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Unique experiences and past performances do not guarantee 
future results. 
 
Trading in the off-exchange Foreign Exchange market (Forex) is 
very speculative in nature, involves considerable risk and is not 
appropriate for all investors. Therefore, before deciding to 
participate in Foreign Exchange trading, you should carefully 
consider your investment objectives, level of experience and risk 
appetite. Investors should only use risk capital when trading Forex 
because there is always the risk of substantial loss. Most 
importantly, do not invest money you cannot afford to lose. There 
is always the potential for loss. Your trading results may vary.  
 
No representation is being made that any software or training will 
guarantee profits or not result in losses from trading.  
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U.S. Government Required Disclaimer – Trading foreign exchange on margin carries a 
high level of risk, and may not be suitable for all investors. The high degree of 
leverage can work against you as well as for you. Before deciding to invest in foreign 
exchange you should carefully consider your investment objectives, level of 
experience, and risk appetite. The possibility exists that you could sustain a loss of 
some or all of your initial investment and therefore you should not invest money that 
you cannot afford to lose. You should be aware of all the risks associated with foreign 
exchange trading, and seek advice from an independent financial advisor if you have 
any doubts. 
 
CFTC RULE 4.41 – HYPOTHETICAL OR SIMULATED PERFORMANCE RESULTS HAVE 
CERTAIN LIMITATIONS. UNLIKE AN ACTUAL PERFORMANCE RECORD, SIMULATED 
RESULTS DO NOT REPRESENT ACTUAL TRADING. ALSO, SINCE THE TRADES HAVE NOT 
BEEN EXECUTED, THE RESULTS MAY HAVE UNDER-OR-OVER COMPENSATED FOR THE 
IMPACT, IF ANY, OF CERTAIN MARKET FACTORS, SUCH AS LACK OF LIQUIDITY. 
SIMULATED TRADING PROGRAMS IN GENERAL ARE ALSO SUBJECT TO THE FACT THAT 
THEY ARE DESIGNED WITH THE BENEFIT OF HINDSIGHT. NO REPRESENTATION IS 
BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE PROFIT OR LOSSES 
SIMILAR TO THOSE SHOWN. 
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D.O.T.S. Method 

Trading Rules 
 

1. The DOTS Levels are based on the selected Daily Open: Australian, 
Tokyo, Midnight New York, Europe, London, or U.S. 

2. Enter trade at Buy Entry or Sell Entry levels.* 

3. Exit trade at Stop Loss level.* 

4. Consider a partial or full exit at Target 1.* 

5. Consider exiting full position at Target 2.* 

6. Consider re-entry if the market maintains the Daily Open bias.     
[What does this mean?  If price retraces towards the Daily Open but bounces back in the 
original direction away from the Daily Open, then consider trading again in the original 
direction when the Buy Entry or Sell Entry is reached.]  

7. Use other indicators such as the Trader Dynamic Index to confirm 
trend and market direction.  

* Trade execution, slippage, spread, and any broker transaction costs will affect potential gain or loss per trade. ©CompassFX, 2013 
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Exit = Sell @ Bid Buy Target 2

Exit = Sell @ Bid Buy Target 1

Entry = Buy @ Ask Buy Entry

Sell Stop Loss Exit = Buy @ (Ask + spread)

Daily Open

Exit = Sell @ (Bid - spread) Buy Stop Loss

Sell Entry Entry = Sell @ Bid

Sell Target 1 Exit = Buy @ Ask

*All DOTS levels are based on Bid price. Sell Target 2 Exit = Buy @ Ask

This is a suggested order entry and 
exit process showing the Bid and Ask 

price per the DOTS Levels. 

D.O.T.S. Method 

* Trade execution, slippage, spread, and any broker transaction costs will affect potential gain or loss per trade. 
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