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The Ultimate Goal
The ultimate goal of all traders is to 

make $$$!!!
While risk management is essential, the 
ability to accurately predict price targets 
and select the correct exit points is an 
invaluable skill that will take your trading to 
the next level.

Presenter
Presentation Notes
Some people will tell you this is not even possible, but…. 



The Rewards
Boost your confidence
Ability to time price pivots
Avoid being the high or low tick!
Cut your losses with certainty
Move stops, but maximize potential
Ultimately: fattening your wallet!

Presenter
Presentation Notes
The rewards of being able to accurately predict targets



Plan of Action
Before entering into any position, it is 
important to have an idea of what the 
most likely outcome of the position will 
be, as well as how that outcome may 
shift as the position unfolds. 

Presenter
Presentation Notes
Although we would all love to see each and every trade we enter hit our target or even go beyond, this is not a reality and we must have strategies in mind to help us deal with changes in outlook.



Plan of Action
Allows you to be prepared for the 

unexpected by learning to anticipate it.
It will enhance your ability to think

calmly and rationally as a trade unfolds, 
overriding your emotional responses, which 
may cloud your judgment. 



What Will You Learn?
Predicting price targets
Managing open positions
Profit-taking techniques
Adjusting stops 
Trailing stops



One Step at a Time!
In order to accurately predict future 
price action in a security, you must 
have a firm understanding of the 
current market dynamics at play.

Presenter
Presentation Notes
And what impact these may have on your trade.



Toni’s Building Blocks
Pace
Support & Resistance
Volume
Trend Placement
Correction Periods

Presenter
Presentation Notes
All moves in the market are composed of certain features or characteristics which can be analyzed independently to assess the impact they will have on the position as a whole. (mention my cd course… details these building blocks in greater detail…)



Understanding “Pace”
Pace is a measurement of the 
momentum of a trend move in a 
security as compared to not only the 
average move, but also the most 
recent move on a given time frame.



Understanding Pace
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Support & Resistance
Support & Resistance levels are price 
zones in the market where a security 
is liable to react in some manner that 
affects the trend which is in play as 
the support or resistance level hits.

Presenter
Presentation Notes
Emphasize  ZONES and explain – NOT EXACT PRICES – they have “give” to them…. When used as target levels, I will often taken the lower end of the zone for limit orders to be able to best “guarantee” a fill unless the pace or momentum has increased into the S/R level



Types of Reaction
Support and resistance can

Reverse a price move
Halt a price move 
Trigger a price move



Support & Resistance
It is important to identify S/R levels 

before even entering a position. 
They can serve as road blocks.
They can be used as guides for 

establishing price targets.
They can provide parameters for setting 

and adjusting stop levels.

Presenter
Presentation Notes
Emphasize  ZONES and explain – NOT EXACT PRICES – they have “give” to them…. Elaborate on each point…. Identify levels ahead of time to know how much room the security has before each level hits



Types of S/R
Whole numbers
Prior highs or lows
Areas of congestion
Indicators
Equal or measured moves



Price Support/Resistance
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Congestion & Indicators
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Presenter
Presentation Notes
Often on breakouts traders move stops to b/e…. Which happens to be at the upper end of price support from a congestion level. 



Equal Moves
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Presenter
Presentation Notes
 detail how this trait can be used to predict price targets and how it can be used in combination with pace to determine whether or not the targets projected will in fact hit



Equal Moves
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Equal Moves
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Equal Moves
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Applying S&R
The larger the time frame, the stronger 

the S/R will be, but the more “give” the 
zone will have.

Multiple types of S/R converging at the 
same time will strengthen that zone.

Closer S/R levels often break more easily 
than those which hit after a larger move.

Presenter
Presentation Notes
Discuss in terms of targets…. Etc…. 



Additional S/R Traits
The first time a support or resistance 

level hits is when it is the strongest.
The stronger the move is into S/R, the 

more give it will have, esp. the 1st time a 
support or resistance level hits.

Multiple tests of a support or resistance 
level will tend to weaken it. The third time is 
the charm when it comes to S/R breaking.



Volume
Volume is a measure of the number of 
shares or contracts that exchange 
hands in a given time period. It is 
instrumental in representing the level 
of emotional commitment of market 
participants.



Increases in Volume:
Confirmation
Exhaustion

Decreases in Volume:
Congestion
Lack of interest

Volume Indications



Analyzing Volume
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Presenter
Presentation Notes
Volume is not the “surest” tool available. It should be used as a confirmation tool only as opposed to one with a great deal of emphasis placed upon it… notice how the volume peaks, and yet the prices still continue lower… indicates panic/exhaustion, but not necessarily the exact low. Clues one in to the need to begin to watch for profit-taking opportunities…



Trends
Trends form in a number of ways and 
correctly identifying the placement of 
a setup within the larger trend is 
necessary if one wishes to be able to 
accurately predict the potential 
rewards of any setup within that trend.

Presenter
Presentation Notes
Trends are fractal in nature.. Numerous trends can be in play at any given time in the market 



Trend Development
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Presenter
Presentation Notes
Discuss how to watch the waves within a trend to help time targets…



Trend Development
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Presenter
Presentation Notes
Explain how after a third move, the target potential based upon equal moves is no longer viable… how this concept can also be used to manage open positions by focusing the trader upon the shorter time frames and closer resistance (or support) levels for target placement 



Trend Development
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Presenter
Presentation Notes
The forex pair USD/JPY trades more smoothly



Trend Development
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Correction Periods
Correction Periods are times of the 
day or times of the year when the 
market is most likely to correct from its 
previous trend. That correction can be 
via time or price.



Correction Periods
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Targets
Remember: Always keep the “bigger 

picture” in mind.
The target of a setup should be based upon 
the time frame in which the setup was 
identified, paying close attention to the 
larger time frames, particularly their S/R 
levels and trend placement/development.

Presenter
Presentation Notes
Tendency to micromanage….



Adjusting Stops & 
Trailing Stops

The number one problem of many 
traders when it comes to adjusting 
stops is that they do so too quickly!!!
Do not immediately move your stop to 
breakeven once it is showing a profit!

Presenter
Presentation Notes
Explain show b/e is actually a s/r level!



Price Pivots & Stops

Presenter
Presentation Notes
Trends are fractal in nature.. Numerous trends can be in play at any given time in the market On a new setup, do not get to eager to move stops and trailing stops! If “A” is a buy setup and the target is in blue, the first trailing stop method to utilize is under advancing pivot lows. 





Stop Adjustments
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Presenter
Presentation Notes
(There is a larger downtrend in play, although it is becoming extended… this breakdown is a base at the end of a larger base…)
Each stop is not moved until a new low is made… Be sure to count the waves though… 1-2-3! Then tighten up the stop!



Moving Averages



Trailing Stops
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Channel Break

Presenter
Presentation Notes
If the pace begins to change on an upside move as compared to a prior activity and begins to hug moving averages support, typically the 20 sma, then a break in the sma and the prior bar’s lows can be used as the next trailing stop method.  The closer you get to your target, or the more the building blocks start to point to exhaustion… the tighter the trailing stop you can use…



Trailing Stops
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Presenter
Presentation Notes
Notice the three waves and that they are divided by corrections of 2 waves each with similar distance between waves 1 and 2 and 2 and 3… suggests there will be a longer correction to follow… also waves 2 and 3 are equal moves!



Thank you for coming!
To learn more about Toni Hansen’s 

trading strategies, go to 
http://www.tonihansen.com or email 

her at toni@tonihansen.com

http://www.swingtrader.net
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