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Russ Horn Forex Equilibrium

RISK DISCLOSURE STATEMENT / DISCLAIMER AGREEMENT

Trading any financial market involves risk. This report and all and any of its contents are neither a solicitation nor an offer
to Buy/Sell any financial market.

The contents of this material are for general information and educational purposes only [contents shall also mean
thewebsite http://www.russhorn.com or http://www.forexequinox.com or any website (“the sites”) the content is hosted on,
and any email correspondence or newsletters or postings related to such website]. Every effort has been made to accurately
represent this product and its potential. There is no guarantee that you will earn any money using the techniques, ideas and
software in these materials. Examples in these materials are not to be interpreted as a promise or guarantee of earnings.
Earning potential is entirely dependent on the person using the product, ideas and techniques. We do not purport this to be
a “get rich scheme.”

Although every attempt has been made to assure accuracy, we do not give any express or implied warranty as to its
accuracy. We do not accept any liability for error or omission. Examples are provided for illustrative purposes only and
should not be construed as investment advice or strategy. All materials are an educational aid only.

No representation is being made that any account or trader will or is likely to achieve profits or losses similar to those
discussed in this report or on the sites. Past performance is not indicative of future results.

By purchasing any content, subscribing to our mailing list or using the website or contents of the website or materials
provided herewith, you will be deemed to have accepted these terms and conditions in full as appear also on our site, as do
our full earnings disclaimer and privacy policy and CFTC disclaimer and rule 4.41 to be read here with. So too, all the
materials contained within this course, including this manual, whether they appear on our domain(s) or are in physical form,
are protected by copyright. "Warning: The unauthorized reproduction or distribution of this copyrighted work is illegal.
Criminal copyright infringement, including infringement without monetary gain, is investigated by the authorities and is
punishable with imprisonment and a fine." We reserve all our rights in this regard.

Alaziac Trading CC, in association with http://www.russhorn.com or http://www.forexequinox.com, the sites, content, and
its representatives do not and cannot give investment advice or invite customers or readers to engage in investments
through this course or any part of it.

The information provided in this content is not intended for distribution to, or use by any person or entity in any jurisdiction
or country where such distribution or use would be contrary to law or regulation or which would subject us to any
registration requirement within such jurisdiction or country.

Hypothetical performance results have many inherent limitations, some of which are mentioned below. No representation is
being made that any account will or is likely to achieve profits or losses similar to those shown. In fact, there are frequently
sharp differences between hypothetical performance results and actual results subsequently achieved by any particular
trading program and method.

One of the limitations of hypothetical performance results is that they are generally prepared with the benefit of hindsight.
In addition, hypothetical trading does not involve financial risk and no hypothetical trading record can completely account
for the impact of financial risk in actual trading.

For example, the ability to withstand losses or to adhere to a particular trading program or system in spite of the trading
losses are material points that can also adversely affect trading results. There are numerous other factors related to the
market in general or to the implementation of any specific trading program, which cannot be fully accounted for in the
preparation of hypothetical performance results. All of which can adversely affect actual trading results.

We reserve the right to change the set terms and conditions without notice. You can check for updates to this disclaimer at
any time by visiting http://www.forexequinox.com

Governing law: this policy and the use of this report / course / DVDs / eBook, provided in any form, and any content on the
website are governed by the laws of the Republic of South Africa. If any dispute arises the parties have agreed to resolve it
with the help of an arbitrator in the following location: Durban, South Africa. Further details on this are found under the
Terms and Conditions on our site. Please ensure you have read and agree with all Terms and Conditions as set out on our
site before using any of the materials. Your use and reliance on the materials is based on your acceptance of such Terms
and Conditions and policies as appear on the site.
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Introduction

Thank you for checking out this trading system. | think you will like it a lot, it's a very effective
and can be a quite profitable system.

This is the Forex Ribbon trading system.

 EURUSD,H4 1.0834;

149 MIN 41
1.0 pips

Just by looking at it you can see at a glance how effective it can be. | will get into the
components and the rules in a moment, but right now, let's take a look at the parts.
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Here is the same image with it's components labled.
It is composed of two main indicators:

1. Ribbon
2. CClI

w EURUSD,H4 1.08%42

149 MIN 41 Sec
1.0 pips

Ribbon

CCI Histogram Signal CCI

(Blue and Red) (Green)

The Ribbon is a seires of 7 moving averages, each one shifted 1 period farther than the
previous. It will be the way we determine whether we take a trade or not. In order for a long
trade, price must close above the ribbon. For a short trade, price must close below the ribbon.

The CCl is composed of 2 parts:

1. The CCI Histogram which is the red and blue bars.
2. The CCI Signal Line which is the green line that runs through the histogram.
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Ribbon Signals

When the Ribbon gives off a signal, it can be at the close of a candle above or below the
Ribbon itself.

e The first candle close above the Ribbon is a signal to go long.
e The first candle close below the Ribbon is a signal to go short.

Signal to go
long

%

|
Signal to go

short

0 €Msy 20:00 10 May 04:00 11 May 12:00 12 May 20:00 16 May 04:00 17

In a nicely moving market, this can be all the signal we need, but the unfortunate truth is that
the market doesn't always move so nicely. This is why we will look at other factors beyond the
Ribbon.

First, we will look to the CCI for the overall market direction. By confirming the market direction
with the CCI, it will help us filter the good trades form the bad trades.
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Direction

We will be guided by the CCI Histogram to tell us what direction to trade.

e When the CCI Histogram is blue, we will only be looking to take long trades.
e When the CCI Histogram is red, we will only be looking to take short trades.

In the image below, | have removed the CCI Signal Line so we can clearly see the CCI
Histogram.

w EURUSD,H4

1
Blue CCI *l "l

T
Look only for long trades _'W

Red CCI
Look only for short trades

whil

(N

The change in color of the CCI Histogram can be a signal to take a long or short position.

e |If the price is above the Ribbon and the CCI Histogram turns from red to blue, we can
go long.

e If the price is below the Ribbon and the CCI Histogram turns from blue to red, we can
go short.

These are rules we will discuss as we proceed.
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Filtering

The Ribbon is our main signal generator, but we use the CCI Histogram as our filter
mechanism. Not every signal generated by the Ribbon is going to be a good signal. There are
times when the market is choppy and could use the assistance of a filter to help weed out
some of the bad trades.

This is where the CCI Histogram comes into play.

In periods where the market has closed below the Ribbon, we could see a signal for a short
trade, but if the CCI Histogram does not agree by turning red, then we cannot take the trade.

No Long Trade

No Short Trade

+ .+!“ o

Exquinox_CCI | 06

3 Mar D0:00 14 Mar 0B:00 15 Mar 16:00 17 Mar 0D
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Ribbon Trades

Let's take a look at the trade setups for the Ribbon Trades using the CCI Histogram.

Ribbon Long Trade

Setup
e Price must be below the Ribbon.
e CCI Histogram can be either blue or red.

Signal
e Candle must close above the Ribbon.
e CCI Histogram must be blue.

Stop Loss
e Place initial stop loss below the Ribbon of the signal candle.
e If the Ribbon is flat, you can place stop below recent swing low of the price.

Target
e Place your target the same distance as the stop loss.

Early Exit
¢ Close the trade if price closes back inside, or below, the Ribbon.

Signal:
1. Price closes
above Ribbon.

1:1 Take Profit. i

\4 iﬁ“‘ L* |'1'.

Setup:

Price is under 5 "o Histogram
IS blue.

the Ribbon.

www.forexequilibrium.com 8



Russ Horn Forex Equilibrium

Ribbon Short Trade

Setup
e Price must be above the Ribbon.
e CCI Histogram can be either blue or red.

Signal
e Candle must close below the Ribbon.
e CCI Histogram must be red.

Stop Loss
e Place your initial stop loss above the Ribbon of the signal candle.
e If the Ribbon is flat, you can place stop above recent swing high of the price.

Target
e Place the target the same distance as the stop loss.

Early Exit
e Close the trade if price closes back inside, or above, the Ribbon.

/ Stop Loss

Entry

Signal: /

1. Price closes
below Ribbon.

Setup: 2. CCI Histogram
Price is above the

Ribbon.

13 Feb 2017 14 Feb 04:00 14 Feb 20:00 15 Feb 12:00 16 Feb 04:00 16 Feb 20:00 17 Feb 12:00
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Sometimes the CCI Histogram will turn the right color a few candles prior to the entry signal
when the candle closes across the Ribbon. You can take the trade if that happens.

Sometimes the CCI will have never turned the opposite color, and this then becomes a trend
following trade. Once you get the close across the Ribbon in the same direction as the CCI
Histogram, you can take the trade as you get the signal.

Sometimes the CCI Histogram will be delayed and won't change color on the same candle that
crosses the Ribbon.

When this happens, you can decide one of two things.

1. Enter the trade when the CCI Histogram bar turns the proper color.
2. Wait for the next setup.

The ideal trade occurs when you get the first candle that closes across the Ribbon. An entry on
a candle after that is considered a "late entry.” It's OK to take a late entry as long as you are
aware that the trade might not reach the 1:1 target.

Below is an example of a late entry:

Candle that crosses
the Ribbon not Late entry. A Late Entry occurs when

accomapined by the th.e cancjle that crosses the

CClI Histogram. Ribbon is NOT
accompanied by the CCI
Histogram until later.

The market may have
moved in your direction
before you can enter the
trade.

|

You can take a late entry,
but the odds of a successful
trade are reduced.

¢ ———

Have no fear, if you miss your CCI Histogram Ribbon trade, you can catch the next type of
trade:

The CCI Signal Line trade.
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CClI Signal Line

This is where we put the CCI Signal Line back onto the CCI Histogram. We will use the CCI
Signal Line to catch additional trades that follow the trend.

Once the CCI Histogram has established a trend, we know what direction to trade. The CCI
Signal Line will allow us to trade pullbacks in that trend.

What we are looking for is:
The CCI Histogram to be oriented in one direction and then the signal line to cross the 0 Line

in the opposite direction, and then the signal will occur when the Signal Line crosses back in
the same direction as the Histogram.

Below is a chart where | marked off 5 Signal Line trading opportunities:

Long Signali _
' Line Trades | Short Signal
| | Line Trades

The Zero Line will be
referenced in the following
pages. The CCI Zero Line is
the flat edge that the CCI
Histogram emerges from. It's .
the center of the CCI indicator. Zero Line
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CCI Signal Line Long Trade

Setup
e CCI Histogram must be blue.
e Signal Line must be below the CCI zero line.

Signal
e Signal Line must close above the zero line.
e Candle must close above Ribbon.

Stop Loss
e Place the initial stop loss below the Ribbon of the signal candle.
e |If the Ribbon is flat, you can place the stop below the recent swing low of the price.

Target
e Place your target the same distance as the stop loss.

Early Exit
e Close the trade if price closes back inside, or below, the Ribbon.

Setup: Signal:

CCl Histogram is  Price clises above
blue. Ribbon.

CCI Signal Line is CCI Signal Line Closes
under Zero Line.  above Zero Line.

1:1 Take Profit

10 Mar 2017 10 Mar 16:00 13 Mar 08:00 14 Mar 00:00 14 Mar 16:00 15 Mar 08:00 16 Mar 00:00
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CCI Signal Line Short Trade

Setup
e CCI Histogram must be red.
e Signal Line must be above the CCI zero line.

Signal
e Signal Line must close below the zero line.
e Candle must close below the Ribbon.

Stop Loss
e Place the initial stop loss above the Ribbon of the signal candle.
e If the Ribbon is flat, you can place the stop above the recent swing high of the price.

Target
e Place your target the same distance as the stop loss.

Early Exit
e Close the trade if price closes back inside, or above, the Ribbon.

w EURUSD,H4 1.08910

Wi 75

CCI Histogram

is red. Signal:

CCI Signal Price closes
Line is above  below Ribbon.

Zero Line. CCI Signal Line
Closes below
Zero Line.

00 10 Apr12:00 11 AprD4:00 11 Apr20:00 12 Apr 12:00
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Close Trades Early

You have probably noticed in the rules that there is an option for an early exit. This will occur
when the price closes back inside the Ribbon, or on the opposite side of the Ribbon.

An early exit isn't something you have to do, but it is a good tool to use to keep potential losses
as small as possible.

Before the market changes direction, it has to enter and cross the Ribbon. Closing a trade as it
enters, or closes on the other side of the Ribbon, will reduce the loss in the event that the
market does change direction.

This is an event that will generally only happen when the market has become very choppy and

sideways. This is a good environment to stay away from regardless, so the early exit is a good
sign of things to come.

Best of luck to you and in your trading career!

Kuss #frin
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