclaims, EIA’s inventory employment
Lagarde speaks IBD/TIPP’s economic Book, API's inventory readings estimates, Fed member = US consumer credit,
T | optimism = BoC policy decision L speak L rig count
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Bollinger Bands

RETAIL
SENTIMENT

B % Traders Long
B % Traders Short

Its previous weekly 1st Resistance level
managed to hold with initial gains for
contrarian buy-breakouts on the move
that was close to its S/L before pullback
favored conformist sell-after-significant
reversals, and it remains a heavily tested
‘bull average' technical overview on this
time frame and not too far off shifting on
the daily from 'cautious consolidation’ to
bearish which would translate into
opposite overviews that usually doesn't
persist before one, the other, or both
suffer a shift, daily conformist buy-after-
significant reversals stopped out late last
week on the pullback in price, fundamental
considerations as market pricing (Refinitiv)
no longer anticipating an ECB rate hike.
CoT euro a notch lower at 74% (longs -
8,849, shorts +2,232).
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Starting off with the weekly time frame,
and its previous 1st Resistance level
managed to hold favoring conformist sell-
after-significant reversals with less on
offer for contrarian buy-breakouts, but
zooming into the daily time frame and
Friday's losses went past Thursday's 1st
Support and reached its 2nd Support with
contrarian sell-breakouts the beneficiary
while lacking a trigger for cautious
conformist buys. Manufacturing PMI still
well in contracting territory even if besting
estimates with a 43 print, housing prices
suffering a worse 5.3% y/y drop for
August, the BoE's Pill that they'll "see the
job growth" on inflation quoting the
"sufficiently restrictive for sufficiently
long". CoT pulling back to 67% (GBP longs
-918, shorts +9,788).

WEEKLY MARKET REPORT IG
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late last week needed Friday's intraday
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Its previous weekly 1st Resistance level
managed to hold with the results favoring
conformist sell-after-significant reversals
in this longer-term time frame where it has
still been suffering from negative technical
bias but requires more to shift to match
the daily time frame's 'bear average’
overview, Thursday's 1st Resistance level
holding on Friday but not via significant
reversal to trigger cautious conformists
while contrarian buy-breakouts failed. A
few items out this morning out of
Australia, and while there are a couple
items to note tomorrow morning in terms
of data, it'll be about the RBA's policy
decision expected to hold at 4.1%. CoT
sell bias has risen further into heavy short
territory (AUD longs -10,658, shorts -
4,259), CoT NZD sell 60%, CAD short 58%.
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The gains last Tuesday (Greyscale ruling)
were soon undone (SEC delaying ETF
decision) and meant its previous weekly
1st Resistance level managed to hold with
the intraweek highs beneath its S/L, with
some on offer for conformist buy-
breakout strategies but far more for
contrarian sell-after-reversals, the
technical overview unchanged here and
for the daily still bearish due to the
pullback over two weeks ago. Exchange
data out of Binance over the weekend
showed open interest remain weak, the
long/short ratio rising to 71%/29% (top
trader accounts 68%/32%, positions
56%/44%), the weekly CoinShares report
showing sizable outflows for both BTC
and ETH. CoT remains slight buy here at
53%, ETH 57%.
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DISCLAIMER

Disclaimer - This information has been prepared by IG, a trading name of IG Limited. The material in this document
does not contain a record of our trading prices, or an offer of, or solicitation for, a transaction in any financial
instrument. IG accepts no responsibility for any use that may be made of this information and for any adverse
consequences that may result. No representation or warranty is given as to the accuracy, completeness or reliability of
this information. Consequently, any person acting on it does so entirely at their own risk. The information provided
does not have regard to the specific investment objectives, financial situation and needs of any specific person who
may receive it. It has not been prepared in accordance with legal requirements designed to promote the
independence of investment research and as such is considered to be a marketing communication and not investment
research. Although we are not specifically constrained from dealing ahead of our recommendations we do not seek to
take advantage of them before they are provided to our clients. See full Non-independent research disclaimer.

The information in this report is not directed at residents of the United States, Belgium, or any particular country
outside the UAE and is not intended for distribution to, or use by, any person in any country or jurisdiction where such
distribution or use would be contrary to local law or regulation.

We are currently seeing increased volatility in certain stocks, including GameStop and AMC. This increases the risk of
sudden, large or rapid loss and the potential for gaps, where stocks fall dramatically when the market opens.

We may increase margins, including up to 100%, at short notice.

Address: 2702 & 2703 Level 27, Tower 2, Al Fattan i0.com/ae sales.ae@ig.com
Currency House, DIFC, Dubai, United Arab Emirates 9 +971(0) 4 5592108
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