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NOTE: Futures and options trading are speculative and involve risk of loss. The information in this seminar is taken from sources
believed to be reliable. It is intended for information and education only and is not guaranteed by the CBOT as to accuracy,
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Dow Jones, and Dow Jones makes no representation regarding the advisability of trading in such products. Information provided is
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Home About CBOT rMarket Data

CBOT Online Seminars
CBOT offers FREE weekly live anline seminars taught by well-
respected industry experts. Topics covered range from
technical analyvsis and live trading to trading discipline and
creating a trading game plan. Click above to register for
Lpcorming and archived events.
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Spotlight On: Metals
Gold heats up as the CBOT
takes the lead. Here's how
to take advantage > >

Trading Strategies

Trading the TUT Spread: Capitalizing on
changes in the yield curve 1 - iz.05.032
On Sunday evening, Movermmber 23, 2003 (trade
date, the CBOT will begin trading.

Day-Trading the mini-sized Dowe -
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Saps and Pivot Plays for day-trading mini-sized
Cow Futures,

Circuit Breakers

A full explanation of how MYSE and CBOT
trading halts work 10 times of extremnmes
market valatility.
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Innovation and Transparency
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Disclosure:
Investments In Futures and
Options Involve A High
Degree Of Risk And Are Not
Suitable For Many Investors






Market cycles

*1947 10 1967
*1967 to 1980
«1980 to 2000



Will You Profit?

e How perceptive will you be?
 Increasingly competitive

e Constant improvement

e Learn from the best









Keys to Trading Success

* Develop a method with a statistical “edge”,
using information largely unknown

* Method must fit personal financial &
psychological profile

= Apply good money management

* Follow the rules you've established



The Gatekeepers
Impediments to Success

_arge Losses
_ack of sound money management

~al
~al
-al

ure to follow the rules
ure to correctly identify the trend
ure to think independently

Cultivate Contrary Thinking!



Jim Sloman
How Ocean was created

e The value of unknown information

e Non Arbitrariness

e Desire for “universal scaling” to offer cross
market and cross time frame comparisons



Ocean Attributes - |

Non Arbitrary

Weights all relevant past market data for a
“now moment” observation without lag

Allows for cross market & cross time frame
“apples to apples” comparisons

Is a complete “toolbox” and offers the
potential for customization



Ocean Attributes - Il
 Encompasses roughly a dozen unigue
mathematical formulas

e Offers statistical measurements of market
extremes

* Not limited to price based analysis — Can
be applied to volatility measurements



Primary Ocean Tools

NMM — Natural Market Mirror

NMR — Natural Market River

NMA — Natural Moving Average - 2 versions
NMC — Natural Market Channel - 2 versions
NMS — Natural Market Slope

Bounded Tools — NDX, NST, NXC




NMM — Natural Market Mirror

 Measures the thrusting energy of market

 Numerical values can be compared
between markets and time frames



NMM — Natural Market Mirror
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NMR — Natural Market River

 Measures the naturally declining influence
of each 1 bar instantaneous rate of
change

 Math behind NMM and NMR is radically
different, yet they agree most of the time

 \When they are In disagreement, it’s very
iImportant




NMA — Natural Moving Average
2 Versions — Regular & Fast

All MA’s are filters — they reduce noise, but at a
price — Lag & Diminished Amplitude

Ocean MA'’s quickly adapt to price action without
arbitrary methods being introduced

Can be (and are) applied to other Ocean tools
for early warning of directional changes

Offer standard deviation bands to indicate
statistically significant excursions away from
MA'S



NMA Fast and Regular
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NMC — Natural Market Channel

e |dentifies the directional trend of the
market

* Also designed to pinpoint the terminations
of counter-trend reactions

* Precise entry rules almost always limit the
initial risk of a trade to the range of a
single bar!!



NMC — 2 Versions

S-057: Soybeans CBT (Pit) Cont Lig. (Daily bars) wHW. Gene sisE T oom
A0052005 = 56344 {+140)

Hly!
' i l 75070

“ l ) ' 7000
l""nlill.llll-l |I'II I]” Ill‘"ll‘ h”"l.l

jael 65070
l"*lu-l"h las

il'hh-l["li.l 60070
lli".‘llll

ul"ll m

HMC {C,1)
a0

25

-23

-0
HMC2a (C,1)

a0

-a0

Jun-05 Jul-05 Aug-05 Sep-05 Oct-05



NMS — Natural Market Slope

e Behaves similar to NMM, but with a bit
less noise

* Excellent for measuring the energy of a
market thrust

e Subsets of the math are used to help
identify terminations of counter-trend
reactions



Bounded Tools

Designed to scale between +100 and —100
May be used In unison with each other

NDX
NS
NXC




NDX

e Calculation is based upon a large amount
of historical data to insure robustness

e Accurately identifies significant market
extremes

 Measures changes in momentum
characteristics of the market



NST

 Employs a set of dynamically adaptive
look back lengths

e Think of it as a self-adjusting stochastic

* Excellent for measuring market extremes,
detecting divergences, and offers timely
entry locations (under certain conditions)



Bounded Tools - NDX & NST
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NXC

e Like the NMC'’s, an excellent counter-trend
identification tool

e Since it’s also bounded, can often detect
tradable market extremes



NXC

TradesStation Chart Analysis - @5.C{D) Da s -| I -| B IEIIﬂ
@S C(D)-D 'I'y’ CBROT L=5'.i"2 Sl'ﬁ . 92!’8 + A 552 BJ’S O SE62 _ Hi 5'.-'4 Lo=559 4.!’8 . C= 5'.-'2 BJ’B \-" El

P ______ ______ ______ _____ ______ ______ ______ ______ ______ ______ ______ ______ . ______ i HI ___________ ||| ______ _________________________ o ______ ______ ______ _______ e




Review, and What's Next?

e Today’s topics

 Next week’s agenda



Additional Information

For more information about Ocean, see
Jimmy’s website

www.mayyoubehappy.com

Click on the Ocean button in the upper left
hand section of the home page



Q&A / Contact Information

Pat Raffalovich, Jim Sloman
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