
  



RISK DISCLOSURE STATEMENT / DISCLAIMER AGREEMENT 

 

Trading any financial market involves risk. This report and all and any of its contents are neither a solicitation 

nor an offer to Buy/Sell any financial market. 

The contents of this material are for general information and educational purposes only [contents shall also 

mean the website http://www.forexscorpiocode.com or any website (“the sites”) the content is hosted on, and 

any email correspondence or newsletters or postings related to such website]. Every effort has been made to 

accurately represent this product and its potential. There is no guarantee that you will earn any money using 

the techniques, ideas and software in these materials. Examples in these materials are not to be interpreted as 

a promise or guarantee of earnings. Earning potential is entirely dependent on the person using the product, 

ideas and techniques. We do not purport this to be a “get rich scheme.” 

Although every attempt has been made to assure accuracy, we do not give any express or implied warranty as 

to its accuracy. We do not accept any liability for error or omission. Examples are provided for illustrative 

purposes only and should not be construed as investment advice or strategy. All materials are an educational 

aid only. 

No representation is being made that any account or trader will or is likely to achieve profits or losses similar to 

those discussed in this report or on the sites. Past performance is not indicative of future results. 

By purchasing any content, subscribing to our mailing list or using the website or contents of the website or 

materials provided herewith, you will be deemed to have accepted these terms and conditions in full as appear 

also on our site, as do our full earnings disclaimer and privacy policy and CFTC disclaimer and rule 4.41 to be 

read here with. So too, all the materials contained within this course, including this manual, whether they 

appear on our domain(s) or are in physical form, are protected by copyright. "Warning: The unauthorized 

reproduction or distribution of this copyrighted work is illegal. Criminal copyright infringement, including 

infringement without monetary gain, is investigated by the authorities and is punishable with imprisonment and 

a fine." We reserve all our rights in this regard. 

Alaziac Trading CC, in association with http://www.forexscorpiocode.com, the sites, content, and its 

representatives do not and cannot give investment advice or invite customers or readers to engage in 

investments through this course or any part of it. 

The information provided in this content is not intended for distribution to, or use by any person or entity in any 

jurisdiction or country where such distribution or use would be contrary to law or regulation or which would 

subject us to any registration requirement within such jurisdiction or country. 

Hypothetical performance results have many inherent limitations, some of which are mentioned below. No 

representation is being made that any account will or is likely to achieve profits or losses similar to those 

shown. In fact, there are frequently sharp differences between hypothetical performance results and actual 

results subsequently achieved by any particular trading program and method. 

One of the limitations of hypothetical performance results is that they are generally prepared with the benefit of 

hindsight. In addition, hypothetical trading does not involve financial risk and no hypothetical trading record 

can completely account for the impact of financial risk in actual trading. 

For example, the ability to withstand losses or to adhere to a particular trading program or system in spite of 

the trading losses are material points that can also adversely affect trading results. There are numerous other 

factors related to the market in general or to the implementation of any specific trading program, which cannot 

be fully accounted for in the preparation of hypothetical performance results. All of which can adversely affect 

actual trading results. 

We reserve the right to change the set terms and conditions without notice. You can check for updates to this 

disclaimer at any time by visiting http://www.forexscorpiocode.com  

Governing law: this policy and the use of this report / course / DVDs / eBook, provided in any form, and any 

content on the website are governed by the laws of the Republic of South Africa. If any dispute arises the 

parties have agreed to resolve it with the help of an arbitrator in the following location: Durban, South Africa. 

Further details on this are found under the Terms and Conditions on our site. Please ensure you have read and 

agree with all Terms and Conditions as set out on our site before using any of the materials. Your use and 

reliance on the materials is based on your acceptance of such Terms and Conditions and policies as appear on 

the site. 
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Forex Directional Edge  
 

Hi Traders, 

Welcome to the Forex Directional Edge Strategy. This manual is designed to assist 

you with this trading method, so please read it carefully and study the examples.  

I’m sure this strategy will go a long way to helping you achieve your trading goals. 

Let’s get started. 
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The Idea 
 

The Forex Directional Edge Strategy is very simple yet effective. We are using the 

Bollinger Bands indicator to identify the higher time frame’s direction and trade on 

the lower time frames, again using the power of Bollinger Bands. 

Before we get to the Rules of the Strategy, let’s first get familiar with the components. 

 

Components 
 

1. Bollinger Bands 

There is nothing new or complicated about this. It is a standard Bollinger Bands 

indicator, with default settings applied to the chart. 
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2. FxScorpio Directional Edge Indicator 

This is where things get interesting. The Directional Edge Indicator comes equipped 

with two components. It consists of a Histogram and a Dashboard. 

 

 

We will use the Histogram as an extra confirmation. You will notice that there are dots 

at the Tops and Bottoms of the slope. Later in this manual I will explain to you exactly 

how to use them. 

The Dashboard is very useful tool, as it shows you the higher time frame’s direction, 

without the need to switch back and forth between the time frames. 

On the top of the dashboard you will see three circles that represent the current time 

frame’s direction, along with the two higher time frames (by default, the higher time 

frames are set to H4 and D1)  

Starting from Left to Right: 

Current Time Frame – the “light” or circle represents the current time frame’s price 

direction according to the Bollinger Bands. 

H4 – The middle circle will give you an idea of the H4 (4 Hour) chart status. 

D1 – The right hand circle is reserved for the D1 (Daily) chart status. 
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Which brings us to the next subject – directions of the Dashboard. 

Each of the thee circles can be either Green, Red, or Empty (black). 

 

Black (Empty) – There is no clear direction. 

Red – Candle closed below the lower Bollinger Band and now in Bearish Mode. 

 - Candle closed above the upper Bollinger Band and now in Bullish Mode. Green

Below is an example of a “Bullish Mode.” The Dashboard will show a Green Light for 

the corresponding higher time frame.  Once price closes above the upper Bollinger 

Band, the Green light will remain until price closes below the 20 MA. 
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Example of a “Bearish Mode.” You will see a Red light for the corresponding higher 

time frame on the dashboard. Once price closes below the lower Bollinger Band, the 

Red light will remain until price closes above the 20 MA. 
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CURRENT TIME FRAME ON THE DASHBOARD 

 

 

The current time frame (left circle or light on the dashboard) will turn Red when: 

 Both higher time frames are already Red 

 Price closed below the 20 MA and is trading below the 20 MA 

 The Dashboard will then show “Very Bearish”  

It will remain Red as long as there is no candle close above the 20 MA. 

 

The current time frame (left circle or light on the dashboard) will turn when: Green 

 Both higher time frames are already Green 

 Price closed above the 20 MA and is trading above the 20 MA 

 The Dashboard will then show “Very Bullish”  

It will remain Green as long as there is no candle close below the 20 MA. 
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THE DASHBOARD READINGS 

 

The bottom part of the Dashboard will print text that tells you what you are looking 

out for (to buy, to sell, or to wait). 

There are different modes in which you might see it depending on the current 

instrument’s conditions. 

Wait 

Bullish Bearish 

Very Bullish Very Bearish 
 

Wait – You are waiting for the higher time frames to align either in Bullish or Bearish 

mode. 

Bullish – The two higher time frames are in bullish mode (D1 closed above the upper 

band and is trading above the 20 MA, along with the H4 chart where price also closed 

above the upper Bollinger Band and is trading above the 20 MA). 

Very Bullish – Three time frames (D1, H4 and the current time frame) are in bullish 

mode (closed above the upper band and currently trading above the 20 MA for the 

higher time frames, and closed above 20 MA and trading above the 20 MA for the 

current Time Frame).  

Bearish – The two higher time frames are in bearish mode (D1 closed below the 

lower band and is trading below the 20 MA, along with the H4 chart where price also 

closed below the lower Bollinger Band and is trading below the 20 MA). 

Very Bearish - All three time frames (D1, H4, and the current time frame) are in 

bearish mode (closed below the lower band and currently trading below the 20 MA 

for the higher time frames, and closed below the 20 MA and trading below the 20 

MA for the current time frame).  
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Rules 
 

Bullish (Buy) Rules 

1. Price has closed above the upper Bollinger Band on the D1 chart. As long 

as price is trading above the 20 MA, we are good to go! Once price closes 

below the 20 MA, this rule is invalidated. 
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2. The candle has closed above the upper Bollinger Band on H4 chart. As long 

as price is trading above the 20 MA, we are good to go! Once price closes 

below 20 MA, this rule is invalidated. 

 

 
 

 

At this moment the Dashboard shows as below: 
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3. On the H1 chart, we want to see the price cross below the lower Bollinger 

Band. It could close below the band and this would also be acceptable, but 

not mandatory. 
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4. Candle to close above the 20 MA. This is where we go long. The candle 

must close above the 20 MA. Enter the trade at the close of the candle (or 

at the open of the next candle). 
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5. Stop Loss goes below the last swing low. 
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6. Target is either: 

- Twice the stop loss or 

- Close the trade once we see a candle closing below the 20 MA on the 

time frame we are trading. 
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Bearish Rules 

 

1. Price has closed below the lower Bollinger Band on the D1 chart. As long as 

price is trading below the 20 MA, we are good to go! Once price closes 

above 20 MA, this rule is invalidated. 
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2. We are already in a bearish mode on the H4 chart, before the D1 chart 

switched to bearish mode. As long as price is trading below the 20 MA, and 

there is no close above it, we are good to go! Once price closes above the 

20 MA, this rule is invalidated. 

 

 
 

At this point the Dashboard will appear as follows: 
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3. On the H1 chart, we want to see the price breaking above the upper 

Bollinger Band.  
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4. Candle to close below the 20 MA. This is where we go short. . Enter the 

trade at the close of the candle (or at the open of the next candle). 
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5. Stop Loss is set above the last high. 
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6. Target is either: 

- Twice the stop loss or 

- Close the trade once we see a candle closing below the 20 MA on the 

time frame we are trading. 
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Invalidation & Add-ons  

 
 We can enter multiple times in the same direction (add-ons), as long as the 

Dashboard is reading “Bullish”/ “Very Bullish” or “Bearish”/ “ Very Bearish.” 

 Once Rule 1 or 2 is invalidated, it means that this time frame is no longer set in 

any specific direction. In this instance, we will wait for the price to close above the 

upper Bollinger Band in order to become bullish again or, we will wait for the 

price to close below the lower Bollinger Band in order to become bearish again. 

 

 

Filtering trades with the Histogram 
 

If you want to be more conservative in your trading, you can use the Histogram to 

filter your trades. 

As mentioned above, dots will appear once we have a Top or Bottom in the 

Histogram. 

To keep things simple, I will summarize this extra rule: 
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 WHEN LOOKING TO BUY – wait for two dots pointing upward to appear. 

They could be Green dots or Red dots. 
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 WHEN LOOKING TO SELL – wait for two dots pointing downwards to appear. 

They could be Green dots or Red dots. 
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Examples 
 

Bearish Example 1 

 

 

Rule 1 – D1 candle closes below the lower Bollinger Band. 
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Rule 2 – H4 candle already closed below the lower band and it is still valid (as long as 

there is no close above the 20 MA, and the H4 chart is in bearish mode). 

 

 

 

At this point, the Dashboard is showing “Very Bearish” because D1, H4, and H1 

(current time frame) charts are in bearish mode. 
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Rule 3 – on the H1 chart, the price is breaking above the upper Bollinger Band. 

 

 

 

Rule 4 – Price closes below 20 MA which signals to enter a sell trade. 
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Rule 5 and 6 – stop loss set above the last high. Target twice the stop (or until we get 

a close above the 20 MA). 
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NOTE – Confirmation from the Histogram – dots going down. 
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Bearish Example 2 

 

Rule 1 – D1 candle closes below the lower Bollinger Band 
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Rule 2 – H4 chart already in a bearish mode, when the D1 chart confirmed the 

bearish mode. 

 

 
 

 

Dashboard showing “Very Bearish” reading, as the three time frames (D1/H4/H1) are 

in bearish mode. 
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Rule 3 – price breaks above the upper band on the H1 chart. 

 

 
 

Rule 4 – H1 candle closes below the 20 MA which indicates to sell. 
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Rule 5 and 6 – stop loss is set above the last high, and the target is twice the stop 

(alternatively, you can close the position once the price closes above 20 MA on H1). 

 

 
 

NOTE – the last two dots are pointing down. 
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Bullish Example 1 

 

Rule 1 – D1 candle closes above the upper Bollinger Band. D1 is now in Bullish mode 

as long as there is no candle close below the 20 MA. 
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Rule 2 – H4 chart has already turned Bullish before the D1 gave the confirmation. If 

there is no close below the 20 MA and the H4 is bullish and this rule is also met. 

 

 
 

We see the Dashboard has three green lights – meaning D1, H4 and H1 charts are in 

bullish mode: 
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Rule 3 – price crosses below the lower Bollinger Band on the H1 chart. 

 

 
 

Rule 4 – The candle closes above 20 MA which signals to go Long. 

 

 
 

 



Vladimir Ribakov Forex Directional Edge 

 

www.forexscorpiocode.com 38 
 

Rule 5 and 6 – a buy entry at the close above the 20 MA. Stop loss set below the last 

low. Target 1:2 risk reward ratio (or until we get a close below the 20 MA). 

 

 
 

NOTE – We have a confirmation from the Histogram.  
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Bullish Example 2 

 

Rule 1 – D1 candle closes above the upper Bollinger Band  
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Rule 2 – H4 closed above the 20 MA. 

 

 

 

All three time frames (D1/H4/H1) are in bullish mode: 
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Rule 3 – price crosses below the lower Bollinger Band. 
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Rule 4 – the candle closes above the 20 MA signaling a Buy entry.  

 

 
 

Rule 5 and 6 – set stop loss below the last low, target twice the stop loss. 
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NOTE – notice how we have extra confirmation from the dots in this example – two 

dots moving upwards. 

 

 
 

 

There we have it.  

 

I hope you enjoy this system and wish you all the best in your trading! 

 

Yours, 

Vladimir Ribakov 


