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Market Brief:

e Stocks: Futures a bit higher after week of losses

e Energy: Qil prices enjoy a sixth consecutive week of gains
e Data: US NFP a miss (see page two) with lower revisions,
but household survey gains take unemployment rate to 3.5%
and wage growth stronger than anticipated

e Today: Fed member speak and consumer credit

e This week: Thursday's US CPI, bond traders to note auction
demand
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M % Traders Long
M % Traders Short

Relative Strength Index: Momentum
based indicator measuring speed and
change of directional price movements,
either in “Oversold”, “Overbought”, or

“Neutral” territories

* The Weekly Market Report is released on Mondays with weekly chart, weekly technicals,
weekly sentiment changes, weekly levels, and weekly technical overview, and includes Bitcoin

* The Daily Market Report is released Tuesday through Thursday with a daily chart, daily

technicals, daily retail sentiment changes, daily levels and daily technical overview
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WEEK AHEAD

Plenty to digest late last week with US Non-Farm Payrolls (NFP) taking the bulk of the attention, and it showed growth of 187K for the month of July that was a slight miss and involved lower revisions for June and May of
under 50K. Other data out of the labor market showed (1) the unemployment rate drop to 3.5% (stronger gains of 268K for the household survey but where there was a notable drop in full-time and a rise in part-time)
and so too the underemployment rate to 6.7%, (2) wages showing month-on-month (m/m) growth of 0.4% a notch above expectations with the year-on-year print failing to drop from 4.4%, and (3) the labor force
participation rate unchanged at 62.6% but the employment-population ratio rising to 60.4%. Data on offer the day before showed the services sector still in expansion according to ISM (Institute for Supply
Management) at 52.7 and S&P Global at 52.3. For the stock market, it was a week of losses with both VIX and MOVE registering gains, as over in the bond market saw Treasury yields (post-Fitch downgrade and planned
increase in Treasury supply) finishing higher on the furthest end even after pulling back off the highs on Friday (NFP) and so too in real terms. Market pricing (Refinitiv) for September’s Federal Open Committee Meeting
is still in favor of holding and still in the minority on whether we’ll see another rate hike in this cycle, and with labor market data out of the way leaving it to pricing data to influence those probabilities.

And when it comes to the week ahead, it's much quieter in comparison with the clearest exception pricing data, as this Thursday we’'ll get CPI (Consumer Price Index) readings for the month of July. Expectations are we'll
see the y/y print rise from 3% to 3.3% (from here on out we won't be able to rely on base effects given the peak in the headline y/y was last June above 9%), and for the stickier core to 4.7% from 4.8%, with m/m growth
at 0.2% for both (Nowcasts higher). Producer prices will be on Friday, but it's been painting a rosier picture with the y/y print at just 0.1% last time around and core 2.4%. Preliminary figures out of UoM (University of
Michigan) will also be released that day where hopes are its consumer sentiment print will stay above 70 and inflation expectations either unchanged or lower for the 12-month and five-year horizons. And while normally
auctions aren't of significant concern, demand will be noted after what happened last week, with the 3-year tomorrow, the 10-year on Wednesday, and the 30-year on Thursday. Otherwise, we've got consumer credit
tonight for the month of June after a notable pullback in growth last time around, NFIB’s small business index and trade tomorrow, and the usual weekly readings. In earnings, we've got smaller EV makers with Lucid
expected today and Rivian tomorrow, and media conglomerates with Paramount today and Disney on Wednesday. Outside the US and we've got trade data out of China tomorrow, pricing data on Wednesday morning
where the fear is deflation after its PPl reading -5.4% y/y last time around and CPI lacking any growth, and money and lending data the day after (also the potential of an announcement this week from the US regarding
investing in China according to an unconfirmed Reuters report). Out of the UK, a few items before Friday’s string of economic data that’ll include preliminary GDP for the second quarter.

Wednesday

Tuesday Thursday

= Japanese PPI, investor flows
= Australian consumer
inflation expectations (Ml)

= Chinese CPI, PPI
= RBNZ's survey on
inflation expectations

* UK preliminary Q2 GDP,
construction, trade,
production

Japanese money and lending data
= Australian consumer sentiment
(Westpac) and business

BoJ Summary of
Opinions
= UK HPI, BoE speak

= EZ Sentix’s investor confidence (NAB) » US mortgage = Chinese money and lending = US PPI, UoM's preliminary
confidence = US trade, NFIB's small business applications, EIA’s data consumer sentiment and
= US consumer credit, index, IBD/TIPP’s economic inventory estimates, = US CPI, unemployment inflation expectations,
Fed speak optimism, API's inventory 10-year auction claims, Treasury Budget, Baker Hughes rig count
I readings, 3-year auction I L 30-year auction —
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Although prices closed above its previous
weekly 1st Support level, the moves prior
hit the S/L and meant initial favor for
contrarian sell-breakouts and stop-out for
conformist buy-after-significant reversals
which only enjoyed follow-through ona
second trigger last Friday. For the daily
time frame, Thursday's 1st Support level
managed to hold only via significant
reversal to give daily conformist buy-after-
significant reversals the edge over
contrarian sell-breakouts, and when
combined with Friday getting to its 1st
Resistance level. We had the BoE 0.25%
rate hike as anticipated, services in line
with forecasts at 51.5, and construction
PMI a surprise beat and back into
expansion. CoT are still heavy buy (GBP
longs -13,323, shorts -3,890).
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While we got a move past its previous
weekly 1st Resistance level that offered
quite a bit to conformist buy-breakout
strategies, the level managed to eventually
hold and with the partial pullback favored
contrarian sell-after-reversals, while
zooming into the daily time frame and it
wasn't smooth sailing past Thursday's 1st
Support level and needed Friday's follow-
through to solidify the advantage of
conformist sell-breakouts over contrarian
buy-after-reversals where the overview
there matches this one, and where price
action hasn't always followed as
consistently when it comes to underlying
factors (Friday finally in the right
direction). As for sentiment, CoT are still
extreme buy here (i.e., extreme sell yen;
JPY longs -3,509, shorts -2,045).
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Another weekly finish in the red, and one
where the highs were beneath its previous
weekly 1st Resistance level but the
intraweek lows reaching its previous 1st
Support level which managed to hold,
with a bit more on offer for conformist
buy-after-significant reversals over
contrarian sell-breakout strategies, and a
similar offering for both strategies late
last week on the daily time frame when
the action prior to the close reached
Thursday's 1st Resistance level, the
technical boxes in the shorter-term time
also showing negative technical bias that's
in need of averaging back to tilt them
back to neutral. CoT speculators remain
heavy sell here but have pulled back to
68% (AUD longs +7,504, shorts +8,095),
CoT NZD buy 53%, CoT CAD buy 55%.
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Yet another week of gains for the energy
commodity, even if prices failed to reach

’ a4 its previous weekly 1st levels with a lack of
’ a play for weekly conformist and
contrarian strategies, but zooming into
the daily time frame and the gains on
Thursday initially struggled to get past its
daily 1st Resistance level with contrarian
sell-after-reversals initially in favor before
moves that took it well past its 2nd
Resistance level when combined with
Friday's close, and resulting in conformist
buy-breakouts winning out where the
overview there is 'bull average', here
shifting. Updates include (1) drop in US oil
rigs to 525 according to Baker Hughes, (2)
output updates from Saudi Arabia (1m for
September) and Russia (300K for same
month), (3) Aramco to Asia OSP increases.
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The intraweek highs and lows failed to
reach its previous weekly 1st levels
resulting in a lack of a play for both
conformists and contrarians, noting
whether the last two weeks of gains can
stick else we're back to the previous (and
lower) average that could test the
overview in both weekly and daily time
frames, the latter's levels last Thursday
and Friday managing to generally hold
with a close beneath the daily 1st Support
level, and contrarian strategies winning out
with an overview shift not far off
occurring given price-indicator proximity
and how they reached these levels (see
page two of the report for US data). As
for sentiment, on hold at slight buy 52%
for CoT speculators (longs +64 lots, shorts
-72).
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B % Traders Long
B % Traders Short

Most sectors finished Friday's sessionin
the red with the clear exception consumer
discretionary (thanks to Amazon following
its earnings prior), and losses led by tech
and utilities on the other end, with a red
finish for the day that wasn't too far off
both Dow and S&P, but suffering far more
on the weekly time frame when compared
to the two and in turn underperforming,
enough to take prices beneath its previous
weekly 1st Support level stopping out
conformist buy-after-reversals on more
than one occasion and favoring contrarian
sell-breakouts, while Thursday's 1st levels
held where contrarian sell-after-reversals
off its daily 1st Resistance level yielded
most. In sentiment, still majority short

amongst CoT speculators and at 55%
(longs +4,938, shorts +6,418).
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INSTITUTIONAL
SENTIMENT

B % Traders Long
B % Traders Short

Lack of a play once more, but slowly
averaging back down and starting to test
shorter-term indicators in closer proximity
on the daily time frame, with the overview
still showing signs of averaging back and
in turn unchanged as ‘consolidation -
volatile'. Exchange data out of Binance
over the weekend showed open interest
averaging a bit higher and at times an
uptick in volumes over the past week (but
still low overall, 7DMA out of The Block
painting similar story), and a long/short
ratio rising to 69%/31% (top trader not
far off for accounts at 66%/34% but
much lower on positions at 57%/43%),
and the weekly digital fund flows report
out of CoinShares showing outflows for
Bitcoin and Ethereum with little change
for multi-asset. CoT BTC and ETH sell 51%.

WEEKLY MARKET REPORT IG

15 CFDs are complex instruments and your capital is at risk. Professional Clients can lose more than they deposit. IG is incorporated in the DIFC and regulated by the DFSA.



DISCLAIMER

Disclaimer - This information has been prepared by IG, a trading name of IG Limited. The material in this document
does not contain a record of our trading prices, or an offer of, or solicitation for, a transaction in any financial
instrument. IG accepts no responsibility for any use that may be made of this information and for any adverse
consequences that may result. No representation or warranty is given as to the accuracy, completeness or reliability of
this information. Consequently, any person acting on it does so entirely at their own risk. The information provided
does not have regard to the specific investment objectives, financial situation and needs of any specific person who
may receive it. It has not been prepared in accordance with legal requirements designed to promote the
independence of investment research and as such is considered to be a marketing communication and not investment
research. Although we are not specifically constrained from dealing ahead of our recommendations we do not seek to
take advantage of them before they are provided to our clients. See full Non-independent research disclaimer.

The information in this report is not directed at residents of the United States, Belgium, or any particular country
outside the UAE and is not intended for distribution to, or use by, any person in any country or jurisdiction where such
distribution or use would be contrary to local law or regulation.

We are currently seeing increased volatility in certain stocks, including GameStop and AMC. This increases the risk of
sudden, large or rapid loss and the potential for gaps, where stocks fall dramatically when the market opens.

We may increase margins, including up to 100%, at short notice.

Address: 2702 & 2703 Level 27, Tower 2, Al Fattan i0.com/ae sales.ae@ig.com
Currency House, DIFC, Dubai, United Arab Emirates 9 +971(0) 4 5592108
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https://www.ig.com/ae/non-independent-research-disclaimer
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