XMR Indicator User Guide
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How to install:

1. Download the scanner onto your computer, go into your MetaTrader platform and
click on ‘File’ then ‘Open Data Folder’.
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2. Then, your folder should pop up and click on ‘MQL4’ >>> ‘Indicators’. There,
you will see all the indicators that are installed on your MT4 platform.
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3. Once you're there, drag the “XMR_Indicator’ file you downloaded into your
‘Indicators’ folder. Next, close and restart your metatrader platform. Go to
‘Indicators’ on MT4 in the navigator window. Scroll down to the XMR
Indicator
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4. Finally, drag the indicator on to any chart reading on the Monthly time frame
and it will start running. Important: the indicator must be dragged onto the
monthly indicator first, in order to calculate properly. Then, you can change
to any other timeframe you’d like.

How it works

The extreme mean reversion indicator (XMR) is a chart indicator used to identify
potential reversals in a financial market. The XMR indicator specializes in scanning
previous price action in order to signal potential overbought or oversold conditions
in a market. The XMR is displayed as a bar chart, with a set range from -5 to +5. +5
is considered extremely overbought, and -5 being extremely oversold (dark gray
areas).

\%

The tool was built with the concept of mean reversion; the idea that markets often
return to historical means. With this in mind, this tool can be utilized to look for
markets that have significantly moved away from their historical means and may be
due for a reversal.

Customization

The scanner already has RSI periods built in to the input, but you can choose
whatever time periods as well as whatever design you want.



Right click on the indicator and click ‘Indicator Properties’.

G 2018 Hogeaier Uve - BRSO - o x
Vet Cwn ook Wedew by
@ 5 1 | Qe O L&l y:

(e = # A %
Mtat T oAl T [T
Syt o ‘

e

Cn

L

s

TR Debes s W

oo Lt el
% DoZey L
% DpemAhc “
. <un } -~ 5 w > DNDR HNEE IV NN DM DNNE NNSC AN HNSE DNOS BNON AN b v
* N Comgary Due -
My .l Pt . | ~ Taceg ndiceton a2
MK 1 ¢ Mt ook et Sspivcs s of MCA regrame Pat Bande iwsywke zcoe
S oy (pam I8 - Drngen Tedeg dntern, Datetc snd wwabre J00TR
B~ Murcannc rontaring of sudng reh Pat - iodong wwnth sgorkre Yeeng Incicabon M|ACCAR o
Por Mep, prem P Dot 1Y Or LMD M LMNS L RMANR S 1T
£ Type here 10 saasch
B Fi t hart T ind ; - &%
A @ [ ) 0| GNevone & B (9 @AvoTadng || 11 (10 1 (@ A B p k|G O B- P&

|

-/ # =

M DL own

A
X |+ EURUSO.H1 115768 115609 115768 1.157%¢

Ask Lo5%0
@ USOCHF 0529%| 09294 i
 GBRUSD 127367 127371 i

% EURUSD L1511 11802 s
Lies
L 000
Custom Indicator - XMR Indicator 7 X L1z9s
oot | Common  Iputs Colors | Levels Visuakaation 112795
7 Coor victh Sve o L1267
0 Mee 5 0 ==

3 T Mee 5. cm— O

s 2 Mo 5 c—

L ES 5 c— O
K 4+ W8 5 e— L1200
I 5 WA pp—— e

X l 6 MRed § e— .
2 T : ; ,

ands
o G| [ Fest e
s

111810
08 _indestor 50000 50000 55

53 Heiken Ashi

le' Ichimoku

% ibxposure

ul a

i i i | i r I 1m 11 e

X -
7 bassboic | 1 " I I i ' [ |
7 RSl

3 Stochasti
7 AMR_indicator

B zigzag
5 @8 Expert Advisors I
-3y Sciipts v [330200 363n1900 Xm0 90m 1100 301900 0Xn0300 WA 1100 HXe1900 1MGH00 1IN0 1MI00 PMOM0 X100 2900 300300 3MI00 30190 6MO300  6MI00  GHMIS00 70300 7MI0 JMIN0 BMON0 BMILM 8341900
L Cortmon [[Faverkes | | cuRuson [ TSUANTS | AMZNMT | BAFT | BABAHT | BAGMIT | ARPLHI | SPXs08Daly | USSONT | NASIGOF | MCOMS0 | IPMIMIT | USOCAD Dally | GBPUSDDally | USDCAD Dally | AUDUSORT | T
. 0 e ° - - JE %
¢ G [£) @ | BNewOrder § B (9 QAvoTrading | 1[I0, n [ & @ B | || G- Q- B- P
KNl =/ # 5 AT %olim ms ms HODL W My
 EURUSDAT L1578 115910 115768 115887
Lm0
L1340
saes
L
i L0
Custom Indicator - XMR_Indicator 7 X b
Aot Common Iputs Colors Levels Visuakzation R
Vanable Valse i 112670
S 4 112545
) LOOKBACK_2 7
8 LOOKBACK 3 [ s
e LOOKBACK 4 »
) LOOKBACK_S 50 L
) TOD_From_Houw 0 o 1205
i) TOD_From_Mn 0
0 TOD_To_Hour % < o L5
ot [
L1810
) N | Foy




How we like to trade with it
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Here is an example of a short trade on EUR/USD using the XMR Indicator. Notice
how the blue bars mark when price is overbought (OB), and red bars mark when
price is oversold (OS). The white areas of the chart mark less extreme conditions of
OB and OS which range from -2 to +2. Harsher conditions measure -3 to -4 or +3 to
+4. Usually when price reaches to a -3 or +3, it has ended up being a good time to
enter long or short positions. A -5 and +5 are very rare, but are the most extreme

readings when looking for an OB or OS reversal setup.
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Here is a -4 reading on GBP/USD during the crash in early 2020. A buy at that
mark would have made over 1,300 pips from lows. The screener obviously works
best in extreme conditions, but can also signal for potential longs or shorts above
+2 or below -2.
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This is another example, with a +5 reading on USD/CAD using the XMR. Notice
how prices on the daily chart hit +5 and price reversed, and the next several
months became a downtrend.

Conclusion

The purpose in making this scanner was to help traders use software to spot
extreme market moves, that may be due for a reversal. No indicator is perfect, but
they can be used as tools for insight on any kind of market you want to trade, and
may offer valuable insight for your analysis. This indicator is meant to help the user
gauge a market move or alert them when prices enter a new territory of overbought
or oversold readings.

This software makes no guarantee of profit. Please view our full disclaimer here:
https://altrading.com/disclaimer/
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