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Market Brief:

e Stocks: Futures slightly higher after week of mixed results
for key indices, yields not too far off recent highs

e Jackson Hole Speak: Fed's Powell, ECB's Lagarde, and
BoE's Broadbent pushing the 'higher rates for longer' theme
e China: Shares open higher after new measures announced
that include reducing stamp duty on stock trading

e This Week: US NFP, PCE, preliminary GDP, manufacturing
PMIs, EZ preliminary CPI, earnings from Salesforce (see page
two for the Week Ahead)
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M % Traders Long
M % Traders Short

Relative Strength Index: Momentum
based indicator measuring speed and
change of directional price movements,
either in “Oversold”, “Overbought”, or

“Neutral” territories

* The Weekly Market Report is released on Mondays with weekly chart, weekly technicals,
weekly sentiment changes, weekly levels, and weekly technical overview, and includes Bitcoin

* The Daily Market Report is released Tuesday through Thursday with a daily chart, daily

technicals, daily retail sentiment changes, daily levels and daily technical overview
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moving averages, aids in moving averages, here measures between DMI- Movement Index: Used to Bollinger bands, be it
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In addition to commentary on technicals and
sentiment for the product, when space permits
you can find under:

EUR/USD EZ data, ECB speak and decisions

trend GBP/USD UK data, BoE speak and decisions, CoT
» : Strategies that are contrary to the current technical EUR/GBP
2" Resistance overview, used by those expecting the current technical

USD/JPY Japanese data, BoJ speak and decisions,
US-JP yield spreads, CoT CHF

AUD/USD Australian and Chinese data, RBA,
RBNZ and PBoC decisions, USD/CNY fix, CoT NZD

overview to shift, or fail to offer follow through. In a bull
trend example those expecting the current bull trend to
fail can opt for contrarian sell strategies off the key levels

15t Resistance 1.1265 . The 15t Resistance is the first line of defense for trading, Dotted Green Line: Dotted Blue Line: and CAD
tht;)ugg n ibu)l(l t;erld tecr_}rlllcazlnsdtaRte .CEEUId b.e ttrsded chZ !srt]-:‘sr:’lc?::;:acliuring (F;E';iarllgs;:];ment Gold FOMC speak, decisions (and market
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being the stop losses for both resistance levels in the percentage long, percentage long, Oil undates in eneray including inventory and ri
event a trader decides to initiate sell strategies using left axis using left axis P gy 9 Y 9
count data, CoT gasoline, ULSD and natural gas
The 15t Support is the first line of defense in the event of a B SMA 50  50-day simple moving average Wall Street US economic data
rice drop, but in a bear trend technical overview sell 100-day simple moving average US Tech 100 US sector performance and tech
p P . . . ) 200-day simple moving average G 40 G ic dat
>nd Subport breakout strategies to the downside can be entertained in nany Skl SEeleiile ek
PP the event of significant follow-through in price. The stop Bitcoin crypto flows and sentiment for BTC and
loss (S/L) for both 1st and 2" Support are in the event buy ETH

strategies have been initiated
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WEEK AHEAD

Central bank speak took the attention last Friday with US Federal Reserve (Fed) Chairman Powell at Jackson Hole saying inflation remained “too high” sticking with the 2% target, that they were “prepared to raise rates
further if appropriate”, holding “at a restrictive level”, and to “proceed carefully” at upcoming meetings, Mester likely on needing one more rate hike. Market pricing (Refinitiv) for future Fed action has moved to a slight
majority in favor of a 25bp (basis point) rate hike in November as the central bank pauses in September, and a rate cut from current levels pushed out to July of next year further aiding the ‘higher for longer’ narrative.
Otherwise, plenty of economic data late last week where durables for the month of July suffered contraction though was up at its core, claims beneath estimates for both initial and continuous, and the revised figures out
of UoM (University of Michigan) showed consumer sentiment dropping to 69.5 and their inflation expectations worse at 3.5% for the 12-month and 3% for the five-year. Mixed results for key indices in the stock market with
tech outperforming and weekly losses for the Dow and Russell, and focus didn’t shift from the bond market where Treasuries finished the week lower only on the further end of the curve and a similar story for real yields,
both VIX and MOVE falling back.

As for the week ahead, it's packed with quite a bit when it comes to economic data, even if most of the impactful items will be released towards the end of the week. A light start today with the Dallas Fed manufacturing
business index where it's been a story of consecutive contracting readings for well over a year now, and picks up tomorrow with housing price data from where there’s been m/m growth out of FHFA, but ongoing y/y
declines when it comes to the figure from Standard & Poor’s/Case-Shiller. There will also be CB’s (Conference Board) consumer confidence where it has been strengthening with the attention shifting thereafter to data out
of the labor market. Job openings for July on Tuesday where it suffered consecutive drops but is still about 2.5m more than pre-pandemic averages, ADP’s non-farm estimate on Wednesday, Thursday’s weekly claims and
Challenger’s job cuts with the latter lighter over the past two readings thanks to seasonality, and leading up to Friday’s Non-Farm Payrolls (NFP). Two successive misses after fourteen consecutive beats, and expectations
are growth will continue to slow to about 170K with the unemployment rate at 3.5%. Pricing data will be released the day before that from the Bureau of Economic Analysis, with the PCE (Personal Consumption
Expenditures) price index forecast to show growth of y/y and an increase from prior readings, and m/m growth of 0.2%. Preliminary GDP (Gross Domestic Product) for the second quarter on Wednesday isn't expected to
worry (and more so for the current quarter with the Atlanta Fed's GDPNow estimate at 5.9%). Manufacturing PMI (Purchasing Managers’ Index) is expected to show an ongoing sub-50 reading signifying contraction out of
both S&P Global and ISM (Institute for Supply Management). It’s relatively light globally early on before pricing data out of Australia and Germany on Wednesday, for the Eurozone on Thursday, and Switzerland’s on Friday
fortunate to have its y/y print below 2%. Friday’s manufacturing data is expected to show contraction for most, with an eye on China where Caixin’s figure will be released that morning, and out of CFLP both the day before.

Tuesday Wednesday Thursday

UK Summer Bank Holiday » Japanese employment = Australian CPI, = Chinese PMIs (CFLP) = Manufacturing PMIs for
= Australian retail sales = Germany’s GfK consumer construction, building * EZ preliminary CPI, Japan, China (Caixin),
= EZ money and lending confidence reading approvals ECB’s minutes, labor EZ, Switzerland UK, and
data = US housing price data, = German preliminary CPI data the US (ISM and S&P
= US Dallas Fed CB’s consumer »= UK money and lending data * USPCE price index, Global)
manufacturing, 2 and 5- confidence, job openings = US ADP, preliminary GDP, claims, Challenger’s job = Swiss CPI
year auctions (JOLTS), 7-year auction, pending home sales, EIA’s cuts, personal income = US NFP, construction,
— L API'sinventory readings | inventory estimates L andspending L Baker Hughes rig count
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B % Traders Long
B % Traders Short

Its previous weekly 1st Support level
managed to hold but lacking a significant
reversal for cautious conformists here
where the overview is a struggling and
weakened 'bull average', while caution has
been larger on the daily time frame with

its technical boxes shifting to red, the
action late last week causing conformist
buys to fail on Friday with Thursday's 2nd
Support holding. Plenty of central bank
speak with the ECB's Lagarde not backing
down on the inflation goal and high rates
to defeat it, Kazaks and Nagel on too early
to pause, Centeno cautious due downside
risks to the economy materializing. Market
pricing (Refinitiv) near the middle on
getting to peak 4% deposit rate in
September. CoT heavy buy euro but drops
to 75% (longs +6,925, shorts +8,028).
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There's little required at this stage to shift
the technical overview in this weekly time
frame where it's been a weakened ‘bull
average’, with a close near its previous
weekly 1st Resistance level and moves
that offered little to both conformists and
contrarians, on the daily time frame the
action late last week going past
Thursday's 1st and 2nd Support levels
favoring contrarian sell-breakouts and an
overview shift not far off from occurring
that would mean direct opposite
overviews that usually doesn't persist. In
central bank speak there was the BoE's
Broadbent on tightening remaining in
"restrictive territory for some time yet”,
and a holiday today. CoT has risen to
heavy buy 72% (GBP longs +7,520, shorts -
599), CoT EUR/GBP slight buy 51%.
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Lack of a play when it comes to the longer-
term weekly time frame with both highs
and lows within the 1st levels again, but
the same couldn't be said for the daily
time frame settling near Thursday's 2nd
Resistance level by the close but needing
an additional session to offer more follow-
through past its 1st Resistance for
conformist buy-breakout strategies with
the overview identical for now but
showing more positive technical bias on
the weekly and thus far within a longer-
term bull trend channel. CPI figures last
Friday for Tokyo took the attention,
dropping and lighter than anticipated for
headline at 2.9% and when excluding food
at 2.8% (‘core-core'stuck at 4%). CoT JPY
has risen to extreme sell 81% (yen longs -
6,109, shorts +8,253), CoT CHF sell 58%.
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INSTITUTIONAL
SENTIMENT

B % Traders Long
B % Traders Short

Lack of a play last week with the highs
and lows within its previous weekly 1st
levels, with the technical boxes largely
unchanged since the start of last week
and so too its overview. Exchange data out
of Binance over the weekend showed
open interest averaging lower as of late
(and so too for The Block's 7DMA),
volumes still weak, and a long/short ratio
of 70%/30% (top trader accounts close at
69%/31% but on positions a lower
55%/45%). There were some sizable
outflows when it came to the weekly
CoinShares digital fund flows report,
though still a positive year-to-date figure
for BTC while very much in the red for ETH
and multi-asset. CoT BTC has shifted to
slight buy 53% from a previous slight sell
51%, CoT Ether buy 58%.
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DISCLAIMER

Disclaimer - This information has been prepared by IG, a trading name of IG Limited. The material in this document
does not contain a record of our trading prices, or an offer of, or solicitation for, a transaction in any financial
instrument. IG accepts no responsibility for any use that may be made of this information and for any adverse
consequences that may result. No representation or warranty is given as to the accuracy, completeness or reliability of
this information. Consequently, any person acting on it does so entirely at their own risk. The information provided
does not have regard to the specific investment objectives, financial situation and needs of any specific person who
may receive it. It has not been prepared in accordance with legal requirements designed to promote the
independence of investment research and as such is considered to be a marketing communication and not investment
research. Although we are not specifically constrained from dealing ahead of our recommendations we do not seek to
take advantage of them before they are provided to our clients. See full Non-independent research disclaimer.

The information in this report is not directed at residents of the United States, Belgium, or any particular country
outside the UAE and is not intended for distribution to, or use by, any person in any country or jurisdiction where such
distribution or use would be contrary to local law or regulation.

We are currently seeing increased volatility in certain stocks, including GameStop and AMC. This increases the risk of
sudden, large or rapid loss and the potential for gaps, where stocks fall dramatically when the market opens.

We may increase margins, including up to 100%, at short notice.

Address: 2702 & 2703 Level 27, Tower 2, Al Fattan i0.com/ae sales.ae@ig.com
Currency House, DIFC, Dubai, United Arab Emirates 9 +971(0) 4 5592108
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