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RISK DISCLOSURE STATEMENT / DISCLAIMER AGREEMENT 

 

Trading any financial market involves risk. This report and all and any of its contents are neither a solicitation nor 
an offer to Buy/Sell any financial market. 

The contents of this material are for general information and educational purposes only [contents shall also mean 
the website http://www.tradeonix.com or http://www.tradeonix.net or any website (“the sites”) the content is 
hosted on, and any email correspondence or newsletters or postings related to such website]. Every effort has 
been made to accurately represent this product and its potential. There is no guarantee that you will earn any 
money using the techniques, ideas and software in these materials. Examples in these materials are not to be 
interpreted as a promise or guarantee of earnings. Earning potential is entirely dependent on the person using the 
product, ideas and techniques. We do not purport this to be a “get rich scheme.” 

Although every attempt has been made to assure accuracy, we do not give any express or implied warranty as to 
its accuracy. We do not accept any liability for error or omission. Examples are provided for illustrative purposes 
only and should not be construed as investment advice or strategy. 

No representation is being made that any account or trader will or is likely to achieve profits or losses similar to 
those discussed in this report or on http://www.tradeonix.com or on the sites. Past performance is not indicative of 
future results. 

By purchasing any content, subscribing to our mailing list or using the website or contents of the website or 
materials provided herewith, you will be deemed to have accepted these terms and conditions in full as appear also 
on our site, as do our full earnings disclaimer and privacy policy and CFTC disclaimer and rule 4.41 to be read here 
with. So too, all the materials contained within this course, including this manual, whether they appear on our 
domain(s) or are in physical form, are protected by copyright. "Warning: The unauthorized reproduction or 

distribution of this copyrighted work is illegal. Criminal copyright infringement, including infringement without 
monetary gain, is investigated by the authorities and is punishable with imprisonment and a fine." We reserve all 
our rights in this regard. 

Alaziac Trading CC, in association with http://www.tradeonix.com, the sites, content, and its representatives do not 
and cannot give investment advice or invite customers or readers to engage in investments through this course or 
any part of it. 

The information provided in this content is not intended for distribution to, or use by any person or entity in any 
jurisdiction or country where such distribution or use would be contrary to law or regulation or which would subject 
us to any registration requirement within such jurisdiction or country. 

Hypothetical performance results have many inherent limitations, some of which are mentioned below. No 
representation is being made that any account will or is likely to achieve profits or losses similar to those shown. In 
fact, there are frequently sharp differences between hypothetical performance results and actual results 
subsequently achieved by any particular trading program and method. 

One of the limitations of hypothetical performance results is that they are generally prepared with the benefit of 
hindsight. In addition, hypothetical trading does not involve financial risk and no hypothetical trading record can 
completely account for the impact of financial risk in actual trading. 

For example, the ability to withstand losses or to adhere to a particular trading program or system in spite of the 
trading losses are material points that can also adversely affect trading results. There are numerous other factors 
related to the market in general or to the implementation of any specific trading program, which cannot be fully 
accounted for in the preparation of hypothetical performance results. All of which can adversely affect actual 
trading results. 

We reserve the right to change the set terms and conditions without notice. You can check for updates to this 
disclaimer at any time by visiting http://www.tradeonix.com 

Governing law: this policy and the use of this report / course / DVDs / eBook, provided in any form, and any 
content on the website are governed by the laws of the Republic of South Africa. If any dispute arises the parties 
have agreed to resolve it with the help of an arbitrator in the following location: Durban, South Africa. Further 
details on this are found under the Terms and Conditions on our site. Please ensure you have read and agree with 
all Terms and Conditions as set out on our site before using any of the materials. Your use and reliance on the 
materials is based on your acceptance of such Terms and Conditions and policies as appear on the site. 

http://www.trprofitsystem.com/
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Preface 
I am going to introduce you to the power and the secrets of the MarCo Moving 

Averages. What you think you might know about Moving Averages is likely incorrect. 

Most people who use them, use them wrong! 

Moving Averages are powerful tools and they can provide you with a LOT of 

information. They can tell you: 

 What direction the trend is moving. 

 Identify long, medium, and short-term trends. 

 What direction you should be trading. 

 Where there are good areas of Support and Resistance. 

 Give you entry signals. 

 Give you exit signals. 

 Identify sideways markets. 

The trouble is that most traders use Moving Averages incorrectly. The general consensus 

is that you use two moving averages and place a trade when they cross over each other. 

This is indeed an option, but using the right type of averages with the right settings is 

important. 

Let's move on to what types of moving averages there are. 
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Moving Average Types 

Moving Averages come in all types: 

1. Simple (SMA) 

2. Exponential (EMA) 

3. Smoothed (SMMA) 

4. Linear Weighted (LWMA) 

5. Hull (HMA) 

6. Triangular (TMA) 

7. Double Exponential (DEMA) 

8. Triple Exponential (TEMA) 

Moving Averages can be applied to different parts of the market price. For each candle 

(bar), the Moving Average can be calculated using the: 

1. Close 

2. Open 

3. High 

4. Low 

Because of the programming ability that MetaTrader offers, there have been hundreds of 

variations of Moving Averages built by creative coders. 

The most commonly used Moving Averages are the Simple Moving Average (or the SMA) 

and the Exponential Moving Average (or the EMA). 

Moving Averages can be used as a single indicator on the chart, or they can be paired, 

tripled, or combined with dozens more. 

In the following pages, we will be looking at the SMA and the EMA and how we can use 

these in their proper ways. 
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Below you will see the difference between an EMA and an SMA. The Moving Average 

you see on the chart is my own special version, it's the MarCo-MA2Color. When it slopes 

up it's green and when it slopes down it's red. I want to give this indicator to you. 

 

 
Image 1 

  
  

 
Image 2 
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Identifying A Trend  

Moving Averages are awesome tools to help identify a trend. 

Traders make the most money from the markets by trading in the direction of the 

overall trend. The easiest and most effective way to identify the trend is to use a longer 

period Moving Average. 

One of the industry standards is called the "50 Day Average.” 

When the price is above the 50 day Moving Average, the trend is up and we look only 

for long trades. (The MarCo moving average indicator prints bright green when price 

closes above it.) 

When the price is below the 50 day Moving Average, the trend is down and we look 

only for short trades. (The MarCo moving average indicator prints red when price closes 

below it.) 

 
Image 3 

 

The cross of the price isn't generally used as a buy or sell signal. Instead, it's used to 

identify the direction we should be looking to place trades. When price crosses above 

the 50 Day, we start looking for long trades. When price crosses below the 50 Day, we 

start looking for sell trades. 

The 50 Day is used a lot by stock traders, but it's not the only way we can identify a 

trend direction. There are other ways. 
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I like to use the 34 Simple Moving Average, and with that, we look at the slope of the 

line on the chart. 

In the image below, the MarCo Moving Average indicator prints bright green when the 

slope is up and it prints red when the slope is down. 

 
Image 4 

 

When the slope of the 34 SMA is up, we can be confident that the trend direction is 

upwards and the best trades to take will be the long trades. In an uptrend, short trades 

will be very small, and generally losing trades. The long trades will have the most 

momentum behind them and can go for a long way. 

When the slope of the 34 SMA is down, the overall trend is downwards and the short 

trades become the trades that are the most appealing. 

When the 34 SMA is sloped upwards, we look only to take long trades. It doesn't matter 

if the price is above or below it, as long as the SMA is sloped up, we want to be taking 

long trades. 

In identifying a trend, it's important that we use a setting that's not too fast. We want to 

avoid using settings like 3, 5, or 8. The larger Moving Averages serve us better, 13 is fast 

but it can work, 21, 34, 55 and so on, make good slower Moving Averages. 
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Another very popular way to identify a trend is to use 2 Exponential Moving Averages. 

Once fast and one slow. 

In this example, I will be using the 12 EMA and the 26 EMA. 

 
Image 5 

 

When the 12 EMA crosses above the 26 EMA, the trend is upwards. When the trend is 

up, we look only to take long trades. 

When the 12 EMA crosses below the 26 EMA, the trend is down. Once this happens, we 

look only for short trades. 

The crossovers are NOT signals to take a long or a short trade. The crossovers occur 

only to tell us the direction we will start looking for trades. The MAs (Moving Averages) 

cross up, we start to look for long trades. When the MAs cross down, we start to look for 

short trades. 

The 12/26 settings are fairly quick settings for a pair of Exponential Moving Averages 

(they are still very good settings), another alternative is a little slower, this is the 21 EMA 

and the 55 EMA.  

The slower the settings (bigger the period number), the longer it will take to switch 

trend direction. At the same time, it is less likely to get faked out by small moves in the 

market that could cause the trend to change on a set of faster Moving Averages. 

Avoid using small settings like 3/5, 5/8 or other single digit numbers. They will get very 

messy and switch back and forth very easily, they don't provide any help when looking 

for a trend direction. 
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I have built a special crossover indicator for you, one that makes the crossovers easier to 

see and gives you a clear view of the trend. 

It's called the MarCo-ColorCrossover indicator and I want you to have this. 

 
Image 6 

 

When the 12 EMA crosses above the 26 EMA, both moving averages will turn green. 

Additionally, there will be a green fill in between the moving averages to form a kind of 

a ribbon. 

When the 12 EMA crosses below the 26 EMA, both of the moving averages will turn red 

and there will be a red fill in between the 2 moving averages. 

The indicator has options. You aren't stuck using the 12 EMA and the 26 EMA. You can 

change them to anything you want. You can use SMAs or one of each. You can chose 

the price method (Open, High, Low, Close) and you can even choose to shift one or both 

of the moving averages. 

This is such a nice indicator! 
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Support and Resistance 

A Moving Average can provide us with what's called "Dynamic Levels of Support and 

Resistance". 

The term Dynamic is used because as the price moves, so does the Moving Average. It's 

able to follow the price, and along the way, provide good spots where the market will 

bounce off the MA. 

In the image below (Image 7) we use a 34 EMA. Price bounces off of it several times, first 

as support as price is above the 34 EMA, then as resistance as price moved below it, 

then back to support again. 

 
Image 7 

 

Dynamic Support and Resistance can also be accomplished with a Simple Moving 

Average, it doesn't have to always be an EMA. 

When we have a new chart, start with a Moving Average like the 34 EMA and see if it 

works well as support and resistance. It might not... In cases when it doesn't, change the 

Moving Average setting until you find one that does work. Once you discover an 

appropriate Moving Average setting, this setting will likely continue to provide strong 

levels of Support and Resistance in the future. 
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Entry Signals 

Moving Average crossovers work well in providing us with trade signals. 

Smaller setting are good when we are looking for entry signals. We leave the larger 

settings for trend identification. 

In the image below (Image 8) the EMAs are: 

 3 EMA 

 8 EMA 

 

 
Image 8 

 

With the MarCo-ColorCrossover indictor, the crossovers are clear as day. The crossover 

up goes from red to green, the crossover down goes from green to red. 

The crossovers work really well IN THE TREND DIRECTION. 

When the market is moving, it will generally move in the direction of the trend more 

than against the trend. 

Taking every crossover that comes along will result in as many losses as wins, so in order 

to limit these losses and improve the win ratio, we take trades in the trend direction 

only. 

In an uptrend, the entry signals are when the crossovers cross up. In a downtrend, the 

entry signals are when the crossovers cross down. 
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Exit Signals 

Moving Average crossovers work well as exit signals as well as entry signals. 

The same EMA settings that we use to enter a trade can be used to exit a trade. 

When we have a Moving Average cross upwards to signal a long trade, the exit would 

be when the Moving Averages cross downward. 

When we have a Moving Average cross downwards to signal a short trade, the exit 

would be when the Moving Averages cross upwards. 

 
Image 9 

 

A Moving Average crossover is an excellent way to exit a trade. 

The crossover can help us capture as much of the potential market move as possible. 

Trend traders love the Moving Average crossover exit strategy. The gains using this exit 

method will often double, triple, or more, the potential loss. The reward to risk ratio will 

average 2:1 or 3:1, sometimes even more. 
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Sideways Markets 

The market is nice to trade when it's trending in the way we all want it to, but there are 

times when the market moves sideways and becomes too risky to trade.  

Choppy market conditions are a nightmare for many traders, but a Moving Average can 

help us see when the market is flat, choppy, and sideways. 

 
Image 10 

 

In a market that is moving sideways, one that is choppy and non-directional, a Moving 

Average will appear to move through the center of it. 

The above image (Image 10) the 34 SMA is on the chart. 

The price is flip-flopping above and below the Moving Average. The market isn't using it 

as support or resistance. The market isn't staying on one side or the other for very long, 

and it isn't pulling away from the Moving Average before it gets pulled right back again. 

This is a market that we do NOT want to trade. We stay clear of this kind of market. 
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Moving Average Trading System 1 

We are going to take the MarCo-ColorCrossover and build a trading system out of it. 

It will be called MATS1 (Moving Average Trading System version 1) 

We will use the MarCo-ColorCorssover indicator twice. This is what it will look like: 

 
Image 11 

 

Just by looking at the chart above (Image 11), you can get an idea of how this is going 

to be traded. 

We will be looking for the trend direction with the SMA and then be taking trades in 

that direction when the EMAs cross into the trend direction. 
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Setting up the chart: 
Step 1. 

Apply the MarCo-ColorCrossover indicator, use the settings: 

8 EMA and 34 SMA 

 
Image 12 

 

Step 2.  

Apply the MarCo-ColorCrossover indicator a second time, use the settings: 

3 EMA and 8 EMA 

 
Image 13 
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LONG RULES 
Step 1.  

The 8/34 ColorCrossover must be green. 

Step 2. 

The 3/8 ColorCrossover must be red. 

Step 3.  

Enter a long trade when the candle closes and it turns the 3/8 ColorCrossover green. 

Step 4.  

Stop Loss goes under the recent swing low. 

Step 5. 

Close the trade when the 3/8 ColorCrossover turns red. 

(Alternatively, you can choose to place a 1:1 Profit Target.)  

 

 
Image 14 
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SHORT RULES 
Step 1.  

The 8/34 ColorCrossover must be red. 

Step 2. 

The 3/8 ColorCrossover must be green. 

Step 3.  

Enter a short trade when candle closes and it turns the 3/8 ColorCrossover red. 

Step 4.  

Stop Loss goes above the recent swing high. 

Step 5. 

Close the trade when the 3/8 ColorCrossover turns green. 

(Alternatively, you can choose to place a 1:1 Profit Target.)  

 

 
Image 15 
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Moving Average Trading System 2 

We are going to take the MarCo-ColorCrossover and the MarCo-MA2Color build a 

trading system out of them. 

It will be called MATS2 (Moving Average Trading System version 2) 

This is what it will look like: 

 
Image 16 
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Setting up the chart: 
Step 1. 

Apply the MarCo-MA2Color indicator, use the settings: 50 SMA. 

 
Image 17 

Step 2.  

Apply the MarCo-ColorCrossover indicator a second time, use the settings: 

12 EMA and 26 EMA. 

 
Image 18 

Step 3. 

Apply the MarCo-MA2Color indicator, use the settings 12 EMA. 

 
Image 19 
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LONG RULES 
Step 1.  

The 50 SMA must be green. The 12/26 EMAs must be above the 50 SMA and also be 

green. 

Step 2. 

The 12 EMA turns red. 

Step 3.  

Enter long trade when candle closes and it turns the 12 EMA green. 

Step 4.  

Stop Loss goes under the recent swing low. 

Step 5. 

Close the trade when the 12 EMA turns red. 

(Alternatively, you can choose to place a 1:1 Profit Target.) 

 
Image 20 
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SHORT RULES 
Step 1.  

The 50 SMA must be red. The 12/26 EMAs must be below the 50 SMA and also be red. 

Step 2. 

The 12 EMA turns green. 

Step 3.  

Enter short trade when candle closes and it turns the 12 EMA red. 

Step 4.  

Stop Loss goes above the recent swing high. 

Step 5. 

Close the trade when the 12 EMA turns green. 

(Alternatively, you can choose to place a 1:1 Profit Target.) 

 
Image 21 
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50 Day Moving Average 

Earlier in the manual, I showed a 50 Day Moving Average. In that instance, the moving 

average turned green when the price closed above the 50 Day and it turned red when 

the price closed below the 50 Day. I will show you how to do that with the MarCo-

ColorCrossover indicator. 

 
Image 22 

 

The Fast MA must be set to 1 EMA and then turned invisible by turning the ShowFastMA 

option to false. The ColorCrossover fill will also be turned invisible by making the 

ShowFill option to false. 

 
Image 23 
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Conclusion 

Moving Averages are powerful tools when you know how to use them. And as you've 

seen, we can build a complete trading system based on only Moving Averages. 

We have learned that: 

 Longer period Moving Averages for trend direction. 

 Longer period Moving Averages can act as support and resistance. 

 Trade in the direction of the trend. 

 Smaller period moving averages for entry signals. 

 Use the same Moving Averages used for entries for exits. 

 Use Moving average to determine a no-trade flat and sideways market. 

Most trading systems are based either directly on Moving Averages or loosely on 

Moving Averages. Some of the most commonly used indicators, like the MACD, are 

based entirely on MAs. 

Use them to your advantage. Moving Averages can be a profitable tool now that you 

know how to use them. 

 

 

 

 

 

The best of luck in your trading career! 

 

 


