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Market Brief:

e Stocks: Futures in the US little changed ahead of more
impacting items this week (see page two for the Week
Ahead)

e Data: Chinese PMIs this morning show ongoing contraction
for manufacturing and a miss for services

e FX, bonds: BoJ bond-buying this morning after Friday's
YCC tweak

e Today: EZ preliminary pricing data, US Fed's loan officer
survey
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M % Traders Long
M % Traders Short

Relative Strength Index: Momentum
based indicator measuring speed and
change of directional price movements,
either in “Oversold”, “Overbought”, or

“Neutral” territories

* The Weekly Market Report is released on Mondays with weekly chart, weekly technicals,
weekly sentiment changes, weekly levels, and weekly technical overview, and includes Bitcoin

* The Daily Market Report is released Tuesday through Thursday with a daily chart, daily

technicals, daily retail sentiment changes, daily levels and daily technical overview
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moving averages, aids in moving averages, here measures between DMI- Movement Index: Used to Bollinger bands, be it
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USD/JPY Japanese data, BoJ speak and decisions,
US-JP yield spreads, CoT CHF

AUD/USD Australian and Chinese data, RBA,
RBNZ and PBoC decisions, USD/CNY fix, CoT NZD

Contrarian Strategies Above attempts), prior to the pivot point (in the event of strong T eave: II } - sentiment for the product, when space permits
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go Strategies that are contrary to the current technical t " y e EUR/GBP
2"¢ Resistance overview, used by those expecting the current technical

overview to shift, or fail to offer follow through. In a bull
trend example those expecting the current bull trend to
fail can opt for contrarian sell strategies off the key levels

15t Resistance 1.1265 . The 15t Resistance is the first line of defense for trading, Dotted Green Line: Dotted Blue Line: and CAD
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being the stop losses for both resistance levels in the percentage long, percentage long, Oil undates in eneray including inventory and ri
event a trader decides to initiate sell strategies using left axis using left axis P gy 9 Y 9

count data, CoT gasoline, ULSD and natural gas
The 15t Support is the first line of defense in the event of a B SMA 50  50-day simple moving average Wall Street US economic data
rice drop, but in a bear trend technical overview sell 100-day simple moving average US Tech 100 US sector performance and tech

P o : : ad 200-day simple moving average Germany 40 German economic data

0" Support breakout strategies to the downside can be entertained in e y :
the event of significant follow-through in price. The stop Bitcoin crypto flows and sentiment for BTC and
loss (S/L) for both 1t and 2nd Support are in the event buy ETH

strategies have been initiated
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WEEK AHEAD

Quite a bit of data released out of the US late last week whereby PCE’s (Personal Consumption Expenditures) pricing figures for the month of June showed its headline reading fall back from 3.8% to 3% and its core
from 4.6% to 4.1% (both beneath and better than estimates), and m/m growth of 0.2% a miss for the former and as anticipated for the latter. Consumer inflation expectations for this month matched the preliminary
reading for the 12-month at 3.4% but a drop in the five-year by a notch to 3% according to UoM'’s (University of Michigan) survey, its sentiment reading revised lower to 71.6. The day before that showed plenty of
strong prints notable amongst them advance GDP (Gross Domestic Product) for the second quarter at 2.4%. Central bank action late last week amongst the FX majors involved two more, (1) the European Central Bank
(ECB) also taking its key rates up 25bp as anticipated with no hints regarding September, and (2) turbulence that night on the leak and then action of the Bank of Japan the following morning, its rate still at -0.1% but
tweaking its YCC for the 10-year yield with 50bp now more as a reference and not a limit, offering to purchase at 1%, and raising pricing forecasts for this fiscal year.

As for the week ahead, it’s another busier one that starts off with a couple items of interest out of the US today including what the Federal Reserve’s survey of key lenders will show regarding how tight standards have
gotten, and picks up tomorrow with manufacturing PMIs (Purchasing Managers’ Index) where contracting readings are anticipated out of S&P Global and more so for ISM (Institute for Supply Management). Services
PMIs will be more important on Thursday in terms of overall economic growth and noting whether it can remain in expansionary territory. Plenty of items including the usual weekly readings, but expect the attention to
shift towards employment with job openings for the month of June tomorrow pulling back further to 9.6m, ADP’s non-farm estimate on Wednesday for July, the weekly claims and Challenger’s job cuts on Thursday,
and the market-impacting Non-Farm Payrolls (NFP) on Friday. Expectations are July saw growth of roughly 200K and an unemployment rate on hold at 3.6%. Earnings season will continue, and notable ones include
chipmaker AMD tomorrow, and both Apple and Amazon on Thursday. Outside the US and there are the final PMIs with Caixin’s readings noted within the context of what has been a disappointing reopening out of
China, as CFLP’s estimates this morning for manufacturing and services showed ongoing contraction for the former even if beating at 49.3 and the latter a miss dropping to 51.5 and not far off going sub-50 at this
pace. Pricing data will be available for the Eurozone shortly where expectations are the preliminary HICP headline reading for July will drop from 5.5% to 5.2% but to only 5.4% for its stickier core, with producer prices
on Thursday preceded by Swiss CPl where the latter is forecast to remain below target. Those looking for central bank action amongst the FX majors have got two more to look forward to with the Reserve Bank of
Australia (RBA) tomorrow expected to remain on hold at 4.1%, and the Bank of England (BoE) on Thursday fully pricing in (Refinitiv) a 25bp hike with a minority on a 0.5% hike in what will surely be a split vote.

Wednesday Thursday

Tuesday

Chinese PMIs (CFLP) RBA'’s policy decision, housing BoJ’s minutes = Services PMiIs for Japan, = RBA’s Monetary Policy

= EZ preliminary CPl and data, commodity prices = Swiss manufacturing China (Caixin), EZ, UK, and Statement
GDP, German retail = Manufacturing PMIs for China PMI the US (S&P Global and = German factory orders, EZ
sales (Caixin), Japan, EZ, UK, Canada, = US ADP’s non-farm ISM) retail sales

* US Chicago PMI, Dallas and the US (S&P Global and estimate, mortgage = Swiss CPI, EZPPI = UK construction PMI
Fed manufacturing, ISM) applications, EIA’s * OPEC+JMMC meeting = Canadian employment
Loan Officer Survey = US job openings, construction, inventory estimates = BoE policy decision = US Non-Farm Payrolls,

— API's inventory readings T L= USclaims, factory orders L Baker Hughes rig count
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RETAIL INSTITUTIONAL
SENTIMENT SENTIMENT

B % Traders Long
B % Traders Short

Its previous weekly 1st Resistance level
managed to hold and meant weekly
conformist buy-breakouts were left with a
lack of follow-through past it, while on
the daily time frame Thursday's 1st
Resistance level (which wasn't far off the
weekly) also held and a similar fate
awaited daily conformist buy-breakouts
and favored contrarian sell-breakout
strategies on the move beneath its daily
1st Support level that lacked a trigger for
conformist buy-after-significant reversals,
with the overview a bit more conflicting in
the shorter-term with price now beneath
all its main short-term daily moving
averages. Money and lending data on offer
today, but otherwise generally about
bracing for Thursday's BoE. CoT has risen
to 69% (longs -29,771, shorts -25,037).
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Relative Starting 141.15 24 ;' & ‘\‘ '.' ' 2nd Support favoring conformist sell-
Point ’ : M - I o e breakouts before recovering thereafter,
\ / v ° -- 13220 contrarian buy-after-reversals stopped
1% Support Y ! - . o
\ E$MAS0 out prior to Friday's rally that gave
~<EESHA 100 L another chance. Pricing data out of Tokyo
was a miss for the month of July failing to
o 13732 12790 drop from 3.2%, core at 3% and ‘core
2 PRI : & & & & & core' at 4%, the attention on the BoJ after
o o o n % o (see page two). CoT still extreme sell yen.
R I ) & \ R
WEEKLY CHART IG

Monday, July 31, 2023

5

CFDs are complex instruments and your capital is at risk. Professional Clients can lose more than they deposit. IG is incorporated in the DIFC and regulated by the DFSA.



Current Technical
Overview

AUD/USD

MA - Short

Cautious Consolidation

MA - Long

Technical Overview
Conformist
Strategies

Sell Ist Resistance After
Significant Reversal, Buy 1st
Support After Significant Reversal

Technical Overview
Contrarian Strategies

Buy 1st Resistance Upon Breakout
From Below, Sell 1st Support Upon
Breakout From Above

2" Resistance

1% Resistance

Relative Starting
Point

1%t Support

2" Support

0.6649

0.6452

Monday, July 31, 2023

Bollinger Bands

81%

71%

61%

51%

21%
.
g
\V >
,»‘b
\
o

0.7070

0.6970

0.6870

0.6770

0.6670

0.6570

0.6470

0.6370

0.6270

0.6170

WEEKLY CHART

INSTITUTIONAL
SENTIMENT

B % Traders Long
B % Traders Short

Last week's highs weren't far off its
previous weekly 1st Resistance level with
the lows reaching its previous 1st Support
but lacking a trigger for cautious
conformist buy-after-significant reversals,
with moves on the daily time frame
showing Thursday's 1st Resistance level
holding favoring conformist sell-after-
significant reversals and the follow-
through past its 1st Support also putting
contrarian sell-breakouts into play (and
lacking a trigger for conformist buy-after-
significant reversals), price-indicator
proximity putting a few technical boxes
into the red in the shorter-term time
frame. Expect traders to remain cautious
given we've got the RBA tomorrow. CoT
still at heavy short 70% (AUD longs +856,
shorts +1,656), CoT NZD slight sell 52%.
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B % Traders Long
B % Traders Short

See gold’s commentary regarding
Treasury yields and Fed speak, Wall
Street’s commentary on US economic
data, and US Tech 100 for sector
performance.
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Lack of a play here with the price action
within its previous 1st levels even if it
wasn't too far off its previous 1st Support
level, in all keeping the technical boxes and
overview unchanged in this weekly time
frame. Exchange data out of Binance over
the weekend showed open interest
average a bit higher from last Tuesday
onwards but volumes still suffering (so too
on The Block), and a long/short ratio of
61%/39% overall (top trader accounts
59/41 and positions 56/44), flows
information from the latest weekly report
out of CoinShares showing small outflows
for Bitcoin and little changed for multi-
asset while Ethereum enjoyed some
inflows, but where YTD is negative save for
BTC the clear outlier. CoT still slight sell
(longs +95, shorts -421), ETH short 55%.
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DISCLAIMER

Disclaimer - This information has been prepared by IG, a trading name of IG Limited. The material in this document
does not contain a record of our trading prices, or an offer of, or solicitation for, a transaction in any financial
instrument. IG accepts no responsibility for any use that may be made of this information and for any adverse
consequences that may result. No representation or warranty is given as to the accuracy, completeness or reliability of
this information. Consequently, any person acting on it does so entirely at their own risk. The information provided
does not have regard to the specific investment objectives, financial situation and needs of any specific person who
may receive it. It has not been prepared in accordance with legal requirements designed to promote the
independence of investment research and as such is considered to be a marketing communication and not investment
research. Although we are not specifically constrained from dealing ahead of our recommendations we do not seek to
take advantage of them before they are provided to our clients. See full Non-independent research disclaimer.

The information in this report is not directed at residents of the United States, Belgium, or any particular country
outside the UAE and is not intended for distribution to, or use by, any person in any country or jurisdiction where such
distribution or use would be contrary to local law or regulation.

We are currently seeing increased volatility in certain stocks, including GameStop and AMC. This increases the risk of
sudden, large or rapid loss and the potential for gaps, where stocks fall dramatically when the market opens.

We may increase margins, including up to 100%, at short notice.

Address: 2702 & 2703 Level 27, Tower 2, Al Fattan i0.com/ae sales.ae@ig.com
Currency House, DIFC, Dubai, United Arab Emirates 9 +971(0) 4 5592108
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